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World News 


Moscow and 
Estonia head 
for clash on 
election law 

Another constitutional dash . 
between Moscow and the 
RepabU&ofEstoxua -appeared 
imminent after the Praeaidium 
of the Supreme Soviet dis- 
cussed the legality of a 

recently enacted Estonian elec- 
toral law. ft appeared that the 
Supreme Soviet would publish 
a decree today declaring the 
law invalid. Rage 2 


Sooth African anti-apartheid 

groups have caned a national 

conference on October 7 to dis- 
cuss holding negotiations with 
Pretoria over ending apartheid. 
Page 16 


The UK and Argentina held 

their first formal taUra afar** 

1985 in New York in whatBrlt- 
officials said was an effort- '■ 

*tnnr failiHg>i the . 

and agenda fix: direct talks.” 
Page 16 


Business Summary 


Wang halts 
payments 
on part of 
$1bn debt 

WANG laboratories, once 
; high-flying US computer com* 
pany now In firmnrfal difficul- 
ties, stopped payments on part 
. of Its near - fibn debt as talks 

with its leading bankers ran 

into piYi Mpnw 
The move, which took Wall 
Street by surprise, raises ques- 
tions about Wang's survival 
as an independent company. 
Bat analysts doubt that credi- 
tors yrill put the business into 
bankruptcy. Page 17 

TOKYO stock exchange: Inves- 
tors in the Tokyo market 
shook off the summer ded- 
dnnng and poshed the tfikkel 

Japan 

Nikkei Average Index (OOOfc) 

36 


China heavily fined CXI3C, the 
company that symbolises a 
decade of economic reforms 
and promotes foreign joint ven- 
tures, for tax evasion in a 
move that could mean hardli- 
ners are gaining in a power 
struggle. Page 3 



35,000 level fin the first time. 
The index surged 273.48 to 
dose at 35,084.15. Markets. Sec- 
ttanlL 


Iran 

The Iranian parhament chose 
HcjatolRglam Mahdt KarruM. 
a hardliner known for his anti- 
Western views, as its new 
speaker toreptaceHofatoles- 
lam Ali AkbarHasheaniBaf- 
sanjani, the newly elected 
executive PreaWwit. Rages 

Czech urgas caution 

Prominent C»adl dissident 
VaclavHavelappealed to citi- 
zens not to resor t to street pro- 
tests cm the August ^ anniver- 
sary <rf the 2968 Soviet Invasion 
for fear Of pzovobiDgvtzOet '- 
violenc&Pagei * . 


The Nicaraguan Government 
released shna&ct the 1^515 Con- 
tra prisonereBelff in Govern- - 
meofjalK- 


CUiuVfaar^inepramlBr LI 
Peng, makin^his first eco- 
nomic pritoygpeeoh since the 
army crashed a prodemocracy 
cainpalgnhrOfiQK, said the 
nation could iideout a tide 
of Western iwpcttana. 


Martin Galvin. the head of V 
Norald which raises money 
far the J&A in North Amdb,~ 
wj^depdrted from Britain 
afteirdefying an order banning 
him foam the UK. 

'Drag funds 1 freed 

West GermanpoHcsconfls- 
cated over 320m that they 
bdte^^lidflngedlnCQlain- 
Wan drug barons after a tip-off 
from US. officials but a prosecu- 
tor overruled their action and 
released the money. 

Atrocity in Sri Lanka 


David Honsego, the FT*s Delhi 
correspondent, was tU& r WMk 
the first western reporter to 
visit the Sri Lankan village 
when Indian peacekeeping 
troops two weeks ago went an 
the rampage. 

At least 52 villagers were 
killed, and houses were burnt 
and ransacked. : . 

His report .provides, a chill- 
ing account of what happened. 
Be ;seeks to explain why the 
troops reacted with, such bru- 
tality to an ambush by Tamil 
guerrillas. 

David Housego’s account, 
with testimony from eye- wit 
nesses, is on Rage 15. 


STANDARD Chartered, Lem- - 
don-based banking group, 
reported a £48m ($76Am) loss 
farthe half year after a£208m 
exceptional inovisionfbrprob- 
lem country loans. Page 17: 
Lex, Page M ' 

UK mannfiictnring; Govern- 
ment statisticians cut their 
estimate of the undm^ying 
growth rate in manufectartng 
output to 4% per cent a year . 
in June, Page 6 : 

TJBKft'rY Tife, firt H ma Hrmany 

■minded South African Hfe • 
assurer, SRednet premium 
income by note Hum 25 per 
emit in the six months to Jane 
to R8l5.4m 0298.7m) and its 
attributable profit by ovct 43 
par cent Page 18 

XlBR Industries, Japanese 

rhemlcala ,. cement and marfiin. 
ery maker, released plans for 
an Y9m (|5&n) factory in . - 
Mason, Ohio, to produce alu- 
minium wheds for American 
luxury cars. Page 4 

CBA-Gelgy. Swiss chamrricals 
andjdiarmaceuticala producer, 
import e d group net profits of 
SFriL38bn 0823m) for the first 
half to Jhne,^ the first time it 
has published Interim earn-, 
ings. Page 18 

WESFARMERS, Perth-based 
agribusiness and industrial ’ 
group, reported record annual 
profits of A268m«438lm) but 
warned that less favourable 
business conditions ahead. 

Page is 

- QUEBRCOR, partner of Robert 
Maxwell, British publisher, 
in several Canadian ventures, 
hlamed a 24% drop in first-half 

Aflrpfng w fin dflpUntwg Ty»y q- 

■ print markets and a eg te r than 
expected losses at its 16 - . 
manth-old Engfah lang u ag e 
tabloid In MontreaL Pag© 20 
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US kudittm . . 
Federal Funds 9% 
WAl ' 

3-mth Treasury Bills: 
yield: A2Q5% (83) 
Long. Bondi 99 jd 
(»A) 

yield: 8il47% (8.195) 
London - 
3-fnonth mtorbank: 
close 13?J% (same) 


S 7 WRUNO 
Nn York tonddlaw 
$1.5820 (13775) 
'London: . 

$1^790 (1^5730) 
DM3.0675 (£ 0625) . 
FFr103575 (10-3475) 
8R28400 (2.6375) 
V224JS0 (223.75 
DOLLAR 

NowYork kmcfttfmo 

DM18388 (184) 
FFr8i515 (BJSSm 
SFrl .66835 (18726) 
Y14TJ075 (14188) . 

London: 

0141.9425(15465) 
FFr6.5600 (8.5775) 

SFfTJBTSO (1.6775. 
-Y14Z.1A(same) 


latest 


-we«f ' York 
Comex Dec 
5376.6 (377J) 


STOCK Donees 
Ntw York EundUtme 

Dow' Jonas ind. Av. 

■ 2J6S&B6 (+7.78) 
SAP Comp 
345.42 (344.71) 
London: 

FT-SE100 
Z345JB (+1A6)- 
World: 

151.75. (Tbs). .- 
Tokyo .'!>• 
Nikkei Ave ... 
35,084.15 (+278481 
FranMart 
Commerzbank 
1,962.0(1^58.1) 
«L : 

Brant ISday (Argus) 
$17.i2.><M») (Sept) . 
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WALESA PROPOSED AS POLISH PREMIER AS JARUZELSKI CALLS FOR UNITY 

Solidarity close to 
ending Communist 
monopoly on power 


By John Lloyd in Warsaw 

SOLIDARITY, the Polish 
opposition movement, last 
night appeared to. be on the 
brink of breaking the 40-year 
Communist monopoly on 
power in Eastern . Europe by 
leading a government in War- 
saw. 

After two days of intense 
negotiations, Mr Lech Walesa, 
Solidarity’s leader, returned 
from Gdansk where he 
launched the independent 
trade union movement nine 
years ago and began a round of 
talks with his colleagues in 
Poland's newly-elected Parlia- 
ment- 

Solidarity’s parliamentary 
leadership proposed Mir Walesa 
as Poland's Prime Minis- 
ter earlier in the day . 

The prop osal was contained 
in a statement given by the 
leadership to deputies of two 
small non-Communist political 
parties with which Solidarity 
has been trying to form a coali- 
. Hnu government fallowing the 
chQapse af efforts earner in the 
week by the country’s Commu- 
nist Party to form a govern- 
ment 

Yesterday’s historic events 
followed an appeal from Com- 
munist President Wojdech 
Jaruzelski for all political par- 
ties to come together to break 
the political impasse. 


It was unclear whether or 
not Mr Walesa would accept 
the proposal that he should 
lead the first Polish Govern- 
ment not to be led by the Com- 
munist Party for 40 years. 

In the nine years since its 
birth. Solidarity has progressed 
from a massive movement of 
workers’ protest which shook 
the established order through- 
out Eastern Europe through 
outlawry to rehabilitation and 
now the threshold of power. 

The Solidarity leader guaran- 
teed earlier in the week that a 
Solidarity-led government 
would respect existing alli- 
ances (with the other socialist 
countries) and remain in 
Warsaw Pact - a considerable 
but necessary concession to 
the fears of the Soviet Union, 
which last week expressed 
alarm and hostility to Solidar- 
ity’s earlier proposals. 

. The Soviet Union gave its 
apparent blessing to a Solidari- 
ty-led government last night A 
Soviet government spokesman 
said in Moscow that Mr Walesa 
had shown good sense in stat- 
ing Poland’s obligations to the 
Warsaw Pact, but Moscow was 
still worried about events 
there. 

“We think the statement 
wwiriB by Walesa was s ensib l e , 
when tie said that .S olidarity 


would take into account the 
fact that. P ol a nd is a member of 
the Warsaw Pact,” Foreign 
Ministry spokesman Yuri 
Gremitskikh told a regular 
news conference. 

He noted that Mr Walesa had 
also pledged that the Commu- 
nists could keep the key 
defence and interior ministries 
in a coalition otherwise domi- 
nated by nonrCommunists. 

The Executive Committee of 
the United Peasants Party, 
whose 76 seats in the Polish 
Seim (Lower House), would 
give Solidarity a thin majority, 
said last night that it approved 
the proposal made on August 7 
by Mr Walesa to form a coali- 
tion government with the Peas- 
ants ftui the smaller Demo- 
cratic Party. 

Shortly after the Peasants’ 
executive issued the statement, 
the Democrats, with 27 Scftn 
seats, followed suit 

The executive of both parties 
had been locked, in 35 degrees 
of heat, in day-long meetings 
and their statements showed 
every sign of being drafted 
with one eye to approval by 
the formerly ruling Polish 
United Workers Party. 

The Peasants’ executive 
statement recognised a “quali- 
tative change” in Mr Walesa’s 
position and stressed that this 



Polish Prime Minister Czeslaw Klszczak (left) discusses the 
constitutional crisis with deputy premier Treneusz Sekula dur 
ing a parliamentary session yesterday 


new stance “creates a practical 
possibility of leading to a 
reformist government of 
national responsibility with 
the participation of all sides of 
the round table and all forces 
in Parliament.” 

This careful formulation 
would appear to be dose to Mr 
Walesa's concept, which has 
evolved in the past two weeks 
from a Solidarity-only element 
through a Solidarity-Peasants- 
Democrat coalition to, earlier 
this week, a grand coalition 
including Communist minis- 
ters in at least the interior and 
defence ministries. 

The Peasants and Demo- 
crats’ statement followed deci- 
sions earlier yesterday of their 
parliamentary groups to collab- 
orate with Solidarity. The 
Peasants parliamentary group 
under Mr Alexander Bent- 
kowski had shown themselves 
much more pro-Solidarity than 


the party’s executive under the 
presidency of Mr Roman Mali- 
nowski - although it now 
seems that the two factions 
have been brought into agree- 
ment thus opening the way to 
coalition. 

Earlier yesterday, Mr Miec- 
zyslaw Rakowski. the PUWP 
first secretary and former 
Prime Minister, commented 
with typical acerbity that the 
Communists were now locked 
into a “struggle for power” 
with Solidarity. 

However, General Czeslaw 
Kiszczak, who resigned on 
Monday as Prime Minister 
after two weeks of failing to 
form a government, said he 
had done so to save the coali- 
tion with the Peasants and the 
Democrats - an apparent rec- 
ognition that this could only be 
done if the Party renounced its 
hitherto unassailable leading 
role. 


Ceasefire call fails to halt Beirut shelling 


By Lara Marlowe in West Beirut and Andrew Gowers in London 


AN urgent ceasefire call from 
the UN Security Council failed 
yegtoday to bring an end to 
shelling- between Christian and 
Moslem farces fa Beirut, but 
raised faint hopes at least of a 
temporary hdl'in the fi ghting . 

' Apparently 'conciliatory 
statements from Major-General 
Michel Aoun, the Christian 
army commander whose troops 
have been fighting for a Syrian 
withdrawal from Lebanon 
since Man*, and bom Syrian 
President Hafez al-Assad did 
little to encourage hopes of a 
hah to artillery barrages which 
have killed at least 140 in the 
last week. 

Gen Aoun announced he 
would respect the Security 
Council's call. Issued late on 
Tuesday night, for an “immedi- 
ate and total” cease fir e and a 
lifting of blockades in and 


around the capital, only if 
Syria did likewise. He also 
offered to negotiate with Syria 
on a settlement at the UN or In 
his headquarters in east Bei- 
rut. Syria, however, has consis- 
tently for his overthrow 
and is certain to reject such 
. overtures- 

President Assad, in a mes- 
sage to Mr GSulio Andreotti, 
the Italian Prime Minister, 
promised to do his utmost “to 
silence the guns and promote, 
as far as po«dble, an inter-Leb- 
anese agreement” But bis mes- 
sage, replying to an Italian 
expression of concern about 
the fighting, made no mention 
of lifting the Syrian army’s 
five-month-old siege of the 
Christian enclave centred on 
east Beirut 

Other Syrian official press 
comments criticised Arab 


League mediators, who have 
tried for more than two 
months to find a political solu- 
tion to the Lebanese conflict 
for not having blamed Gen 
Aoun for the latest lighting. 
Syrian Government newspa- 
pers vowed that the country 
would resist all foreign pres- 
sure to withdraw its estimated 
40,000 troops from Lebanon. 

“I don’t think it will solve 
anything,” Mr Walid Jumblatt, 
the Druze leader who is allied 
with Syria, said of the Security 
Council’s appeal, “It changes 
nothing.” 

Tuesday night's statement - 
the first formal pronouncement 
on the Lebanese crisis by the 
Security Council since the lat- 
est phase of the conflict began 
- was issued after an initia- 
tive by Mr Javier Perez de 
Cuellar, the UN Sec- 


retary-GeneraL 
The Council appealed “to all 
tiie parties to put an frnm<yti« 
ate end to all operations and to 
all firing and shelling on land 
and sea,” and to open lines of 
communication and lift sieges 
between the two sides of Le5a- _ 
nan's divided capitaL 
However, the statement did 
not appear to presage a fresh 
UN attempt at mediation in 
Lebanon, deferring instead to 
the efforts of a tripartite Arab 
League committee, comprising 
Algeria, Morocco and Saudi 
Arabia. This group has already 
admitted failure, and western 
diplomats acknowledge that 
there is little prospect of its 
achieving any more progress in 
the foreseeable future. There is 
a chance, however, that it may 
resume negotiations within the 
next few days, bonding on the 


Security Council statement's 
careful wording which did not 
b lame either side. 

As usual, the warring parties 
in Beirut seemed to be taking 
advantage of the relative calm 
to prepare for the next round 
of" figuring: A truck loaded 
with artillery shells could be 
seen driving towards the Souk 
al-Gharb front line yesterday 
morning. Syrian troops were 
reported to be massing more 
troops and armour at several 
positions along the border of 
the Christian enclave. 

Traffic on the highway lead- 
ing south bom Beirut was 
heavy with refugees from the 
fighting. Cars were loaded with 
mattresses, refrigerators, 
stoves and generators. In the 
Mar Elias quarter, Shia Mos- 
lem refugees were packing bed- 
Coatinued on Page 16 


Philippines 
and creditor 
banks move 
closer on 
debt deal 

By Norma Cohen 

in London 

THE PHILIPPINE Government 
and the advisory committee of 
creditor banks said yesterday 
they had reached broad agree- 
ment on a plan to provide new 
bank financing and reduce the 
country's bank debt. 

The proposal, along lines 
suggested in the so-called 
Brady plan put forward by Mr 
Nicholas Brady, the US Trea- 
sury Secretary, is said to differ 
significantly from a recent 
package announced for Mexico. 

In the case of the Manila 
deal, the options offered to 
banks call for voluntary partic- 
ipation only - making it 
unclear how much the Philip- 
pines will receive. Negotiators 
were said to have been seeking 
up to $1.7bn when talks began 
last month. 

The OS Treasury Secretary 
said the Philippine agreement 
was expected to promote “sig- 
nificant” debt reduction and to 
provide new lending. Mr Brady 
hailed the agreement as fur- 
ther evidence of the workabil- 
ity of the plan for debt strategy 
which carries his name. 

Some analysts noted, how- 
ever, that the Manila arrange- 
ment puts less emphasis on 
debt reduction and more on 
new lending. Mr Brady said the 
financial package “demon- 
strated the versatility of the 
strengthened debt strategy." 

“Its ability to resolve financ- 
ing needs on a case-by-case 
basis responds to the needs 
and circumstances of individ- 
ual debtor countries,” he 
added. 

The programme will consist 
of a bond scheme to raise new 
money as well as a quasi-auc- 
tion system under which banks 
could tender their loans for 
redemption at a discount. 

The Philippine is believed 
to be willing to buy paper back 
at roughly the current second- 
ary market price of 51 per cent 
of face value. 

Th^ plan calls for all of the 
Philippines’ S 13 . 2 bn in com- 
mercial bank debt - which 
includes about $3bn in 
short-term trade finance - to 
be eligible for tendering. 

Mr David Pflug, senior vice 
president of Manufacturers’ 
Hanover Trust and chairman 
of the Philippines bank advi- 
sory committee, said: “The 
options of debt reduction and 
new lending are really directed 
at two different categories of 
banks - those that wish to exit 
from the process as proposed 
to those that have determined 
to maintain their credit rela- 
Ckm turned on Page 16 


EC bankers identify possible 
targets for reciprocal action 


By David Lascall**, Banking Editor, in London 


THE European Community 
banking industry has identified 
26 non-EC countries which 
Impose restrictions on the 
activities of foreign banks, 
making them possible candi- 
dates for reciprocal action once 
tihe new EC banking regula- 
tions come into force. 

The Second Banking Direc- 
tive, being finalised in Brus- 
sels, will give the EC power to 
restrict or bar banks from 
countries which discriminate 
against EC banks, or do not 
accord them “national treat- 
ment” by putting them on a 
level with domestic banks. 

The list of o f fendin g coun- 
tries has been drawn up by the 
EC’s Banking Federation, a 
Brussels-based trade gronp rep- 
resenting the interests of 

banks in the Community. 

Mr Umberto Burma, the fed- 
eration’s president, stressed 
yesterday that the list was 
intended as a survey of restric- 
tions and not as an indictment 
of particular countries. * 

The most detailed com- 
plaints are levelled against 


CONTENTS 


Japan. The report states: “For- 
mally, foreign banks in Japan 
enjoy national treatment in 
many fields. For a variety of 
reasons, however, they have 
only limit ed access to the Japa- 
nese market” 

The report points out that 
many Japanese restrictions, 
while applying to all banks, bit 
foreign banks much harder, 
mainly because of the diffi- 
culty of accessing local funding 
markets. As examples it rites 
interest rate controls which 
favour local banks with large 
branch networks, the limita- 
tions of the interbank money 
wmrite*. and the denial of cer- 
tain central bank refinancing 
facilities to foreign banks. 

The US is also singled out 
for restricting both the type 
a^-location of foreign book 
operations. Some US states, the 
report points out, bar foreign 
banks altogether, or grant 
them ooiy limited licences. 

Canada and Australia are 
rited-for imposing tight restric- 
tions on the volume of foreign 
banking activity, as are Nor- 


way and Sweden. 

In Asia, the report lists a 
number of countries who 
either limit foreign bank activ- 
ity or issue no foreign bank 
licences at alL These are 
China, Singapore, South Korea, 
Taiwan, India, Indonesia, Mal- 
aysia, Pakistan and Thailand. 

In Latin America, Argentina, 
Brazil and Mexico all impose 
limitations on foreign banks. 

The report says that in addi- 
tion to this countries mwinrf, 
foreign banks are subject in 
some countries to discrimina- 
tory fiscal regulations. 

The new Banking Directive 
requires the Commission to 
identify countries which dis- 
criminate against EC banks, 
and embark era negotiations to 
obtain equal treatment. If 
negotiations fan , the EC could 
thm restrict or bar banks from 
those countries wishing to 
establish themselves in the EC. 
However, this action could not 
be taken retroactively against 
banks. which had already been 
granted licences. 


W Germany's ‘eco-pragmatisf 
see ks greening off capHaOsm 

Joschka Fischer, head 
of the pragmatic 
Greens, believes that 
in the long-term indue- 
try .Is the best friend of 
the ecological move- 
ment 
Page 16 
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When you're planning a 
new housing development 
working from reclaimed 
industrial land does have its 
advantages. You're starting 
with a dean slate — so you 
can pioneer new quality 
standards and inventive 
design values. 

Our concept for 'Th/idale 
Quay was inspired by canals. 
It wffl feature a newly 
constructed canal basin and 
create unique vistas across 
a landscaped green, to 
the restored and revitalised 
quay and canal frontage. 
And it wB contribute some 
of the 2000 new homes 
destined for the Blade 
Country by 1993. 

The area's retail and leisure 
developments are showing 
equal imagination^ a 
new multiscreen Showcase 
Cinema now complements 
the Habitat/ Do it AH plaza 
beside the M6. 


HOUSING 
FRON TAGE . 
CAR ACCESS *rt 



HOUS UK 
COURT 


TTVIDALE HOUSING 

TYPICAL LAYOUT 


So if you're a developer, 
you needn't be in a rut 
Channel your energies 
into the Blade Country. 



Successful 
developments 
‘needn’t follow 
the 



DBVILOPHBNT 
COKPO* RATION 


Blade Country House, Rounds Green 
Road Oldbury. West Midlands B69 2DG. 
Tel: 021-511 2000. Fax: 021-544 5710 


channels 


To: Blade Country Development Corporation, Bounds Green Road, Oldbury, West Midlands B69 2DG. 
Please ten me about imminent development opportunities and send me your 1988/89 Reports Accounts. 


Name. 


.Position. 


Organisation. 


Tt 118 81 


Address. 


.Telephone. 
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procure own food 


By John Lloyd in Warsaw 


-panic 


CONDITIONS approaching 
panic among Poland's consum- 
ers have stirred the Govern- 
ment to let its citizens supply 
themselves - it has urged 
them to drive into the country- 
side, buy produce from farmers 
and market it in the towns. 

The present monopolies over 
shops are declared abolished. 

It has ordered all flood stocks 
to be cleared from stores and 
put on the market, in an appar- 
ent once-and-for-all effort to fill 
the empty shelves. 

The stores include stocks 
held in warehouses, Canning 
centres, import depots, and - 
the deepest cut of all - provi- 
sions destined for the special 
shops where the privileged buy 
their goods. 

The authorities have also 
exhorted the district councils 
to keep open enough shops to 
serve the population, even if 
what they offer is meagre. 

In one particularly horrific 
case publicised on television, 
one small grocery in Katowice 
was found to be serving the 
needs of 120,000 people - all 
the others were shut up for 
holidays. 

The supply of food is now 
the subject of endless com- 
plaint and anxiety. Meat 
prices, which have risen sev- 
eral times since the subsidies 
on almost all foods were 
removed on August 1. are 
expected to go up again 
sharply in the next day or so. 

The Government's plea that 
consumers take matters into 
their own hands has been ech- 


oed by Mr Stefan Bratkowski, a 
prominent Solidarity commen- 
tator. In the movement's daily 

S er, Gazeta Wyborcza, he 
3d for the destruction of the 
huge bureaucracy which inter- 
venes between the farm and 
the consumer. 

Mr Bratkowski said that pro- 
portionately there were five 
times more of these drones 
than in the West, and 11 times 
more than in Japan - but 
Poland had fewer shop assis- 
tants than anywhere else in 
Europe, 

In the past few days both the 
Solidarity paper and the War- 
saw evening paper have car- 
ried stories of elderly shoppers 
dying in qnenes - and of 
queners stepping over them, 
fearful of losing their places. 

A debate yesterday in the 
Sejm Qower house) on the 
nation's finances brought no 
relief. Mr Jerzy Pakula, presi- 
dent of Poland’s national bank, 
blamed the worsening budget 
deficit on the outgoing Govern- 
ment and said he had 
"appealed many times to the 
Government to take a grip on 
the budget”. 

Mr Pakula said that the bud- 
get deficit stood at the end of 
June at about Z1 3.4 trillion 
(million million). 

By a majority of 244, the 
Sejm decided to reject the bud 
get presented by Mr Andrzej 
Wroblewski, the Finance Min- 
ister. This means the Govern- 
ment now needs the Sejm to 
pass extraordinary measures 
for its financing to be legal. 



Kremlin in feud oyer Estonian law 


By Jones Blitz in Moscow 


A demonstrator waves tine AzerbaHani flag daring a rally in 
Baku tor control over the disputed region of Nagorno-Karabakh 


THE SOVIET Government last 
night rushed headlong into a 
constitutional feud with the 
Estonia by decreeing that a 
new Estonian electoral law 
was “at odds with the USSR 
constitution.” 

The Praesidxuxa of the 
Supreme Soviet in Moscow 
passed a decree stating that 
“the respective articles of these 
laws do not correspond to the 
USSR Constitution and the 
international legal commit- 
ments Of the USSR." 

The law, which was passed 
last week by the Estonian 
Supreme Soviet, effectively dis- 
franchises ethnic Russians liv- 
ing in the republic from voting 
in local elections. It is the lat- 
est indication by the na ti onal- 
ist leadership in the republic 
that it does not feel bound by 
any ethnic or political ties to 
tiie USSR. 

Last week, the Russian 
minority in the republic retali- 


ated by calling a strike in 
which 40,000 workers have 
felled to wort for the last 
seven days at around 40 enter- 
prises in the region, and trans- 
port has been severely dis- 
rupted* . - 

The Praesidinm s decree, 
which the Soviet news agency 
Tass notes was signed by Presi- 
dent Gorbachev, says that the 
Estonian laws “violate human 
rights w hich are- recorded in 
the international legal acts rat-. 
iSed by the USSR." 

The- Praesidium also indi- 
cates that it expects -the Esto- 
nian law to be submited for 
ratification by the national 
Supreme Soviet before October 

Yesterday's move by the 
Kremlin, comes at a sensitive 
moment in its relations with 
the Baltic states, where nation- 
alist Popular Front movements 


s ignin g of tire Molotov-Ribben- 
trop next Wednesday. ... 

The pact is regarded by the 
jncai nationalists as the war- 
rant which allowed Stalin to 
the independent states 
of Estonia, Latvia and Lithu- 
ania in 1940. Huge demonstra- 
tions, even by recent stan- 
dards, are expected in all three 
republics on 23 August 

However, by issuing the 
decree now, the Soviet leader- 
ship is showing its determina- 
tion to support the ethnic Rus- 
sians in. the Baltics in the face 
of harassment from the strong 

nationalist movements. 

The Kremlin may also intend 
this latest move to show that it 
wifi not tolerate more national- 
ist demonstrations by groups 
in the republic of Moldavia. 


Tass reported last night that 
workers in the Moldavian 


city 


axe preparing t 
the 50th rnini 


to commemorate 


anniversary of the 


of Tiraspol held a two-hour 
warning strike in protest at the 
that Moldavian may 


be about to replace Russian as 
the official language of the 
republic. That would, be- a 
severe Wow to workers In sev- 
eral towns where eth nic Rus- 
sians predominate. • - - 

In Lithuania, a strike by 
Russian workers has been 
planned from September 6 In 
protest at a proposed Jaw defin- 
ing Iithuanlan citizenship. 

Soviet television showed mi 
extensive recording of yester- 
day’s Praesidium session after 
last night Among the stron- 
gest attacks on the Estonian 
law was cme mada by Mr Ana- 
toly Lukyanov, the Politburo 
member who chaired the ses- 
sion. 

"You can .-Imagine what 
would happen if each republic 
limited Itself to protecting the 
rights of the native population 
only," he said. “It Is important 
to protect the rights of all 
nationalities before the consti- 
tution." 


Britain seeks new partners for advanced short-range air-to-air weapon.project 

Bonn pulls out of mis sile venture with UK 


By David White in London and David Goodhart in Bonn 


Chips are 
down in 
frites 
battle 


By Tim Dickson in 
Brussels 


A ROW is brewing in Belgium 
which threatens to make the 
country's language squabble 
seem like a Sunday afternoon 
tea party. 

At stake is the famous 
Belgian “frite” (or chip) - a 
food served In large quantities 
with everything. 

Needless to say the row 
involves two men, one Flemish 
and the other Walloon, both of 
whom claim to have invented 
the "hexagonal” chip. 

The Flemish combatant 
according to Belgium’s news 
agency Belga. is Mr Roland 
Stroobandt, a Bruges potato 
merchant, who invited the 
press to a first tasting of his 
new product yesterday. 

It was only then that _ 
certain Giuseppe Bonsignore of 
Liege chipped in with an angry 
message explaining with some 
forcefulness and much 
documentation that he was the 
author of the six-sided chip 
that he had asked for the 
invention to be registered in 
September 1987 and that it had 
indeed been registered on May 
16 this year. He had even 
received a medal for his efforts 
at the Eureka 87 exhibition, he 
added. 

Back in Bruges Mr 
Stroobandt declared that he 
had registered his chip at the 
patent and trade mark office in 
the Hague. So there. 

Belga, meanwhile, also 
reported yesterday that the 
University of Gent had carried 
out a study on the hexagonal 
chip which concluded that the 
taste of the new product “is 
much more pronounced" than 
its four-sided poor relation, 
notably "because the contact 
zones between the chip and the 
fat are signficantly reduced". 


More glasnost 
In phone book 


Muscovites who now have to 
rely on word-of-mouth for the 
telephone numbers of foreign 
embassies will soon be able to 
let their fingers do the walk- 
ing, according to the Tass news 
agency, Reuter reports. The 
limited telephone books avail- 
able in Moscow are being 
expanded by 20,000 entries and 
will now include embassy 
numbers, it said. 

Telephone books are in short 
supply and list various estab- 
lishments but do not Include 
individuals’ home numbers. 
The books will apparently still 
not include personal numbers 
for Moscow’s estimated 9m res- 
idents. 


Armenian archives 


Turkey’s Ottoman Empire 
archives on the Armenians, 
opened three months ago In a 
fanfare of publicity, have failed 
to attract a single foreign 
scholar. Reuter reports. Turkey 
opened 17 volumes of docu- 
ments covering the Armenian 
question from 1691 to 1894 last 
May, saying they would refute 
Armenian charges that 1.5m 
members of the community 
were massacred earlier this 
century. 


Havel warns 
on street 
protests 


By Leslie ColHt in Berlin 


DEFENCE! relations between 
Britain and West Germany 
have suffered another setback 
with Bonn's withdrawal from a 
joint development programme 
for a new air-to-air missile. 

The project. Advanced 
Short-Range Air-to-Air Missile 
(Asraam), has already suffered 
long delays and is now in some 
doubt. 

The West German Defence 
Ministry refused to c omm ent 
yesterday on a report in Jane’s 
Defence Weekly, the specialist 
magazine, that Bonn had given 
notice it was withdrawing 
funding from the venture. 

British officials confirmed, 
however, that new partners 
were being sought to replace 
the West German contribution. 
British Aerospace, the project's 
prime contractor, is due to 
meet US and European manu- 
facturers in the next few days 


to try to find risk-sharing part- 
ners. 

The officials said the meet- 
ing was to “make good short- 
falls,” implying that the UK 
was not prepared to assume all 
the development costs of the 
weapon. 

West Germany had been 
expected to fund more than 40 
per cent of development, with 
minor participation by Norway 
and Canada. Bonn has been 
reviewing its priorities to fit a 
flat defence budget of 
DM54.47bn (£17JBbn) for 1990, 
increasing only in line with 
inflation. Procurement expen- 
diture is set to fall by 4.5 per 
cent 

The Trriagflp is planned i wifw 
a multi-billion dollar US-Euro- 
pean collaborative programme 
to meet Nato missile require- 
ments to succeed the current 
short-range Sidewinder and 


medium-range Sparrow, known 
in its British version as Sky 

Flash 

The weapons are part of the 
armament foreseen for the 
four-nation European Fighter 
Aircraft, now under develop- 
ment However, the future <rf 
the EFA has been called into 
question as a result of a still- 
unresolved dispute between 
the UK and West Germany 
over the choice of a radar. 

Reports in Bonn suggest it is 
increasingly unlikely that the 
Government will take the 250 
aircraft originally planned. 

These industrial conflicts 
have coincided with problems 
between Bum and London an 
defence policy issues. 

The two governments took 
opposite sides in the Nato row 
on the future of short-range 
nuclear missiles In Europe, 
which culminated in a compro- 


mise at the Alliance summit in 
May. They have also diverged 
on training needs in West Ger- 
many, particularly low-flying 
by the RAF. 

Asraam, a wingless, infra-red 
guided missfle, was originally 
due for service in the late 
1980s, but production is not 
now scheduled until the mid- 
1990s. Project definition was 
completed almost two years 
ago, but a go-ahead for 
full-scale development is still 
awaited. 

Last August, the UK took 
over the chief role in the proj- 
ect In exchange. West Ger- 
many was to become the “pilot 
nation” for European produc- 
tion of the US-developea medi- 
um-range sister missile, 

Amraam. 

British Aerospace became 
prime contractor for the 
short-range Asraam in place erf 


BBG, a German-based joint 
vulture in which it was a part- 
ner with Bodenseewerk Ger&te- 

torhnlk- 

Tfae West German company 
was to continue in the project 
however, as a principal sub- 
contractor. The two manufac- 
turers have already co-oper- 
ated on European production 
erf Sidewinder. 

UK officials said then that a 
decision on full-scale develop- 
ment was expected to take “a 
few more months." 

One of Hw main uncertain- 
ties hanging over the pro- 
gramme is that the US has 
made no commitment to buy 
Asraam. 

On n* other hand, the UK 
and West Germany are both 
committed to the medium 
range Amraam, for which 
Hughes is the US prime con- 
tractor. 


PROMINENT Czech dissident 
Mr Vaclav Havel has appealed 
to citizens not to resort to 
street protests on the August 
21 anniversary of the 1968 
Soviet invasion, because he 
fears the Communist authori- 
ties would use demonstrations 
to provoke street violence. 

The Czech authorities had 
earlier warned Mr Havel, the 
country’s leading playwright, 
and many other prominent 
members of the independent 
opposition to stay away from 
Prague on the anniversary of 
the Soviet occupation. 

Rude Fravo, the party news- 
paper, carried a statement by 
the official human rights com- 
mittee calling on the popula- 
tion to refrain from “emo- 
tional” activities, which it said 
would not solve problems. 

The authorities had earlier 
told Mr Havel and other oppo- 
sition members to leave Prague 
for the anniversary, which trig- 
gered large demonstrations 
against the country’s conserva- 
tive leadership last year. 

Mr Havel has been interro- 
gated repeatedly in recent 
weeks in connection with a 
petition, signed by more than 
15,000, which called for civil 
liberties and a reassessment of 
the 1968 invasion. 

Meanwhile, Mr Stanislav 
Devaty, a prominent signatory 
of the Charter 77 independent 
human rights movement, was 
still in custody in Prague. He 
was detained on August 4, on 
suspicion of preparing to break 
the law. 


Budapest allows tent city for refugees 


Rotterdam 
rules on 
toxic waste 


A ROTTERDAM court 
yesterday ordered that toxic 
zinc waste turned away by Bra- 
zil in July should returned to 
its original owners - Belgium, 
Italy and Denmark, Reuter 
reports from The Hague. 

The court ruled that the 
Dutch company Magnus Inter- 
national must remove the 2,000 
tonnes of toxic waste from the 
Dutch port where it has been 
stored after environmentalists 
and Brazilian officials pre- 
vented its disposal in Brazil. 

The court said the company 
would be fined $50,000 a day if 
it did not remove the danger- 
ous chemicals within two 
weeks. 

Magnus shipped 1,000 tonnes 
of toxic waste from Denmark 
and Belgium to Brazil in June. 

The ship, the Pro Americana, 
was forced to return to Rotter- 
dam after Brazilian authorities 
refused it entry, saying the 
vessel carried chemicals which 
the importer was not licensed 
to process. 

Another 1,000 tonnes from 
Italy and Belgium was pre- 
vented by Greenpeace, the 
environmentalist group, from 
being loaded onto a second ves- 
sel destined for Brazil, 

The ruling was a victory for 
the Dutch Environment Minis- 
try, which appealed to the 
court to have the waste 
removed. 

Belgium and Denmark have 
already agreed to take back 
their own waste. 


HUNGARIAN authorities 
yesterday gave permission for 
a tent city to be built in Buda- 
pest to house about 100 East 
Germans seeking to emigrate 
to the West, AP reports from 
Budapest. 

Mr Csilla von Boeselager, 
president of the Hungarian 
Maltese Caritas Organisation 
said in an interview about 20 
military tents would be erected 
today on a camping ground in 
a waiking-class district in the 
Pest part of Budapest 
The tents, sent with cots by 
the West German Red Cross, 
can shelter up to 350 people, 
the state news agency MTT 
said. They win house some of 
the hundreds of East Germans 
- most of them in Budapest 
illegally after overstaying their 
visas - who were moved to a 
churchyard from their make- 
shift camp outside the West 
German consulate. 

Some East Germans began 
round-the-clock vigils outside 
the consulate last month in 
hopes of getting help to emi- 
grate to West Germany. 

Bonn Government officials 
said that 141 adults and 40 chil- 
dren were in the West German 
Embassy. Hundreds more are 
said to have gone underground 
rather than return home. 

East Germany and Hungary 
are Warsaw Pact allies, and 
Hungarian officials have pri- 
vately acknowledged that East 
German attempts to use Hun- 
gary as a springboard to the 
West is leading to tensions 
with East Berlin. 

Officially, the Hungarian 
Government insists that the 
affair is strictly between the 
two Germanies. But a West 
German diplomat said that the 
Hungarians are doing what 
they can to help the East Ger- 
man asylum seekers. 

“The tent city OK comes offi- 
cially from the mayor of Buda- 
pest, but it’s clear that the 
(Hungarian) interior and for- 
eign ministries were con- 
sulted," said the diplomat on 
condition of anonymity. 

East Germans have a right 
to West German citizenship 
under West German law. But 



E Germany 
warns Bonn 
over asylum 


A couple walk past East Germans camping near the West German consulate in Budapest yesterday 


Hungarian border guards only 
allow them to leave Hungary if 
they have entry visas issued by 
Hungarian consulates in West 
Germany, making the pass- 
ports useless so for. 

Passports had been issued at 
the West German consulate 


here until last Friday. But 
Bonn officials decided to dose 
the consulate and embassy 
indefinitely Monday, saying 
diplomats there could not han- 
dle the crush of East Germans 
seeking help in leaving their 
communist homeland. 


Hungary, one of the most lib- 
eral Soviet bloc countries, 
began removing barbed wire 
and other barriers from its 
western border with Austria in 
May, leading to a rash of illegal 
escapes by East Germans to 
Austria, 


EAST Germany warned Bonn 
yesterday bilateral relations 
would suffer if West Germany 
did not stop sheltering East 
Germans in its diplomatic mis- 
sions, Reuter report*' from 
East Bedim 

It was East Germany’s stron- 
gest protest yet to Bonn over 
the refugee crisis. 

There are more than 150 
East Germans In West Ger- 
many's embassy in Budapest 
and 116 in its mission in East 
Berlin. Others are In Prague, 
Belgrade and Warsaw, all seek- 
ing exit visas to the West. 

The official news agency 
ADN said the East German 
Foreign Ministry .called in 
Bonn’s permanent representa- 
tive to protest against West 
.Germany’s attempts to help 
East Germans wanting to 
leave. Despite the sharp pro- 
test, the East German leader- 
ship has signalled readiness to 
start diplomatic negotiations 
with Bonn an resolving the ref- 
ugee crisis. West German gov- 
ernment sources said. 

They said East Berlin con- 
veyed the message to Bonn 
officials by telephone after _ 
meeting of East Germany’s rul- 
ing Politburo. It was in 
response to a letter from Mr 
Helmut Kohl, Wert German 
Chancellor, to Mr Erich 
Honecker, the East German 
leader urging diplomatic con- 
tacts to settle the problem. 
There have been no talks on 
for mal d iplomatic level since 
the refugee crisis began at the 
start of the month. 

Ten of the East Germans 
camped out in Bonn’s Buda- 
pest embassy left the bcdlding 
and returned to East Germany 
s&er bring assured tfaefr emi- 
gration applicati on s would be 
seriously treated back home. 

East Berlin objects to Bonn's 
refusal to recognise a separate 
East German nationality. It 
objects to Bonn’s view 
that an Germans are entitled 
a West German passport and 

residence in the West 


Non-nuclear 
policy under 
assault 
in Sweden 


By Robert Taylor In 
Stockholm 


SWEDEN'S ruling Social 
Democrats are coming under 
mounting pressure from their 
powerful blue-collar trade 
union allies to change the 
country's non-nuclear policy 
under which all 12 atomic 
power stations will be closed 
by 2010. 

The issne will be discussed 
t omorrow, when party leaden 
present a wide-ranging 
document on the future of 


serial democracy in the 1990s. 


European Court gives the bird 
in case of West German dyke 


By Tim Dickson in Brussels 


FEATHERS WERE well and 
truly ruffled in Brussels yes- 
terday when the European 
Court of Justice rejected a 
claim by the European Com- 
mission that work ou a large 
dyke project in north-west 
Germany threatened to harm 
the area's bird life. 

The Commission had asked 
tiie court to halt construction 
work immediately on the 
groun ds that the Bonn Gov- 
era?™* was contravening an 
EC directive of 1979 relating to 
the conservation of wild birds 
The case concerned the area 
round the bay of Leybocht. 
north of Emden, long a breed, 
mg and feeding ground for 


various species of bird, nota- 
bly for the avocet Leybucht 
was created a special protec- 
tion zone by the Lower Saxony 
in 1985. 

The Commission in its sub- 
mission maintained that the 
work - 


phase four of a pm- flow zow e fl . 
gramme initiated in late 1985 Givhur it 
- Involved significantly 
reducing the space for wildlife 
and thus reducing the num- 
bers of certain species covered 
by the 1979 directive. It was 
also clamed, that plans were 
afoot for a tourist project. 

This was denied by the Bonn 
Government, which main- 
tained that storms in 1958, 

1962 and 1976 had demon- 


strated that the dykes were 
not sufficiently strong and 
that reinforcements were 
required. Measures necessary 
to protect the coastline took 
precedence over measures to 
protect birds, even in protec- 


Giving its reasons yesterday 
the European Court said that 
figures produced by the Lower 
Saxony authorities showed 
that most of the avocets in 
question had disappeared 
before the contested work had 
begun, and that the Commis- 
sion bad not been able to jus- 
tify its claim that large num- * 
bets of tourists would disturb 
tijehird life. 


Hackers indicted on 
suspected espionage 


THREE West German 
computer hackers have been 
indicted for providing the 
Soviet KGB with information 
from military find industrial 
computers in the United 
States, Britain ant 10 other 
countries, AP reports from 
Frankfort 


Mr Kurt Rebmann. the chief 
federal prosecutor, said the 
case represented ms office's 
first prosecution of computer 
hackers for endangering 
rational security. 


Mr Rebmann said the three 
men were indicted “on suspi- 
cion of espionage activities for 
the Soviet intelligence agency 
KGB.” The West German Gov- 
ernment has called the 
break-up of the spy ring *& 


major blow" to the Soviets. 
..Tb* chief federal prosecutor 
identified the men only by 
their first name and the first 
initial of their last name, in 
keeping with West German 
practice. 

Mr Rebmann said the hack- 
ers provided the Soviets with 
"information from and pass- 
words to a large number' erf 
computer systems in the 
research. Industrial and mili- 
tary area.” 

After the three men were 
arrested in March, West Ger- 
many's ARD television net- 
work reported that at the bid- 
ding erf Soviet agents, the 
computer hackers gained 
access to a key US Defense 
computer known 

as" " 


The paper - a curtain-raiser 
for next year's Social 
Democrat party congress - is 
not exported to can for the 
outright rejection of the 
non-nuclear strategy, hut it 
wlU almost certainly cast 
doubt on the wisdom of what 
has been, agreed. 

Union leaders hove strong 
representation in. the working 
party which -has drawn up the 
report. 

The: blue-collar unions, 
which are co-ordinated by the 
LO confederation, fear that the 
Governments commitment to 
ihaslng-out nuclear power, 
xw to Start in 1995-1996 with 
the closure of two plants, will 
have a serious Impact on 
industry. 

They also argue that the 
energy policy has objectives 
which appear to be 
InitoiM^tible. 

On the one hand, the aim is 
to phase out nuclear power. It 
is also intended to cut, by the 
mid-1990s, current levels of 
carbon dioxide and sulphur 
dioxide emtohms as well as 
prohibiting the exploitation of 
more rivers in the north to 
provide hydro-electric power. 

At the same time, however, 
the Social Democrats continue 
to affirm their commitment to 
the pri nciple of economic 
growth. 

The debate on nuclear 
power, which has provoked 
bitter divisions in Swedish 
politics over the past dgMMte , 
is likely to be further 
exacerbated by the union 
action, which is backed 
discreetly by private sector 
employers. 


Six separate inquiries are 
already in session, each 
lookin g^ at the most effective 
al ternati ve energy resources. 

But, by common consent, 
time is running out for any 
significant shift in direction. 
The crucial decisions will have 
to be taken by next spring if 
the closure of the first two 
power stations at Rlnghals 
and Barsebaeck are to go 
ahead. 


Wallenberg hope 


A MEMB ER of the group 
robing the disappearance of 
wedish diplomat Raoul Wal- 
knberg at the end of World 
War Two said yesterday they 
hoped to press Soviet officials 
to release more information 
about his fate, Reuter reports 
from Stockholm. 
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OVERSEAS NEWS 


Politicians trade 
insults over 
Australian budget 


By Chris Sltarwell in Sydney 

AUSTRALIAN financial 
markets reacted calmly to yes- 
terday's poor balance of pay- 
ments figures and Tuesday's 
sober budget, as political lead- 
ers traded insults over the 
economy. 

The current account defic it 
was put at A$L7bn(£817m) in 
July, the first month of the 
new 1969-90 fiscal year. Though 
high even' by recent standards, 
it was lower than expected and 
in line with government projec- 
tions on Tuesday of a record 
A$i&5bn for the year. 

The budget itself, which fore- 
shadowed a record A$9.1bn fed- 
eral government surplus and 
longer-term.' reforms of retire- 
ment and industry policies, 
was broadly well received for 
continuing a firm squeeze on 
demand while leaving the way 
open for a future easing of 
monetary policy. 

But opinions differed on its 
likely impact Mr Paul Keating, 
the federal Treasurer, insisted 
it would ensure a "soft land- 
ing", while Mr John Hewson, 
the shadow Treasurer, said the 
Treasury had built in the possi- 
bility of a recession in the sec- 
ond half of the fiscal year with 

mwmplfiyinwit rising. 

He also pointed to yester- 
day's payments figures to 
■ nniterHnft Wa assertion that Mr 
Keating’s budget strategy had 
"no answer" to the balance at 
payments problem. "The best 
you can say is that they tried 
to slow the economy and 
pray,” he said. 

Mr Keating challenged the 
opposition Liberal . and 
National party coalition to pro- 
duce its own detailed and 
costed expenditure and taxa- 


tion. plans. He lambasted his 
opponents' record, calling 
them “emaciated intellectual 
wrecks”. 

Some companies did echo Mr 
Hewson's accusation that Mr 
Keating was “raping the corpo- 
rate sector” with, his order to 
them to bring forward, their 
payments of corporate tax anti 
make PAYE payments twice a 
month instead of once - mea- 
sures which sue boosting the 
projected surplus by AJL3bn. 

Figures from Coles Myer, the 
country's largest retail and big- 
gest employer, suggested it 
would have to borrow around 
AJSTm extra to meet the PAYE 
requirements, at a cost of 
around A$7m net 

As for the budget announce- 
ment Of a halt to grr vp r nTnpnt 
Treasury Bond tenders and the 
start of a reverse tender pro- 
gramme to repurchase bonds, 
it was generally agreed yester- 
day that these moves would 
entail alterations to key bank 
liquidity ratios and intensify 
interest in semi-government 
and corporate bonds. 

On the foreign exchanges the 
closely watched Australian dol- 
lar finished at S&9 on a trade- 
weighted basis (May 1970=100), 
down from 59.3 on the day but 
stEl within the 58-60 range dic- 
tated by Reserve Bank inter- 
ventions since May. 

Money market reaction was 
even more subdued. Interest 
rates on 90-day bills were 
unchanged at 17.98 per cent, 
and the rate on the 10-year 
bond weakened marginally to 
12.96 from 12.96. The weekly 
Reserve Bank tender saw mar- 
ginally higher yields on 90-day 

mA iso-day hills 


Kaunda warns Pretoria and 
ANC on ‘collision course’ 

By Nicholas Woodsworth in Lusaka 


PRESIDENT Kenneth Kaunda 
of Zambia has warned that 
South Africa and the African 
National Congress (ANC) are 
headed on a “collision course" 
and called on the Organisation 
of African Unity ana Western 
nations to help to defusing ten- 
sions to southern Africa. "■ 

Speaking to the Zambian 
capital of Lusaka, where ..the 
ANC has its headquarters. 
President. Kaunda said Jn a ; 
press conference yesterday, 
that the regfcm. had arrived at a 
“critically important moment.” 
Unless positive steps were 
taken he expected an “explo- 
sion" in South Africa before 
the end of nextyear. 

Mr Kaxmda's' warning lama 
to the wake of titter attacks in 
South Africaron acting Presi- 
dent F.W.deKlerk for his deci- 
sion to hold' talks with Mjt 
K aunda at the. end of this 
month. Mr P.W. Botha, who 
resigned a president on Mon- 
day night, and right-wing oppo- 


sition politicians in South 
Africa, have accused Mr 
Kaunda of providing protection 
to the outlawed ANC. 

Mr Kamilla de clined to dis- 
cuss speculation that he would 
play a mediating role between 
the ANC and Pretoria in his 
fa TVs with -Mr de Klerir- But in 
an interview after the press 
conference, he told South 
Africa’s state-run radio that 
the meeting with Mr de Klerk 
was the beginning of -an impor- 
tant period of bridge-building 
in southern Africa . 

He said that the question of 
negotiations would be dis- 
cussed at an OAU committee 
meeting in the Zimbabwean 
capital of Harare on August 2L 

The President told the press 
conference that he did not 
understand why Mr Botha, 
whom he referred to as “my 
dear old friend,” had resigned 
over Mr De Klerk's plans to 
meet him in Livingstone, Zam- 
bia on August 28. 


Indonesian growth outstrips expectations 


By John Murray Brown jn Jakarta 


INDONESIA’S economy grew 
by 5.7 per cent in 1988, Presi- 
dent Suharto announced yes- 
terday, outstripping earlier 
growth forecasts and further 
underlining the success of the 
country’s recent economic 
reforms 

In an Independence Day 
address before the National 
Assembly President Suharto 
said the economy had recov- 
ered “robustly” since the fell in 
the price of oil, previously 
Indonesi a’s leading export and 
main source of government 
reve n ue. 

Growth had earlier been cal- 


culated at around 4 per cent by 
Bappenas, the Planning Minis- 
try. This compared with 3.7 per 
cent in 1987. Economists say 5 
per cent growth is the bare 
minimum to absorb those join- 
ing the job market. 

In a two-hour speech broad- 
cast on state media the Presi- 
dent predicted Indonesia's 
Gross Domestic Product, a 
measure of a country's output 
of goods and services, to aver- 
age 5-9 per cent during the cur- 
rent five-year plan to 1996. 

The markedly improved GDP 
figures follow an official recal- 
culation of the performance of 


key industrial sectors particu- 
larly to private manufacturing. 
Hanke rs say the figures reflect 
the sharp increase to non-pe- 
troleum exports, to response to 
the Government’s recent series 
of reforms to trade, investment 
and finance sectors. 

The main thrust of reform 
has been on efficiency and 
competition, encouraging the 
private sector and reducing the 
dominant rote of the state and 
a few powerful private inter- 
ests to the economy. In an 
effort to reduce trade distor- 
tions tariffs have been intro- 
duced in place of non-tariff bar- 


riers and several trade monop- 
olies have been dismantled. 

New areas have been opened 
to foreign investors and invest- 
ment licensing has been 
streamlined. In June the Gov- 
ernment introduced a six-page 
negative investment list which 
is seen as a big step to eradi- 
cate distortions between for- 
eign and domestic investment 

In banking, there is new 
competition between state and 
private banks. At the same 
time the central bank has 
raised capital adequacy 
requirements and brought in 
new limits on inter group lend- 


ing by private banks. 

Largely in response to 
reforms manufacturing exports 
jumped more than 40 per cent 
in 1986. Many companies are 
making use of existing plant 
capacity - the result of 
over-ambitious expansion 
plans during the oil boom 
years. However according to 
officials new foreign invest- 
ment commitments also rose in 
1988. up 200 per cent to reach 
reached $4bn. This compares 
with a low of just $826m in 
1986. Manufacturing now 
accounts for IS per cent of 
GDP. 


‘Guidance* 
for Chinese 
students 

By Peter EUlngsen 

in Peking 

STUDENTS returning to study 
at the Peoples' University in 
Peking were relaxed yesterday 
as they filed across campus to 
an auditorium where an offi- 
cial version of the army's 
attack on Tiananmen Square 
was being shown. 

The film, like most of the 
Party propaganda, on the 
crushing of the student-led 
democracy movement, was 
required viewing. At least it 
was short, which is not true of 
the indoctrination being 
planned for new students at 
nearby Peking University. 

to a move reminiscent of the 
Cultural Revolution, the col- 
lege’s first year students will 
have to do a mandatory year's 

militar y- training - before huing 

allowed to begin courses. As 
part, of a trial programme 
which could be extended to 
more than 2,000 colleges next 
year, freshman will be shuf- 
fled off to the Shijiazhuang 
Army base to Hebei Province. 

Although this is bitterly 
opposed by students and most 
teachers, all new undergradu- 
ates, including those from 
Hong Kong and Macau, must 
enlist for a year so that any 
lingering western, or “bour- 
geois liberal” tendencies, can 
be removed. 

The ruling Communist Party 
is introducing the p rogr am me 
because it believes students 
have bad it too easy, and must 
learn to appreciate hard work 
and socialist id^aia. 

According to Deputy Educa- 
tion Minister, He Dongchang, 
students have been too influ- 
enced by western values. “We 
want-to gutde'studeuts so that- 
theybeccane dose to the work- - 
ers and peasants,” he said. 

Similar but more extreme 
measures marked the Cultural 
Revolution when young people 
were sort to toe countryside 
after education. That tactic 
succeeded only In destroying 
the economy and depriving a 
generation of schooling. 

Last week the Government 
decreed that this year's 85,000 
graduates would have to work 
in the fields for one or two 
years before they could con- 
tinue study. - 


Peking fines companies for tax evasion 


By Our Foreign Staff 

CHINA'S hard-line leadership 
has cracked down on five of its 
most successful companies 
which have burgeoned nr»ter 
the economic reform, launch- 
ing its promised programme of 
cleaning up high-level financial 
irregularities and conveniently 
swiping at businesses which 
could be considered ideologi- 
cally unsound. 

p airing has fined the China 
International Trust and Invest- 
ment Corporation (CITIC) and 
.four other state companies a 
total of more than Y uan 51m 
.(nearly $14m) for tax evasion 
and ill e g al business dealings, 
the official New China News 
Agency reported. It added that 
the fines - very large by Chi- 
nese standards - followed a 
10-month investigation. 

Ominously for the manage- 


ment of these companies, La 
Peijian, China's auditor-gen- 
eral, was quoted as saying: 
“Those responsible for the vio- 
lations of law and discipline 
would be dealt with, by the 
state supervision and judicial 
organs.” 

The biggest fine - Yuan 
19.2m ($5.2 m) was imposed on 
the Everbright Corporation, a 
large trading and investment 
company to Hong Kong. Ever- 
bright is run by the elderly 
Wang Goangying, a former 
capitalist and brother-in-law of 
China's former head of state, 
Liu Shaoqi who died in the 
Cultural Revolution. 

CITIC, virtually a Chinese 
multinational with huge inter 
ests in trade, banking, weap- 
ons, and satellites, plus invest- 
ments in China. Hong Kong 


and around the world (includ- 
ing a 12.5 per cent stake in 
Hong Kong’s Cathay Pacific 
Airways), was fined nearly 
Yuan 19m. CITIC is headed by 
another former capitalist. Rang 
Yiren. 

Kangbua, set up last year, 
and linked via tax-free pay- 
ments to China's Welfare Fund 
for the Handicapped, run by 
Deng Xiaoping’s crippled son 
Pufeng, was fined Yuan 12m. It 
is believed to have exploited its 
links to the Deng family . 

Two smaller companies, the 
China Industry Commerce and 
Economy Development Corpo- 
ration and the China Rural 
Trust and INvestment, were 
given lesser penalties. 

The news agency said about 
three fifths of the total had 
already been paid. 


CITIC. Everbright and China 
Industry were all found guilty 
of illegal foreign currency deal- 
ing and tax evasion. Kanghua. 
which China has already said 
would be disbanded - the 
Deng connection is too embar- 
rassing for it to survive - was 
found guilty of currency viola- 
tions. profiteering and tax eva- 
sion. Rural Trust illegally used 
savings deposits of government 
and military units and improp- 
erly lent money. 

Western diplomats con- 
firmed that the cases against 
CTT1C and Everbright could be 
politically significant. "They 
cannot afford to disband CITIC 
because the impact on the 
open door policy would be dev- 
astating,” said one. "But this 
could be a first step towards 
b uilding a case against it.” 


S Korean growth of 7.7% forecast 


By fttoggto Ford in Seoul 

A recovery In m a nu f a ct uring 
investment and a pick-up in 
exports in the second half is 
likely: to produce ail annual 
growth rate for South Korea of 
7.7 per cent, according to a 
report published yesterday. 

The Korea Development 
Institute, a Government eco- 
nomic think-tank, said the sta- 
bilisation of exchange rates 
and the end of labour disputes 
should produce growth In 


exports during the second half 
of K5 per cent in volume terms, 
compared with 14.7 per cent for 
the whale of last year. 

The South. Korean currency, 
the won, has appreciated by 
more than 20 per cent against 
the US dollar over the past two 
years, reducing price competi- 
tiveness. especially to low cost 
export industries such as toys 
and footwear. 

The surplus oh the current 


account is expected to reach 
$8bn, compared to last year's 
$14bn, the EDI says. It expects 
South Korea to record a trade 
.surplus of $6.?bn compared 
with $IL5bn to 1988. 

The increase in investment 
by companies in the second 
half should bring annual 
investment growth to 9.7 per 
cent, according to the Bank of 
Korea, the central bank, com- 
pared to 10.1 per cent last year. 


Hong Kong banker cleared of bribery 


By Michael Marray in Hong Kong 


A SENIOR executive from the 
Hongkong Bank was yesterday 
acquitted in a Hong Kong 
court of four charges of accept- 
ing gj ffe in return for extend- 
ing hanking fq c ibfcl qs tO 3 local 
jewellery company owner. 

During the hearing the mag 1 
istrate, Mr Michael Jennings, 
expressed surprise at the regu- 
lar flow of gifts from customers 
to Hongkong Bank officers, 
and said that even though 
presents were allowed to be 
received with the proper 
approval from a superior offi- 
cer, he nonetheless did not 


approve of the practice. 

to acquitting the de fendan t, 
Mr Richard Medlycott, Mr Jen- 
nings said he saw no reason to 
question his honesty, and was 
satisfied he had notified superi- 
ors upon receipt of the gifts, 
which included two jade carv- 
ings, pearl earrings and a gold 
watch. 

During the hearing the col- 
ony's Independent Commission 
Against Corruption (ICAC), 
which brought the charges, 
revealed that other bank exec- 
utives in the territory had also 
been under investigation, and 


that inquiries were continuing. 

The four charges stemmed 
from the 1987 prosecution of 
jewellery shop owner Mr 
Kenny Yip, who was jailed for 
false accounting and gave 
statements indicating that he 
had given presents to around 
18 employees of the Hongkong 
Rank an d Other hanks 

Giving gifts to business asso- 
ciates, usually small but some- 
times of considerable value, is 
fairly common practice in 
Hong Kong and most of the 
Far East, and a list produced in 
court of gifts to Hongkong 


Bank employees during the 
1982 Christmas season - around 
the time that the charges 
relate to - showed presents 
ranging from silverware and 
wine to gold pens and lighters. 
Bank officials were not encour- 
aged to turn them down for 
fear of making the donor lose 
face. The Hongkong Bank has 
since put a limit on the value 
of gifts employees can receive. 

Mr Medlycott was suspended 
from his position as a branch 
managw in .T une of this year. 

but is now expected to resume 
his duties. 
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Queueing Vietnamese refugees in Hong Kong fend off the heat of the midday sun with the plastic bowls used to receive their food 

UN warning on boat people wins official review 


THE Hong Kong government 
has responded to warnings of 
dangers of malnutrition and 
disease among Vietnamese - 
boat people living in the terri- 
tory by reviewing daily food 
allowances and examining the 
possibility of a w»« immuni- 
sation programme for several 
thousand Vietnamese being 


detained on the barren Soko 
Islands and on converted fer- 
ries, Michael Marray writes. 

to a highly critical report 
the United Nations High Com- 
mission on Refugees has 
warned of borderline cases of 
malnutrition on the Soko 
is lands , and that an outbreak 
of disease could pose a lethal 


threat to children living there. 

Around 7,000 of the newest 
arrivals are living in squalid 
conditions as the authorities 
work, to construct new deten- 
tion centres. Many of the boat 
people are in poor health on a 
diet of dry rations of biscuits 
and tinned meat and fish. No 
hot food is delivered to the 


islands, but from tomorrow 
the British army will be 
attempting to deliver cooked 
rice, while a charity has 
offered to provide fresh fruit. 

The Government is also con- 
sidering bringing in the volun- 
tary agency Medecins sans 
Frontteres to take over clinical 
services on the island. 


Rafsanjani 
deputy to 
be Iranian 
speaker 

By Kamran Faze I in 
Tehran and Victor Mallet in 
London 

THE Iranian parliament 
yesterday chose Hojatoleslam 
Mehdi Karrubi, a hardliner 
known for his anti-Western 
views, as its new speaker to 
replace Hojatoleslam Ali Akbar 
Hashemi Rafsanjani. the newly 
elected executive president. 

With Iranian clerics and poli- 
ticians still jockeying for posi- 
tion before a cabinet reshuffle 
by Mr Rafsanjani, it was not 
immediately clear whether Mr 
Karrubi's appointment was 
permanent. 

He defeated Hojatoleslam All 
Akbar Nategh Nouri. the rela- 
tively moderate former Interior 
Minister, by 147 votes to 92. 

It is possible that the post of 
Majlis speaker will eventually 
go to the late Ayatollah Kho- 
meini's son Ahmad, who must 
first become a member of par- 
liament in a by-election. But 
Mr Karrubi was a loyal deputy 
speaker under Mr Rafsanjani 
and may be able to retain the 
post. 

The Majlis is always anxious 
to assert its power, and wall 
probably reject one or more of 
Mr Rafsanjani's cabinet 
choices to demonstrate its 
independence. 

Mr Karrubi, aged 52. joined 
Khomeini's movement in 1963 
and was imprisoned six times 
under the Shah. He is said to 
have led the anti-Western dem- 
onstrations in Mecca two years 
ago which prompted clashes 
between pilgrims and Saudi 
security forces. More than 400 
people were killed. 

to what appeared to be a 
swipe at the hardline faction in 
the Iranian government, a 
group of MPs yesterday called 
for the impeachment of Mr 
Behzad Nabavi. the Heavy 
Industries Minister, over 
alleged corruption at a vehicle 
assembly plant. 

Managers at the Tehran fac- 
tory which assembles Renaults 
were accused of taking bribes 
and foreign currency payments 
to put customers at the top of 
the waiting list for new cars. 
Mr Nabavi bas already denied 
that he was involved in any 
wrongdoing. 

On Tuesday Ayatollah Kha- 
menei, the new revolutionary 
leader, appointed Ayatollah 
Mohammad Yazdi to head the 
judiciary. He is regarded as a 
religious conservative, but he 
also opposes state domination 
or the economy. 

Christina Lamb adds: Mr 
Yaqub Khan, Pakistan's For- 
eign Minister, arrived in Teh- 
ran yesterday where he is 
expected to mediate in indirect 
US-Iran talks on the issue of 
Western hostages held by 
Shins in Lebanon. 

Reports that Pakistan, which 
has good relations with both 
countries, could act as an 
intermediary, have been played 
down by officials in Washing- 
ton and Islamabad, and the 
Bush Administration would 
not want to engage in steps 
that would undermine their 
position of “no bargaining with 
hostage-takers”. 

However, recent statements 
by President George Bush sug- 
gest he is anxious to begin a 
dialogue with post-Khomeini 
Iran that might lead to the 
■release of the hostages. 

Officials to Pakistan’s For- 
eign Office admit that the hos- 
tage issue was discussed on Mr 
Yaqub’s recent trip to Wash- 
ington. They say it is bound to 
come and in Tehran if an open- 
ing is forthcoming the US 
would hardly discourage it. Mr 
Yaqub is expected to fly on to 
Damascus. 
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Where the poor play host to the poor 

In landlocked and populous Malawi one in 10 people is a refugee, writes Mike Hall 


H UGE.dties of tiny mod 
huts kave sprung up 
across sonthern 
Malawi, complete with bustling 
markets, clinics, schools and 
churches. They are home to 
729,000 Mozambican refugees, 
arriving at a rate of 20,000 a 
month. 

For this ; snail, poor and, 
already populous country, that 
many refugees is equivale nt to 
nearly 9 per cent, of its own 
population of 8m - one . of the 
highest ratios anywhere. 

The heavy influx began in 
1986 when . .conservative 
Malawi's relations with its 
Marxist neighbour were at a 
low over its alleged harbouring 
of members of Renamo, the 
Mozambican rebel organisa- 
tion. Some of the early arrivals 
were simply escorted back 
across the border. 

However, by July 1986 it 
became clear the influx would 
not stop. The Government 
asked the Malawi Red Cross to 
provide relief to 70,000 Mozam- 
bicans and set up a.. Joint 
Operations Committee to co-or- 
dinate government action.. . 

But within months Malawi 
was forced to' ask for interna- 
tional help. By the time the 
Utotod Nations High Commis- 
sioner for Refugees established 
a presence to raid-1987, a quar- 
ter of a million people had 
already sought refoge. 

The burden is considerable. 



IN SEARCH 
OF REFUGE 

Yet foreign relief workers with 
experience elsewhere in Africa 
say they are amazed at how 
readily refugees have been 
accommodated and are 
impressed by the efficiency erf 
the rehef effort . 

Malawi is coping - but only 
just. There is still no food 
reserve to cope with any sud- 
den transport holdups, a poten- 
tially serious problem for a 
land-locked country whose, 
n jafn route is through Mozam- 
bique. 

Rations had to be cut for sev- 
eral months this year when the 
food supply pipeline broke 
down, increasing malnutrition 
and disease in the refugee 
camps. Deliveries to remoter 
areas are erratic or non-exis- 
tent • ' 


The UNHCR co-ordinates the 
relief effort formulating policy 
together with the Malawi Pres- 
ident’s office and cabinet The 
Joint Operations Committee, 
whose members are aid donors 
and government ministries, 
acts as a consultative group. 
Others involved are the World 
Food Prog ramm e, the French 
group M&decins Sans Pron- 
tuhres and the International 

Rescue Committee. 

The cost of foe whole pro- 
gramme is difficult to deter- 
mine. 'Food alone will cost 
{30m this year. About 60 per 
cent is from WFP, the rest 
from the US, the European 
Community and other donors. 
The UNHCR budget this year 
stands at nearly S25m. 

'The impact of the refugee 
I nflu x is not only negative. 
Politically, say western diplo- 
mats, it has considerably 
improved Malawi’s relations 
with Mozambique and other 

n ^h^ U hafe been economic 
benefits too. A significant new 
source of employment has 
emerged for Malawians 
fp gag nri directly in relief work. 
Transporters, grain millers, 
textile makers and companies 
making coo king pots and water 
containers have also gained. So 
too have traders, village car- 
penters and potters. Some aid 
workers claim that a few 
estates employ refugees 


cheaply at peak times. 

The influx has also acted as 
a development catalyst increas- 
ing the provision of services 
from which Malawians also 
benefit, including new and 
closer clinics and waterpotots, 
better access roads, afforesta- 
tion schemes — even veteri- 



nary services. 

The government and 
UNHCR agree Malawians 
should benefit from the refugee 
programme. It makes little 
sense to exclude local people, 
some of whom are equally to 
need, and. it prevents resent- 
meat. In a few areas, especially 
the more remote, this policy 
has even led local Malawians 
to settle near refugee camps to 


take advantage of the proxim- 
ity of services. 

But despite the advantages 
for some, most aid workers, 
including a top World Bank 
economist, agree that the over- 
all impact has been negative. 

Maize reserves were quickly 
depleted. Local villagers lost 
cultivable land to refugee huts 
and received no compensation. 
Transport costs went up as 
trackers ran relief supplies. 

Roads have been damaged 
and tens of thousands of trees 
have been felled for fuel and 
building poles. Thatching grass 
is now in short supply, and the 
government has spent its own 
cash on administration and 
services for refugees. 

A recent joint World Bank 
and UN report estimates that 
Malawi will have spent ¥14-5m 
m 1988 and $10m more in 1989, 
most of it on hidden costs such 
as environmental damage. 

Repatriation is the only solu- 
tion for Malawi. Despite an 
agreement between Malawi, 
Mozambique and the UNHCR 
to December last year, the 
prospect of large numbers 
returning is still remote. 

Malawians may have to live 
with the refugees for many 
years. Despite signs of an ini- 
tiative to bring peace to 
Mozambique, many in Mala- 
wi’s camps say they have at 
last found safety and will not 
go back until peace is certain. 


The painful rise and fall of a 
refugee state within a state 


By Lara Marlowe in West Beirut 


REFUGEES from what was 
once Palestine have posed deli- 
cate problems for Arab govern- 
ments for more than 40 years 
- whether as political activ- 
ists, guerrilla fighters or sim- 
ply as a visible reminder of 
successive Arab defeats at the 
hands of Israel. 

But nowhere has the effect 
of their presence been as dra- 
matic as in Lebanon, where the 
arrival of waves of displaced 
civilians and fighters - to 
1948, in 1967 and then between 
1970 and 1971 - helped to 
destroy the fragile balance that 
exi st ed between the country’s 
Moslem and Christian commu- 
nities. 

Until the 1960s, Palestinian 
refugees to Lebanon were gen- 
erally poor civilians, living in 
17 overcrowded and insanitary 
refugee camps set up around 
the country by the United 
Nations Relief and Works 
Agency (UNRWA). But the 
Lebanese Government was not 
strong enough to prevent the 
establishment of a Palestinian 
military force, especially in the 
south-eastern Arqouh region. 

Members of the Arab League 
who did not want to incur 
Israeli reprisals against their 
own countries insisted hypo- 
critically that, to the words of 
the 1969 Cairo Agreement, any 
Palestinian in Lebanon must 


“be permitted to participate in 
the Palestinian revolution.” 

Syria and Egypt, which did 
not allow the Palestine Libera- 
tion Organisation to use their 
own territory as a base for 
cross-border guerrilla raids, 
enthusiastically endorsed the 
Cairo Agreement on the PLO 
presence in Lebanon. Beirut 
became the PLO headquarters 
after the Jordanian civil war 
ended in 1971. 

By the time the Israelis 
invaded in 1982, West Beirut’s 
Fakhani district - with its 
political offices, military bases 
and “information bur- 
eaus” - was the capital of a 
Palestinian state within the 
Lebanese state. 

The participation of Palestin- 
ian radicals to the early fight- 
ing between Christian Maro- 
nites and Druze, Moslems and 
leftists that began In Lebanon 
to 1975, reinforced the Maro- 
nite argument that Christian 
forces were struggling to free 
Lebanon of foreign, Palestinian 
domination. After the Maro- 
nites besieged and destroyed 
Palestinian camps, massacring 
their inhabitants. Mr Yassir 
Arafat, the PLO leader, com- 
mitted his Fatah military 
branch to the war on the side 
of the “national movement.” 

In 1982, the Palestinian pres- 
ence brought more tragic suf- 


fering to the Lebanese. After 
surrounding more than 10.000 
Palestinian guerrillas in West 
Beirut, the Israelis shelled and 
bombed the Moslem quarter of 
the city, killing many thou- 
sands of Lebanese civilians. 
The Palestinians were evacu- 
ated after the two-month siege 
- but most returned to Leba- 
non within three years. 

Today, the Palestinians are 
largely forgotten by a Lebanon 
riven by new wars between 
Christians and Syrians and 
between pro-Syrian and pro- 
Iranian Shia Moslem militias. 
At the cost of more than 1,600 
Palestinian lives and the com- 
plete destruction of the Sabra 
and Chatila refugee camps dur- 
ing intermittent “camps wars" 
from 1985-88, Syria succeeded 
to destroying the PLO military 
presence to Beirut 

As many as 8,000 Fatah guer- 
rillas are still based in the 
southern Lebanese city of 
Sidon, but their freedom of 
action is severely limited. 

A Syrian-sponsored agree- 
ment in January of this year 
effectually banned the PLO 
from approaching the Israeli 
border. The eclipse of the 
PLO’s fortunes in Lebanon has 
not solved the country’s prob- 
lems, but it is regarded with 
some degree of relief by the 
Lebanese. 
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calls for human 
reforms in Cuba 


By Lionel Barber in Washington 


PRESIDENT George Bush 
yesterday barred any improve- 
ment in US relations with 
Cuba until the Castro regime 
reforms its political system 
and ends human rights abuse. 

Mr Bush's tough remarks 
came during a day-trip to 
Miami, a Cuban- American 
stronghold, where he cam- 
paigned for a Republican con- 
gressional candidate before 
heading for Maine for a three- 
week vacation. 

Mr Bush said he -would like 
to normalise relations with 
Cuba and would look for signs 
of relaxation at home by Presi- 
dent Fidel Castro, “but until I 


see such change, there will be 
no improvement in relations 
with Cuba". 

The Castro regime has 
recently made a series of over- 
tures to the Bush administra- 
tion indicating it would like to 
co-operate to curb drug-traf- 
ficking in the Caribbean. The 
administration has responded 
warily, repeating allegations 
that senior Cuban officials 
have been involved in the nar- 
cotics trade. 

President Castro acknowl- 
edged this recently by ordering 
the arrest of a senior army offi- 
cer and several colleagues, who 
were later executed. But US 


officials said Ms moves might 
have been driven more by 
threat of internal opposition 
than a desire to stamp out 
drug- trafficking. 

Mr Bush was campaigning 
on behalf of Ms Reana Ros-Leh- 
tinen, who hopes to QH the seat 
left vacant at the death of Mr 
Claude Pepper, the celebrated 
octogenarian Democrat. 

Yesterday, Mr Bush repeated 
his anti-drug message, saying 
illicit drugs and violence was 
"the Number One issue across 
America". The president is to 
unveil a comprehensive anti- 
drug programme in Washing- 
ton on September 5. 


Simmering melting pot 

Election fuels Miami tensions, writes Nancy Dunne 


A mericans once liked 

to characterise their 
country as a melting 
pot for the waves of immi- 
grants seeking refuge and 
opportunity. Miami , goal for 
thousands of Hispanic immi- 
grants over the past three 
decades, is more a simmering 
brew of Latin Americans, 
blacks, Jews and wealthy 
white retirees. 

It was this multi-ethnic mi* 
that Mr Lee Atwater, the 
Republican Party chairman, 
threw into ferment when he 
declared that the congressional 
seat, left vacant by the death of 
congressman Claude Pepper on 
May 31, would in future belong 
to the Cuban-Americans. who 
comprise the district’s largest 
ethnic group. 

The impolitic remark set off 
a furore, particularly in Miami, 
which has endured four black 
uprisings in the last decade. 
One Democratic aspirant for 
the seat. State Senator Jack 
Gordon, dropped out of the 
race, asserting; "No statement 
would more inflame a city that 
has more tension and antago- 
nism than it can possibly deal 
with right now. . . I don't want 
to get into that kind of divisive 
campaign." 

Even the winner of the 
Republican primary. Mrs 
Reana Ros-Lehtinen, a Cuban- 
American, and the likely victor 
In the August 29 election, 
called Mr Atwater's interfer- 
ence “ethnically divisive". 

“Miami,” says an observer, 
"is not typical of Florida. It is 


more typical of Beirut." 

Cuban-Americans have vir- 
tually taken over Miami, politi- 
cally and economically. 
Miami’s mayor, Mr Xavier 

Suarez, is a Cuban- American, 
as are three of the five-member 
city commission. With more 
than a quarter of the state’s 
electorate, Cubans have helped 
to send Republicans to the 
White House since 1980. 

Conservatism binds the 
Cuban community to the 
Republican Party. Its strong 
entrepreneurial drive has 
brought prosperity - and a 
distaste for the social pro- 
grammes many blacks 
demand. 


M any of the 34,000 
black voters in the 
congressional district 
- which also includes Miami 
Beach. Key Biscayne and parts 
of wealthy suburbs of Coral 
Gables and Hialeah - resent 
the Hispanic hegemony in the 
Miami area. They believe mid- 
dle-class Cubans took jobs that 
ought to have been theirs, and 
complain that Hispanic bosses 
tend to hire only Hispanics. 

Of the 83,000 white, non- 
Latin voters, half are Jewish, 
many are elderly. While fear- 
ing the black underclass, they 
also scorn the growing His- 
panic presence. A state referen- 
dum last November, declaring 
English the state's official lan- 
guage, passed by an over- 
whelming 84 per cent 
Exile politics in the district 
once centred on anti-Cas- 


troism. Now. the Cubans have 
begun to focus their consider- 
able energies more widely - 
on economic development and 
local issues. Like the immi- 
grant groups in other big cities 
- the Irish, Germans, Poles, 
Jews, Japanese - the Cubans 
are more than ready to claim 
representation of their own in 
Washington. 

The race for Mr Pepper’s seat 
has grown increasingly inflam- 
matory. The Democrats* 
chances were diminished by 
the party’s failure to produce a 
candidate in the primary elec- 
tion. The winner of the run-off, 
on Tuesday, was Mr Gerald 
Richman, a wealthy Jewish 
attorney, who exploited the 
anger against Mr Atwater and 
the resentment against Cuban- 
Americans. “This isn't an 
Anglo seat, it isn’t a Jewish 
seat, it isn’t a Cuban-American 
seat," he declared. “It’s an 
American seat" 

Democrats have the advan- 
tage in registration by 100.000 
to 72,000 in the district, but Mr 
Richman has only two weeks 
to mobilise apathetic black and 
Puerto Rican Democrats. 

Both candidates are laying 
claim to the mantle of the pop- 
ular Mr Pepper, a fiery cham- 
pion of the old and poor. Even 
the conservative Mrs Ros-Leh- 
tinen swears to press on with 
his work. Mr Richman insists: 
"The difference between my 
opponent and Claude Pepper is 
as stark as the difference 
between Miami Beach and 
Anchorage, Alaska.” 


Figures 
point to 
revival in 
US output 

Ely Anthony Harris 

in Washington 

THvim has been a small 
revival in US industrial pro- 
duction and the housebuilding 
decline may have bottomed 
out, figures published yester- 
day suggest. 

At the same time two wide- 
ly-followed economic forecast- 
ers have announced that the 
economy appears to have 
achieved a "soft landing" and 
that no recession is In sight. 
The Federal Reserve figures 
for industrial production show 
a rise of 0.2 per cent in July, 
offsetting small falls in the 
previous two months. Indus- 
trial capacity utilisation is 
shown as unchanged at 83.6 
per emit 

The detailed figures show 
that pressures in durable man- 
ufacturing continued to ease 
slightly, reflecting the Inven- 
tory work-off in the motor 
•Industry, which reduced capac- 
ity utilisation to 61-8 per cent, 
down from 69.6 per cent in 
June and 75.7 pear cent at the 
beginning of the year. 

However, sales were stron- 
ger than expected in July, and 
are estimated to have risen 
sharply again to an annual 
rate of 7JSm in the first Id 
days of August 

Figures from the housing 
market point both ways. Hous- 
ing starts are reported to have 
consolidated the recovery 
shown, in the June figures, 
when they rose from an 
annnal rate of 1.3m to 1.4m; 
but the much more accurate 
figures for new building per- 
mits show a fall from an 
annnal rate of 1.27m, the 
second lowest figure in two 
years. 

Mr Sinai said second quarter 
GNP growth would be in the 
2-2.5 per cent range after revi- 
sions, instead of the reported 
1.7 per cent, and might rise 
further to IL5-3 per cent in the 
current quarter. He concludes 
that "no recession is in sight” 
but warns of “uncertainty” 
about the staying power of 
business investment spending.' 

The University of Michigan 
also published its quarterly 
econometric forecast of the US 
economy yesterday. GNP win 
grow 2.6% in 1989, 2.2% in 
1990 and 2.9% in 1991, accord- 
ing to the forecast Inflat ion is 
expected to hold steady at 
4.4% in 1989 and 1990. 



Argentine official 
quits over treatment 
of armv dissidents 


By GaryWMcl in Buenos Aires 
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US civil rights activist Rev Jesse Jackson (left) marches with 
striking New En gland telephone workers in Boston. 

‘Give Contras exile in US’ 

By Tim Coo no in Managua 


THE Nicaraguan government 
has begun the retease of Con- 
tra prisoners and called upon 
the US to give political exile to 
those Contras who do not want 
to remain in Nicaragua. 

Of a total of L515 rebel pris- 
oners held in government jails, 
29 were returned to their fami- 
nes on Tuesday as part of a 
process of reconcfiiatioiL 

Under the Central American 
presidential summit agreement 
signed two weeks ago. the 
12,000-strong army of US- 
bached Contras based in Hon- 
duras is to be demobilised by 
early December. 

The government has, among 
other measures, undertaken to 


release all the Contra prisoners 
as the demobilisation, prog- 
resses. 

In a conciliatory speech 
made at the northern village of 
Pantasma, where in 1982 48 
peasant farmers of several gov- 
ernment-organised coopera- 
tives were silled in a Contra 
attack. President Daniel Ortega 
called on the rebels to accept 
"the outstretched brotherly 
hand” of the government to 
return in peace to Nicaragua. 

Mr Ortega also called upon 
the US to support the demobi- 
lisation agreement “As file US 
government sent them to die, 
so it should be prepared to give 
fh»»ra exile." 


A SENIOR Argentine defence 
official has resigned after dls- 
agreements over the handling 
of dissident military officers. 

Mr Humberto Romero, effec- 
tively number two to the 
•Defence Bfinistry, 

Tuesday wight from Ids post as 
Defence Secretary following 
weH-pubHdsed differences with 
Mr Italo Under, th e Defe nce 
T ynniBter tn the administration 
of Mr Carlos Menem. __ ' 

Mr Romero was widely 
regarded as a spokesman ■ tor 
dissident opinion in the army. 
Rebellious troops and officers, 
known as cars pintados or 
-painted faces because of their 
of camouflage paint during 
insurrections, have staged 
three rebellions since April 
1937. Their grievances have not 
yet been resolved to their satis- 
faction. 

Mr Romero is understood to 
have had serious clashes with 
Mr Luder since the Menem 
government took office on July 
& The central issue is over 
what the government will do 
with those officers, such as Lt 
Col Aldo Rico and Col 
Mohamed All Seineldtn, who 
are awaiting military trials for 
their landing roles during the 
iarorectea. 

However, a further bone of 
contention was the recent des- 
ignation of Gen Pablo Skalany 
as head of the state-owned mil- 
itary hardware corporation, 
Fabricaciones MSUtares (FM). 
Gen Skalany was nominated 
by Mr Romero and confirmed 
by Mr Menem last week, appar- 
ently against Mr Luder's 


rebellion. _ 

It is thought that Mr Luder 
and other senior Peronbt poli- 
ticians. together with a group 
of swtior army officers, vrent to 
see Col Rico and Col Seineldin 
resign from the afffly, as a step 
towards resolving in tern al dif- 
ferences. But those close to Col 
say he has no inten- 

irtber compM- 
cated by President Mcnem’s 
apparent unwillingness to 
announce a pardon or a mnesty 
for toe rebels or for some 9) 
senior officers either in prison 
or awaiting trials on human 
rights charges outstanding 
since the “dirty war" of the 
1970s. 

an amnesty, which Mr 
Menem informally agreed with 
army rebel leaders to intro- 
duce, long before he was 
elected president, is regarded 
by Col Rko and Col Seineldin 
as file first step towards solv- 
ing the army’s internal prob- 
lems. But now that he is In 
office, Mr Menem Is discover- 
ing that the political cost of 
such an amnesty is higher 
thaw when he was on the polit- 
ical sidelines. 

m. Mr Menem has predicted 
negative iwflatlan for Novem- 
ber this year. Argentina's infla- 
tion in July was 196,6 per cent 
for the month- According to Mr 
Mmem it will be between 25-35 
per cent this mouth, less than 
10 per cent in September, and 
down to 2 par cent for October. 


Brazil seeks interest payment compromise 


By Jvo Dawnay m Rio de Janeiro 

Brazil is stepping up its efforts to reach 
a compromise with its commercial bank 
creditors over $2L3bn (£L46bn) in interest 
payments, falling due in tiig second half of 
September. 

Contacts have intensified since Mr Mail- 
son da Nobrega, the Finance Minister, 
warned last month that the payment 
would not be made if it meant reducing 
foreign exchange reserves below S6bn — 
which is sufficient for four months’ 
imports. 

The have made dear that they 
will be unable to release $600m - the 
third and firm? tranr-ha of last year's $5.2bn 
debt-refinancing agreement - to Brazil if 
it fails to reach an accord on economic 


performance criteria with the Interna- 
tional Monetary Fund. 

Without such, an agreement, Brazil 
would also be unable to draw down some 
790m SDRs (glbn) needed to meet other 
liahiiitfoM outstanding on its total $ll5bn 
foreign, debts. President Jas6 Saroey last 
month ordered the centra fixing of 
awhang w np wra timtfl at the Central Bank 
and fiie systematic delaying of c ap or a te 
profit and dividend remittances to protect 
reserves in the run-up to the country's 
uresidentkd elections in November. 

Both Brazil and its bank creditors have 
been attempting to head-off what many 
are describing as a de facto mo ra t ori um by 
insisting that they are not seeking a con- 


frontation over the country’s 368bn com- 
mercial binlf d eb t s * ' 

. iJMt week, Mr John Heed, president of 
Brazil's largest single creditor. Citibank, 
told B razilian JomtMMKs he bettered the 
country could still reach a compromise 
deal with the WF te unkwk the "new 
money" leading and tet ti make its interest 
payment on tinte But there remain wide 
doubt* as to whefiwr Brazil oan agree per- 
formance criteria vfift the IMF. 

• Mr David Halford, the US Assistant 
Treasury Secretory, was doe to arrive in 
Brazil last night for a ffwdky visit, as part 
of a tour of Latin American countries. He 
is due bo meet several officials, including 
Resident Saroey and Mr da Nobrega. 


WORLD TRADE NEWS 


Finns to help develop Japan aims to boost 
Estonian food processing ^P 01 *^ wit | 1 tax 

By Enrique Tessieri in Helsinki incentive scheme 


ETEK. a food processing 
machinery subsidiary of Hank- 
kija Group Co-operative, a 
leading Finnish machinery, 
construction and engineering 
group, has formed Estonia 
Engineering, a joint-venture 
food processing machinery 
company. 

Etek will own 51 per cent of 
the new company and will be 
the first Finnish company to 
have a majority stake in a 
Soviet company. 

The new Tallinn-based joint 
venture company will also be 
made up by Estcompexim and 
Konstruerimis ja Teknologia 
Buroo (KTB), which will each 
have a 16 per cent stake in 
Estonia Engineering, as well as 
Mehaaniline Ehituskalonn 
lETK), which will own 17 per 
cent of the new company. 

Estcompexim is a Soviet- 
Swiss joint venture trading 
group made up by Kompexim 
of Zurich, a trading company, 
the Estonian KTB which is a 
dairy and meat construction 
organisation and ETK, a lead- 
ing Estonian agro-industrial 
planning organisation with 
interests in the Baltic 

area. 

“Our purpose in Estonia is 
not to take direct advantage of 
cheap labour,” said Mr Erkki 


Vehvilaelnen, managing direc- 
tor of Etek and president of the 
new Estonia Engineering board 
of directors, “but to develop 
the Estonian as well as Baltic 
food processing machinery 
market by offering capital as 
well as expertise in know-how 
and management skills.” 

“We plan to become a lead- 
ing company in the Baltic mar- 
ket and depending on how 
things go," he added, “we plan 
to expand our operations to the 
other Soviet republics as well 
as to the other [Comecon] 
countries." 

Sectors where Estonia Engi- 
neering will be active are: 
designing, production, con- 
struction, installation and ser- 
vicing: other areas include, 
trade of agricultural produc- 
tion and processing plants, 
machinery and equipment 

Although Etek did not want 
to reveal whether it planned to 
enter directly into the Baltic 
food processing market there 
is speculation that this may 
happen. 

Etek sources also added that 
labour shortages and cost 
makes Estonia, as opposed to 
cheap-labour countries like 
Yugoslavia or Turkey, “an 
ideal place to build a launching 
pad to Soviet as well as Sev 


[Comecon] markets.” The new 
board of directors of Estonia 
Engineering will be made up of 
nine members, represented by 
four Estonians and five Finns. 
The i n itial share capital invest- 
ment of the new joint venture 
will be equally split by Etek 
and the Estonians at FM 4m 
(£580,000) apiece. 

Turnover for Etek last year 
reached FM 497.4m and lt 
employs 262 people. Hankkija 
Group Co-operative net sales 
reached FM 7.51m in 198$ the 
cooperative counts with some 
70,000 members. 

“We are not worried about 
the rouble not being a convert- 
ible currency,” Mr Vehvlla- 
einen explained. 

“A number of possibilities 
are open to us, such as trading 
barter goods made in the 
Soviet Union for hard cash in 
the West,*’ he added. 

“Although still uncertain, it 
may be possible that Estonia 
may have its own currency in 
the future.” 

“As a Finnish firm, we have 
to take steps in order to help 
the Estonians build and 
develop their economy,” Mr 
Vehvilaelnen concluded. “We 
are natural partners with the 
Estonians because language 
and culture unites us.” 


Mexico eases chemical curbs 


By Richard Johns, Mexico City 


.THE Mexican Government has 
greatly expanded the scope for 
private investment in the pet- 
ro-chemical industry by remov- 
ing 15 basic categories of chem- 
icals from the list of 34 
hitherto exclusively reserved 
for Petroleos Mexicanos 
(Pcmex), the state oil corpora- 
tion. 

Calculations by the Ministry 
of Energy, Mines and Parasta- 
tals (SENtSP) indicate that the 
re-classification could generate 
$5,9bn (£3.75bn) of extra invest- 
ment in the 1989-95 period, 
including Sl.Sbn by Pemex. 
The objective during this 
period is to gain self-suffi- 
ciency in petrochemicals, sav- 
ing $9.7 bn on imports over the 
same period. 

Mr Elias Ayoub, an under- 
secretary at SEM1P, said that 
private investments amounting 
to $$00m were already under 
discussion. 

Reclassification will also 


make it possible for Pemex to 
concentrate its limited capital 
resources, which have been 
drained by the demands of the 
Treasury and by its own exter- 
nal debt burden. This would 
help it to rectify a substantial 
trade deficit on goods resulting 
from the primary stage in the 
transformation of oil and gas. 

In 1988 imports of “basic 
petrochemicals", as previously 
defined, amounted to $663m, 
while experts were only 873m. 
Imports of secondary products, 
at $5 14m, were exceeded by 
exports valued at S900m, leav- 
ing an overall deficit of just 
over $200m. 

Mr Ayoub said that the aim 
was to exploit Mexico's com- 
petitive edge. This is based not 
only on its status as a signifi- 
cant hydrocarbons producer, 
but also as a relatively m odern 
petrochemicals industry with 
a pool of skilled manpower and 
proximity to the US market 


The move, which is very 
politically sensitive, was wel- 
comed by senior executives of 
foreign companies involved in 
Mexico’s petrochemical sector. 
It opens up a new area for for- 
eign investment they said. 

Article 27 of the Mexican 
Constitution reserves exclusive 
rights to tiie state over "prod- 
ucts derived from the decompo- 
sition of rocks where exploita- 
tion requires subterranean 
work.” But the old list of prod- 
ucts which this covers has 
been acknowledged privately 
by government officials to be 
technologically unten a bl e . 

Added to the list of basic pet- 
ro-cbemicals reserved for 
Pemex, making a total of 20, is 
the relatively new product 
methyl tertiary butane ether 
(MTBE), which is used to 
enhance the combustible qual- 
ity of petrol and thereby ™ a i»» 
possible reductions in the lead 
content 


By Robert Thomson in Tokyo 

JAPAN’S Ministry of 
International Trade and Indus- 
try (Miti). conscious of continu- 
ing international tension over 
the country’s massive trade 
surplus, has foreshadowed the 
introduction of a tax relief 
package and low-interest loans 
to encourage retailers and 
wholesalers to buy mean for- 
eign products. 

Miti will announce full 
details of the incentives late in 
the year aim the measures will 
take effect from April 1 next 
year. 

But an official at the minis- 
try confirmed some details, 
saying that companies would 
be allowed to deduct a small 
percentage, perhaps 2 or 3 per 
cent, of the cost of some for- 
eign goods from their overall 
corporate tax bUL 

The tax concessions are estl- i 
m a ted to be worth about Y40bn 
(£l 8 . 4 m). 

They are particularly 
designed to encourage manu- 
factured imports and to help . 
smaller retailers. ] 

The measures will be supple- 
mented by a broadening of a j 
low-interest loan programme 
for . small retailers and whole- 4 
salers, overseen by the Small i 
Business Finance Corporation, i 

It is expected that the range ] 
of companies eligible for loans i 
to purchase imported goods i 

will be widened, and that the i 
interest rate will Call from 5J. i 
per cent to A2 per cent. i 


India confronts its trade 
dependence on the U S 

K E Sharma on what Super 301 action could do 


Miti, on the one hand, does 
not like to be seen to be con- 
trolling Japanese companies 
far fear of fuelling Japan Inc 
conspiracy theories, but the 
ministry does like to be seen to 
be doing Its bit to smooth out 
the trade, figures, which, this 
year, have taken a turn for the 
better. 

Japan’s merchandise trade 
surplus fell 16.5 per cent to 
S5.9bn in July, on a year-on- 
year basis, for the third succes- 
sive month of decline. 

According to Ministry of 
Finance figures, exports 
increased only LI per cent in 
the month, while imports rose 
9.1 per cent, and imports from 
the US jumped 21.9 per 
cent 

The Miti official indicated 
that the new incentives would 
continue to be debated in com- 
ing months in order to produce 
the most effective package for 
"the promotion of imports”. 

It is also likely that the 
Japan Development Bank will 
be called on to increase its 
import promotion loans to 
sma ll retailers. . 

Significantly, the emphagi^ 
on concessions to small retail- 
ers comes at a time when the 
ruling Liberal Democratic 
Party is attempting to regain 
support in the country follow- 
ing the negative reaction to the 
introduction of a 3 per cent 
consumption tax earlier this 
year. 


Japanese plan al uminium 
car wheel factory in Ohio 


By Robert Thomson 

UBE Industries, the Japanese 
chemicals, cement and machin- 
ery maker, has released plans 
for an Y8bn (£36m) factory in 
Mason, Ohio, to produce alu- 
minium wheels for the Ameri- 
can luxury car industry. 

The Japanese company, 
which is presently supplying 
General Motors with light- 
weight wheels manufactured 
in Japan, expects that the fac- 
tory wQl be completed in July 
1991. It will have an armim] 
production capacity of some 
one million units. General 
Motors uses the wheels on two 
of its Cadillac models. 

The demand for luxury cars 


in Jap an is on the increase, 
and UBE has* already 
announced that its subsidiary, 
U-Mold, will double its domes- 
tic production to L08m units 
by late next year. This is in 
expectation of increasing pur- 
chases by prestige-conscious 
consumers. 

Last year, the share of 
larger, more expensive cars in 
the domestic market rose 
sharply from 2j> per cent to 4J5 
per cent 

This share increase was 
dubbed the “Cima phenome- 
non" because of the striking 
success of an upmarket Nissan 
model of the same name. 


THE naming of India By the US 
under clause Super 301 of the 
Trade Act hangs like a Sword 
of Damocles over the country. 
Any retaliatory action by 
Washington would seriously 
damage India, whose vulnerah 
bflity has been revealed in a 
recent official study on trade 
and commercial contacts 
between the two countries. 

The confidential study, 
design ed to show a parliamen- 
tary commerce committee that 
the US has considerable access 
to the Indian market and that 
US companies freely invest in 
India, in fact shows the impor- 
tance to India of the US as a 
trading partner, especially at a 
time when the country faces a 
serious shortage of hard cur- 
rency. 

India, with Japan and Brazil, 
was named last May as a prior- 
ity country for action under 
Super 301, a clause of the US 
Trade Act which provides fear 
retaliatory action against coun- 
tries thought to be persistent 
violators of fair trade practices. 

The priority trade barriers 
identified tn respect of India 
are, first, trade-related invest- 
ment barriers that prohibit or 
burden foreign investment 
and, second, barriers to trade 
in services, in particular the 
closure of the insurance sector 
to foreign insurance compa- 
nies. 

India’s nqttesentatives have 
waite noisy public statements 
to the effect that the Govern- 
ment would not hold talks 
under duress or threat of retal- 
iation. H n w p vpy, the confiden- 
tial study reveals the impor- 
tance of the US to the intfo m 
economy. 

Despite the substantial 
increase in Indo-Soviet trade 
and economic contacts in 
recent years, the US remains 
India's leading trading partner. 
In 1988, the US accounted for 
almost 19 per- cent of India's 
exports and more than 11 per 
cent of its imports, most of 


which were vital items. 

On the other hand, indo-US 
trade hardly matters to the US. 
In 1988, India accounted for a 
mere 0.6 per cent of. total 
imports and about l per cent of 
torn exports. Any cuts in 
Indo-US trade would thus seri- 
ouslyburt India and have a 


plus in bilateral trade since 
1983 which rose from Rs3.78bn 
(£L57 bi) .that year to a healthy 
RslOiHm In 1967, although it 
dropped to Rs6.7bn in 1988. 

This bilateral surplus con- 
trasts sharply with India’s sub- 
stantial overall trade deficit of 
Rs6&£Km to 1968-89. 

The pattern of Indo-US trade 
is also important for India. Tra- 
ditional primary items such as 
coflee, tea and jute have given 
way to high foreign exchange 
earners such as diamonds, 
ready-made garments, cashew 
nuts, textiles, leather products, 
carpets and rugs. 


The US remains 
India’s leading 
trading partner, 
accounting for 
almost 19 per cent 
of its exports and 
more than 11 per 
cent of imports. 

India accounts for 
a mere 0.6 per cent 
of US imports and 
about 1 per cent of 
exports. Any cats in 
trade would thus - 
seriously hurt India 
and have a negligible 
impact on the US 


The main items are diamonds 
and garments and any US 
action against these exports 
would not only affect foreign 
exchange earnings but also 
damage the fast-growing and 
now firmly established i«dfaw 
jewellery and ga r ments indus- 
tries. 

Imports from the US are 
vital for India's industrial 


industrial machinery , electrical 
equipment, office machines, 
metal-ferrous ores, metal 
scraps and fertilisers. 

Although India has plans for 

man nfartnTfl 0 f 


various items in these catego- 
ries since they are needed for 
modernisation. Any retaliatory 
sanctions countries would 
harm India’s modernisation 
programme even more. 

Recent contacts between the 
two countries have also led to 
tiie softening of the US stand 
on defence supplies that India 
needs urgently for such prior- 
ity projects as its light combat 
aircraft and fly-by- wire tech- 
nology. Any US restrictions 
would seriously hold up this 
already long-delayed project 

The US Is also the largest 
foreign investor in India. US 
companies accounted for a fifth 
of the joint ventures approved 
by the government since Inde- 
pendence in 1947 and of these 
75 per cent are manufacturing 
concerns. US private invest- 
ment is estimated at a rela- 
tively nominal 8600m but con- 
sidering India’s restrictive 
investment policies, this is still 
substantial compared with 
of other countries. 

More to the point, US compa- 
nies have accounted for more 
than 20 par cent of agreements 
with Indian partners for trans- 
fer of technology in the past 
several years. Since at present 
India encourages technology 
transfer arrangements in pref- 
erence to direct investment, 
the US is an important contrib- 
utor to India’s modernisation 
programme. 

A rrangements for transfer of 
US technology have been in a 
wide range of industrial activi- 
ties Including alternative 
sources of energy, chemicals, 
electronics, mechanical engi- 
neering and textiles. Last year, 
exports of what are known as 
"controlled items" by the US 
were worth $Zbn after an 
unde rstanding was reached 
between the two countries in 
1985 on transfer of technology. 

The Indian report also 
reveals that an export plan 
drawn up by the Ministry of 
Commerce for 1987-90 envis- 
ages a.. doubling of India’s 
exports to the US in dollar 
terms by the end of 1990. 

This is vital not only for bal- 
ance of payments purposes but 
also for industrialisation simy 
many new production bases 
are planned for exports ear* 
marked for the US specially in 
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UK NEWS 


Power industry told scale down coal threat 


By Max Wltklnsop, Resources 

THE Government has ordered 
the electricity industry to scale 
down its threats to bum large 
quantities of cheap imported 
coal, after it is privatised, as a 
substitute for British coaL 

Yesterday, National Power 
and PowarGen, the two compa- 
nies designated to take over 
the power stations in ywi giawd 
and Wales both said yesterday 
that they expected British Coal 
to. remain a leading supplier 
and appeared more lukewarm 
about imports than in the ear- 
lier stages of the privatisation 
debate. 

This follows intense lobby- 
ing by British Coal and assur- 
ances by Mr John Wakeham, 
the Energy Secretary, that 
after privatisation, the generafr- 


Editor 

ing companies will be able to 
pass their ami costs on to con- 
sumers. . 

At the launch yesterday of 
the corporate identities of the 
the two generating companies, 
Mr John Balter, rfliW executive 
of National Power, said he 
expected imports might run at 
some 10m tonnes a year. This 
compares with a figure of 30m 
tonnes. a year i m por ts which 
was widely discussed in -the 
Industry during the early 
stages of the privatisation 
debate. The industry's contract 
with British coal is now for the 
supply of 72m tonnes a year. 

After privatisation, both 
companies had indicated to 
British coal that they thought 

its market might, shrink to 


tonnes a year, and plans have 
been laid mto build a new coal 
import terminal at Kllllngh- 
riime on the Humber. 

The Government, however, 
which wants to privatise Brit- 
ish Coal after the next 'election, 
has told the companies pri- 
vately that it would like them 
to limit imports to perhaps 3m 
to 5m tonnes of coal for the 
next few years. 

Yesterday Mr Baker said 
National Power wanted to 
ensure it had a secure domes- 
tic supplier and he said large 
scale imports would expose 
customers to the risk of 
changes in the rate of sterling 
against the dollar. 

The recent strength of the 
fjpTbn* ami the ri»* of interna- 


tionally traded coal prices may 
alo have caused the industry to 
think twice about paying the 
infrastructure costs needed to 
bring in more imports. South 
African coal at the Thame now 
costs $45 per tonne, compared 
with prices on the Rotterdam 
spot market of around $32 per 
tonne a year ago. British Coal’s 
high est priced coal is £42 per 
tonne 

Mr Ed Wallis, chief executive 
of PowerGen said yesterday 
that he might wish' to import 
some environmentally more 
benign low sulphur coal How- 
ever, industry observers are 
painting out that new anti-pol- 
lution laws in the US are likely 
to increase the international 
demand for such coaL 



Wakeham: call to industry 


extremely ffiffiwiit. crime to nail. Unlike 
acts committed with blunt instruments, 
fraud is intricate and often invisible; 
those who indulge in it are seldom obvi- 
ous criminals, and the courts which 
bear fraud cases have trouble under- 
standing .. . 

Lawyers and accountants working at 
the SFO are beset by the fear that the 
evidence they will eventually have to 
produce m court may be so hard to 
understand that juries will grow bored. 
The SFO's working strategy has to 
include hot only complex investigative 
functions, but also spruced up presenta- 
tions of evidence, including possible 


faded. Coming as it did at a time of 
mounting scandals, such as Johnson 
Matthey Bank and Guinness, the com- 
mittee’s recommendation for a speci- 
alised agency won strong political sup- 
port, and it was included In the 1987 
Criminal Justice Act. 

To make its work effective, parlia- 
ment gave the office strong investiga- 
tive powers and a composite structure. 
When the SFO's complement is at full 
strength, Mr Wood can call on 26 law- 
yers, and 19 accountants, some of the 
latter on secondment from big accoun- 
tancy firms in the City erf London. The 
total SFO yearly budget Is 


Secretive agency leads fight against fraud 

The SFO is starting to clean Up the City, write David Lascelles and David Barchard 

T HE Serious Fraud Office, the spe- 
cial OK agency set up two years 
ago to investigate and prosecute 
cases of complex fraud where Bums of 
more than Elm ($L57m) are involved, 
has until now been a little known body. 

The SFO. however, now seems cer- 
tain to grow in public prominence. This 
grimmer it Tiaa 40 active investigations - 
under way, as well as a further 30 cases 
were investigations are completed, and 
nine which nave been brought to trial. 

Though the SFO. never admits 
whether or not it is investigating partic- 
ular cases, its investigations have 
spanned the famous financial scandals 
of the last few years. It looked at Bar- 
low Clowes, the allegations surrounding 
the A1 Fayed purchase of Harrods, the 
Guinness affair, and most recently Blue 
Arrow. 

Mr John Wood, a solicitor who was 
deputy director of.puMic prosecutions 
until he was appointed the first head of 
the SFO, two years ago, says that there 
are many less glamorous cases involv- 
ing very large amounts of which the 
press and the public never hear. - 
The agency is sited in a back street in 
the fltumraal heart of London. Its grey 
offices are decorated in the best feature- 
less government tradition. The agency 
represents hopes of those who want to 
see Britain’s growing band of fraudsters 
nervously loosening their sweaty cel- 
lars. 

“We are the surgeons who try to cut 
the cancer out,” says Mr Wood, “Institu- 
tions are often reluctant to report fraud. 

They fed. it may Indicate a weakness in 
their systems or- reduce investor confi- 
dence. I understand that attitude but It' 
worries me.” 

The establishment of the SFO was a 
recognition of the feet that fraudis an 


“Institutions are reluctant to report fraud... We 
are the surgeons who try to cut out the cancer” 


embellishments such as the of 
videos and graphics. 

One constant snag is the problem of 
defining fraud. There Is not- even, in 
statute law, an outright definition of 
fraud: people are charged not with 
fraud hut with crimes such as embezzle- 
ment or theft. 

“Fraud is theft by lymg” is the defini- 
tion offered by Detective Superinten- 
dent Donald Randall of the City Fraud 
Squad, who works closely with the SFO. 

The SFO grew out of the recommen- 
dations of the Fraud Trials Committee 
headed by Lewd Roskifl, which pointed 
up the weaknesses in . the way fraud 
was traditionally investigated and pros- 
ecuted in the UK, with police and the 
Director erf Public Prosecutions working 
separately. - — - 

Cases often took so long to get to 
court that witnesses' memories had 


He also works closely with the City 
Police which has 15 officers working on 
fraud. Proposals to incorporate the 
police directly into the SFO were 
resisted by parliament Instead the 
office works closely alongside the 
police, receiving details of cases from 
them and drawing upon police man. 
power. 

“Co-location" is the slightly clumsy 
official term used to describe this 
unusual relationship. 

The point about the office, tfamg h , is 
that it brings together under one roof 
tire three people most directly involved 
with fraud investigation: the policeman, 
the accountant and the lawyer. The 
first investigates, the second applies his 
technical financial knowledge, and the 
third prepares the cases. 

The UK Parliament hesitated to make 
the SFO a police body because of its 


extraordinary investigative powers, 
some of which go well beyond those 
enjoyed by the police, such as the right 
to force witnesses and suspects to 
respond to questions or produce docu- 
ments on pain of prosecution. 

People have denounced these powers 
as draconian, hut they were thought 
necessary if the office was to break 
through the ring of dissimulation, 
deceit or weD-intentioned ranfidenHai- 
ity (such as bank secrecy) which cloaks 
much evidence of fraud. The special 
powers have certainly proved useful: in 
its first year, the office used them 233 

Mr Wood points out that it is essen- 
tial to maintain secrecy when compa- 
nies are under investigation. “The alle- 
gations may be false. It could be 
extremely detrimental to a company 
and its share price for it to be known 
we were investigating it” 

If an investigation does go abend. a 
case team headed by a case controller is 
named and appropriate specialists allo- 
cated. The task of sifting through 
mounds of accounts - or trying to find 
if there are any accounts - begins. 

According to Mr John Knox, SFO 
Chief Accountant, the accountancy ele- 
ment usually takes between 3 and 12 
months and is not usually the main 
delaying factor in SFO investigations. 

“Very little of my work actually 
involves looking at the book." says Mr 
Michael Carey, a senior accountant 
from Ernst & Whinney now at the SFO. 
Fraudsters are unlik ely to keep impec- 
cable records. “A lot of judgement is 
needed in deciding what to accept and 
which correspo n dence to look at and 
develop a line of argument about what 
has happened to particular sums of 
money." 


Exchange 
delays move 
to paperless 
share deals 

By Richard Waters 

THE STOCK Exchange has 
delayed the first phase of its 
move to paperless share deal- 
ing, a prpject aimed at Improv- 
ing London's international 
competitiveness and which has 
been under preparation tor 
several years. 

The delay came to light yes- 
terday as the Exchange 
appointed an outside project 
director for Taurus, the deal- 
ing system - the first time it 
has used an outsider in such a 
role. 

The delay will come as a fur- 
ther embarrassment to the 
Exchange, which has grappled 
for several years with the Tau- 
rus project. Paperless trading 
is seen by firms and investors 
as an important element in 
enabling the London market to 
compete Internationally. 

The first phase of Taurus, 
which Is planned eventually to 
replace the costly and slow 
paper-based settlement system 
in London, was due to be 
implemented on October 27, 
the third anniversary of finan- 
cial deregulation. 

It has now been pnt off for 
three months, to January 26 
next year, even though the 
original deadline was set as 
recently as this spring. 

“There are some problems 
with the implementation of 
the central system,” the Stock 
Exchange said yesterday. How- 
ever, it added that the planned 
water privatisation in Novem- 
ber was a more important fac- 
tor in the delay. 

The first phase of Taurus 
will link institutional share- 
holders to the Exchange’s 
existing Institutional Net Set- 
tlements system. This nets off 
transactions between large 
investors and members of the 
Exchange, enabling them to 
settle several transactions 
with just one net payment 

Mr John Watson, a consul- 
tant from accountants Deloitte 
Basking & Sells, was yesterday 
appointed Taurus project 
director. 

The latest specification for 
Taurus was adopted by the 
Exchange earlier this year and 
was due for final completion 
by next summer. However, the 
Exchange will now only say 
that Taurus will be imple- 
mented by the raid of 1990. 


Liverpool refuses to 
accept toxic waste 

By Ian Hamilton Fazey, Northern Correspondent 


THE SOVIET ship Nedezhada 
Obukhaba was due to leave 
Liverpool early today still car- 
rying a container of toxic 
waste PCBs, which it is return- 
ing to Montreal. 

Work to unload the non-toxic 
cargo began soon after the ship 
docked at about 230 pm yester- 
day, four hours late because of 
strong headwinds in the Irish 
Sea. 

The ship was accompanied 
up the Crosby Channel to the 
Royal Seaforth Dock by two 
helicopters chartered by the 
media. 

At the dock gates there was 
a small demonstration of peo- 
ple from Pontypool, South 
Wales, where Rechem, the 
waste disposal company trying 
to import the PCBs (polychlori- 
nated biphenyls) for incinera- 
tion, Is based. 

The protestors were sup- 
ported by local residents and 
handed a letter to a port offi- 
cial asking for the consign- 
ment of PCBs to be refused. 

Mersey Docks and Harbour 
Company had already decided 
not to accept the PCBs and it 
confirmed last night that they 
had been left on the ship. 

Mr Chris Patten, the Envi- 
ronment Secretary, said yester- 
day, “There is no reason what- 
soever why on environmental 
grounds these cargoes should 
not be handled - after all, the 


port has been handling these 
cargoes safely for some time." 

Mr Patten dismissed allega- 
tions by environmental groups 
that Bri tain was open for any 
imports of dangerous wastes. 

“If waste has come into this 
country In a way which breaks 
our regulations it must go back 
where it came from," he said. 

“If people write that Britain 
is open for everything then 
perhaps the public will get that 
impression, but the fact is that 
we haven't been and we are 
not going to be the dustbin for 
the world." 

Mr Tim Birch, of the envi- 
ronmental group Greenpeace, 
said: “By allowing the importa- 
tion of toxic waste into this 
country-, the UK Government is 

encouraging the global toxic 
waste crisis.” 

• Mr Patten yesterday hinted 
that the Government might 
adopt the principle - advo- 
cated in a report published or. 
Tuesday - of taxing polluting 
products to discourage their 
use. 

The report suggested that 
environmental statistics be 
combined with gross domestic 
product figures to show the 
cost of economic growth. 

The report also backed taxes 
on sources of pollution, includ- 
ing a “carbon tax" to minimise 
the use of products which con- 
tribute to global warming. 


FS Assurance to become 
subsidiary of Britannia 

By James Buxton, Scottish Correspondent 


POUCY HOLDERS in FS 
Assurance yesterday voted 
overwhelmingly in favour of 
the Glasgow-based mutual 
becoming a subsidiary of the 
Britannia Building Society. But 
an opponent of the demutualis- 
ation deal, the first of its kind 
in living memory, still intends 
to challenge it in court 

Under the agreement ratified 
by policy holders, Britannia 
will pay £14m to FS policy 
holders. The long-term busi- 
ness of FS will be transferred 
to Britannia Life, a wholly- 
owned subsidiary of Britannia 
Building Society. 

Holders of with-profits poli- 
cies will receive some £1.75m 
immediately, while the rest 
will be retained in the policy- 


holders’ fond and dispensed as 
policies mature. 

The demutualisation of FS is 
being watched closely by other 
small life assurance companies 
contemplating taking the same 
course. 

At an extraordinary general 
meeting in Glasgow the pro- 
posal was carried on a show of 
hands, with only 11 of the 114 
people present voting against. 

FS. one of Britain’s smallest 
life assurance companies, has 
34,000 policy holders. 

But Mr Colin McLean, man - 
aging director of Templeton 
Investment Management, an 
actuary who has criticised the 
deal, said he will challenge it 
when it comes up for approval 
at the Scottish high court 
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ECREA ION 

In recreation projects, you can’t miss R&T. 


Not only do Rush & Tompkins have 
extensive experience in the building of 
sports and leisure centres, pubs and hotels, 
theatres and cinemas. 

We also enjoy the advantage of a sep- 
arate dedicated leisure company with 
capabilities far beyond construction skills. 

R&T Leisure takes an active role in 
conceiving, researching, promoting and 
managing large scale leisure projects, in 
partnership with local authorities and pri- 
vate developers nationwide 


Partnership is a philosophy that R&T 
have developed to a fine art by under- 
standing the objectives of a project we 
make a greater contribution to its ultimate 
profitability. We have a fine reputation for 
delivering on time, within budget and to 
the required specification. 

To ensure that our clients never feel 
remote from the team on their project, we 
maintain a network of regional offices. 

So if you have a leisure project on the 
boards, relax -just talk to R&T. 


RiT 

CONTRACTOR 

JDEVELOPE^ 

Partners for the future 

Head Office: 18 Savile Row, London W1X LAE. Tel: (01) 493 4937. 
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Boom in output 
slows as high 
rates take hold 


Opposition 
launches 
offensive on 
health plans 


Tunnel vision delays cross-border policing 

A S countdown to ^ ^ ^ ""** tiw a# tunn 

the creation of the sm- 
gle European market in. 


By Ralph Atkina, Economics Staff 


By Tom Lynch 


RAPID GROWTH In UK 
manufacturing is running out 
of steam as high Interest rates 
slow economic activity, official 
figures indicated yesterday. 

Government statisticians cut 
their estimate of the underly- 
ing growth rate in manufactur- 
ing output to 4% per cent a 
year in June, the Central Sta- 
tistical Office (CSO) said. That 
compared with 5 per cent in 

the previous month and a peak 
of 7 per cent in January. 

The figures follow surveys 
hy the Confederation of British 
Industry and the Association of 
British Chambers of Commerce 
pointing to lower output 
growth and increasing pessi- 
mism about business pros- 
pects. 

The steady downward trend 
in manufacturing growth is in 
line with hopes of a “soft land- 
ing" for the UK economy. But 
the Treasury will be anxious to 
avoid too steep a fall which 
could weaken export growth 
and threaten recession. 

Most London analysts 
remain confident that manu- 
facturing output will remain 
relatively robust this year. 


Figures for the three months 
to June show actual growth in 
ma n ufa c turing output com- 
pared with a year earlier was 
5-3 per cent. However, com- 
pared with the previous three 
months, output was only 0.1 
per «>n* up. 

Sectors reporting falls in the 
second quarter compared with 
the previous three months 
included chemicals 

textiles. 

Total industrial production, 
which also includes the energy 
sector, continues to be checked 
by disruptions in North Sea 
output In the three months to 
June, output was 0-9 per cent 
lower than the same period a 
year before. 

After allowing for the effects 
of North Sea oil and other 
exceptional factors, the CSO 
estimates total industrial pro- 
duction was growing by about 
2 per cent a year in June, com- 
pared with 2 Vi per cent in May. 

The index of manufacturing 
production stood at 118.4 
(1985-100) in June compared 
with 119.2 in May. For total 
production the index fell to 
108.0 from 1075. 


THE LABOUR Party yesterday 
urged the British public to 
Join a postcard protest against 
the Government’s proposed 
reform of fits National TfeaWii 
Service in the opposition 
party’s biggest single Issue 
campaign since the general 
election in 1987. 

Mr Robin Cook, the party’s 
spokesman on health, said the 
-n umm er offensive" was 
to involve all those 
- even Conservative vot- 
ers - who were nnhappy 
about the Government's plans. 
He said the NHS was not the 
property of any one party. 

He said that In the six 


months since the policy ] 
was launched. Labour 


Components market faces 
slowdown before 1991 


By Hugo Dixon 


BRITAIN’S electronic 
component market faces a 
sharp slowdown in growth this 
year and next, according to a 
forecast published yesterday 
by the Electronic Components 
Industry Federation, the indus- 
try’s trade association. 

The market, which grew 18 
per cent last year, will grow by 
only 5 per cent this year and 3 
per cent in 1990, the federation 
says. In 1991, however, it 
should start expanding more 
rapidly again as the effect of 
inward investment by Japa- 
nese and American mmpanipg 
wanting to take advantage of 
the unification of Europe's 
markets in 1992 becomes 
apparent. 


The predicted decrease in 
demand for components is 


partly because of the general 
slowdown in the economy. But 
several factors specific to the 
electronics industry - in par- 
ticular, the continued retrench- 
ment of defence spend- 
ing - will contribute to the 
weak demand. 

Moreover, prices for micro- 
chips, the largest single ele- 
ment of the £3bn-a-year elec- 
tronic component market, are 
expected to fall following a 
sharp rise last year. The feder- 
ation predicts that demand for 
chips will grow only 4 per cent 
this year and will be flat fa 
1990, compared with a 47 per 
cent increase in 1988. 


was launched. Labour and 
other opponents had won the 
n r pim wit against the T eC nrai*. 
The public's verdict was clear 
- no opinion poll showed a 
majority against the changes 
of less than three-to-one. 

Labour now planned -to 
mobilise that public opinion 
and give it a chance to express 
itself.” It would focus on pro- 
posals for hospitals to opt out 
of local health authority con- 
trol and for cash limits on 
area health authority and fam- 
ily doctor budgets. 

The campaign s t arts in ear- 
nest today with advertise- 
ments in three national news- 
papers and will last three 
months, ending Just before the 
Qneen'B speech in November, 
when the Government Is 
expected to announce a bill to 
implement the policy paper. 

Over the three months, the 
party will hold public hearings 
for patients to express their 
views, it will publish results of 
a survey on the issue and 
make statements about the 
riatmeri impact of the reforms 
on groups such as women, the 
disabled and ethnic minorities. 

At the centre of the cam- 
paign are thousands of pre- 
printed “post-a-protest” leaf- 
lets and postcards addressed to 
Mr Kenneth Plarfcg, the ti«1rii 
minister, which will be col- 
lected at the party’s London 
headquarters and delivered in 
bulk to the Health Depart- 
ment There also be campaigns 
in Scotland and Wales. 


A S THE countdown to 
the creation of the an- 
gle European market in 

1992 gathers pace. Britain’s 
police chiefs are caught in a 
dilemma between two opposing 
visions over the lifting of tradi- 
tional barriers in Europe. 

Mrs Margaret Thatcher, the 
UK Prime Minister, told an 
audience in the old Belgian 
town of Bruges last September: 
Tt is a matter of common 
sense that we cannot totally 
abolish frontier controls If we 
are to protect our citizens and 
stop the movement of drugs, of 
terrorist, of illegal immi- 
grants." 

Her nationalism, however, 
appears to contradict article 

8(a) of the Treaty of Rome, 
which states: "The internal 
mar ket comprise an area 
without internal frontiers in 
which the free movement of 
goods, persons, services and 
capital is ensured In accor- 
dance with the provision of 
this treaty.” 

The UK police force needs 
assurance that outstanding dif- 
ferences between the EC and 
British Government will be 
resolved before tt makes impor- 
tant decisions on technology 
spending; co-operation with EC 
forces operating within differ- 
ent legal systems; and the 
deployment and training of 
start 

The UK Government argues 
that its fakmd status — which 
will be reduced by the opening 
of the Channel Tunnel - has 
given it security advantages. 
These have included the oppor- 
tunity to choose the number 
and location of border controls 
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The UK stand 
on frontier 
controls has 
held-up EC 
progress on 
cross border . 
policing, writes 
Joel Kibazo 


rauwwJ of communication: 
The tunnel should m ean 
closer co-operation between 
UK (left) and French police 


around the country .which 
allow it to operate effective 
checks on immigrants, terror- 
ists, criminals, and dis- 
eases - particularly those 
carried by animals, such as 
rabies. 

But the UK’s EC partners do 
not appear to attach the same 
importance to the issue of bor- 
der controls. The Schengen 
Group, which comprises Bel- 
gium, France, Luxembourg, 
the Netherlands, and West Ger- 
many, is already pushing 
ahead with plans for removing 
border controls and increased 
co-operation by 199a Italy and 
Spam have also expressed their 


Engineering firm in £lm claim 


By Nick Garnett 


A BRITISH engineering 
company is suing for more 
than £lni the UK subsidiary of 
a US computer company for 
allegedly supplying defective 
software in what is believed to 
be one of the largest such 

nlarnic nmA> a gains t a software 

house in Britain. 

Sacol Powerline, a small 
company which manufactures 
hydraulic equipment, has bad 
a High Court writ issued 
against MAZ UK, the UK sub- 
sidiary of MAI Basic Four, Cal- 
ifornia-based computer group. 

The 20-page writ refers to 


software supplied by MAI UK 
during a three-year period 
ftom 1985 which was required 
to provide a comprehensive 
fnfnrmfltfon system linked to 
Sacol Powerline’s shopfloor. 

The writ Claims loss of earn- 
ings of £913,000, increased costs 

and loss of management rime 

at £82£00, and cost of remedial 
work and expenses at £73,500, 
making a total Of £L07XZL 

Sacol Powerline, which 
employs 90 people and has a 
ram yearly turnover, uses MAI 
hardware, however, and says it 
is fuEy satisfied with it 
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CORUM 


SUISSE 


To give you a tang of the sea... 
The Corum Admiral’s Cup Watch 


AdmtraTs Cup. Name approve 

foe hours, water-resistant, in 


gold or st eel/gald, for men and women. For further information or brochure, write to Corum, 
2301 La Chaux-de-Fbnds. Switzerland 
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The Baltic Exchange 


MrErik T0nseth 

Kvaemer Industrier A/S 


Mr Hiroshi Takahashi 

NYKLine 


Mr Paul Slater 

Erst International Financial Corporation 


Sir Roderick MacLeod 
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tunnd 

amitfac 1992 deadhne 

led to closer co-oporatton 

between the 

immigration, and Custmnf and 
Excise operations m Kart and 
their opposite numbers in 

*' I nS*co-operatlon resulted in 

it l mwiM 


trol". When the ratl link opens, 
t leaving the UK will 


travellers leaving tfteUK will 
tmhr through a UK exit point 
Into the French entry ware, 
■with both areas sited at the 
British end of the tu nn el. A 





nmisn eau a* t-w* - ~ 

similar system will be operated 
for travellers leaving France. 

The agreement is one « tne 
few successes to arise from ms- 

ctts&ions between the UK and 
EC‘ partners on the issue of 
border controls. 

At New Scotland Yard, head- 
quarters of London's Metropol- 
itan Police, the UK’s largest 
police force, plans are already 
underway for a more co-ordi- 
nated approach to 1898. 

There is now a Deputy Assis- 
tant Commissioner at the Met- 
ropolitan Police in charge of 
co-ordinating all activity on 
1992. 

At the EC summit in Rhodes 
last year, a forum of 12 EC 
national policy co-ordinators 
was formed to resolve out- 
standing issues on the creation 



interest in joining the group. 

UK police forces are anxious 
the two positions should 
be reconciled sooner rather 
than later to help them prepare 
for the single market and the 
opening of The Channel Tun- 
nel, the under-sea rail link 
with France due to come into 
operation in 1993. 

The tunnel starts in Kent, In 
south east England, where the 
local police force also has 
responsibility for the 16m visi- 
tors who arrive in the county’s 
major sea ports of Dover and 
Folkestone. 

The Kent Police force' is 
making little distinction 


between the 1992 dead lin e and 
the opening of the Channel 
Tunnel- In 1986, the Home 
Office app ro ved plans for three 
Kent police officers to be sec- 
onded full time to Channel 
Tunnel government comxnit- 


Mr Frank Jordan, Chief Con- 
stable erf Kent Police said: “The 
Idea was to get expertise and to 
anticipate policing problems 
that mig ht arise.” 

Chief Constable Jordan 
warned that a relaxation of 
bonier controls could lead to 
increased supervision of move- 
ments within the UK and to 
the introduction of identifica- 


ofthe single market but there 
has been little little headway 
on the issue of border controls. 

Mr John Dellow. Deputy 
Commissioner of the Metropoli- 
tan Police, said there were sev- 
eral obstacles remaining before 
agreement is reached 


MAI UK said yesterday the 
matter was In the bunds of its 
legal advisers and, for that rea- 
son, could not comment 

Such disputes rarely go to 
court in the UK Settlements 
have usually been agreed oat 
of court and for much more 
modest SUmS than fhuf dahnwl 
by Sacol Powerline. 

Software suppliers usually 
put up robust fights against 
claims. Because specifications 
by users are often vague it is 
usually difficult for users to 
prove that software foiled to 
meet required specifications. 


Government on course 
for big debt repayment 

By Ralph Atkins, Economics Staff 


THE GOVERNMENT repaid 
£L4bn of public sector borrow- 
ing last month, setting the. 
course for another large debt 

re pa yment tWt ftwmrial year, 

Treasury figures yesterday 
showed. 

The debt r epa y ment in July 
was slightly larger than expec- 
ted by London analysts and the 
biggest yet thla flrianfttai year. 
However, the rate at which 
debt has been repaid in 196990 
is markedly slower than the 
same time last year. 


In June there was a modest 
public sec tor borrowing 
requirement (PSBR) that com- 
pletely wiped out debt repaid 
earlier In the financial year. 
That meant the cumulative 
debt repayment In July was 
also ElAbn. 

In the 1988-89, some £L2bn of 
debt had been repaid by July 
and £14.4bn by the end of the 
frntmcfal year. Hlgher-than-ex- 
pected inflat ion and wages 
growth are likely to add to tax 
revenues later this year. 
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David Fishlock reports on a UK company’s miniaturisation of a fault-finding machine 

Shrinking the leviathan to fit new mar 



.Jderly . airliners and 
ageing hearts could 

Wife a fruitful mar . 

it for a portable 
superconducting cyclotron 
developed by the Oxford 
Instruments Group. 

“Portable and affordable" is 
how Peter Williams, chief exec- 
utive, describes tfriw miniatur- 
ised version of the atom-smash- 
ing machine that won a Nobel 
prize for its inventor. Professor 
Ernest Lawrence of the US, in 
1939. The cyclotron has since 
become one of the leviathan 
instruments of physics. 

Oxford Instruments has 
developed the world's first 
miniature superconducting 
cyclotron for the Ja panese 
engineering group' NKK, which 
expects to receive it this 
autumn for iw^ntiatinw tn its 
hospital for employees. The 
machine will make short-lived 
radio-isotopes to illuminate dis- 
ease with iripfamm damage to 
thepatient 

Williams points out that now 
the cyclotron has been- shrunk 
to this size — ijttie more .than 
a metre across - it is s mall 
enough to be swung alongside 
a large structure, such as an 
aircraft or bridge, to search for 
cracks or corrosion damage. 

The recent spate of break- 
downs in ageing’ airliners could 
help open the way for this pow- 
erful new tool for non-destruc- 
tive . testing. Previously a 
nuclear reactor was- required to 
generate the beam by which 
cracks could be illuminated. 

The miniature cyclotron 
looks rather like the supercon- 
ducting magnate which Oxford 
Instruments for medical' 


scanning by . nuclear magnetic 
resonance. ; . 

Packed into a ring only ill m 
in diameter is a’ proton acceler- 
ator of 17 MeV {million elec- 
tron volt) energy, wound from 
niobium-titanium superconduc- 
tors cooled in liquid helium. 
The entire atornsmasher vnth 
its cryostat weighs a mere four 
tonnes. 

Oxford Ins truments’ Interest 
in producing such a marhjr i ^ 
began with a bid in 1983 to 
htuld . a new cyclotron for 
Amersha m International, 
-which uses cyclotrons as pro- 
cess equipment m aking 
short-lived radio-isotopes by 
transmutation bombarding 
one kind of atom: with another. 
In the .event, . Amersham 
elected to stay with a conven- 
tional design- because it needed 
a manfrip A quickly ha d no 
time for development. 


Compact Cyclotron 
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Bat discussions between 
Martin Wilson, Oxford Instru- 
ments' expert on cyclotron 
design, and his counterpart, 
Martin Ftnlan, at Amersham 
led the pair to the idea that 
two new opportunities were 
opening for a' compact cyclo- 
tron. They were for positron 
emission tomography (FED in 
m ed icin e and engineering, and 
for neutron radiography in 
engineering. - 

In 1987 the pair presorted a 
paper at a conference in Tokyo 
showing how Oxford Instru- 
ments’ medical imaging mag- 
net technology might be used 
to make a smaller, cheaper 
su perco nducting cyclotron. 

NKK responded with the 
idea of making a compact neu- 



Cryopump 


Ion 

source 


RF cavity 


Intermediate 
radiation screen 


ation with daily deliveries, 
such as Amersham might pro- 
vide. Ten miles is about the 
limit, says Williams. 


The same considerations 
apply to the use of PET in diag- 
nosing engineering faults. 
They also apply to neutron 
radiography of engineering 
structures, where a reactor or 
cyclotron is required to gener- 
ate a sufficiently intense neu- 
tron beam to find corrosion in 
fuel tanks buried in an air- 
craft's wings. 


Few can afford a conven- 
tional cyclotron, even a small 
one costs £4m to £5m. “The 
attraction of a superconducting 

machine is not only that it is 
small and light, but its ancil- 
lary equipment is trivial,” says 
Fi n lan Oxford Instruments is 
^piling the miniature cyclotron 
to NKK for about Sim - the 
same as an NMR medical imag- 
ing magnet. 


tron-beam system of flaw 
detection in engineering struc- 
tures. Instead, what emerged 
was a $lm contract to make a 
prototype superconducting 
cyclotron for PET in NEK'S 
hospital. The idea how is that 
it will act as a precursor for 
further technological develop- 
ments, which tiie company 
hopes will help it to diversify 
into the new markets identified 
b y Wil son and Finian. 

PET is a process for produc- 
ing an image using very 
short-lived radio-isotopes to 
delineate features of interest 
In medicine, it has proved a 


Beer at 2,000 cans a minute 


T he Bass brewery at Bur- 
tun-on-Trent has a new 
way of making visitors 
feel dizzy ~ the sight of 33 
cans of beer per -second shoot- 
ing along Its £25m high-speed 
can line, which is being com- 
missioned this u n mm er . 

The line is the first in 
Europe capable of fmfag and 
packaging beer cans this fast, 
says Bass chief engineer, Tony 
King. This rate has, however, 
been achieved by several brew- 
ers in tile US and Australia 
and by some soft drinks com- 
panies in Burope. 

Design work oh the line 
started in spring 1987 when 
Bass executives decided, on. 
the basis of visits to can lines 
overseas and discussions with 
equipment .manufacturers, 
that filling and packaging 
technology was sufficiently 


advanced to specify 2,000 cans 
per minute. The line is 
designed for either 440 mfllir 
litre or 500 ml cans, with a 
common diameter of “211" 
(2ft inches in the industry’s 
quaint terminology). 

Metal Box Engineering of 
Worcester (now part of the 
CMB group) won the main 
development and hurtnlTatinn 
contract. The line capacity and 
efficiencies were worked out 
using Metal Box computer 
simulations.- and Bass and 
Metal Box jointly, selected 
machines for the ™* from a 
wide range erf suppliers. Much 
of the equipment comes from 
. the US and West Germany. 

“The fine is laid out in a 
way that allows, the people ' 
who nm~it to be the personal ! 
managers of their areas," King * 
says. “We’ve tried to get away 


from the concept of machine 
minders." 

The centrepiece of the proj- 
ect is the can filling wnm»Khw. 
Its manufacturer, Holstein & 
Kappert of Dortmund, has 
made a special effort to ensure 
that the Bass filler squirts 
exactly the right amount of 
beer Into each and that 
none is lost. Beer is more valu- 
able at stage in Britain 
than in most other countries, 
because UK brewers have to 
pay excise duty on it before 
canning. . 

The filler purges the can 
with carbon (the gas 

that gives beer its fizz) in two 
stages to drive out any oxygen 
picked up from the air dining 
filling. This guarantees a long 
shelf life. 


Clive Cooksbn 


Let the power 
shine In 


PEOPLE In glass-clad 
buildings may soon 
apprectatetiuk F t' 
power-genaratlng p r oporti — 
of the walla as well as 
enjoying the views. 

The latest developments. 

In solar panels are taking the 
technology out of the realms 
of the ecology enthusiast and 
Into'mainsfrewii architecture 
and budding. 

PV Wall, developed by 
Chronar of the. US, l» Intended 
to complement the glass 
curtain walling now prevalent 
In city buHdlngs. Translucent 
panels Incorporating 

photovoltaic colls have been 
designed to replace Initially 
the curtain walling between 
window areas — next to 
floors and ceilings. 

Eventually, the solar panels 
could replace the upper 
sections of the windows. The 
panels are available In 5 ft 
by 2% ft sheets. 

Peak power from the panels 
Is five watts per sq ft. Chronar 
believes that the Initial use 
for the solar panels will be 
to provide tighting. - 


Few words but 
many actions 


AN AMERICAN robot Is 
proving that a little goes a 
long way In the language 
held. 

Sam (speech act iv a ted 
manipulator) Is a robot arm ' 
of few words — 127 common 
English words In feet. But by 
understanding them Sam can 
respond to 300 trillion billion 
questions end instructions. 

Sam was initially developed 
by AT&Te Ball Laboratories 
as a research tool to bring 
together two technologies: . 

speech recognition and 
robotics. In str u ct io ns can be 
given to Sam over the 
telephone fine, and the robot 

— equipped with two cameras 
and touch-sensitive grippers 

— carries them out for 
example by moving an object 

Researchers believe the . 
technology coufdbb 
developed for use Wtiffe . . 

humans fear to tread — to 
an area where there has been 
toxic spmege, for example,- ■ 
or even bt a second ■ • 
Chernobyl, 


‘ Dating agency’ 
for exporters 


MOST European technology 
companies ere aware that 
one of their largest single 
markets Is the US. But setting 
up titsMbutors or agents 
there .can be time-consuming 



WORTH 

WATCHING 


lEditedby 
Delia Bradshaw 


and the results erratic. . 

To help companies go west. 
Technology Markelforce, of 
MalRm In California, has set 
up a da t ab a se with the names 
of more than 1,200 companies 
which act as representatives 
or distributors for European 
concerns In the US. 

The service matches the 
European product with foe 
US sales force using similar 
techniques to a computer 
dating agency. The company 
specialises in finding outlets 
for contmuirications 
equipment. 

A reciprocal service, 
tailored for companies 
bringing US products Into 
Europe, ta offered by 
Technology Marketforce’s 
associate Kontact Europe, 
of London. lt reports that 
while most of Re cHente are 
US companies moving Into 
Europe, there is a growing 
number of UK companies 
looking for partnerships on 
foe Continent Intha run up- 
to 1992. 


A way round 
brain surgery 

GETTING Information about. - 
damage to the human brain 
Is a delicate task, so any 
method which can replace 
exploratory brain surgery to 
good nows for botii doctor 
and patient 

One way of doing this Is 
to -use « magnetometer, which 
measures foe magnetic fields. 
In the brain. Among the 
companies competing to 
produce the mosj sensitive 

magnetometers is the US - 
computer giant IBM, working 
with the Helsinki University 
of Technology. - 

IBM says fla. newest - 
i n s tr ume nt Is about four times 
as effective as lts-prevtous 
models. The machine uses 
24 detection pick-up colls, 
each of which to placed on 
the skull and^ttac^ed by 


wires to the machine. The 
data collected are proce ss ed - 
by computer, to give a contour 
map of the brain. 

The machine could be used 
to track' brain activity In 
people hi comas, or to enable 
a prompt diagnosis to be 
made when unconscious 
patients are whee le d Into 
hospital casualty 
departments. It will have to 
undergo medical trials before 
R can be marketed. 


The chances of 
debt recovery 

THROWING good money after 
bad Is a nightmare of credit 
managers, be they In high 
street banks, retailing or 
rental organisations. Should 
the company pursue the 
debtor to court, or will that 
prove an expensive fiasco? 

It may be possible to 
answer tills question with a 
bureau service which advisee 
on the chances of debt 
recovery. The service Is 
based on a date scorecard, 
similar to that used to decfda 
whether consumers are 
creditworthy. 

The scorecard has a Bat 
of questions: Do you know 
tiie debtor’s address? Does 
the debtor already have a - 
county court Judgment against 
him or her? What Is the 
amount? Thaf info r ma tion, 
together with data on the type 
of loan, enables the computer 
to calculate the chances of 
retrieving the money. 

The service has been 
devised Jointly by Legal A 
Trade, fee consumer debt 

recovery agency. Scores, 
which developed the scoring 
system, end the computer 
company Wescot Data. 


A budding butter 
substitute 


MANY people may think that 
the perfect butter substitute 
has already been Invented 
- and te called margarine. 
Not so, acc or ding to 
Boyle-MIdway, of fee US, 
which has developed a 
granular butter s ubstitute 
called Butter Bud Sprinkle. 

Aficionados of the baked 
.potato comprise one of fee 
target markets for the 
substance. The company 
claims butter buds have only 
four calories per serving, are 
cholesterol free and very low 
to sodium. 


CONTACTS Chwar. 

i rfU' ys, 201 S&4 4zaO-_Tecnmmmy Manw- 


tofU 


0044. IBfcfc 

Legal ft Teadbi UK cm 202060. BeyhMSft. 
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powerful way of eliciting meta- 
bolic information about the 
brain and central nervous sys- 
tem, and about tumours. 

PET detects gamma rays 
given off by the disintegrating 
radio-isotope in the organ 
under inspection,' then con- 
structs a computer image by 
tomography from these emis- 
sions. 

The technique has also been 
used in engineering, notably 
by Rolls-Royce, to trace 
organic materials such as 
lubricants in aero-engines 
while they are running, to 
show np the places that are 


poorly lubricated. 


The power of PET depends 
on having a radio-isotope 
which is intensely active but 
very short-lived; the shorter 
the better. Useful radio-iso- 
topes have a Half -life of only 
minutes or even seconds. This 
is essential to get high resolu- 
tion of the images without 
overdosing patients with radia- 
tion, or creating radioactivity 
problems for the engineer. 


The small size of this cyclo- 
tron allows it to be shipped as 
a complete assembly, on 
wheels, “small enough to go 
through a hospital door,” says 
Williams. The company is 
wheeling the machine Into the 
nuclear physics laboratory of 
Oxford University for final 
tests at foil power. 


It means that the cyclotron 
must be part of PET imaging, 
not a remote commercial oper- 


WUliams believes that a new 
medical market is opening up. 
Cardiologists are beginning to 
talk of using PET not only to 
learn more about the biochem- 
istry of a damaged organ, but 
also to monitor a patient's 
heart and check how it is 
responding to treatment. 


Skating without 
the braises 


Paul Abrahams looks at a novel method 
of travel in the modern city 


T he London Underground 
is suffering delays, com- 
muters’ cars are bumper 
to bumper, the buses are full, it 
is too far to walk and your 
bicycle was stolen last time 
you forgot to lock it. 

One answer to such difficul- 
ties ought to be roller-skates, 
but they are Inherently unsta- 
ble on the uneven pavements 
of a modern city. 

The grey-suited roller-skat- 
ing businessman, speeding 
through the streets of New 
York with a whistle in his 
mouth to warn unsuspecting 
pedestrians, may move pretty 
fast. But he looks decidedly 
uncool when he trips over a 
flagstone. 

However, roller-skates with 
the commuter in mind have 
been designed by Joseph 
Wheelwright, a Massachusetts 
sculptor, who took to skating 
when it was fashionable in the 
early 1980s. 

“The main problem with tra- 
ditional roller-skates is the 
pain. They’re too short - 
there's nothing to stop the feet 
getting in front of the body and 
falling over backwards," says 
Wheelwright. “And once 
you’ve fallen on to a pavement 
a few times you don’t want to 
do it again." 

In co-operation with the 
technology consultants. Arthur 
D. Little, Wheelwright dealt 
with the stability problem by 
lengthening the base and 
adding six-inch wheels which 


ride easily over gaps in the 
pavement. 

Brakes were added at the 
back of the skate rather than 
the front. This means the 
skater does not fall forwards 
when he tries to stop and can 
even slow down on hills. For 
convenience, bindings fastened 
by Velcro were added which 
hold down any shoe with a flat 
sole. 

For the older commuter. 
Wheelwright is designing 
another product called “on 
golden skates." These have 
outrigger wheels rather like 
those for a child’s bicycle. 
Although they are highly sta- 
ble. he admits there is a risk of 
what he describes as the Charl- 
ton Heston effect. Thus skaters 
may lock the skates' outriggers 
together rather like the chariot 
wheels in the film Ben Hur. 

The commuting skates are 
selling well, says Wheelwright, 
and the first production run 
has sold out. Most of the initial 
customers were in the south- 
east US and southern Calif- 
ornia. 

John Budz. professor of psy- 
chology at Framingham State 
College. Massachusetts, has 
been using a pair on campus 
for eight months and says they 
are sensational once the user 
has adjusted to them. Initially 
the action can be tricky. 

The only other drawback he 
has discovered is that they are 
of limited use in snowy New 
England winters. 



Ail THOSE WHO'VE NEVER 
BEEN INSIDE A aunON III, 

PLEASE STAND UP. 


Stroll along the aisle. 

Or sink into a boardroom-sized leather 
.rediner and kick off your shoes. 

. You're aboard the aH-new'cabin of the 
Cessna Citation ID. The most spacious ever 
offered in any Citation. And one of the most 
thoughtfully designed and handsomely crafted 
interiors ever offered on airy business jet 
. Everything you see is new. Everything. 

In creating this elegant environment, 
C es sna designers started from scratch — with 
the objective of making the best possible use 
of every cubic inch of available space. 

They succeeded beautifully. 

There is more head and shoulder room 
when seated in the luxurious new rediners. 
More countertop area and floor space in the 


private lavatory. More smooth, uninterrupted 
manses of specially dyed fabrics and hand- 
ibbed woods. 


ex 


ru 


The lines are dean and crisp throughout, 
nous reelii 


adding to the open, spacious feeling. But this 
new cabin doesn’t just feel roomier. 

It actually offos far more usable living 
space than its nearest competitor, the BAeSOO. 
The Gtation cabin’s seating area is three feet 
longer. And while much of he BAeSOO cabin 
is sacrificed to store baggage, the Citation 
holds up to two station-wagon loads of luggage 
in a heated, easy-to-load external compartment. 

In feet, the new cabin is only the latest in a 
long list of reasons to choose Gtation III over 
any other midsize business jet 

The Citation HI is much faster than the 


BAe800. It’s more fuel efficient. It flies higher 
than the BAe800. It's a far more advanced 
design, certified to more rigorous standards. 
Audit’s backed by the finest worldwide service 
center network in the industry. 

Small wonder more businesses fly Citation 
IDs than any other midsize business jet 

For more information, write Ernest J. Edwards, 
Cessna Aircraft Company, Executive Jet Centre, 
Heathrow Airport-South, Hounslow, Middlesex 
TW6 3AE. Tel: 759-2814. Fax: 759-2187. 

Telex; 896015 Cessna G. 


CITATION III 
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ACCOUNTANCY COLUMN 


Plan to clarify auditing role creates confusion 


By Pratap Chatterjee 


USERS of US annual reports 
have confessed to being con- 
fused by a new report format 
that was supposed to have clar- 
ified auditor and management 
responsibilities as well as 
doubts about a company’s 
financial health. 

A year ago the American 
Institute of Certified Public 
Accountants (AICPA) substan- 
tially overhauled the format 
for annual reports for the first 
time for 40 years by issuing 
nine Statements of Accounting 
Standards (SASs). The idea 
was to put more emphasis on 
the auditor's role in detecting 
fraud or difficulties where pos- 
sible and bring them to the 
attention of the reader. 

Two of the SASs set forth 
the auditor's responsibilities in 
the detection of fraud and 
errors. Three of them explain 
how those are to be detected by 
improving existing guidance 
on internal control and analyti- 
cal review, while adding new 
guidelines for auditing 
accounting estimates. The 
reports of those findings to the 
public and to management 
take up another two guidelines 
each. 

Until last year, company 
financial statements were 
accompanied by a two-para- 
graph report from the auditor 
giving them a clean opinion. If 
the auditor was not satisfied, 
the audit was qualified by 
adding paragraphs that 
explained that it was signed 


“subject to" certain conditions. 

Audits are now no longer 
qualified with a “subject to" 
clause. Instead, all reports 
include a third opinion para- 
graph. That paragraph is 
expected to flag any one or 
mote of three items - prob- 
lems such as legal disputes or 
illegal activity, “going con' 
cern" questions of whether the 


The idea was to put 
more emphasis on 
the auditor’s role in 
detecting fraud 


company can continue in busi- 
ness and an “except for” clause 
used to highlight unusual 
accounting practices. 

Mr Robert Te midn, a mem- 
ber of the Auditing Standards 
Board that prepared the new 
format, does not believe that 
the change has been for the 
better. “Removing the red flag 
does not improve communica- 
tions between the auditor and 
users. They were better served 
by the subject of opinion," he 
said. 

For instance, the 1987 
Deloitte, Haskins & Sells audit 
of Armco, a steel and insur- 
ance company, stated that 
“subject to” the adjustments In 
profits after the sale of a prop- 
erty and casualty insurance 
subsidiary, the financial state- 
ments would “present fairly" 


the financial position of the 
company. The 1988 audit sim- 
ply said that Armco’s ability 
“to recover its invest- 
ment ... is dependent on cer- 
tain future events." 

While users complain that 
they find it hard to understand 
such semantics, auditors in 
smaller firms are now com- 
plaining that the seemingly 
simple “going concern" state- 
ment demands too much of 

In their opinion, it is all very 
well for the large companies 
that have internal auditors to 
prepare their fina n cial reports 
but their clients, such as the 
small family business, expect 
auditors to play a leading role 

In the preparation. 

Mr Harry Brown, a professor 
of accounting at Canislus Col- 
lege, New York, and a sole 
practitioner, said: “It appears 
that the element of judgment is 
being replaced by a plethora of 
rules." 

He points to SAS 59, which 
requires the auditor to evalu- 
ate doubts about the ability of 
the company to continue as a 
going concern rather than 
merely qualify the audit 
because of the doubt. “Yon 
don’t know what’s at the tip of 
the iceberg- It’s both impracti- 
cal and expensive," he said. 

According to Mr Lee Seidler, 
an accounting analyst at Bear 
Sterns, reports are “all jargon 
and quite meaningless nor- 
mally to readers. Most people 


skip them.” Adoption of a sin- 
gle standard-report will simply 
reinforce that, he said. 

Mr Seidler was deputy chair- 
man of the Cohen Commission 
on auditors’ responsibilities 
which reported to the AICPA 
in 1978- They noted in their 
report that the effect of using a 
standard report was that once 
readers become familiar with 
the words they tend to stop 
reading it. 

The Commission suggested 
an right-paragraph report that 
would also have stated the 
auditors’ opinion on internal 
controls and other financial 
information. It would have, 
removed words such as “fairly” 


to act Finally, last year they 
came out with the new SASs 
which they took pains to 
advertise in local newsp a pers 
and through seminars. 

Mr Dan Guy, the AICPA’s 
auditing vice president. 

“The purpose of an audit is to 
guarantee financial sta tem en ts 
and reduce information risk, 
not to reduce business nsk. We 


The public win not 
be set at ease If they 
are confused by 
auditors’ reports 


as a subjective opinion of an 
individual. It would also have 


individual. It would also have 
required both the auditors and 
management to state their 
responsibilities explicitly. 

The Cohen recommendations 
were by and large ignored. 
Meanwhile, after large illegal 
payments to foreign officials 
anH the financial difficulties of 
Lockheed and Penn Central 
became public in the early 
1970s, the US Congress author- 
ised a series of investigations 
that culminated, in a private- 
sector report by the Treadway 
Commission in October 1987, 
which once again urged a new 
format to better communica- 
tion between auditors and 
users. 

The AICPA claims that it 
was not unaware of the diffi- 
culties, but it took a long time 


don’t tell people whether to 
buy or sell a company’s stock." 

Unfortunately, the public 
expects much more. Earlier 
this year, after a number of 
savin gs arid loans associations 
(S&Ls) went bankrupt, the 
General Accounting Office,' the 
investigative arm of 'the- US 
Congress issued a report blast- 
ing a number of accounting 
firms for slipshod work. The 
Gove rnmen t will now have to 
pay out over $200bn to bail out 
the S&Ls. 

Mr Philip chenok. president 
of the AICPA, testified before 
Congress’s house banking com- 
mittee in January on the S&L 
crisis, where he defended the 
role of the profession by listing 
a number of occasions on 
which he said they had warned 
regulators as well as Congress 


about tiie dimensions of the 
problem. 

hi many of -the audits, he 
said, auditors did highlight the 
problems and the AICPA itself 
issued warnings about them. 
However. Mr Brian Smith, 
director of regulatory affiurs 
for the US League of S&L Insti- 
tutions says: “The language 
that is used is very cautious. 
The AICPA itself reads a great 
do»i into the phraseology in 
the boilerplate of reports. For 
the ordinary mortal,- the audit- 
ing repeals look as clean as a 
whistle. They, have to be bold 
faced.- 

The AICPA issues guidelines 
on specific industries. The 
guide on S&L audits was 
Issued in 1979, but changes 
have since beer made. After 
the GAO report was issued, the 
AICPA decided to speed up the 
preparation of a new guide. 


CHIEF ACCOUNTANT^ 

FMCG Retail ?» , T ctoub 

finance function wad ultimately of the business. 
Experience of a multi-unit accounting environment 
andstrong pc skills would be advantageous. 

YOUNG CONTROLLER 

Professional Services c£27,000-H« 

Leading firm of Management Consultants otters 
superb comroUcrship experience for a young 
qualified accountant looking to developa 
career within a prestigious forward thinking 
company. Systems review, presentation of 
riAH control of a small staff form part oi this 
fKoiVmgmg brief. A first rate benefits package is 

also offered. 


They now expect to have an 
exposure draft by the end of 
the year. Now they also plan to 
rewrite all other existing 
industry guides into a 
loose-leaf format and add 
annual updates. 

WD1 that put tiie public at 
ease and shield auditors from 
criticism? Not if they are con- 
fused or if they get used to a 
standard format. “They can 
reword their reports until 
they’re blue in the fece but the 
auditor's role is set by statute,” 
said Mr Seidler. “An auditor’s 
report that isn’t read is no 
good to anyone.” 


accounting manager 

Publishing £2S,000+ car 

High growth printing and publishi n g group a 
dynamic and practical accountant for their software 
and publishing division. Keen technical skills 
together with sharply .defined business acumen are 
the qualities our client seeks. Candidates aged to 35, 
should be able to demonstrate a dear record of 
achievement in their career to date. 


For further details of these and other career 
opportunities please call Lee Acton or 
Fer g u s Hooley on 01-B31 2323. 


HUDSON SHRIBMAN 

VEHN0N HSeSWUANA/E LONDON WC1A 20H7H.’ 01-6312323 


ACCOUNTANCY APPOINTMENTS 




MEDICAL INSURANCE 


MANAGER - PRICING AND DEVELOPMENT 


c.^50,000 + car Tunbridge Wells 


Private Patients Plan is the UK’s fastest-growing medical insurance 


group. Over 1.5 milli on people are covered by PPP and our annual premium 
income now exceeds £200 million. Budding on almost fifty years of success, we 
are currently planning further ambitious growth and diversification in core and 
related businesses. We now wish to appoint an individual who will make a 
f undamental and decisive impact on our performance in the future. 


As the prime authority on pricing and development issues, you will lead ; 
team which develops, costs and prices both new and existing products within 
the PPP portfolio. You will be responsible for initiating and implementing 
strategics aimed at achieving the crucial balance between profit and growth on 
which our business depends. 

You must have i mpressi ve experience of pricing and developing products 
(preferably insurance or closely-related) in a marketing-led environment. 

Good academic/professianal qualifications, a high degree of n ume racy, sound 
management skills and considerable personal authority are obviously essential. 

The remuneration package will reflect the importance of the role and will 
include a comprehensive package of valuable finance-sector benefits. 

Please apply in the first instance under reference SHLP/MG with full 
career and salary details to: The GKR Group Limited, 32 Sl James’s Square, 
London SW1Y4JT. 




SMALL COMPANY 
ACCOUNTANT 


Finance Director 


Prestige Catering 


To £50,000 

plus high bonus phis benefits ■ 
Thames Valley 


A leader in the outdoor event and 
prestige catering market this privately 
owned company is seeking further 
expansion and (fiversrfication whilst 
retaining their longostaWtshed 
reputation for providing quality 
service to quality contracts. . ... .... 

An exception^commerciany 
minded and business orientated - 
Finance Director is now required to 
work closely with the Chief Executes 
and executive team in driving the 
organisation forward. Contributing 
fully to strategy and business 
development induefing cflent 
contract negotiations, the role carries 
total responsibility fbrthe financial 


and a dminis tr a tive functions, heading 
a team of 35 staff. The successful 
candidatewBI have the ability and 
drive to bring a fresh perspectiveto 
current operations; to review and 
strengthen existing manpower 
structutpsa r>d financial, admirtf- 

stratwe arid date processing . 

sysfiemslnnne with future growth. " . 

Applicants should be qualified 
accountants aged 30 to 45 with 
prior experience at Director level 
seeking an entrepreneurial, but 
quaiity-consck>us,non4Fac^ 
envlronmentwithln an energetic 
and ambitious managementteam. 
Strong preference win be given to 


those with experience gained In the 
the catering, leisure and hotel 
industries with a high degree of direct 
client contact A strong personal 
presence, resilience and high-level 
communication and leadership skills 
are essential. 

yforfurtoerintb r wi a ti o nplease 
cbhtactjanetStockton on 
01-334 5743, or write to her enclosing 
a CV and details of your current salary 
quoting MCS/3023 at 
Executive Selection Division 
ftlce Waterhouse 
Management Consultants 
No. U London Bridge 
London SE1 SQL 


Price Waterhouse # 


Full responsibility for Finance and Administration, and prospects of promotion to the Board. 

Around £25,000 + car and bonus. 


Until now the accounts have been prepared by the 
Directors but we now need more specialist expertise. 
The books are simple and manual but there is a full 
PC- L, Cashflow forecasting performance evaluation 
and budget control model on Lotus 123. giving us 
reasonably sophisticated financial information. 
Current turnover is about £l.5m having grown by at 
least 60% in each of the last three years. The Company's 
main activities are in Management Recruitment and 
other areas of Consultancy 

Your first job will be to take over the accounts and 
establish suitable new methods. At this stage you will 
personally prepare books; pay and issue invoices; 
manage Bank balances; and undertake similar day- 
to-day tasks. You will also manage administrative 
functions including premises, equipment purchases. 


and control of main overhead budgets. You will be 
Involved In evaluating new ventures and potential 
acquisitions and as we grow so will your function, 

To be a candidate you should preferably be 
qualified with substantial previous experience of small 
company accounts, have a thorough working 
knowledge of Lotus 123 and other computer systems 
for accounting and general business use. 

We offer a good salary a profit related bonus and 
company car. plus the opportunity to play an Important 
part in the development of a well-managed business. 


Financial Planning Manager 


London Wl 


c.£40,000+car 


To apply please telephone John Sears, Summit 
Management Company Limited, 01-222 7733 or write 
to 2 Queen Anne's Gate Buildings, Dartmouth Street, 
London SW1H 9BP, Fax: 01-222 3449. 


Our clients are a well-known high-profifogrtnxp with ckariy focused interests in the service and leisure sectors. With a 
tumerver in excess of £L5bn, an expanding presence abroad and a record of quadrupled profits over five years, they are well 
placed to continue their programme of organic growth, and tazgetted acquisitions. Operations are managed on a 
de-centralised basis with reliance on a strongfinance function to review perfor ma nce and input strategic concepts. The role of 
Financial Planning Meager, who reports to the Finance Director, is central to this process . He/she is expected to m ake a 
constructive contribution to the budgets and long-term plans, influencing local and corporate management through an 
understandingqf operational realities and group strategies. Qualified Accountants in their 30‘s will need to have a sustained 
record of acaderffic and business achievement, including time spent at the centre of a substantial Group. The'commercial 
orientation of the job suggests t h at f u t u r e career moves will be towards operational Fi nanc ial Mana gf-r p»mt. Rg£ 1704/FT. 
Send CV (with current salary and daytime telephone number) or write dr 'phone for an application form to RA. Phillips 
AOS. Fd^ 2-5'Oid Bond Street, London Wl X 3TB. Tel: 01-493 0156 (24 hours). 


Finance Director 


Hampshire 


Leisure/Entertainment 

c£37,000+Bonus+Car 


Our client, a highly regarded and successful UK Group, seeks 
a young, dynamic Finance Director for its Gaming Division, 
which operates a rapidly expanding chain of casinos and 
bingo dubs throughout the UK. It is the Groups strategy to 
continue to develop these businesses both organically and 
through acquisitions. 

The nature of these businesses requires strong financial con- 
trols together with accurate and timely management Informa- 
tion. You will provide the financial guidance necessary to en- 
sure appropriate policies are formulated and will play a key 
role in implementing growth strategy, working closely with 
each of the Managing Directors of the operating companies. 
You should ideally be a qualified accountant aged eariy/mid 
30’s with a service industry background or be at manager level 


in the profession. You must be flexible, committed and 
change-oriented, with a strong commercial Was, good man- 
agement and communication skills. 
if you match this profile, please write endowing a 
comprehensive CV with daytime telephone number, 
quoting Ref: 356 to Barry Ollier. BA. ACA. Whitehead Rice 
Ltd. 43 Weibeck Street, London WlM 7PG. 


Teb 01-637 8736. 






MANAGEMENTSELECTION 


Selection Consultants 


F 


Tbokclaf Diieetou 




IntsrMex a hie. 

IwerMex maintains a unique data bare ofaOmc 6,000 anadvertaed 
p« araYiim, provvitog ibe only confidential In piacraent* 

Service. 

I fyoM are considering a move or need a ncw-chalfenge then 
telephone for an expuaraauy meeting without obligation. 


Inter Exec SMI Pk. 

Landseer House, 19 Charing Crass Road, 
LONDON WCZH 0ES- Telephone: 01-930 5041. 

tmcrMc* am (* mtd nApcn d o dj of An CowuAigStrwcfc 


Qekicn 7juahCidf Mdhtig&M 


SENIOR MANAGER c35,ooo + BeneBta 

investment Bankers require an ACA/ACCA 2 years pge, to 

f ?J5’ ertai0ns and freasufY funefiona. 
Previous UK banking background preferable 

AUDITORS 4. BenofHs 

CJjportwfty tor young career minded Top 8 qualifier to loin 

01x6 inv9Stj Sations of money 
market. Securities and venture capital. Long term career 
move. _ 

fWANCffR C2S.OOO + Car 

Newly created position has arisen due to expSwto^withbT 
this multi national merchant Bank foranlSslsSnt 

qua,,,,9d 2 »“» 

For further details please contact in complete confidence:- 


; .Noel Aitoountancy, 8 Moorfiekfc 
Moorgate ECZY 9AA_ Tel: 01 588 9988 








FINANCIAL 

ACCOUNTANT 

West Midlands 
cJb 23,000 + car 

Our client is a highly respected and profitable building and 
property development group with a young, professoral •' 
and successful management team. The company has a ' 
remarkable growth cate which will provide excellent 
prospects Bor the high Wee 

'You win have both group and subsidiary company 
responsibilities which will include man ? flfrm cnr and 
. financial accounts, 'cash andprofit forecasting and a variety 
of special projects. In the property development subsidiary 
you will work closely with the MDln acquisitions, 
-disposals, Joint ventures and funding. 

It wQ] be an exciting and stimulating environment and you 
will need creativity; commercial flair; confidence and 
strength of character In addition go well developed 
accounting skills and experience. You should be recently 
qu a li fi ed, probably in your mid twenties, and familiar with 
micros. 

In addition to negotiable salary the benefits package win 
include car; bonus, pension and relocation expenses Lf 
a ppro pr iate. 

Please telephone or write with career details in complete 
confidence, to Philip Wlchey the client advisee, quoting 
reference PJI 71. 

Withey&Dunmng 

Co nsultanc y - Search - Selection 

Haricn House, 44 London Road, saints \nddksexTWl84HD. 
Tel: 0784 461737 or 458317. 




QUALITY IMPROVEMENT ; 

We seek consultancy prospects aimed at improvtng financial reporting 
. quality to companies large and small. Wa win help you develop/ 
implement strategic plans and profit reporting models. 

Call now to 
Frank Hovoil-FCCA 
Westwfnd Management Services Lid 
Tei No 07S3-7B82S/876100 


Pension Funds 
Accountant 

Basingstoke £17,000-£20,000 
Newly Qualified or Part-Qualified 

Blue Circle is the largest cement producer in the UK and in addition the 
Group is a maior supplier to the Building Industry. It is seeking to fiM a position 
within the Pensions department located in prestigious offices in Basingstoke 
which are adjacent to shops, bus and rail station and with easy access to the M3. 

The Pension Funds Accountant will be fully responsIWefor the accounting 
and financial control of pension schemes and a common investment fund 
currently amounting to £375 million. Further substantial growth as a result 
of recent and future acquisitions is expected. 

The fob requires a person confident and experienced in handling the 
financial affairs of large organisations and able to work well with colleagues in 
other aspects of pensions including lawyers, tax accountants and personnel 
managers. The ability to operate and develop further p.c. based accounting and 
reporting systems is essential. The Pension Funds Accountant wQ) have asmall 
staff of experienced book-keepers and cashiers, but will undertake many of the 
tasks personally. 

The roiewouW kleaHy suitaperson moving into industry forth© first time 
or seeking a significant upwards.career move upon attaining a professional 
qualification in accountai^or inthQ final stages of study. 

The offer would include normal large company benefits. 

Applications with brief c. v. to Mr MDM Hampton, Pensions & Salaries 
Manager, Blue Circle industries, Churchill Plaza, Churchill Way, Basingstoke, 
Hants, RG211QF 

Blue Circle Industries PLC 


o 


Group Financial Controller 

Investment Holding Pic 

c.c£45,000 London/Bucks 

Unusual blend of responsibilities with emphasis on acquisition 
appraisal. Excellent career potential with Main Board appointment 
envisaged in 2-3 years. 

THE COMPANY 

O Highly profitable Jt>26m turnover investment group with existing 
interests in manufacturing and property and with advanced plans for the 
development of a professional services division. 

O Track record of successful investment and improved performance. 

O Rapidly expanding group with entrepreneurial management team. 

THE POSITION 

O Reporting to Group Finance Director, responsible for management of 
accounting, treasury, tax and company secretarial functions. 

O 50T. analysis, evaluation, negotiation and integration of target 
investment companies. 

O A new and important position created by the continuing growth of the 
Group's activities. 

QUALIFICATIONS 

O Chartered Accountant aged 30s. with relevant post qualification 
experience, possibly MBA. 

O Finance trained but with demonstrable leadership and commercial 
awareness. 

O Hard worker, self-starter, energetic and determined to succeed. 

THE REWARDS 

O Excellent base and benefits including a performance related bonus. 

Please reply in writing, enclosing full cv. 

Reference H26“2. 

_ 54 Jermyn St, Loudon SW1Y 6 LX. 


^ N-B'X 

lectio: 

< LTD 


LONDON • 01-493 3383 
BIRMINGHAM • 021-233 4656 
SLOUGH ■ (0753) 69484© 
HONG KONG • (UK) 5 217133 


Financial Controller 


Near Heathrow 


c.j£ 32,O00 + car 


Our client, a successful and expanding international group of companies with 
interests in manufacturing, distribution and financial services, is looking to 
recruit a Financial Controller. 

Reporting to the Group Managing Directoc the position will take, responsibility 
for the preparation of financial accounts the group companies, the pro- 
vision of timely management Information, including management accounts, 
cashflow forecasts and advice on group financial . and taxation matters. 
Additionally the Controller will act as Company Secretary for the group. 

The group, with a trunover in excess of £1 3m for the year ended 30 April 1989 
and a pre-tax profit of £1£m, js situated in a convenient location dose 
to Heathrow Airport with excellent communications via the M25/M4/M3. - 

Applicants for the position shoukt be Chartered Accomtants, aged 26/34, 
with a minimum of two years post-qualification experience, ideally in 
a commercial environment and be used to working to strict deadlines. 

Interested candidates should write enclosing a detailed curriculum vitae with 
salary details quoting reference 9008 to: . . 



in Industry Training Board Qlg 


nOkUm ivimk umi 


Our client, the CITB, the largest managing agent tor the industries. It has now reached an exciting -stage in its 
Government's Youth Training Scheme, provides a compre- development end is looking for two high calibre people to 
hensive training service to the construction and allied help manage what will be a period of considerable change. 
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Chief Accountant 

The incumbent will be responsible for the on-going 
management of the Accounts Department <31 people), tor 
the production of financial and management accounts and 
other st a tistics required by the Board. The successful 
applicant will report to the Director of Financial and 
Planning Services. H^she will be expected to contribute 
positively to the commercial growth of the enterprise. 


c.£ 25 , 000 +car 

Candidates must be qualified accountants (ACA; ACGA; 
CIMA; OP FA) with experience of staff management, com- 
puterised accounting systems and have a 'hands on' 
approach to work. They should have at least five years 
relevant experience with a strong financial accounting 
background preferably in a commercial undertaking. 
Ref. LI 989. 


j^CoHnaU 


Pann©U Koit Forator Aasoctotos^^UHinBiXMSMr 
' Now Garden House 

78 Hatton Garden l 

London EC1N 8JA management consultants 



Management Accountant c£ 20 , 000 + car 


The main emphasis of the post lies in responsibility for 
budget preparation, monitoring and control, and the deve- 
lopment of financial and management reporting to the 
Board, its committees and budget holders. A wide range of 
ad hoc duties, including project appraisal, is envisaged. The 
successful candidate will report to the Chief Accountant. 

I BDO Please write, enclosing a full CV. quoting 
MNHFR the revelant reference number and day- 
uilk<i«ni time telephone number to Charles Knell. 
HAMLYN Div\ Dl^ln. 


Candidates must be qualified accountants (ACA; ACCA; 
CIMA; CJPFA) with a strong management accounting 
background and an understanding of financial accounts. 
They should be computer literate, have a 'hands on' 
approach to work and be able to respond quickly to change. 
They should have at least three years relevant experience, 
again preferably in a commercial enterprisa.Ref. L2089. 

Benefits for both posts include a car, contributory pension 
(index linked) and Life Assurance. Where necessary, 
generous assistance with relocation will be given. 


BDO Binder Hamlyn Management Consultants, 21 Queen Street, Leeds LSI 2TW. 


Deputy GroupTax Manager 


With a turnover of £2J6 billion, our 
dent is one of the UfCs largest 
companies. It possesses astrong 
cfiversifiecl industrial base of activity 
manufacturing in and exporting to 
many countries in the world. 

Their tax department has 
traditionally adopted a strongly pro- 
active and high profile image. They 
are presently seeking an up and . . 

coming number two, to run the day to 
da/ operations of the department 


c. £35,000 + Car 
Central London 


and generally play an active roie in 
coordinating the group's worldwide 
tax affairs. 

^porting to the Groups Director, 
and response for three staff, you 
Should ideally possess a couple of 
years sofid tax experience, on top of a 
related qualification. 

The role is ideally suited to a seif- 
motivator keen to gain the high level 
exposure to the intricacies of tax 
strategy fix a major multi-national 


which the job wiU provide. 

Those interested in exploring the 
above further should either write 
quoting reference MCS/4039 
enclosing full CV and salary details, 
orteiephone Hamish Davidson. 
Executive Selection 
Price WaiertioBse 
Management Consultants 
No. 1 London Bridge 
London SEL9QL 
-telephone (0334 5833 


Price fficterhouse .0 





A CONSULTING APPROACH TO AN INVESTIGATIVE ROLE 


w imwmrm 


£ GENEROUS + FULL BENEFITS -RETAIL ENVIRONMENT 

Budgens is a fast growing supermarket chain with a proven formula for success which 
centres on a combination of locations, layout and quality. 

To ensure that we maintain the highest management standards we are establishing a 
special Internal Audit team which will report directly to the Chairman of the Company. 

This presents the opportunity for Auditors to gain greatly enhanced experience in a 
stimulating environment where there will be a liberal helping of special projects to 
augment routine audit processes. 

WO want to meet qualified and part qualified auditors who are not only thorough, but 
whose analytical and intellectual skills allow them to adopt a consulting approach to 
the discipline leading to continual improvements in the way we manage our business. 
Salaries will be highly competitive and the range of benefits includes a car and BUPA. 
Please write with details of career to date to 

Alastair Graham, Ftersonnel Director, >-) /L 

Budgens, Stonefteld Way, 

South Ruislip. Middlesex HA4 0JFL fVT 


retailing, hotels, restaurants and leisure. 

. . ... i -..^Minn.K<M/vYvm>dnv 


an analytical and planning orientated marv 

development of financial scrawgy.estabiishlng guidelines 
for the preparation of the Gioiip three year^an and aavjs-. 
inc the Executive Committee on the strateglfesand finan- 
cial impfications of investment p fOP 053 ^-; g T .^ n 
impressive track record of career progression from .the 
high profile tote.. 

You will be aged 28-10 and a graduate accountant or a 
numerate business graduate, with, at least 5 years post 


managementselectton 


scarcer wi in «* *-»*««'* *■" — — - - — - 

Aon skills. A small amount of international travel will be 
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as part of an attractive overall salary package 
Interested candidates.sbould write enclosing a 
comprehensive CV. and daytime telephone number, 
Quoting ref. 358 to Philip Rka MA, FCMA, Whitehead 

Me* Ltd.. 43 Wdbedt Street, London W1M7PG. 

Teh 01-637 8736. 






(designate) 
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to £32,000 + bonus &car 

Our client is the small but rapidly expanding European sales and distribution 
HQ of a well established multinational manufacturing group of industrial micro 
electronic components and fashion watches. The dynamic young management 
team have developed an extensive European and UK network with ambitious 
plans including geographic expansion and increasing sales direct to major 
retailers. 

This new roie. as head of finance, is initially responsible to the Board of 
Directors. Key projects indude review of computerised accounting systems, 
the subsequent development and integration of computer based systems in 
other departments and preparing business plans for raising capital. Key 
requirements are provision of fast, accurate information, staff development 
(3 juniors) and international banking. 

You will be a graduate qualified accountant probably 28-32, with 2 or more 
years relevant commercial experience in a hands-on role. You have a strategic 
view and will be ready tor directorship in a small. lively team within one year. 
Rewards include a good basic salary, a performance bonus of up to 10% and a 
quality car. A profit related directors' bonus will apply after promotion. 

Please write, in confidence, to Barbara Robertson giving full 
career and salary details and e daytime telephone number, 
I II J quoting reference 1594 and explaining why you are ready for 

RINHFR this r0le ' 0r te,ephone 01 - 583 3303 - 

u ami VM BDO Binder Hamlyn Management Consultants 
i. mLT - 8 SL Bride Street, London EC4A 4DA 












FINANCIAL TIMES THURSDAY 


AUGUST 17 1989 



TAX PROFESSIONALS 


Newly Qualified to Partner 


Price Warterhouse has an outstanding tax practice with 
some of the best tax professionals in the country. They are 
excellent people with excellent prospects and we need 
more of them as we expand. 

Whether you are already a partner in a professional firm, 
an experienced tax consultant or newly qualified we can 
offer you a challenging career with outstanding prospects. 
You will have substantial client contact, comprehensive 


London and Regions 

technical training and could specialise in: 

• Corporate tax • Mergers and acquisitions 

consultancy • International Tax consultancy 

• Personal tax planning • Independent Business 

• VAT consultancy consultancy 

We have vacancies in most of our U.K. offices especially 
in Birmingham, Bristol, London and Manchester. 


Please write in confidence with details of your qualifications, 
experience and career interests to: John R Townend, ... 
Head of Tax Recruitment, Price Waterhouse, Southwark 
Towers, 32 London Bridge Street, London SE1 9SY. 


Price Witerhouse 


OFFICES IN: LONDON ■ ABERDEEN ■ BIRMINGHAM ■ BRISTOL ■ CARDIFF ■ EDINBURGH ■ GLASGOW ■ LEEDS LEICESTER ■ LIVERPOOL ■ MANCHESTER ■ MIDDLESBROUGH ■ NEWCASTLE ■ NOTTWGBAH . RSWILL ■ ST. ALBANS ■ SOUTHAMPTON ■ WINDSOR ■ ASSOCIATED FWMS IN IRELAND MID THE CHANNEL ISLWfflS 






Treasury Accountant 

City c £ 35 , 000 Package 


w? 


Our client is a major international banking group with 
an impressive balance sheet and extensive operations 
worldwide. Its strength in the London markets is 
reflected in the success of its treasury operations, 
whose recent growth has created a new opportunity 
within the treasury support function. 

Based in the financial control atea you will join a team 
of specialists as deputy to the head of treasury 
accounting. You will be involved in the review, 
development and implementation of procedures and 
controls for both new and existing treasury products. 
This will include the analysis of information for senior 
management and involvement in ad hoc projects, 
necessitating a high degree of liaison with 
traders and systems specialists. 


Applicants should be qualified accountants, aged 
26-29, with experience of treasury instruments 
gained either in public practice or within a banking 
environment. A sharp analytical mind and die ability 
to handle complex technical matters should be 
evidenced by a strong track record to date. Equally 
important are a pragmatic approach, good 
interpersonal skills and the confidence to deal with 
management at the highest levels. 

For further information call Janet Bullock on 
01-831 2000 or write to her at 
Michael Page Finance, Financial Services 
Division, 39-41 Parker Street, 

London WC2B 5LH enclosing a full 
curriculum vitae. 




ft* 
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Michael Page Finance 

International Recruitment Consultants 
InnAwi Bristol Windsor St Albans Leatherhead Btnnmgham Nottingham 
Manchester Leeds Newcastle-upon-Tyne Glasgow & Worldwide 
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rjj( CREDIT AGRICOLE y 

CREDIT AGFUCOLE PERSONAL FINANCE PLC 


Senior 

Manageme nt Role 




Finance Development and 
Business 


Richmond 


c.£30,OOOPackage+Car4-Bens 


m) 


m 


Crfdk Agricole is Europe’s largeit and leading bank for personal 
finance. 

Credit Agricok Rnaonal Finance was recently established 
specifically to lake full advantage of die opportunities that exist in 
thrT Ty firwanr#. rwaA^r. Tfa» company has already 

established a growing and formidable presence in die Mortgage 
marker and in the medium term pbxu do market a wide range of 
financial services. 

fa order to strengthen die management team, the company h keen 
Co recruit a highcaHbre individual to take control of ihe 
development aspects of the finance function. Reporting to Director 
level. laer respo nsibiliti es of this newly-created role will incl ud e; 

“ appraisal ofbusmen and product performance 
" developing die organisation's management and 
control info rmati on 


• coom>Ilragthelniifae*sandbu4g«^plai 1 ^ 

* investigations and ad hoc projects. 

■Hiis is viewed at a key rtkfa the business and offewdear- 
oppo r tunities to dlrw’ily contribute to die dewefopmenr and grerwni 
of this high potential European organisation. 

The successful apfdfcant will be a giadna* Chartered Accountant, 
aged 27-32, with experience fa ihe financial services sector. Araonal 
qnaHrlM ■prill Include many c ommuni cation, Inmpcwonal fcnd 
mimy nimr dciTh and the drive and arobitk*! toaucc ce d. 

Interested applicants should send their CV to 
Safid Baloch MB A, at Michael Page finance. 

Cygnet House, 4S-47 High Sneer, Leadreihead, 

Surrey KT22 SAG or tefaphisoe him on 

(0372)375661. 




Michael Page Finance 

Imp n a tio na l Recnaroent Consultants 1 


INTERNATIONAL OIL 
INDUSTRY 


SENIOR 

ACCOUNTANT 

London based 


Excellent salary 
+ benefits 



Sun International Exploration and Pro- 
duction Company Ltd is an expanding 
company with extensive oil and gas 
interests both internationally and in 
North-West Europe. 

In Ihe with this expansion we need to 
strengthen our financial team with an 
additional SENIOR ACCOUNTANT. 

You will report to the Corporate 
Accounting Manager, who has prime 
responsibility for managing aQ aspects 
of the Company’s corporate financial 
function for international exploration 
and production activities outside North 
America Management contact is at a 
high level and involves liaison with our 
parent company in the USA 

Ideally, cancfidates will have at least 2 
years’ post-qualification experience 
either in the oil business, or a closely 
related industry. A proven ability to 
communicate weD is essential 

We are offering a competitive salary 
that will match your qualifications and 
experience. The total package includes 
the excellent benefits that you would 
expect from an international oil com- 
pany, inducing a matching share plan. 

Interested? Please send your full CV 
with a covering letter to Chris Rogers, 
Sun International Exploration and 
Production Company Ltd, Sun Oil 
House, 80 Hammersmith Road. 
London WT 4 SYS, or call Sarah chi 
01-603 2090 extension 4344 for an 
application form. 


Sun international Exploration and Production Company 


COMPANY ACCOUNTANT 

Financial control in a fast moving 
component distributor 


THAMES VALLEY 

My client, part of an international group, 
provides a speciaJisi service to electrical/ 
electronic equipment manufacturers. 

The Accountant fa a key member of the 
executive team who are responsible for further 
developing this already highly successful 
company. Responsibilities indude budgeting and 
monthly reporting together with the 
development of PC based systems for the 
effective management and control of, for 
example, stock and cash. 

Applicants, aged 30-50. should ideally be 
qualified CIMA/ACCA. We would particularly 



rifaiest^jjndmarsb 

CONSULTANCY • SEARCH • SELECTION 


A 


e- £23 ,000 plus car 

like to talk to individuals who are accustomed to 
working in a well structured group environment 
yet have the skills necessary to manage the 
financial affairs of a small growing company. 

Career prospects within the group are 
excellent. 

Applicants of either sex should telephone 
for an application form or send a full CV quoting 
Ref; 1 235 to M R Salter, Director, 

Hales & Hind marsh Associates Ltd, 

34A Jewry Street, Winchester. 

Hampshire S0238RY. 

Td: (0962) 841851. Fax: (0962) 840436. 



INTERNATIONAL 
PETR 01 E l M 
E X CHAN (.! E 


FINANCIAL CONTROLLER 
London: £25-30,000 
+ Car + Benefits 


The International Petroleum Exchange is one of London’s 
youngest and fastest growing futures exchanges. The 
Exchange trades futures and options contracts in crude oil 
and petroleum products. It has established a consistent 
growth pattern and turnover is expected to double this 
year to 3.6 billion barrels. 

This is a new appointment which is part of the Exchange’s 
development. The appointee will report to the Chief 
Executive and be responsible for leading the development 
of the Exchange’s financial policy. Duties will include the 
preparation of budgets, maintenance of the statutory 
accounts, management accounts and management of the 
treasury function. 

Candidates, ideally up to age 30, should be qualified 
chartered accountants with at least 3 years post 
qualification experience. 

Please apply to: Peter Wildblood, Chief Executive, The 
International Petroleum Exchange of London Ltd., 
International House, 1 St. Katharine’s Way, London El 
9UN. 


FINANCE DIRECTOR 


£40,000 + CAR 


WINCHESTER 


INTERNATIONAL TRAINING COMPANY 

Linguarama is one of the wbrld’s largest executive language 
training companies with over 40 centres in 9 countries. Its 
turnover exceeds £l3m with pre-tax profits of around £1m. It is set 
to enjoy exceptional growth in the 1990s. 

An opportunity now arises to appoint a chartered accountant, 
aged 30 to 35, as finance director. The appointment is based in 
Winchester. Relocation costs of up to £5.000 will be paid. 

Linguarama is the principal subsidiary of BPP Holdings pic, a fully 
listed group with a market capitalisation exceeding £40m. The 
successful candidate will immediately join BPP’s executive share 
option scheme, in recognition of the importance attached to the 
appointment 


Applications, with CV, in confidence to: Charles Prior, 
Managing Director, BPP Holdings pic, Aldine Place, 
London W12 8AA. Telephone 01-740 1111 
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' PHILIP MORRIS 

The world's largest consumer products company is recruiting 

INTERNATIONAL INTERNAL AUDITORS 

for Its Corporate Audit - Europe staff based In Brussels. 

The Corporate Auditor at Philip Morris is part of a professional team 
known for 'Its ststs-oMhwert approach to auditing , and Its significant 
contribution id the succen oT lha ComfMBty. 

'The kMarcamSdate'shoufalMN*- 

- a university degree 

- minimum 2-3 yoafa experience with an international public 
accounting Ann ' 

- fluency In English and .at least on* other European language, 
prefe rab ly Kalian or Gorman 

The Company offers 

- a stimulating opportunity to use and develop your skills In a large 
and successful company 

- excellent career prospects 

- first class salary and, employment co n ditions 

Please send your curriculum vitae to 

M.P. CaJalezzJ ; 

Blvd du Souverain 207 - bL8 
1160 Brussels Belgium 


CONSOLIDATED DISTRIBUTION LTD. 

" ' aie sedm^ a 
MANAGEMENT ACCOUNTANT 
dne to continued expansion. 

. Consolidated Distribution is part of the Consolidated Group of 
Companies, an international television, film, production and 
distribution group, with offices fa London, Washington and Los 
Angeles, ami we are now one of the major European independents. 

Based fa oar London office, you will work dosdy with the 
Financial Accountant and report directly to the Group President. 

This position win be very much a proactive role requiring excellent 
business communication skills and lots of initiative, together with the 
freedom td tend, 

A. m i nim u m of 4 yean experience is envisaged particularly fa the 
areas of .budget, and cashflow monitoring, date collation, analyse 
and presentation and cost control A knowledge of US GAAP is 
preferable, but not essential. 

In return we can offer you encdknt career pros p e c ts and a salary 
circa £30,000 - £35,000. 

Interviews will be held the week commencing Monday,2 1st 
AngustfDay & Evening). 

Interested applicants should please apply in writing - enclosing a ftill 
CV ax 

Ms. Jenny Lancaster 

Consolidated Distribution Ltd. 

. 5 Jnbtiee Place,. London. SW3 3TD 


MARK SCOTT GROUP 
FINANCIAL CONTROLLER 

Thfe au cceaah d metfiwveteed Company has an established high 
profile presence and Is poised tor expansion through its operating 
compantea. 

Reporting to the Finance Director, the position carries 
responsibility tor- Management and Statutory reporting and the 
development, and improvement of computerised .systems to 
maiamise financial control and information reporting throughout 
the Group. 

The person’ appointed will lead the Accountants Department and 
posses s a v ersatile and (taxable approach, be a good 
eommuntefaoijvfth a personal style that wffl blend welt within a 
small Head Office. 

Candidates sh ould be recently qualified accountants and previous 
staff management. experience is desirable. 

jjdg ^ n p fc oracle tor the successful applicant and a 
comprehensive range of fringe benefits will also be offered 

Please writs with toll personal and career details to: 

Broedvray. p wn Road, 


. . . raOJECT ACCOUNTANT 

'/ £2&+Car+ Benefits 

MfailoppK^ FJQ ACA fa Corporate finance Dept, 

of weD known Tend Co. bared fa Lruvtm, 

Call Mctaon or Amanda 

01*80 WQJtefcGonsL 
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Financial Accounting 
Manager 

n c £30,000 + Car + Benefits 


London 

Our client, a rapltlly expanding financial 
organisation, seeks to appoint a Financial Accounting 
Manager. . 

Reporting to die Controller - Accounting Services, 
the successful candidate -wiD ir|an^ ffi ft»affnriri lw» 

lesponriblcfor treasury and, v arious accounting 
operations. 

Candidates ndH need to demcmstiate a 

succeig fol track record, g^fj HhhinalMgp 
commetdal organisation, of m a n a g i ng - 


accounting function employing modem information 
technology. 

This is seen as a high profile rok involving significant 
contact with senior management and accordingly, well 
developed interpersonal skills, maturity and technical 
competence ate essential prerequisites. 

Interested applicants should send a comprehensive 
curriculum vitae, and daytime telephone number to: 
Jonathan Ross at M icha e l Page Finance, 
39-41 Parker Street, 

London WC2B5LH. 


Midhael Page Finance 

•• Internati onal Recr u itment Consultants 
Ltiadcn Bristol Windsor :$t ABwk Lesdbexhend Btnmogham Nottingham 
Manchester Leeds Newcasde-c^wo-Tyoc Glasgow & Wbridwide 
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Audit Manager 

Refinery —Middle East c£37,500 + Expatriate Benefits 


Our client is a diverse international industrial 
group. Besides other activities, it is engaged in the 
management of a refinery in Saudi Arabia. 

The immediate need is for an Audit Manager to 
establish and head the audit function in the refinery. 
The appointee will assume responsibility for 
management and control for all aspects of 
operational audit and business review within the 
refinery complex. 

The ideal candidate will possess a professional 
accounting qualification with at least five years as 
head of an audit function, preferably in the 
oil or processing industry. A working 
knowledge of Arabic would be an asset. 


This position should be regarded as a high level 
entry into this progressive group and a broad career 
path would be offered in the future within the 
Group's activities in the UK, Europe, Middle East 
or North America. The initial remuneration 
package (tax free) is negotiable and will reflect 
qualifications and experience. 

Interested individuals are invited to discuss the 
organisation and the position with Gerard Davies 
on 01-83 1 2000 or to apply to him in writing at 
Michael Plage Finance, 

39*41 Parker Street, 

London WC2B 5LH. 


Complete confidentiality is assured. 

Michael Page Finance 

International Recruitment Consultants 
London Bristol Windsor St Albans L ea thc rf icad Birmingham Nottingham 
Manchester !<*<<» Nemasdenipcto-Tyne Glasgow & Worldwide 


GROUP FINANCIAL CONTROLLER 


c £32*500 Inc. Bonus + Car 


Surrey 


Our client Is a leading subekttaiy of one of 
the UK's largest and most successful 
multinational Qroup annual turnover is 
several b&Hon pounds. The subsidiary itself 
has a turnover of around £25 million pa* 450 
employees and b the world leader in ns area 
of specialised manufactured products, ft has 
smaller operations in the USA, Germany and 
Holland. ... 

, The Group Financial Controller wOI be a 
member of the management committee of ■ 
the company and Is expected to make a lull 
contribution to the commercial mataoement 
aid strategfcdcvdopment ofthe husmess. 
Reporting to the Managng Director, you will 
m a n ag e a dep a rtmen t of 25 staff responrible 
for .all the JtaandaL ad iirinlsiia flv^ . 
m a nag e ment inform ation anduxnpary 
secretarial functfonsyrfthin the company. 
Career, development opportunities within the 


MKA EXECUTIVE SEARCH AND SELECTION LIMITED 

MKA House Sir.y Street 

Maidenhead Corks SL 5 5 EE 

Telephone- (0628> 75956 Fax - ’0628) 7/0065 


-■ | ■ 1 linn *- * 

waP B onflio, London, mrcowr 


Group are outstanding. 

Candidates for the position should be 
qualified accountants with line management 
experience in a manufacturing company and, 
probably, at least 28 years cm You should 
have experience of staff management 
computerised systems development, 
standard costing and the exercise of strong 
financial control. 

The remuneration indudes a basic salary 
around £27,000 - 28,000, profit related 
bonus, company car, pension scheme and 
life assurance. The location is within easy 
commuting distance of the M25 and M3 
motorways. 

Please send your career and current salary 
details, including a daytime telephone 
number, to Barry C. Skates at our 
Maidenhead office. 
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FINANCIAL 

CONTROLLER 

MARKETING SERVICES 


Tin ... 


.'.hi 



London W1 

This is a tremendous opportunity to join a 
fast-growing marketing services company with 
a wide range of below-the-line activities such as 
sales promotion, public relations and corporate 
sponsorship to blue-chip companies. The client 
list and turnover are impressive for a company 
which has been established for only a little over 
3 years. 

The Financial Controller will be responsible for 
the whole finance function, strengthening the 
team in preparation for expansion and 
implementing a sophisticated computerisation 
programme. Reporting to the Managing 
Director, you will help him drive the company 
forward, advising on acquisition and business 
strategy. 


c. £35,000 + benefits 

The environment is stimulating, informal and 
friendly. Candidates will be young, graduate 
chartered accountants with at least 3 years' 
experience in a creative, dynamic service 
industry. Ambitious candidates should 
anticipate promotion to the divisional board in 
6 months with a main board appointment and 
share options in due course. 

Please send a comprehensive c.v. including 
salary history and daytime telephone number, 
quoting Ref. 3064, to Vivienne Hines, 
Executive Selection Division. 

& louche Ross 

Thavies Inn House, 3/4 Holbom Circus, London EC IN 2HB. 
Telephone 01-363 7361. 




c£ 26 K+Bonus+FXCar (Beds/Bucks Border) 


TJris cc xnp anft amajcri^aalxfflscholdiiainewidia 
t urn o v er in caccos of f200m. Its bus ine s s activities cover 
a broad range of Business and Consumer Services. 

It has grown significantly in reccnc yean through both 
acquisfcioo rmA OCganicgrcwA anAMou« plans 

{bribe future. 

Waking as part of a high calibre team in a small 
Corporate Head Offite^yoqrttspoo gfc i Utto 'wdllm cl ud e: 

R’fWn pMwtfWin^jfmaiiafinn of the Corporate 

MIS 

•Providing a bey liahoo xole with Divisional Finance 
-Managers 

• Tbedewekipmentairiiniplemenationof 

group accounting policies and providing 


advice on technical accounting issues 

• Group consolidation and x e poi t in g in c l u ding the 

aimyfll pii UjAwI amVinw 

• Attia ing in rvp ri m iri ng /-acK mvl managHiwnf, 

The requirement k for a high calibre graduate ACA aged 
25-30 with Top 20* firm experience who has excellen t 
fnmiwiminrlnmmd irrhnifal Kirill* and the ability tn deal 
directly with senior executives in an informal working 
environment- The prospects are superb and an excellent 
rriocadon package is available. 

I n terested applicates should contact John Zafar at 

Micha e l Page Finance, Cenunhwa Home, 
136-142 London Road, St. Albans AL1 ISA 
or telephone him on (0727) 65813. 



Michael Page Finance 

International Recruitment Consultants 

Lontfai Bristol Windsor St Albans Leatbwfaead Kn nfagb aa n N ottingham 

t^A NewcMde tmcaFI^ae Cbaraw &.~Waridvndc 




Finance Director 

Airline Industry 


FINANCIAL CONTROLLER 


OUR I^JVpLVEMENT 


Wftt 'SHAPE OUR 


yrYairttaimng mnyjmv fleet and feene are suh c d a nti a l forward contraris with blue 

dtfo dients. The successful candidate will provide ihe foil financial dtsdpHnes through 
as&ffof 15airiaddxwtwbki^objediTCS.tlKfiistwinbctocnhancecHsanic50wtb 

fi^^m.H-h iti ij K tw^ msL rgh . m a n a qe nieiA MR paring, reporting and treasury 

controls. The secorri will betogukfe thecompany through an acquisition programme 
and prepare fora puhBc flotation* . . 

Ideally applicants will besraduate qualified accountants aged 35-45 from 
flwfoe^fcgwaidiiifetran^brtairidiririlxitkMiTtravrioraDig^ i ndustries. Aiding 




and includes an attractive opportunity to aoqmresnlstBiitial equity 

Mateairifen^canifidatesshouUagp}ytoRe£RMM850cncfoan5antipto 

TnfKal faritm e ws will beheld fa London in earfySeptembec 


pQBLRT MARSH A LL ADVERTISING 

44 Wellington Street, London WC2E 7DJ. • 



FINANCIAL & MANAGEMENT 
ACCOUNTANT 

with Board aspirations 

Generous salary ~ Company Car 


We ore a dynamic, high technology retail organisation 
operating in the mid to upper market sector, well 

established with major locations in Berkshire, Hampshire, 

Oxfordshire and Surrey. 

Reporting to the Managing Director, this key appointment 

in our development plans is the new post of Financial & 
Management Accountant. 

You will need to be professionally qualified and able tot- 

— demonstrate a successful track record in managing 
changes to systems. 

— appraise the system needs of a medium size business 
(ideally with retail oriented or associated experience), 

— manage and implement the necessary changes to 
upgrade and further computerise the accounting 
systems, 

— produce and interpret management accounts and 

— be able to demonstrate the qualities required for growth 
to Financial Director. 

Please apply with CV and current salary to:- 

Personnel Director 
Sewards (Electrical) Limited 
115, Reading Road, 

Yateley, 

Camber! ey 
Surrey. GUI 7 7LR 



Li*,';; ft/TVi/ : U 1\ Baron Meals has developed an 

'• *-• - outstanding reputation for producing a 

T range °* quaIity 00 °1 M » meab 

If rc 'F ( .-1 1 1VI speciality bacon products sold through the 

*' . i <■ A major retail multiples. With a turnover of 

n 3£V.-:.. .'.y £35m we have expanded considerably in 

R rfrjft*" C E S H I R E recent years - a trend whidi is set to 

continue well into the future. 

A major factor in this success is the substantial autonomy we enjoy from our parent 
company, Sutherland Holdings PLC. It allows the Company's senior management to 
effectively direct foe business and, as an influential member of foe team, you will be expected 
to contribute significantly to our overall development 

Reporting to the Managing Director, you’ll have every opportunity to implement your own 
ideas in managing our Finance Department Responsibilities will cover the full spectrum of 
the function including budgeting; production of weekly, monthly and annual accounts; 
internal systems development; and cash flow control. 

Young and fuSy qualified, preferably CIMA, you should have foe maturity to deal with 
senior management throughout foe Group. You will have developed a strong commercial 
awareness within a manufacturing environment, ideally in foe food industry. 

An excellent salary, company car and attractive benefits package, including generous 
assistance with relocation, reflect foe seniority of foe role. With foe continued growth of 
both foe Company and foe Group, there will be ample opportunity for career progression. 
Please write; enclosing full career and salary details, to Mike Grim wood. Group Personnel 
Manager, Baron Meats LbcL, Wfeasenham Lane, Wisbech, Cambs PE 13 2RD. 


Divisional 

Financial Director 


East Midlands 

Our client is a major growth 
organisation providing high quality 
distribution services to European blue 
chip clients. Further rapid growth Is 
envisaged. 

A challenging new role exists for a 
commercially oriented manager who can 
combine creativity with practicality. 

You will be responsible to the Chief 
Executive for the development of 
financial policies, systems and controls to 
support the continued development of 
the business. You will also take an active 
part in Implementing the company’s 
aquisition strategy. 

Our ideal candidate will be 35-50 
and preferably CIMA qualified with the 
ability to provide positive leadership and 
make things happen. You will have a 
progressive management record and your 


£45k Package + Car 

experience will embrace substantial 
exposure to systems development, 
working to tight deadlines, forecasting, 
strict cash reporting and effective credit 
control procedures. Exposure to 
managing change in a multi trading 
environment would be beneficial. 

The benefits package will reflect the 
importance of the position and personal 
growth prospects are excellent. 

Please write with comprehensive 
curriculum vitae quoting reference 
number 1530 to: Andrew Wilkinson, 
Moxon Dolphin & Kerby Limited. Gilbert 
Wakefield Lodge. 65 Bewsey Street, 
Warrington WA2 7JQ. 

Applications will be forwarded to 
the client Please state on a separate sheet 
any companies to whom your 
application should not be sent 



MOXON 


woRronat 

EXEUlTIVCSJUCH&SELECnCW 
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FINANCIAL TIMES THURSDAY 


AUGUST 1719S9 


MANAGEMENT: Marketing and Advertising 


FIVE companies dominate ttie British food retailing 
scene with nearly 60 per cent of the market between 
them. J Sains bury and Tesco are ttie clear leaders, and 
appear to have carved themselves unassailable posi- 
tions. 

But there is much jostling between the next three 
players as to which will join the top two. If not strictly by 
market share, then in terms of quality. Of these three, 
Argyll and Asda have both undergone radical changes In 
recent years, and both have staked a claim to become 
the third force in food retailing. 

Fifth-placed Asda has been attempting to re-establish 
the strength it had in superstores in the 1970s and lost In 
the early 1980s. it is in the final stages of a deal to buy 
62 superstores from third-placed Gateway, recently the 
subject of a £2bn leveraged takeover, which will also 
mean the two swap places. 

Meanwhile Argyll, ranked fourth at present, is half way 
through a programme to make the most of Its purchase 
of Safeway in February 1997 and the conversion of Its 
own Presto stores to the Safeway format 

A need for change 


S uperstore retailing in 
Britain was invented 
by Asda in tbe 1960s, in 
its Yorkshire heart- 
land. The formula was simple. 
In a large, warehouse-like shop 
with a big car-park, customers 
were offered cut-price gro- 
ceries, with limited fresh food 
and cheap non-food items. 

The basic formula was rolled 
out through Asda's home terri- 
tory and ever-rising profits 
flowed in. But in the 1970s the 
likes of Tesco and Sains bury 
overtook Asda in developing 
superstores, making their 
shops more attractive and with 
wider food ranges, including 
fresh foods. 

In 1984 John Hardman, now 
chairman, took charge of Asda. 
having been finance director 
since 1980. By then, he says, 
“the business was about to fall 
off the edge of a cliff.” Asda 

had lost its consumer fran- 
chise, he says. 

The Asda management atti- 
tude was “arrogant and igno- 
rant”. he says, with no inten- 
tion of adjusting the formula 
despite changing customer 
demands. And it was so com- 
placent that store openings 
had dropped to the point where 
only 11 came on-stream in 
three years. 

Hardman says his first task 
was to mak e management real- 
ise the need for change. He 
says: “I did a deal with the Old 
Swan Hotel in Harrogate and 
spent a year dining every one 
in the company who mattered. 

1 spent night after night there 
explaining the corporate plan 
individually 

As well as changing manage- 
ment attitudes the plan 
entailed: 

• re-vitalising the store open- 


ing programme; 
o redesigning and refurbish- 
ing the stores to make them 
more appealing to customers; 
0 developing a range of own 
label goods and bringing in 
more fresh foods, while paring 
the non-food ranges; 

Q bringing in information 
technology'; and 
O building a dedicated distri- 
bution network. 

Implementation of the vari- 
ous parts of the strategy began 
in early 1985 and was planned 
to be complete in five years. 

A visit to Asda stores now 
reveals a sharp contrast 
between the old and new 
styles. The old “brown” stores, 
so called because of the pre- 
vailing colour in the decor, are 
being replaced by “green” 
stores, with a fresher look. At 
the same time Asda has been 
extending its geographical cov- 
erage to the south of En gland 
where it has been less well 
known. 

In Pudsey, a town to the 
west of Leeds, one of the origi- 
nal Asda superstores, built in 
1967. is still a brown store. 
Clean and tidy on a Tuesday 
morning, but distinctly tired 
looking, the 48,000 sq ft store 
takes £325.000 a week and 
makes a good return, if only 
because it is “in the books at 
bugger all," as Hardman puts 
it 

Although the store has been 
tinkered with - chill cabinets, 
an in-store bakery and a delica- 
tessen counter have been put 
in - shoppers are still pres- 
ented with a view of the cheese 
counter across racks of T-shirts 
and bras. 

By contrast a store at Mar- 
ley, to the south of Leeds, 
which opened just before 


UK supermarkets 


Shopping around for a bigger basket 

Maggie Urry assesses the strategies of both Asda and Argyll as they seek to expand their geographical 
bases and become a credible third force after Sainsbury and Tesco 



Christmas, looks more welcom- 
ing. The 45,000 sq ft store is 
taking £500,000 a week selling 
the same goods. It is broken up 
into clear colour-coded sections 
for different types of products. 
The clothing department is car- 
peted. “The same merchandise 
has much great er authority," 
Hardman says. 

Own-label products on the 
shelves -are attrac t iv ely pack- 
aged, giving a sense of quality 
and value. Low prices are still, 
however, a fundamental part of 
the “offer” to customers. 

The “brown” stores were in 
the majority last year, but this 
year refarbishments and new 
stores have meant that more 
than half the 130 store chain is 
“green”. Electronic point of 
sale technology will be in 
every store by next year. The 
new distribution network is 
almost complete. Store open- 
ings are back up to around 14 a 
year, and the proposed pur- 
chase of 62 Gateway super- 
stores will amount to four 
years’ growth at once. 

Asda can claim success in 
managing to keep profits mov- 
ing up despite the massive 
investment involved in the 
changes that have taken place. 

However, critics argue that 
Asda has lost Its dominance in 
its northern heartland and is 
still uncertain whether its 
appeal is based on low prices 
— as evidenced by bouts of 
price-cutting - or whether it 
has moved up-market. 


They say Asda has felled 
with its non-foods ranges, and 
some even argue that non- 
foods cannot be sold in food 
shops at aH While there is still 
much to sort out. they say, 
Asda should not be taking on 
the daunting task presented by 
the Gateway superstores. 

Hardman denies these 
charges, believing the new 
store formula works well both 
north and south. He hopes that 
the recent tie-up with George 
Davies, of the Next fashion 
retailer feme, and the introduc- 
tion of new clothing and foot- 
wear ranges in the spring will 
enhance non-food sales. 

As for the Gateway deal, 
Hardman is convinced it will 
more than pay for itself by giv- 
ing Asda an extra £lbn of 


Atarr H*rp«r 

Asda Is nearing the end of 
a five-year refurbishment 
programme. It also decided 
to Increase Ha range of fresh 
produce (right). Argyll must 
now ensure that Saleway’s 
proven formula (above) Is 
adapted to keep abreast of 
the competition 


sales, improving buying power, 
Slling the distribution network 
more quickly, and leading to 
marketing economies. 

“If we did not do the Gate- 
way deal," says Hardman, “it 
would not be the end cf the 
world. But we could not hope 
to get higher than number 
four. We would have to concen- 
trate on being a very good 
quality number four.” 


Taking tact to culture 


S afeway s biggest strate- 
gic strength is the cul- 
ture in the business, 
according to Alastair 
Grant, the chairman of Argyll. 
“Starting that would be a very 
tough task now.” Much of that 
culture comes down to team- 
work and training, he says. 

It has taken a high degree of 
tact to combine Safeway with 
Argyll’s Presto chain, without 
damag in g that culture. 

Grant has long experience of 
putting businesses together. 
Argyll was built up in the 



1980s through a series of take- 
overs, unlike Tesco, Sainsbury 
and, until now, Asda. which 
have largely been built up 
organically. 

By 1986, says Grant, Presto 
had combined a number of 
trading identities under the 
Presto name and pushed trad- 
ing margins up. The next 
phase was to make its market- 
ing more effective. Even so. 
Grant then reckoned that, four 
or five years on. Presto would 
still be substantially behind 
the industry leaders. 


It was at that time that Safe- 
way’s American parent put its 
British subsidiary on the mar- 
ket. and in February 1987 
Argyll bought it. Grant took 
the bold decision to switch the 
Presto name for Safeway, in 
effect throwing away the work 
done on Presto. “Safeway gave 
us a brand into which we could 
inject our assets,” Grant says. 

Safeway is a business which 
had a performance-based con- 
sumer franchise. Grant says, 
with skills in operating the 
stores and providing customer 
service. He holds up Sainsbury 
as an example of. a business 
with a product-based consumer 
franchise, offering good own 
brands. 

"If we can combine the pep 
formance franchise with the 
product franchise we will have 
a well-differentiated, unassaQa- 
hly good retail format," Grant 
says. He realises Argyll is 
unlikely ever -to overtake 
Sainsbury and Tesco. But says 
the “Safeway route is to be tbe 
BMW of retailing by 1995.” 

After the purchase of Safe- 


ony Andrews 

way the first aim was to con- 
vert Presto stores to the Safe- 
way style and make sure the 
switch worked. So far sales 
gains from converted stores' 
have more. justified the 
move, and as tbe programme 
rolls out through the Presto 
chain each conversion becomes 
an punter task.. 

Now the push on conver- 
sions has moved to Scotland, 
where Safeway was already a 
market leader, and to introduc- 
ing the Safeway name Into 
other areas where It was less . 
wen known. 

For mcamp fe , a three-yearold 
Presto store in Bathgate, a mis- 
erable post-industrial town 
halfway between Edinburgh 
and Glasgow, is about to turn 
into a Safeway. Conversion 
work has been going -on at 
night for some weeks, And 
already sales have picked up- 
The conversion cost fe expec- 
ted to be paid back in a year. 

Grant says the Safeway for- 
mula — which some perceive 
as typically southern and 
middle-class as personffled by 


actress Hannah Gordon in 

television adverts 
- toes well in down-market 

W Helens. Mersrysid^Q 

much larger than tbe average 
Safeway and will set 
dard for farther larger Korea. 

Now "conversions are not 
the point of stress in the husi- 
nessTGrant says. He is mov- 
ing cm to address to tiger tfl mi 
marketing issues. In *38?^ 
promised Terry Spratt. bead or 
Safeway, that nothing would 
be done to change the Safeway 
format for two years after the 
takeover, without Spratt s say 
so. The wine and meat ranges 
were improved, but by aiut 
large Safeway was left 

untouched. _ ... 

Argyll must now ensure that 
.. the Safeway formula is adapted 
to keep up with the competi- 
tion and get across to custom- 
ers the idea that Safeway offers 
good value for money, as well 
as its traditional virtue of ser- 
vice, a term which encom- 
passes many aspects of the 
-stores’ operations such as the 
wide range of goods and stock 
availability as well as help at 
the checkout 

One of the main lines of 
attack 1 Is own brands. Although 
Bafeway’s own label goods rep- 
• resent about 36 per cent of 
packaged goods sales, the 
name -'does not have much 
impact On the packages the 
Safeway name Is often small, is 
written in a variety of colours. 
and appears most striking on a 
can of baked beans whose label 
- screams, of being a “generic”. It 
does not convey to the shopper 
.the idea of a quality product at 
a vatoefor-money price that is 
ttie aim of most own brands. 

With annual sales now head- 
ing for a combined £4bn, in 
contrast to Safeway’s £lbn at 
the time of its takeover, there 
are. more resources for product 
development, and national 
marketing will have a bigger 
Impact as more stores carry 
the Safeway fascia. Improved 
IwthnriaMnn systems will help 
with getting the merchandise 
range rtgit Safeway only had 
one store with electronic point 
of sale scanning when it was 


taken over; by tea year end 60 
per cent of its sales will be 
scanned. 

"We have not taken one 
ounce out of the Safeway cul- 
ture, 1 * Grant says. Indeed, It Is 
dear that the Presto's more 
aggressive business approach 
is proving complementary to 
Safeway*s brand strength. 


u 





COUNTY TREASURER 


Up to £38,660 

(Plus performance related supplement) 

Following the appointment of the previous County Treasurer to the post of Chief Executive; the 
County Council is seeking a successor. The County Treasurer is the Council's principal adviser on 
financial policy and financial management issues, supported by a Department of 125 staff. This is a 
key post in the Council’s senior management structure calling for the Treasurer also to participate 
actively in the corporate management of the Authority, The task calls for leadership and creative 
management and provides both a major challenge and opportunity to face the substantial demands 
and changes of the 1990's. 


We can offer: 

• salary up to £38,660 (pay award pending) 

• performance related pay supplement 

• relocation package up to £4,900 

• subsidised (eased car 

• excellent working conditions 


If you can demonstrate; 

• a proven track record of financial and 
management experience at a senior level 

• possession of a relevant professional 
accountancy qualification 

o experience in corporate management 

• a forward looking approach to financial 
management requirements 

• capacity to manage change 

• motivation, imagination, commitment and 
ability to communicate effectively 

Applications are invited from persons filling the above criteria. 

County Hall is located in Bedford, a pleasant town on the River Ouse situated midway between 
London and the Midlands, with excellent road and rail links with the rest of the Country. 

A comprehensive information package and application form can be obtained from the 
County Personnel Adviser. County Hall, Bedford MK42 9AP or by ringing Bedford (0234) 
228288 (24 hour answerphone). for an informal discussion aboutthe post you are invited 
to 'phone Vernon Phillips on (0234} 228000. Completed applications to be returned 
by 7th September 1989. 



m 


The Council is an Equal Opportunity employer and welcomes applications from members 
of ethnic minority groups, disabled persons and aH other sectors of the community. 




GRADUATE RECRUITMENT 

The Financial Tiroes proposes to publish a Survey on above on 
WEDNESDAY 1 NOVEMBER 1989 
For a full editorial synopsis and advertisement details, please contaet; 
Louise Hunter 

Appointments Advertisement Manager 

on 01-873 4083 
or write to her ah 
Number One. Southwark Bridge 
London SEI 9HL, 


FINANCIALTIMES 

U*C*( 1 lullMH 
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GROUP ACCOUNTANT 


A key role with a fast growing financial team in 

Satellite TV 

W H Smith TV is a leading player in the Satellite TV Revolution. A progressive 
young company, expanding through organic growth and acquisition, with 
involvement in satellite, broadcast, OB and production. 

Due to dramatic growth we are now seeking an experienced ACCA or ACA 
qualified accountant with strong technical and communication skills and a high 
level of commitment to join our dynamic financial team in our prestigious West 
End offices. 

* Principal responsibility will be for co-ordinating the production of all 
financial information for the Group and Sub Groups within the company 

* You will also implement and maintain uniform financial procedures 
throughout the Group and deputise for the head of Finance where 
appropriate. 

* This is a hands on role involving considerable personal contact at ail 
levels, requiring excellent interpersonal and decision making skills and 
the energy to undertake a number of projects simultaneously. 

* We offer an attractive salary, a large company remuneration package 
and the opportunity to develop a fast-moving financial career in Satellite 
TV. 

Please send a full career history [and salary details to Caroline Burn, Personnel 
Manager, W H Smith Television, 180 Wardour Street, London W1V 4AE. 


WH SMITH 
.TELEVISION. 


Accountant/Fund 

Administrator 

A rare opportunity in International Fund Management 

City EHighiy co mp e ti tive 

& banking benefits 

This is a key rote within the small but expanding team of UBS Phillips & Drew 
International Investment - the international arm of UBS Asset Management, a 
leading name in ristlhitional fund management 

We are now seeking an accomplished accountant with 2-3 years’ post qualification 
experience to control aH aspects of fund administration. Essentially you will prepare 
client and company accounts, liaise with international brokers and custodians, 
provide internal reports and deal with corr^fiance issues. Responsible for a small, 
dedicated team, you win ideally have experience within the securities industry 
preferably including US compiiariCa 

In addition to the highly competitive salary the excellent benefits package includes 
subsidised mortgage, private health Insurance, 
non-contributory pension and genuine 
prospects for career progression. Some 
international travel is also involved. 

Please send brief career details to;- 
WLP. Gostick, Personnel Manager 
UBS Asset Management (UK) Ltd, 

Tilton Court, Ffosbury Square. 

London EC2A1PD. 





Bahrain c£34,000 (Tax Free) 

Cahex Oceanic Limited has a vacancy for a Computer 
. Audit Specialist to be s eco nded to t h eir associates. The Bahrain 
Petroleum Company BSC (Closed). 

The successful candidate will be responsible for all aspects 
of Computer Auditing and must be able to carry out technical and 
special audits in line with established procedures and with a view to 
analysing and improving the Cotnpanyis existing financial and 
operating controls. . 

Applicants should be graduates with either a professional 
accounting or coxiipu ring qimlifirarinn, and a minirniirn of R vp y»>?r^ 
post q u a lific at ion experience i n d ndtn g at least two years relevant 
computer audir expe rience . - 

- - The Company operates IBM 3083 and 4341 mainframes 
under MVS and supports an extensive communications network. 
Systems are developed using a Company wide TOTAL database. 

This is 'a challenging role and offers tbe opportunity to 
develop both your professional and technical skills in addition to 
enjoying the pleasant lifestyle which Bahrain offers with few of the 
restrictions found elsewhere in the Guff 

In addition to the attractive tax free package we provide: 

* free f urnish ed accommodation and utilities 

* free primary schooling in Company school and generous 
assistance towards secondary education 

+ excellent recreational farilirfa-a 

* home leave at least once a yean 

, Employment £ initially for 2 years and renewable by 
mutual agreement. 

Forward full CV to: 

Human Resources Department, 

Caltex Services (UK) Timitpfl, 

Griffin House, 161 HmimroniA Road 
London W6 BBS. 




FINANCIAL DIRECTOR 
Essex.c£40, 000 package 
+ executive car 

We are a highly profitable and expandin'* 
privately owned Steel Stockholding/Distribution 
Company with a turnover in the region of £15M. 
We are seetang to appoint a dynamic, tough, 
hands-on Finance Director as a No. 2 to our 
Chairman/Managing Director who will be able to 
demonstrate a high level of technical ability 
backed by the commercial awareness to make an 
eariy contribution to the continued development 

^ nght md »vidual will be an 
ACMA qualified accountant, aged 28 - 35, have 
a well developed business sense and sound 
interpersonal and communication skills to 
compliment our entrepreneurial Chairman/ 
Ma n a ging Director. Your main strengths must 
include the aWUty to deSnfSma”™ 
pnontus, react fast to resolve issues, and haw a 
go^ comnonseuse wunmerciai background In 
addition to the usual benefits, thel£3s for 
suoass m this post will be equity partition 
and top league remuneration. ^ 

Please write with full CV and passoort size 
S Broore, Dire^S^S 


A 
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ARTS 


Mad as a hatter 


“All I ever wanted was an 
ordinary life,- sighs Bernadette 
Peters in Slaves Of New York. 
Ah yes. Such has been the 
plaint trf -Bohemian heroines 
through the ages. Somehow 
they aB end up coughing blood 
in an attic or drafted in fanny 
clothes into. Woody Allen films 
or signed up, as here, by direc- 
tor James Ivory (A Boom With 
A View) for a movie that rede- 
fines the word "skittish.’’ 

Drastically. 

The day before 1 saw this 
comedy of Manhat ta n manners 
I had had a . tooth extracted. 
The morning X saw the film, I 
found myself longing for the 
simple pleasures of the den- 
tist’s chair. Ivory approaches 
his material without anaes- 
thetic. He has taken a, book of 
stories by Tama Janowitz. 
depicting the wacky pleasures 
of the . artistic set in . New 
York's Greenwich Village, and 
t hem fatn a rfugin nar- 
rative with Miss «Ts own help 
as screenwriter. 

Did I say "help”? Not the mot 
juste, I fear, foe the service she 
has provided. A swim with 
weirdos, the film resembles a 
giant, demented fish-tank: one 
in which the wonders of 
human nature (present-day, 
though more resembling the 
1960s) glide across dor vision 
in' exotic: apparel, mostly in. 
opposing directions and on 
obscure quests. 

Miss Peters plays the kooky 
young thing living with paint- 
er-philanderer Adam Coleman 
Howard and - determined to 
“find herself* as a. human 
being: Fellow farma who aid or 
aggravate her? indude boy- 
line Potter, i^dScal artist 
Nick* Com (who wants -Peters 
to pose nude), aid Chris Saran- 
don and Mary Beth Hurt; both 
top-billed but in roles so tiny 
they must have fallen, to the 
cutting-room Hoar. 

Newspaper sub-editor by 
trade. Miss Peters is a hat 
designer by- ambition. (The 
h ah; axe the bed; *fafng in the 
film , variously inspired by but- 
terflies, concertinas and ash- 
trays). She is clearly supposed 
to be the charm bracelet that 
jingles us through the -film. 


But die Is seldom more than, 
an adenoidal painfn the neck. 
Both her voice - belonging to 
the Madeline Kahn School of 
Plselemented Nasality — and 
her “Help me, help me” person- 
ality seem designed to drive 
friends to the other end of New 
York. And Janowitz assem- 
bled her life story like pieces of 
a puzzle that will not add up. 
(If she hates parties, why does 
she throw thpm? if shw is the 
mad hatter of Manhattan one 
mome nt, why . is she a fright- 
ened dormouse the next? These 
things may not be inexplicable, 
but they are never explained.) 

James. Ivory's fil ms have a 
nasty habit of faHiii 
whenever he forsakes 


in Greenwich Village and 
going free-fall. 


SLAVES OF NEW YORK 
OS) 

Cnrzoa West End 


MY LEFT FOOT.(PG) 
Ctirzon Mayfair 


PHYSICAL EVIDENCE 
(18) 

Odeon Leicester Square 


NEW DIRECTORS 
' Metro 


KICKBOXER(IS) 
Cannons. Pantos Stand 
. Chelsea 


and narrow of either period 
India (Autobiography Of A 
Princess, Beat And Dust) or the 
Forster/ James school of great 
Tgw gfiah noveL T.fifiw Jane Aus- 
ten fn Manhattan, or Savages 
before it,' Slaves Of New York is 
the work of a p^ngtolririg min- 
iaturist playing at mayhem, ft 
is horribly unconvincing - 
even the split-screen experi- 
ments are so half-hearted they 
suggest creative jitters - -and 
singularly cfaarmiBM. 

The film may wen be Ivory’s 
bid to answer those critics who 
denounce his-best movies as 
dressed-up Eng Lit. But he 
does dressed-up Eng lit better 
than anyone else, and he is 
unlikely to persuade us that he 
has a larger range simply by 
stepping out of a high window 


Daniel Day Lewis is astonish* 
ing in My Left Foot, the story 
of Christy Brown. Any English 
actor who tackles the role of 
an Irish painter afflicted with 
cerebral palsy is either very 
brave or very imane. In Day 
Lewis's case. I pick the fizaL 

A tantalising actor, he 
tended to underwhelm in 
“straight” roles: whether 
playing Hamlet on stage or 
screen-starring in Stars And 
Bars and The Unbearable 
tightness Of Being. But allow 
Mm the disguises of a charac- 
ter rote * in My Beautiful 
Laundrette, A Boom With A 
View or My Left Foot - and be 
lets rip like a chameleon given 
his own one-reptile show. 

With yawing lace, jutting 
chin, ratiing eyes and dialogue 
consisting chiefly of groans 
and. growls, the role of Christy 
Brown could have been played 

as if it were jm^itenr tatont 

night at the Long John Silver 
society. Instead, we seldom 
believe Day Lewis is not 
Christy. Caught between shock 
and compassion, we watch his 
pitiful writhing for utterance 
- a Laocoon lost in the coils of 
self-expression - and his 
pained clasping of paintbrush 
between toes, a tragic parody 
of artistic striving. 

When. Christy bursts the 
banks of his own frustration, 
at a wedding luncheon when 
his own longfintMifl wells up in 
misery and abuse. Day Lewis is 
breathtaking. It is as if an 
actorly tai wnt f haf cannot be 
won by the wooings of unen- 
cumbered heroic roles sud- 
denly leaps towards greatness 
when weighed down with an 
armoury of handicaps. 

The film hnfft around Mm, 

alas, co-written and directed ly 
Jim Sheridan from -Christy 
Brown’s own autobiography, is 
less triumphant. Sheridan, 
linWre Day Lends, bag tin flair 

for panning truth from cliche. 
The early dialogue has a stupe- 
fying expository crassness: 
“He's a terrible cross to the 
poor woman,” burbles a neigh- 
bour of Christy and Ids Mum; 
“Yes, he has the mind of a 



Bernadette Peters (left) and Mercedes Ruehl In Slaves of New York 


three-year-old,” answers her 
paL And when the film feels it 
is letting up on stating the 
obvious, it hits us with a mel- 
odraznatised moment ifiw» fViat 
when Mum fans downstairs, to 
the accompaniment of Psycho- 
like music as young Christy 
(Hugh O'Conor) struggles to 
her rescue. A cast of brave 
Gaels - Bay McAnally, Cyril 
Cusack, Fiona Shaw - strug- 
gle to rescue the film. But only 
Day Lewis 1ms the role and the 
range to make a stuttering 
vehicle seem like a Rolls 
Boyce. 


Meanwhile, in Hollywood, triv- 
iality reigns. Burt Reynolds Is 
wanted for murder in Physical 
Evidence. The whisky-bibbing 
ex-cop has no alibi for the 
night a hoodlum acquain- 
tance’s throat was perforated. 
It happened on a Boston bridge 
and the victim was found dead 
by a would-be suicide (who, 
nothing if not impressionable, 
called off his suicide). Beauti- 
ful Theresa Bussell, a public 
defender, will defend Reynolds. 
But only if he comes clean. 
Will he? Did be do it? Didn’t 
he? The tension mounts. 

Unfortunately, after about 
half an hour, it dismounts. 
Physical Evidence, directed by 


Michael (Westworid) Crichton, 
resembles an attempt to saddle 
up Jagged Edge and ride it in 
the general direction of Sus- 
pect, hoping that a mating mir- 
acle will produce a box-office 
champion. No such luck. The 
151m gurgles with implausibil- 
tty. all the way from the spec- 
tacle of Reynolds trying to re- 
. enter stardom by the back door 

- this part, the PR announces, 
is the actor’s first “victim role” 

- to that of Ms Russell truss- 
ing up her erotic allure {Black 
Widow, Track 29) in the pin- 
stripes-and-platitudes of a 
Hollywood attorney. 


visual deceptions, ft is Tati's 
Playtime re-made for the age of 
high tech. (The dog which 
keeps “vanishing” between 
video monitors is a special joy.) 


Hurrah for the British Film 
Institute’s decision to go public 
with the fruits of its New 
Directors scheme. Having 
bankrolled a series of short 
films by first-timers - £20,000 
apiece - the BFI has pm the 
year's produce on display. Now 
we have the chance to throw 
brickbats or bouquets, and to 
take an informed interest in 
the future of British cinema. 


Cbadha’s documentary about 
Anglo-Asian cultural entente 
in modern Britain - if it's 
bhangra, is it British? - seems 
too much like half-an-hour 
sliced at random from the 
Channel 4 schedules. And £ am 
definitely doubtful about The 
Clouds, panning across 
Britain's dark Satanic hills 
while uttering self-important 
geological metaphors for 
human existence. Perhaps I 
will compromise between bou- 
quet and brickbat and throw a 
briquet. That way the BFI can 
hold an inquest-cum-barbecue 
on a scheme that is wonderful 
on paper but, on this year’s 
evidence, shaky on celluloid. 


Of the three films press- 
shown - Patrick Keiller’s The 
Clouds , Gnrinder Cbadha's I'm 
British But... and Graham 
Young's The Long Way Bound 
— the last is best Turning an 
office building into a maze of 


Ekkboxer is the week's idiot 
item. Go to Bangkok with a 
large piece of Belgian beefcake 
(Jean-Claude van Damme). 
Compete in a kickboxing con- 
test And then return with a 
film resembling a cross 
between a Bruce Lee epic and 
“Come To Thailand.” Daft 
beyond words. 


Nigel Andrews 


Hewitt’s Bach 


QUEEN BJZABETHflAU. 


Tuesday’s concert of Bach 
keyboard concertos given, by 


harmony and expressive detail 


the Canadian pianist Angela 
the 11. string 


Hewitt and 
players of Dhrertimenti fitted 
snugly Into the timespan of 
the current “Toward* 
festival -now unfolding^ r«m 
South Bank and at St Jehn's, 
but waste fact not part of that 
enterprise. - • 

It was a jdtjE Miss Hewitt, 
winner at the 1985 Toronto 
Bach Competition, is a Bach 
pj nqlrt and 

even so . = : fashionably 
“authentidsT a programme as 
that collected Into the 
“Towards Bach” schedule 
ought to be .Bhle to make 
hoo&e-roamimttxneoae of her 
calibre. ....... 

She played and directed five 
concertos, -including the A 
minor with flute and violin 


(BWV iD44)r Her limpid, 
lined a 


singing line remain* 
constant pleasure throughout 
the evening; there Is a special 
sense of... the lyricism 
connecting tip every melodic 
unit that marks out the bom 
Bach player from the merely 
studious one, rod Miss Hewitt 
possesses It richly. 

In the wonderful slow 
instrumental .aria . over 
pizzicato strings that forms 
the heart of -the F minor 
concerto, BWV 1056, she spun . 
out a song that - held the 
listener intent on every curve 
and comer, every movement of 


The same can - be -said of the 
minor-key “Passion aria” that 
affords the D minor concerto 
(BWV 1652) its centre; 
Jbrpngbqut.Jbjs. work, .toe 
treatment: of repeated phraBes 
was deliciously - fleet and 
witty, and marked by the 
rhythmic springiness no less 
important in Bach than the 
lyrical gift already mentioned. 

However, Miss Hewitt is 
evidently far less experienced 
to Instilling the same qualities 
in her small-orchestral 
partners. The performances 
tended to begin and end in 
decent, ensemble, but in 
between those points there 
was too much straggling, 
particularly to the first work 
on toe programme, the A 
major concerto (BWV 1055). 
AM even when mote reliable 
ac c o rd had been established, 
one missed a true sharpness of 
overall T i iy tojnfe definition — 
the : general effect was of 
bright-focus piano set amid 
well-meaning blur. 

Miss Hewitt should 
persevere with her 
performances of the Bach 
keyboard concertos: a 

promising start has been 
made, and she herself has a 
great deal to offer in them, but 
there Is mnch work still to be 
done. 


Max Loppert 


Some big shows at Salzburg 


r he second 1969 operatic 
super-spectacle in the 
Grosses FestspisUiaus 
is Tosco. It was tost given at 
this year’s Easter Festival, pro- 
duced and conducted by Her- 
bert mm Karajan. Though even 
befyre jdfc. death jCanjan had 
planned to "band ike mfferent- 
ly-cast summer-festival revival 
to bis directorial assistant, 
Peter Basse, and the baton to 
Georges Prfebe, this Tosca.’Ske 
the new Baflo in maschera, is 
in all pa r ticulars a K arajan 
bequest. 

“For . Salzburg," said the 
critic of the Salzburger Nacfarl- 
cfaten, “Herbert von Karajan’s 
estate carries a heavy mort- 
gage." Via GQnther Scfaneider- 
Semssen’s imm e n se, fancy-per- 
spective sets the production 
the audience a Yon-Are* 
There message: a Sant* Andrea 
t feTia Valle interior almost in 
scale with the real thing. Scar- 
pia’s apartment endlessly deep 
and wide, a gigantic winged 
statue towering upon the pan- 
oramic Cast el Sant’ Angelo 
ramparts. Same aspects of the 
design prompt momentary 
interest, soma mild dismay; 
essentially the feelings solic- 
ited in the audience are those 
of the operatic tourist 
Ihare may alto be an artistic 
motto concealed within the 
massive design concept - 
“Two little people don't 
amount to a bin of beans in a 
crazy world," as the Bogart 
character put it in Casablanca. 


Bat this has never been a point 
diffic ult to establish in a Tosco 
peopled by vivid characters 
operating in a genuine theatri- 
cal framework. Against such 
overweeningly grand sets even 
■ f&f l a a, rinhhf , Di Stefeno 
might pale .into tn a ferTTficfttvy - 

This is Karajan’s estate — 
and probably the most practi- 
cal thing any successor thereto 
could do would be to set about 
dismantling his hideously inar- 
tistic Grosses Festspielbaus 
theatre and its Cinerama stage 
brick by brick. 

Meanwhile, the 1989 Tosca is 
made up of Anna Tomowa-Sin- 
tow, Peter Dvorsky, and James 
Morris - three honourable, 
well-intentioned, dramatically 
medium-horsepower perform- 
ers. Morris’s Heldenbarlton 
splendour of tone and physical 
height could perhaps make 
him even a Karajan-production 
Scarpia. but he lacks strong 
personality. 

The gutb&rgerUch Dvorsky 
tries gamely to establish him- 
self as Cavaxadossi, only to be 
let down by the uncouth qual- 
ity of his tenor in middle 
range. Tomowa-Sintow is a 
lovely artist, versatile, serious, 
warm, and tender of manner, 
her fast vibrato- coloured 
soprano sailing oat with spe- 
cial bloom -in high phrases; 
Tosca’s sensual appeal and the- 
atrical background are really 
not hers to call upon. 

None of these three was 
helped by Pretxe’s rubato-laden 


conducting of the Vienna Phil- 
harmonic, which substituted 
arty phrasing for dramatic 
pulse-sustainment. The over- 
acting of the vetenm Italo Tgjo 
as the sacristan was 
intolerable. 

.. ....... .... 

Another big show in the same 
setting was the Vienna Phil- 
harmonic concert of Mahler 
and Beethoven (a smoothly 
denatured Pastoral) conducted 
by Claudio Abbado. Jessye 
Norman and her compatriot 
Thomas Hampson worked 
through 12 of the Knaben Wun- 
derhom songs, both in excel- 
lent voice (Mr Hampson’ s 
dean, youthful, wide-ranging 
baritone is a splendid musical 
instrument), both unerringly 
directing our attention to the 
broadest and most obvious fea- 
tures of each song. 

/ n “Verlo’ne MOh" Miss 
Norman’s pleading young 
country lover carried 
through comic emphasis 
with bulldozer Insistence; Mah- 
lerian lightness and sweet-sour 
irony got buried underneath. 
The connivance therein of 
Abbado, a fine Mahler conduc- 
tor, was a surprise. 

■k 

Salzburg is also, of course, an 
important theatre display-case. 
This year’s main offerings 
were by Schnitzler, Nestroy, 
and Hugo von H nfmannirthal. 
Every year since 1920 (apart 
from the period of Nazi over- 
lordship) Hoftnannsthal’ s Jed- 


ermarm, the morality fable spe- 
cially devised for the place and 
the festival circumstances, is 
given in the Cathedral square. 
Max Reinhardt's original pro- 
duction is carefully revived; 
the leadtng German-sp eaking 

actor of the day. — in recent 
times Helmut Lohner (who 
now plays Death), Curd Jur- 
gens and Maximilian Schell - 
spends a period of incumbency 
to the title role. 

Since 1983 Everyman has 
been Klaus Maria Brandauer. 
whose thrilling physical and 
vocal presence expands to 
dominate every inch of the per- 
forming space. The play itself, 
given in a somewhat cut form, 
is a curious piece of sophisti- 
cated naivety, and the produc- 
tion, though joyfully active 
(and musically “stereophonic") 
across the open stage, now 
looks a bit fustian in places. 

But unlike the luxury art- 
works that became a Karajan- 
era trademark, this Jedemumn 
continues to tap its power from 
a wide range of “real,” human- 
scaled Salzburg themes and 
experiences. After three horri- 
bly overblown musical experi- 
ences and one engrossing the- 
atrical one, 1 long now for this 
festival to undertake the hard 
graft of getting back its roots. 
The time is surely right; and 
Jedenmum is there to show the 
way. 


Max Loppert 


ARTS GUIDE 


August 11-17 


EXHIBITIONS 


paintings of the node by a 
painter who is at once the most 


London 


The National GaDezy. The 
Artist’s Eye — this year tha . 
abstract painter, Bridget Haley’s 
turn to take her pick of the col- 
lections. She chaoses a mere 
seven works, but all of teem . 
masterpieces — great figure com- 
positions by Titian, Poussin. 
Veronese. Rubens, El Greco and 
Cezanne. 

The Whitechapel Gallery. Euan 
Uglow - a retrospective of the j 


severely objective and the most 
seductive of our painters of the 
figure. Closed Mondays. 

The National Gallery. The Art- 
ist's Eye - this year the abstract 
painter, Bridget Riley's turn to 
tnko her pick of the collections. 
Sue dio oses a mere seven works, 
great figure compositions by 
Titian. Poussin, Veronese, Rub- 
ens. El Greco and C&anne. 


: Inaugurates the 
tries of space < 


bishedi 

1^00 square metres of space cre- 
ated underground for temporary 
exhibfiionE by expressing grati- 
tude for the generosity of donors 
throughout its existence. AH 
days except Tuesday*. Hall Napo- 
leon. Niveau AccueiL 


P aria 

The Louvrn Les donateurs du 
. Louvre. Aptly, the newly refur- 


KB Gallery Janus Ensor Etch- 
ings: works from the Franck Col- 
lection. (Ends Sept 10) 19 Grand 
Place. 


Beaux - Arts. Le passe vivant 
Eben Ezer: works by Robert Gar- 
cet, drawings by Giorgio de Chir- 
ico (Ends Aug 19) 20 Rue Raven- 
stein 513 87 77. 

Halles St Gery - Avanti. Ber- 
trand Neuman (Ends Sept 9), 
Place St Gery. 

L’Ecuyer, 20th Century Crystal, 
ends August 30th. 1ST, Avenue 
Tiintei. 

Masto dn Costume etde la Den- 
telle- Women and Equality 1789 
- 1389. Ends Sept 24. 


exhibiting the Vienna artistic 
scene during 1988 as well as a 
marvellous photographic exhibi- 
tion by Astnd Riein- Until 
August 27. 


includes familiar images of moth- 
ers and children from the Ameri- 
can impressionist’s oeuvre. Ends 
Aug 27. 


Rons* 


Tokyo 


Amsterdam 


RICHEMONT 

COMPAGNEE FINANCE RE RICHEMONT AG 
RICHEMONT SA 


The annual general meetings of Compagnte Financttre Richemont AG, 2ug end Richemont SA, 
Luxembourg which were held on August 16, 1989 hare resolved that the foflowtog dividend 
be paid to unitholders of Richemont: 


Gross dividend per untt 

Payable on 
In respect of 


£33.75 

Monday, September 4 , 1989 
Coupon No.l - 


The dividend will be paid to unitholders by Richemont SA, Luxembourg and represents a 
dividend of 4.596, including the preference dividend, on the amount of the reserve established 
in respect of the participation certificates issued by that company. The dividend is payable free 
of charges and without deduction of withholding tax. 

Coupons may be presented tor payment ar any branch ‘of the foUowing^ banks: 

Union Bank of Switzerland . Bank JL .Yontobef ft Co AG 

Darter ft Clc HcntschftCle 

fictct & Cie Anlagc- and Kreditbank AKB 


Compagnie flnandhrc Richemont AG 
6300 lug, Switzerland 


Richemont SA 
Luxembourg 


Amsterdam Historical Museum. 
A selection of 70 design drawings 
from the private collection trf 
art dealer Lodswjjk Houthakker 
spanning four centuries. A fabled 
collection of more than 1400 
sheets. Ends 17 September. 


Galleria Nazkmale d’Arto Mod* 
etna. The Sonnabend CdUectkai 
contains a little of everything, 
from pop-art with some of lie 
best-known works of Warhol, 
Lichtenstein, Jim Dine, followed 
by expmpfes of American mini- 
mal art (Flavin. Judd, Morris), 
to conceptual art and Arte pat- 
era, with works by Gilbert and 

George, Paohni, Marz, Pistoletto 
and Ko tmriHfl , ending with name 
curious examples of German 
nHSBt prBBrinnimi U ntil Oct 

a. 


National Museum. Hefiokyo 
Exhibition, important archaeo- 
logical finds ex ca v a ted in the 
past 30 years in Nara. where 
Japan's wi pfai and h 
ace were located in the i 

century. Closed Mondays. 


Idemitsu Museum. Hoan KosugL 
Kosugi's early work was influ- 
enced by ImpwBlnHliem, but 
in later years be created a more 
Japanese style in sumie and 
watercolour. His favourite sub- 
jects were flowers, birds and peo- 
ple- Closed Mondays. 


Frankfurt 


Venice 


Bdrit ti, KrinathaHA Am Rfimar- 
berg 6a. A Wassily Radinsky 
retrospective < 1866 - 1344 ). Wassily 

Radinsky , initiator and founder 


of the famous Blue Horse style 
also created a new form of 
abstract painting. He left Russia 
four years after the revolution 
and was forgotten for many 
years. To rehabilitate him 45 
years after his death, 20 muse- 
urns , from all parts of the world 
have lent about 170 oil pa intin gs, 
watercolours and drawings for 
this nirtqnp exhibition, only to 
be seen in Frankfort Ends Aug 
20 . 


Masco Conor. French impres- 
sionists Seam the Mellon collec- 
tion at the National Gallery of 
Art in Washington: more than 
40 works, among whkb are 
delights such as Courbet's sea- 

S es, Seurat’s La grande Jatte, 
Renoir’s Madame Monet and 
Son. Ends Sept 4. 


National Museum. Heijokyo- Dis- 
covery of a Lost Capital. Japan's 
first permanent i*apifai and tts 
imperial palace have been exca- 
vated extensively aver the pest 
30 years. This significant exhibi- 
tion features artefacts, recon- 
structions and models to give 
e vivid picture of 9th century 
life from a wide variety of angles. 
Closed Mondays. 


Www York 


Vienna 


Museum of Modern Art. A retro- 
spective of the work of Helen 
Fraakm thaler covering 40 years 
in 40 painting s explores the 
development of abstract expres- 
sionism ginra the war. Ends Aug 
20 . 


National Mnwqm of Mode™ 

Art Art of the Shows Era. Paint- 
ings, sculpture, prints and photos 
by Japanese artists, all executed 
during the reign of the late 
Shows Empdror 0925-1989). 
Closed Mondays. 


Secession. Never to be accused 
of negtacting the younger genera- 
don of Austrian and interna- 
tional artists, this gallery is 


WaMhfrifftan 


National Gallery. Hie first 
exhibit of the complete set of 
Mary Cassatt’s colour prints 


Teien Museum. Takejt Fiyishima 
(1887-1943). Fujishima’s work 
reflects the course of European 
Modernism but remains quintes- 
santlally .lapanaco in its delight 
in decoration for its own sake. 
The paintings on show include, 
landscape, still life and. portraits. 
Closed Mondays. 
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EDINBURGH FESTIVAL 


Schism in England 


ST BRIDE’S CENTRE 


The National Theatre studio 
company has come to the Fes- 
tival with a turgid early play 
by Calderon, newly translated 
by John Clifford. Schism in 
England documents an official 
mainland European Catholic 
view of events leading to the 
Reformation. 

Probably first performed at 
the court of Philip of Spain in 
1627, the chief interest lies in 
what Calderon might make of 
the philosophical decision, or 
rather excuses, for the split 
with Rome. But this never 
comes. Instead, Geoffrey Bate* 
man’s virile monarch conforms 
to all the traditional nonsense 
of “the bloat king." ditches 
Catherine of Aragon (Linda 
Bassett) and succumbs finally 
to the persistent prostrate 
assault of a scheming Anne 
Boleyn (Miranda Foster). 

Catherine reminds Henry 
that schism and heresy are 
always perpetrated in the 
name of piety, but the political 
consequences of the Reforma- 
tion are barely mentioned. The 
tragic centre lies in the down- 
fall of Cardinal Wolsey, whom 
Michael N. Harbour plays like 
a dyspeptic bullfrog, rolling his 
eyes and throatily declaiming 
the aspirations of a butcher’s 
son with an itch for the papal 
diadem. Jane Seymour (Kate 
Gielgud) flutters in the back- 
ground, the subject of one of 
the longest, most tedious 
speeches I have heard in a 
theatre, delivered by Jeremy 
Flynn as her French suitor. 

John Burgess’s production is 
boringly acted and politely 
arranged on a blood-red but 
nebulous setting by Alison 
Chitty on which is painted a 
vaguely sensual crucifixion. As 
an event, it compares badly 
with the Traverse's production 


of John ruff nrd’s ines de Cas- 
tro, a more vital exploration of 
religious and political expedi- 
ency a century or so earlier, 
before the breach was healed 
between Spain and Portugal. 
And as a contribution of the 
National Theatre to a major 
international festival, it simply 
will not do. 

At least we have the unfa- 
miliar sight of Henry VTH as a 
devoted papist and scourge of 
the Lutherans, but not his 
changes of heart and course. 
After the discovery of some 
love letters of Boleyn, the 
ambitious waiting woman is 
reviled as a witch, basilisk and 
tigress, and promptly 
beheaded. It is made clear that 
the break with Boleyn has 
been pushed through by the 
heretical new queen. Princess 
Mary (Hilary Dawson>. while 
the long-suffering Aragon is 
consigned to cheerless obliv- 
ion. A spark of dramatic inter- 
est is nearly ignited when the 
tight-lipped. incipiently 
twitchy Miss Bassett encoun- 
ters the fallen Wolsey. stripped 
of his official robes and 
travelling incognito. 

The shadow of Boleyn is 
mentioned by Henry at the 
start, and there are persistent 
intimations of doom. Clearly 
the women are to blame, 
though the clownish Pasquino. 
Calderon's curious approxima- 
tion of King Henry's court 
jester, Will Summers, spreads 
around his disaffected accusa- 
tions quite evenly. Karl John- 
son's playing of Pasquino as an 
acrid malcontent is disappoint- 
ingly half-hearted, though, to 
be slightly fair for a change, he 
is saddled with some 
excruciating lines. 


Michael Coveney 


Kresnik’s Macbeth 


KING'S THEATRE 


The new German dance theatre 
- political, committed, more 
concerned with social than 
choreographic commentary - 
has arrived in Edinburgh with 
a bold and bloody deed. Johann 
Kresnik has, for 20 years, been 
making pieces that challenge 
even the conventions of today’s 
dance-theatre, and in the Afoc- 
beth showed by the Bremer 
Theatre, Bremen, the Scottish 
play is radicall y and brilliantly 
re-worked. 

Blood pumps, spurts, stains 
the white of bath-tubs, of set- 
ting, of human nature. A 
blood-red front curtain rises to 
reveal a stage draped in white 
plastic sheeting, round which 
thin arterial tubes convey 
blood to the orchestra pit. At 
the back of the stage are vast 
steel doors. Fourteen white 
bath-tubs are there, with bod- 
ies in them. A priest in soutane 
and shovel hat, black-faced, 
enters and pours a bucket of 
blood and visceral remains into 
the pit. He leaves, closing the 
steel doors with a clang like 
the crack of doom. A series of 
“red-outs" present us with pho- 
tographic aphorisms about vio- 
lence, the quest for power, 
death. 

Thus the staging begins. It 
seems wilful, compelling, 
intensely pertinent to the 
drama. Dress is modem - the 
witches like mad air-hostesses 
at moments - and feces are 
daubed, disfigured, with 
smears, stains, gouts of blood, 
the only colour in a black and 
white production. For 105 min- 
utes Kresnik builds up a text of 
references, hypnotic repeti- 
tions of imagery, that form a 
gripping commentary as the 
play is transmuted but never 


betrayed. 

Duncan's murder, the scene 
with Banquo’s ghost, have a 
demonic energy and imagina- 
tive resonance. Lady Macbeth, 
perched half-way up the doors, 
watches Duncan’s death; Ban- 
quo. a Kabuki figure, rears 
beneath Macbeth and carries 
him on his shoulders. The 
most shocking moment comes 
when the entire stage picture 
changes. Gone the black fig- 
ures, the blood, the menace. 
We are in a nursery, the cast 
(as children) dwarfed by a 
giant chair and table. Three 
white-clad doctors watch them 
benignly (but why those clim- 
bing irons on their feet?), and 
then suddenly assault and kill 
them in most brutal fashion. 
And Macduff brings on Mac- 
beth for the closing scenes. 

Kresnik’s is a theatre of allu- 
sions performed by dancers. 
His skill lies in the dramatic 
vigour and pertinence of what 
he does. Choreography is not 
in evidence in the conventional 
sense, but the theatrical pas- 
sion and blood-boltered feroc- 
ity of what he achieves needs 
dance as a Language to give 
essential sty lisa tion. The effect 
is astonishing, unforgettable. 

Company performances are 
of total integrity. led in tre- 
mendous fashion by Joachim 
Siska as Macbeth and Susan a 
Ibanez as his wife. Siska, tire- 
less, gives an innocence to the 
Thane then makes him appall- 
ingly a victim. Miss Ibanez, 
tense, domineering, then lost 
in madness, is no less power- 
fUL There is an accompanying 
score for two pianos by Kurt 
Schwertsik- It should be seen. 


Clement Crisp 


Master Peter’s Puppet Show 

GEORGE SQUARE THEATRE 


The National Youth Music 
Theatre has brought to the 
main Festival their double bill 
of Falla's Master Peter’s Puppet 
Show preceded by The Magis- 
trate, a misleading English title 
for El COrregidor y la molmera. 
the mime play soon trans- 
formed into the ballet The 
Three-Cornered Bat. 

For the opera NYMT uses 
not puppets but young per- 
formers wearing stylised 
masks - masses of masks, 
working well up to the moment 
of Don Quixote's assault on the 
tiny figures under the delusion 
that they are real, where the 
foil pathos is lost John Wright 
and Jeremy James Taylor are 
joint directors, the designer is 
Sarah Ashbole, the masks are 
by Michael Chase. 

The Puppet Show is sung to 
English in the old translation 
of J. B. Trend with some updat- 
ing. Diction is excellent. Spe- 
cial praise to Tuesday's player, 
Paul Renison (who shares the 
role with Thomas Rogers) of 
Master Peter's boy, who has 
the. job of narrating the action, 
which he does with . infectious 
enthusiasm. Just one paint — 
the first few announcements 
should go faster. The boy leads 
off automatically, only becom- 
ing involved himself later on. 
The change should show. Rob 
Milner gives an unusually 
sharp portrait of Master Peter, 
As a youthful Quixote in a 
Ronald Searle mask, Justin 
Warmer sings boldly and welL 
Quixote's presence in the stage 
audience must never be over- 


looked - this one deserves 
more help from the lighting. 

The non-singing characters, 
usually played by small pup- 
pets, form and re-form flexible 
groups on various levels as 
scene melts into scene. The 
decision to put the orchestra at 
the back of the stage may be 
inevitable in the kind of thea- 
tre in which NYMT usually 
performs, but although the 
conductor, Richard Dacey. and 
the ad hoc orchestra strove 
with a will, too much of Falla’s 
expertly and exquisitely con- 
trived sonorities went for little 
or nothing. 

For The Magistrate the three 
sisters forming the Triple 
Threat Dance Company, who 
are responsible for choreogra- 
phy and staging, also make use 
of masks. With some ingenuity 
they impersonate ail the char- 
acters - the randy' Corregidor, 
the miller, his desirable wife, a 
policeman and an oriental-style 
scene-setter. Unfortunately, in 
the process a rumbustious 
Spanish small-town comedy 
becomes daintified. 

Falla's score is filled with 
illustrative detail worked with 
great skill - he described it as 
“musical dialogue" - too sel- 
dom reflected in this slimmed- 
down treatment. The orchestra 
for El corregidor is smaller 
t han the one required for the 
Puppet Show. Surely the same 
players could manage both and 
abolish the tape? The sponsors 
are Nationwide Anglia. 


Ronald Crichton 


•r „ r ■ .j • .• ' 


_ f 
( 




14 


FINANCIAL TIMES 


NUMBER ONE SOUTHWARK BRIDGE, LONDON SE1 9HL 
Telephone: 01-673 3000 Telex: 922166 Fax: 01-407 6700 



Thursday August 17 1989 




faces 
to Europe 


JUST AS the UK's unwieldy 
regulatory system for the 
investment industry, installed 
under the Financial Services 
Act, is being brought into full 
working order, it is becoming 
evident that the regulators are 
facing another upheaval They 
are going to have to come 
unexpectedly quickly to terms 
with a European dimension. 

It seems odd that the 1986 
Act was developed almost 
without regard to the interna- 
tional implications. That is, of 
course, the traditional 
approach. Financial supervi- 
sion has In the past been 
regarded by most countries as 
a wholly domestic subject 

Until recently, European 
Community directives were 
seen as very long-term pro- 
jects. For example, the direc- 
tive on collective Investment 
funds took something like 15 
years to negotiate. Since the 
Single European Act was 
passed in 1987, however, the 
pace has accelerated astonish- 
ingly. City of London practitio- 
ners were alarmed when the 
Second Ranking Directive and 
the Insider Trading Directive 
sped through earlier this year. 
In the event, the final drafts 
were regarded as satisfactory. 
But earlier versions were not, 

and the UK's flnantriai services 

industry is now anxious that 
the same information gap 
between the City and Brussels 
should not exist in respect of 
further important EC legisla- 
tion, including the draft Invest- 
ment Services Directive and 
the planned associated direc- 
tive on capital adequacy. 

Different roles 

The Investment Services 
Directive, as It stands, is only 
designed to tackle half the 
problem. It provides for home 
country authorisation for 
investment firms, but it has 
proved impracticable to har- 
monise the radically different 
conduct of business rules of 
different member states in the 
near future. These rules will 
therefore continue to be set by 
the host country for the time 
being. This still poses poten- 
tially significant problems for 
British firms. If it proves 
cheaper and simpler for firms 
to become authorised in other 
countries, and thereby to 
become entitled to a Communi- 
ty-wide “passport” after the 


beginning of 1993, then the 
British could find themselves 
labouring under a handicap. 

At the very least the cum- 
bersome method of authorisa- 
tion by different self-regulatory 
or ganisati ons for different cate- 
gories of investment business 
will need to be modified. Flans 
are being drawn up for banks 
to be given blanket authorisa- 
tion for various investment 
activities by the Bank of 
England (which will need new 
powers). Otherwise British 
banks operating their invest- 
ment businesses through vari- 
ous subsidiaries, which need 
separate authorisation, would 
not be able to enjoy the single 
passport for operation through- 
out the Community which will 
be available to the likes of 
Deutsche Bank. 

Cost and complexity 

But this will not tackle the 
underlying problem of the cost 
and complexity of the UK’s reg- 
ulatory system. It is regarded 
in Brussels as the Rolls-Royce 
of investor protection struc- 
tures, elegant and comprehen- 
sive In a legalistic way, but not 
a recommended model for the 
mate market British firms are 
becoming uncomfortably 
aware that over the next few 
years they could be put at a 
competitive disadvantage. 

When members of the EC’s 
Economic and Social Commit- 
tee visited the City of London 
in June to sound out British 
opinion on tire Investment Ser- 
vices Directive they were given 
a strong message that not 
enough harmonisation had 
been provided for. The EC rep- 
resentatives said politely that 
they agreed. But the question 
remains: who is going to har- 
monise with whom? 

It is still too early to say 
whether really serious prob- 
lems will flow from this. But 
the regulators in London will 
from now on have no choice 
but to consider the European 
implications of all rule 
changes. 

The approach of the Com- 
mission in Brussels to harmon- 
isation is to set minim um stan- 
dards. If the UK chooses to set 
up an expensive system of reg- 
ulation and then finds it diffi- 
cult to compete with lower cost 
systems elsewhere in. the Com- 
munity, that will be a problem 
for the British to solve. 


Iran’s confusing 
signals 


If Iran is to win the respect of 
the international community 
and restore its fortunes after 
the eight-year Gulf war with 
Iraq, it needs a reasonably con- 
sistent foreign policy and 
sound economic planning. So 
far. 10 years after the Islamic 
revolution which overthrew 
the Shah, it has neither. 

The existence of a genuine 
public debate in Iran, even if 
restricted to a narrow political 
arena, is one of the few posi- 
tive benefits left by the revolu- 
tion and should not be lightly 
sacrificed. Nor do realistic 
observers in the outside world 
expect Mr Rafsanjani, the 
newly elected president, to 
abandon the revolutionary 
Islamic ideals of the late 
“Imam" Khomeini. But it is dif- 
ficult for anyone in the outside 
world to conduct business with 
Iran when the people suppos- 
edly in charge of government 
policy are flatly contradicting 
each other in public, especially 
on an issue as sensitive as the 
hostages in Lebanon. 

Sometimes Mr Rafsanjani 
and his allies offer to help free 
the hostages and suggest a 
deal with Washington: at other 
times Mr All Akbar Mohtash- 
emi. the hardline Interior Min- 
ister - and even Ayatollah 
Khamenei, the nominal succes- 
sor to Khomeini - pour scorn 
on the idea of negotiations 
with the US and appeal to the 
Imam’s memory to endorse 
their hatred of the “Great 
Satan”. These inconsistencies 
are those of a still unfinished 
revolution, not a mature sys- 
tem of government. 

Statesmanlike noises 

Mr Rafsanjani has made 
statesmanlike noises in recent 
weeks, particularly towards 
the US. but disturbing signs of 
inconsistency in the Iranian 
leadership remain. Tehran 
took a confrontational 
approach towards the Saudi 
Arabian authorities before this 
year's pilgrimage to Mecca, 
ensuring the exclusion of Ira- 
nian pilgrims, and is suspected 
of involvement in the assassi- 
nation of three Kurdish leaders 
in Vienna in July. Doubts per- 
sist about Mr Rafsanjani's 
goodwill, and more seriously 
about his ability to control his 
colleagues. When the presiden- 
tial elections were brought for- 
ward by three weeks to July 
28, it was assumed that this 
would allow him to take con- 


trol as quickly as possible. But 
the process was delayed by 
constitutional confusion fol- 
lowing the failure of Ayatollah 
Khamenei officially to resign 
in his capacity of outgoing 
President 

In the short term, the compo- 
sition of Mr Rafsanjani's new 
cabinet which he is expected 
to announce in the next few 
days, will say a great deal 
about his intentions, although 
it may also expose the limits of 
his political power. The best 
hope must be that Mr Mohtash- 
emi will be dropped, or at least 
shunted into an appropriately 
insignificant job. He helped 
establish the pro-Iranian Hiz- 
bollah organisation in Lebanon 
which has been linked to the 
kidnapping of foreigners, and 
has publicly been urging it to 
stick to an extremist course. 


Lebanon policy 

Mr Rafsanjani's attitude 
towards Lebanon and the hos- 
tages will be closely watched. 
So far he has won some West- 
ern gratitude by leaning on the 
Hizbollah factions to dissuade 
them from killing any more of 
their captives, and apparently 
he hopes to resolve the hostage 
crisis by a deal which would be 
beneficial to Iran without 
obliging Western governments 
to renege too blatantly on their 
proclaimed principle of not 
bargaining with terrorists. But 
his intentions in Lebanon as a 
whole, where Ir anian and Syri- 
an-backed Moslem groups have 
joined forces against the Iraqi- 
supplied forces of the Chris tian 
leader, General Aoun, remain 
unclear. Meanwhile, a quick 
way for him to Improve his 
image internationally would be 
to order the release on humani- 
tarian grounds of Mr Roger 
Cooper, the British business- 
man held without trial since 
1985, in time for him to attend 
his mother's funeral in Britain 
later this week. 

What matters about Mr Raf- 
sanjani is not his alleged “mod- 
eration” but his apparent real- 
ism. To a greater degree than 
most of his fellow-clerics, he 
seems to understand the limits 
of Iran’s military power and 
inter n ati o nal influence and the 
need to rebuild them. He will 
need all his realism, and all his 
authority, in the coming 
weeks. 


Max W ilkins on on the UK’s new electricity generating companies 

• 21 power stations, 
mosfly coal fired 


A 46 power stations 
1 w (of which 5 nuclear 
Advanced Gas-cooled 
Reactors) 

I A Total capacity 35,532 MW. 
1 ^ Last yea's output 
eloc^nrity wortn£4bn 

[A 31 .000 staff, wfth 
1 main offices bi 
London, Swfrxten, 

Bristol and Knuisford 
(Cheshire) 

I ^ Chief executive: 


John Baker (CEQB) 

[ Alms Include: 
w to be more flexible 
and skBfudhan 

(hfloompetitioiu. 

to improve financial 
perfor ma nce and 
productivity" 



National Power 


Total 

19.000 


• t ffiSff.- 

London and Shirley 
(WestMdtands) 

• Chairman: . 

Robert Mafcat (ok BP) 

Chief executive: , 

Edmund Watts (CEGB) 


Aims Include: ' 

"to become the UKb 
fewest cost] 
oft 


“WHEN THE avoidance of 
political embarrassment Is no 
longer one of our primary man- 
agement objectives, we can be 
much more relaxed about peo- 
ple Tnaking mistakes.” 

Mr John Baker, chief execu- 
tive of a very large electricity 
company which hardly anyone 
has heard of, is reflecting on 
the task of breaking away from 
ingrained habits of subservi- 
ence to ministers into a 
harsher world of risk, enter- 
prise and profit 

His company. National 
Power, is the largest of the 
three created when the govern- 
ment partitioned the Central 
Electricity Generating Board 
for privatisation. Even after 
the break-up. National Power 
will be the world’s second larg- 
est electricity generator; its lit- 
tle sister PowerGen will have 
enough plant to supply the 
whole of the Netherlands. The 
third part, the National Grid 
Company which win run the 
transmission network, will also 
be a multi-billion pound enter- 
prise jointly owned by the 10 
distribution companies. 

The generating companies 
are technically still divisions of 
the CEGB. They expect to 
become state-owned companies 
in January in preparation for 
sale in 1990 or later. Yesterday 
was the day of the image mak- 
ers who have been parfmging 
the two generators for the sale. 
In blues and red, yellow and 
slatey green, with bold sans 
and tastefully italicised serifs, 
they expounded the new “cor- 
porate identities” of these 
born-again purveyors of power. 
Then came videos of cornfields, 
horses and racing cars to "cre- 
ate awareness” of names 
which, surveys show, are still 

IflTwwntoihly nrtVinnwhnld. 

The old CEGB scorned such 
frippery. Bullied by minis ters, 
yet technically strong, finan- 
cially secure and proud of its 
mission from Parliament to 
keep the lights burning at least 
cost, it never thought to doll 
itself up for bankers and inves- 
tors; nor for anyone else. It 
was little known by the public 
and its attitude to its custom- 
ers, the 12 area distribution 
boards, was at best school-mas- 
terly, at worst disdainful - 
and greatly resented. As Mr 
Baker wrote in a draft of a 
speech to National Power’s 
managers six months ago, 
“The area boards are looking 
to settle several scores after 
decades of what they see as 
being kept under the CEGB’s 
domineering and arrogant 
thumbs." 

Although Mr Baker lowered 
the voltage of his phr asing 
after press leaks blew a minis- 
terial fuse, the historic feud 


The dance 
of the 
dinosaurs 


has continued, with powerful 
effects on the strategies of both 
generating companies and on 
the prospects for the entire 
£l2bn to SlSbn flotation. 

D iffic ulties in the contract 
negotiations between the gen- 
erators and the distributors 
have now run far beyond the 
hi^ifpring of estranged cousins, 
w hite these disagreements — 
some fundamental - are beang 
sorted out under the new 
Energy Secretary, Mr John 
Wakeham, the sale is likely to 
be postponed for at least six 
months. 

Perhaps surprisingly, it was 
National Power, inhe ritor of 
the lion’s share of the CEGB, 
which first moved into compet- 
itive battle earlier this year, 
not the smaller PowerGen, 
which the Government hoped 
would be a sort of guerrilla 
force against the bastions of 
corporatism. 

PowerGen, with 26 per cent 
of the CEGB’s power stations, 
was spun off with a new chair- 
man, Robert Malpas, head- 
hunted from British Petro- 
leum, and a “young and fit” 
manag ement tram, one in four 
recruited from outside. 

In contrast. National Power 
- to be run by Lord Marshall, 
the CEGB’S chairman, with Mr 
Baker, formerly the CEGB’s 
managtng director, still in his 
old office at Sudbury House 
near St Paul’s - looked decep- 
tively like the .Old mammo th 
minus a couple of limb s. This 
was, indeed, how many of the 
staff regarded their new 
employer, internal surveys 
showed. Even after the videos, 
old CEGB hands are dubbing 
the launching party for staff in 
tiie Natural History Museum, 
London, this evening as the 
“dance of the dinosaurs.” 

But National Power proved 
anything but extinct. In the 
late spring and early summer, 
at a critical stage' in contract 
negotiations with the area 
boards, it unloosed a pack of 
aggressive salesmen to hunt 


down their biggest customers, 
offering to cut out the middle- 
man and deal direct It has 
now talked to 300 of the largest 
Industrial companies, held six 
seminars and, according to Mr 
Baker, is pursuing a range of 
projects including joint ven- 
tures for the combined produc- 
tion of heat and electricity. 

This surprised, even dis- 
mayed, PowerGen, which - 
according to Mr Ed Wallis, its 
chief executive - had been 
spun off with only one m em h er 
of the CEGB’s commercial 
department. (He promptly 
defected to the City). As 
National Power's commercial 
onslaught began, PowerGen 
was only just starting to hire a 
marketing team It was proba- 
bly also hoping that a softly, 
softly approach was the best 
way to cultivate new business 
from area boards which still 
wanted to get their own bad; 
on the CEGB’s most obvious 
successor. National Power. 

To Mr Baker's alert mind , ft 
was quickly obvious that 
National Power was indeed In 
danger of becoming a declining 
species if it became tied by 
very tight contracts to area 
boards which then gave all 
new business to PowerGen or 
independe nt com panies. The 
new competitive spirit he fos- 
tered was accompanied by a 
different way of organising and 
planning the business. The 
ability to take risks was 
devolved even to the level of 
power station managers. 

In the old CEGB. Mr Baker 
explains, projects were evalu- 
ated in terms of optimising 
costs for the whole nation and 
long-term economic analysis. 
The timing of cash flows was 
almost ignored. But now, every 
project must be evaluated in 
terms of its profitability, cash 
generation and the precise mix 
of services and financial pack- 
age which might suit particu- 
lar customers: for example, an 
oil company seeking a market 
for its gas or a big industrial 


company wanting to make 

electricity as a by-product of 

raising stea m . 

PowerGen quickly followed 
suit, joining the battle for 
direct sales to the large indus- 
trial sector, some 10 per cent of 
total dectrfctty demand. How- 
ever, Mr Wallis seems a little 
ambivalent about the strategy, 
saying that although his com- 
pany should be seen as more 
entrepreneurial' than National 
Power, he would not want to 
follow the larger generator in 
“ cuttin g tiie throats of its cus- 
tomers,” tiie area boards. 

The spectacle of Mr Baker 
ami Mr Wallis turned corp o r a te 
gladiators should have 
delighted ministers, except for 
three uncomfortable fads: 

• The area boards have 
become terrified of losing 
important parts of their mar- 
ket and are refusing to sign 
contracts which oblige them to 
pick up the capital cost of 
plant, unless they are pro- 
tected from the risks of over- 
capacity. 

• Weaknesses have been 
exposed in the original idea for 
an hour-by-hour market in 
power based on these con- 
tracts. It is now being reas- 


• An industry which has 
became a battleground for mar- 
ket share will be difficult to 
sell shares in. Bankers would 
much prefer a cosy long-term 
relationship between distribu- 
tors and suppliers, so that 
large capital costs can be 

^^Se^Goveniment may be 
forced to step into the ring to 
limit the extent of this com- 
mercial aggression which it 
had itself created. One possibil- 
ity is that regulations wfll limit 
the scope of open competition 
to the largest 300 or so indus- 
trial customers rather than, as 
- the original proposals 
suggested, to the thousands 
whose requirement is for 1 
megawatt or more. Meanwhfie, 
the Area Boards are fi ghting 
back by trying to set terms for 
the use of their wires which 
would deter competition, some- 
thing explicitly forbidden by 
tiie new regulations, but diffi- 
cult to police. 

As Mr Wallis says: “Until the 
rules become dear, it is a pho- 
ney war." Never the less, it has 
become dear to an who watch 
the early struggles for position 
that an irreversible change has 
taken place in the Industry. 
Many earnest engineers still 
regret the old sense of public 
service and the certainties of 
Tunning a national electricity 
machine. But whether they 
mourn it or not, all agree the 
CEGB is dead, and natural 
selection reigns. 


TIMES THURSDAY AUGUST V 

bookReview 


1989 


Diplomatic 

service 

■ The absence of diplomatic 
relations between Britain and 
Argentina has not, it seems, 
made the Buenos Aires posting 
quite the career backwater 
one might expect Indeed, the 
four diplomats housed in what 
is now called the "British 
Interests Section of the Swiss 
Embassy” in one of Buenos 
Aires’ nicer suburbs, have one 
of the service’s more challeng- 
ing jobs, even if the talks in 
New York yield little this 
week. 

The cavernous building of 
1960s prefabricated concrete 
and glass can house dozens 
of diplomats. But the four care- 
takers have discovered that 
life for a British envoy in BA 
is not all barbecues and whis- 
pered meetings with the (fre- 
quently hostile) Argentine 
press. There is also time for 
sporting life. 

Alan Hunt a keen tennis 
player, is head of the team 
Roger Golland, head of chan- 
cery, only arrived in March 

and has yet to reveal his sport- 
ing forte. Robin W allis is a 
cricketer, while the squash- 
playing Frank Baker runs the 
administration side of the out- 
post 

They face a difficult chal- 
lenge from the multi-talented 
President Menem who, besides 
running Argentine diplomacy, 
plays tennis (reputedly poorly) 
and football, drives in 
cross-country rallies, flies his 
own jet, and squeezes in the 
occasional modelling photo-ses- 
sion. 

Hunt’s hope, so gossip has 
it, is that the talks go well not 
merely for the sake of 
improved relations, but also 
so that he can prove his ace 
services against Menem. 


Power grid 

■In the warm-up to electricity 
privatisation, there have been 
suggestions that the two new 
owners of the nation's power 
stations - to be known as 


Observer 


National Power and PowerGen 
- will not be the most deter- 
mined of competitors. 

Yesterday’s grand presenta- 
tion of the two companies’ cor- 
porate identities - curiously 
enough, at a joint press confer- 
ence - showed the situation 
to be more even complex thari 

that. 

PowerGen’s new chairman. 
Bob Malpas, is on the board 
of BOC. Britain’s third biggest 
customer for elec t r i c ity . His 
boss at BOC, Richard Gior- 
dano, is on the board of the 
rival National Power. Malpas 
is also on the board of Euro- 
tunnel, whose haaJ, Alastair 
Morton, is another National 
Power director. 

A central plank of the priva- 
tisation argument is that dis- 
satisfied customers for electric- 
ity can go elsewhere. One looks 
forward to some lively board 
meetings. 


Entrancing 

■ As F fWc'h farnrHca await 
the arrival of their offsprings* 
A level results this week, they 
might consider one of the more 
bizarre exam-related products 
to help them through the 
ordeal next time. 

Candidates who suffer from 
exam nerves can in future hyp- 
notise themselves to success 
wifo the help Of a tape record- 
ing marketed by Nirvana, a 
little-known concern located 
in Aldermaston. 

For £4.99 (“marginally more 
than three packets of king-size 
cigarettes”), and half-an-hour 
a day with the tape, anyone 
can enter this transcendental 
state. Just heed the warning 
issued, by Neil Bodger, Nir- 
vana’s managing director: it's 
best not to hypnotise yourself 
while on the motorway or in 
a bath. 

The tape consists of intona- 
tions from John Griffin, Mem- 



I thfriV thta means we’ll be 
called infra stru c ture . 


her of the International Associ- 
ation of Hypno-analysts. 

“When I’ve taken you into 
this very relaxed state, I will 
plant suggestions info the 
deepest part of your mind,” 
he intones to a background 
of funereal organ music. “Any- 
time in the future that you 
feel yourself become tense, 
uptight or anxious about any- 
thing, you can think of me, 

the sounds and rhythms of 
my voice.” 

Who needs a national curric- 
ulum when such help is at 
hand? 


Befuddled 

■ I displayed my ignorance 
m suggesting yesterday that 
Shearson Lehman Hutton's 
beverage analysts had mixed 
their drinks when they said 
whisky was made from beer. 
One of them, John Wakely, 
assures me that the basic 
ingredients of beer and whisky 
are identical: malted barley. 


The starting mixture for 
whisky is a weak beery mix- 
ture raTlwri wash, an d the 
lartfcies at this « trigp aiteod 

to the supervisor being called 
a brewer. It Is only later, at 
the distilling stage, that the 
ways part 

“Whisky ra nlcprg Him to sur- 
round it with enormous mys- 
tique, but it’s really hot a very 
oomph 


Wakely. One theory is that 
whisky originated when beer- 
makers tried to give their prod- 
uct a bit more kick. 


Bad trip 

■ One person who remains 
nnamnsed by the nostalgia 
created by the 20th anniver- 
sary ctf Woodstock is William 
Bennett, President Bush's chief 
official in the campaign- 
against drug abuse. 

Bennett, 45, a one-time gui- 
tar player and seif-confessed 
fan of early rock-and-roll 
music, complains about “mem- 
ory distortion" surrounding 
the 1969 rock concert in 
upstate New York, and recites 
what he called the "casualty 
hst from Woodstock.” 

This includes Jams Joplin, 
the rock singer who died from 
a drug overdose the following 
year. Others are Jimi Hendrix 
(1970), Keith Moon, the drum- 
mer of the Who (1978), and 
Paul Butterfield of the bines 

hand nf fin* aurnp narrw 

But at least Woodstock has 
given Bennett some pre-public- 
fry for Bush's $6bn anti-drug 
strategy which has been . 
approved in principle and wQl 
be unveiled early next month. 


Bank raid 


■ A film crew turned up at 
Standard Chartered bank in 
the City and said: “We have 
come to shoot the chairman.” 
According to RodneyGalpin, 
tiie man they had come to see, 
they were admitted with 
unnerving speed. 


David Lascelles 



faustian deal 


L ast year, Candidate 
George Bush fought a 
shallow, negative cam- 
paign to win the US presi- 
dency. This year, President 
George Bush is trying, with 
some success, to be a biparti- 
san nation”* leader. 

His ambivalence is more 
than just the rough and tumble 
of politics, the compromises 
every candidate has to make to 
win. It is revealing not only 
about his character but also 
about the constraints under 
which he is operating as presi- 
dent . 

Jack Germond and Jules 
Witcover,. who have succeeded 
the late Theodore White as the 

established chroniclers of US 

pres idential elections, argue 
that “when George Bush took 
the oath of the presidency at 
tiie Capitol on January 20 1989 
and repeated his visum, fust 
expressed in his acceptance 
speech in New Orleans, of a 
’kinder, gentler nation,’ he 
was, in effect, asking for the 
American electorate to under- 
stand that getting elected 
required one George Bush, and 
governing the country effec- 
tively required another. He 
was telling the voters that the 
campaign could be discounted 
as a dependable guide to what 
his behaviour would be in the 
White House.” 

The two authors, who disap- 
prove, vividly recount the role 
and influence in the campaign 
of Roger Ailes and campaign 
manager Lee Atwater, who Is 
now r.turirman of the Republi- 
can National Committee. 

They persuaded an initially 
reluctant George Bush that if 
he was going to win his party's 
nomination and then the 
November election, he would 
have to adopt ah aggressive 
approach. 

It seemed at times that tiie 

election was about the attitude 

of Michael Dukakis as Gover- 
nor of Massachusetts to the 
pledge of allegiance to the flag 
in schools; about a prison 
release p r og ram me (introduced 
by a Republican predecessor) 
under which a convicted black 
murderer fled and then raped a 
white woman (the racial 
was implicit); and. about his 
opposition to the death pen- 
alty. 

This strategy was devised 
early in the campaign to define 
Mr Dukakis as soft on national 
d efence and Crime — ■ nnd to 
drive up his negative ratings - 
before he could define himself 
or focus on Mr Bush's weak . 
points. 

■In general the' approach 
walked, though sometimes it 
backfired, as when Mr Bush 
visited a flag factory in New 
Jersey for the second time to 
proclaim that “flag sales are 
doing well and America is 
doing well.” This brought 
almost universal ridicule and 
Atwater conceded it was “one 
flag factory too many.” 

Mr Bush was helped by hav- 
ing a battle-hardened team 
which Included many veterans 
of the Nixon and Reagan cam- 
paigns, while Mr Dukakis was 
hindered by tiie inexperience 


WHOSE BROAD 
STRIPES AND 
BRIGHT STARS? 

The trivial pursuit^ 
of the Presidency 1988 
By Jack Germond ana Jutes 
Witcover 
Warrur Books. S2Z9S 

of bis advisers fighting their 
first contest. 

Perhaps none of this mat- 
tered and. with peace and 
apparent prosperity, it was 
always likely, ix iwvct certain, 
that voters would prefer the 
continuation of the Roagan 
years they expected under Mr 
Bush. Yet not . only was last 
year’s process demeaning la 
terms of enabling voters to 
take an informed decision, but 
It has also affected what Mr 
Bush has been able to do as 
presklent. The focus on nega- 
tive c ampaig ning - aided by 
television's need for the 
snappy and the visual - 
meant that there was little 
serious discussion about bow 
to tackle the budget and trade 
deficits, the problems of. the 
inner cities, education and the 
environment. By contrast, the 
1987 campaign in Britain was a 
model of open, debate. 

Above all, there was Mr 
Bush’s constantly repeated 
refrain “read my lips, no new 
taxes.” This pledge has 
imposed a strafrfaefeet on his 
administration's freedom of 
manoeuvre In reducing the fed- 
eral deficit and in fulfilling any 
of his “kinder, gentler nation” 


Negative campaigning has 
not been abandoned as a neces- 
sary evil to introduce and pro- 
mote policies. Mr Atwater’s 
associates have been responsi- 
ble for smears against Demo- 
cratic leaders. Actively encour- 
aged by his advisers. President 
Bush has also sought to play 
the patriotism card again by 
championing a constitutional 
amendment to correct a bizarre 
Supreme Court decision per- 
mitting the burning of the 
American flag. 

Some have seen a conflict 
between Bush’s eastern estab- 
lishment decency and belief in 
public service, and a tougher, 
anything-gues approach devel- 
oped during Us many years in 
Texas. Maureen Dowa of the 
New York . Times, a shrewd 
observer of the president’s 
character, has asked, “Is he 
George the Ripper or George 
tiie Gentle? Can he ever escape 
what some have' called his 
F a ns dan bargain on negative 
«nnp ai gniwg snd be a concilia- 
tion president?” 

Political analyst William 
Schneider has argued that Mr 
Bush “offers bipartisanship in 
one hand and a kmfp in the 
other. But then he lets others 
wield the knife and acts sur- 
prised and disappointed when 
things get nasty. You just cant 
have it both ways.” However, 
as Germond and Witcover 
argue, Mr Bush has so far 
found that you can: negative 
campaigning works. 

Peter Riddell 


RB3USEXECU1IVE OFFICES — RJENTALBYTHEHOUR 


Why do business 
in a hotel room, 
when you could do it 
in your own office? 


For die out-of-town businessman, the hotel bedroom is 

certamly a great place co start the day and end. the day ~ bn c, 

it’s hardly the perfect venae to carry out the business of the 
day. 

Now, there is an alternative to files scattered on hafcand 
u n co m fortable meetings around cramped coffee tables. The 
RegosCinrreonTrafalgar Square at Na 1 Northumberland 
Avehue —a prestigious centre for business where high quality 
executive offiocs areavailable to rent by the how; the day or 
the wod^acoMtiingro die needs of die viaiingh ng««-i» c rri-ir» 
A fully corporate environtnenr mdiif1iri^ -» 


profeCTon^rmiln-lfr^aalstaffareanhaiulrotakecareof 

anything fromsendinga&xto arranginga business function 

for you and your colleagues in the 5 scar chib restaurant. 

Next time, leryour hotel be your temporary home,andfcc 
Regos beyour temporary office 


on 01-872 5959, today. 

Regus 

1*01 ^RTHUMBB1LANDAVFNIKU)NDGNWC2N^W 

OFFICES • CONFERENCE CENTRE 
BUSINESS BUREAU • CLUB RESTAURANT 
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W wtem Hynin rn^rtAc : 
governments have 
long known that a 
price to be paid in 
fighting guerrilla conflicts' 
overseas Is' that their armed 
forces get drawn.. into, acts of 
barbarity which domestic pub- 
lic opfofoYi finds nnflftftqpfahTA 
India, possibly the first non- 
aligned nation to mount a 
major peacekeeping operation 
abroad, is running into the 
same experience in Sri Lanka- 
On Tuesday I was the first 
western reporter to visit Vet 
vettiturai, a small coastal town 
near Jaffna, where Indian 
troops carried out reprisals on 
August 2 after the Tamil 
Tigers, the Tamil guerrilla 
movement, ambushed one of 
their patrols dose to the main 
square, wiling six Indian sol- 
diers and wounding several 
otters. After 4 Vi hours of walk- 
ing around the town and ques- 
tioning many people., it 
becomes dear that angered sol- 
diers deliberately shot dead 
unarmed civilians, burnt a 
large number of 'houses, and 
brutally beat many of the boys 
and men they caught. The 
local Citizens Committee has 
identified 52 bodies and says 
that over 120 houses were 
burnt — mairfng it by far the 
worst atrocity alleged against 
in«u*n troops in the two years 
they have been in Sri Lanka- 
Most of the killing s took 
place in the hours after the 
gtnhnsh, but the bu rning and 
ransacking continued* for 
another two days while Velvefc- 
titurai was under curfew and. 
surrounded by Indian troops.' 

What is also certain is that 
the official Indian explanation 
far the deaths — fhat civilians 
were caught in crossfire in the 
wake of the ambush - has no 
credibility. Mr. S. Selvendra, 
the president of the ffltjaprw 
Committee and a chartered 
accountant, is celling for a 
public inquiry. •- 
Almost a fortnight after the 
event, a smell of charred 
remains luwg* iww Velvettitn* 
raL Of the 15,000 people per- 
haps half have kit in fear or 
despair. Many who remain axe 
distraught over the loss of rela- 
tives or belongings, and uncer- 
tain how tcTbegiii again or 
where. What seems to have 
happened cm August 2 is that 
two patrols of Indian Peace- 
keeping Force (IPKF) troops - 
about 20 men in all - 
approached the centre of the 
town on foot in parallel col- 
umns at about 11.15 in the 
morning. This was market 
time, when the streets were 
most crowded. They were 
amhnHhwl by firing from the 
tool and the street. Six soldiers 
were killed and 13 injured, 
including an officer. Even by 
Tiger standards of brutality, 
these were heavy casualties to 


David Housego visits the scene of 
killings by Indian soldiers in 
northern Sri Lanka 

After the 
ambush, the 
reprisals 


in flirt at a rims when peace 
negotiations are underway. 

What follows are abbreviated 
eyewitness accounts of four 
particular incidents that 
occured after the ambush. 

• Mr N. Senthibadibel, 50, 
was in his photographer’s simp 
overlooking the square when 
the firing began. He threw 
himself to the ground. Later he 
was taken out and made to sit 
crosslegged with about 25 peo- 

S le on the square. From there 
e saw soldiers set fire to some 
of the shops and throw kero- 
sene to add to the flawww 
At about 2pm a soldier came 
along and said in- broken 
English that he was going to 
shoot them. Two Jeeps arrived 
and firing began. The soldier 
then turned round to those 
seated and fired on them. Two 
people, Mrs 3L Sfoapackfram, a 
washerwoman, and Mr K. 
Tahangarqja were kfited and 10 
'more injured. 

• Mrs S. Rqjeswary, 52, is the 
wife of the head of the divi- 
sional land survey office. After 
the firing about 50 people 
sought shelter in her house - 
well over 200 yards from the 
square - because it has a con- 
crete roof and thus offers pro- 
tection against shelling . 

About 130pm, four soldiers 
broke into the house. She came 

nwt nf Hip Iriteh en Iqt p t>w> hall 

with her husband; they were 
holding their hands up. She 
piaflftod with her husband not 
to step forward but he 
advanced to speak to the sol- 
diers. They shot him. They 
then called for the other men 
and shot four of them. 

< After that they sprayed bul- 
lets MiHng four more people 
and in juring nine. Apart from 
her husband; Mrs Bajeswary 
also lost her eldest son, 28, who 
was trapped in his shop which 
had been set on fire. 

• Mr AJLSibagura, 68, a 
retired postmaster. With some 
70 other people he took shelter 
in the house of Mr SfvHg&ne&h 
winch also has a concrete roof. 


About 4pm, some six soldiers 
climbed over ihn back wall of 
the bouse and entered the 
courtyard. Women fell at their 
fleet crying and pleading with 
them not to shoot but were 
kicked aside; A sergeant then 
separated off the young men - 
ages ranging from 1335 - and 
told them to sit in front of the 
cowshed next to the house. The 
soldiers then fired on them, 
kilting four. When one woman 
screamed at her husband's 
death she was told to be silent 
otherwise she would be killed. 
• Mr Nadarajah Anantharaj, 
principal of a local school arid 
secretary of the Citizen’s Com- 
mittee, stni bears the mark on 
his face of wounds he received. 
This account of his treatment 
at the Udupiddy IPKF camp 
nearby is taken from his sworn 
affidavit "There (at the camp) 
1 saw many people who came 
along with me bleeding and 
crying. Four Sikh soldiers then 
started beating me with heavy 
wooden rods and with their 
fists. 

“One soldier dashed my head 
against the walL One soldier 
pressed a wooden rod on my 
throat and was standing on the 
rod which was preventing my 
breathing. At that time I heard 
a voice shouting “Kill him, kill 
Mm." I was almost losing con- 
sciousness when I managed to 
push the rod on my throat 
away, toppling the person who 

WHS s tanding nn rt 

“The next day, the Com- 
manding Officer of Vadamarad- 
chi (region), Brigadier Shankar 
Prasad, the deputy Com- 
mander, Col Aujia, and the 
Udupiddy Commanding Offi- 
cer, Colonel S hg rma . met me 
and expressed their apolo- 
gies. . . . The Brigadier torn me 
1 had been ill-treated by mis- 
take . . ." 

Several questions remain. 
Why did the Tigers launch 
such an ambush? The indfanc 
believe it was a deliberate 
provocation by the Tigers, 
intended to trigger off an over- 


Not so ‘perfectly simple’ 


iVsff fe 
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From Sir Cftarles V&Hers. 

Sir, I was sad to read Hugo 
Dixon’s interview with Lord 
Wetartock (August 14), whom I 
have enormously admired 
(and. Derhsos. assisted, in the . 
English Electric merger, as 
managing director of the old 
Industrial Reorganisation Cor- 
poration in 1977). 

Lord Wetastock says: “The 
object of our policy is to 
Increase our earnings. It is per- 
fectly simple." 

That is not the object of our: 
Japanese competitors in this or 


ether fields. Their object is to 
increase market share, .sup- 
ported by the Japanese banks 
and, at times, Mm (the Japa- 
nese Ministry of International 
Trade and Industry). 

That is a very different 
objective - and it has contrib- 
uted to the astonishing rise of 
Japanese industry and of Japa- 
nese banks, which occupy sine 
of the slots in fiie 10 biggest 
hunks in the world. 

“The old order changeth,” as 
ever, and we must change with 
it. Cultural changes are the 


hardest, but the most neces- 
sary. 

Tour paper, Sr, as the lead- 
ing business journal in the 
world, has foreshado wed this, 
and I trust you will continue to 
illustrate and press this funda- 
mental alteration in the busi- 
ness attitudes, habits, beliefs 
and expectations of the west, 
which Japan apd its diaspora 
have so successfully estab- 
lished. 

Charles Vfiliers, 

Bkuknest House, 

Sumringhia, Berkshire. 


Small businesses are no small matter 


From Mr Harry Kleenum. 

Sr, As the owner-manager of 
a small business, and a com- 
mitted member of the Confed- 
eration of British Industry 
(CBD — 1 am chairman of the 
Smaller Firms Council - I 
must correct Mr Syme’s view 
that the CBI is a pressure 
group which "does not help 
smaller companies" (Manage- 
ment page, August 14). 

Most CBI members are. 
smaller businesses , an d all 
have access to the CBTs con- 
siderable reserve of expertise 
on issues ranging from reloca- 
tion to payment of VAT. As a 
national lobby, the CBTs 
Smaller Firms Council is a 
recognised voice for small busi- 
ness concerns. The 13 regional 
offices offer advice at local 
level, and organise events with 
particular relevance to the 
smaller members. - • 

1 have belonged to many 
b usiness organisations, and am 
impressed with the way the 
CBI exerts enormous influence, 
at national level, while always 


making time to deed in a per- 
sonal manner with problems of 
small business members. 

Hairy Kleemmi, 

179 West End Lane, NW6 

From Mr Tasos Bisopoutos. 

- Sir, Hilary Barnes* report 
(August 8) mi the EC Commis- 
sion’s intervention on a big 
Danish bridge project Is correct 
to state that a European Court 
decision -on this event will 
have important implications 
for the Community. 

May I suggest that in the 
public procurement area, a lot 
more is needed, especially for 
the small and medium enter- 


Small businesses have a 
good rfwmne of winning gov- 
ernment contracts for two rea- 
sons: they function in a market 
which is vigorously competi- 
tive;- -azai contract awards are 

not confined to those who have 

a ccess to the decislaivirakmg 

process. ■ . 

The pattern of competition 
for- public contracts can be 


identified according to three 
practices in the tender offers: 
cost mini mi n ation; strong cul- 
tural relationships between the 
commercial firm mid the pro- 
curing authority, and power 
bargaining at the top level of 
government. 

The EC Commission would 
intervene in the last of these 
practices; although nobody 
expects that it would intervene 
for . the award of the smaller 
contracts. 

Nevertheless, given the 
recent increase in the thresh- 
old level for publication in -the 
Official Journal of the . EC, 
information available to 
smaller businesses has been 
reduced, and therefore compe- 
tition is confined to a few large 
corporations or consortiums. * 

Would it. he far-fetched to 
conclude that this — the uoin- 
tentional ignoring of the needs 
of small businesses - isunder- 

. . the whole 

of the 

Tasos BfsopoulOB, 

38 Doughty Street, WCl 


Potential employers could communicate better 

potential graduates. This 


From Mr Howard Leak . 

Sir, Tour articles about grad- 
uate employment make inter- . 
esting r eading (I am a recent 
graduate -June 1989 — as yet 
unemployed). ... 

But most of them, Mghtight - 
ing the mismatch in 1 the 
demand for and the supply of 
graduates, generalise the prob- 
lem simply as “too many, 
vacancies, too few jobs." 7he r 
shortage of graduates in the . 
UK is for graduates wifo:*Job- 
spedfic discipline such as civiL 
engfoeeriog or computer jam-:.-, 
gramming. 

With regard to vacancies 
requiring graduates of “any 
discipline" I have yet to find a 
shortage of graduate appli- 
cants. Telephoning a potential 


employer, inquiring about a 
vacancy in. file purchasing 
department, ! was warned that 
over 800 people had applied for 
four fobs; that because qf this 
they were not accepting appli- 
cations details over the phone, 
and that they were now only 
accepting applications from 
graduates with a good second 
class degree and above. No 
graduate shortage there. 

. What is apparent is the mis- 
match between the numbers of 
graduates with relevant' degree 
discipli ne* and the numbers of 
TOsmties requiring those grad- 
uates who are correctly quali- 
fied. • • vVU 

The solution:. must be .to. 
improve the level of communi- 
cation between Industry and 


means companies giving more 
help to A-level (advanced 
school leaving certificate exam- 
ftnrHnnq) candidates, in terms 
of Information and, possibly, 
degree-course sponsorship, so 
that they can improve their 
i-hnncftc of choosing the tight 
r y r par and becoming 1 success- 
fully employed. 

Meanwhile companies gain 
through catching talent ear ly 
on, making graduate recruit- 
merit a simpler affa ir, an d 
maybe reducing the mismatch 
between the number of right 
graduates for the right jobs. 
Howard Law, 

Hanfield, S The Sms, 

Leek Wootton. 

Warwick 



whelming Indian response. The 
Tigers were thus hoping to 
undermine durin g the current 
negotiations the IFKFs image 
as a force able to provide secu- 
rity for the T amils. 

It is unclear exactly how 
mnch support the Tigers have 
got In Velvettiturai, which is 
one of their strongholds and 
the birthplace of many of their 
leaders, or how many of their 
men were killed in the action. 

Why did the Indians respond 
so brutally? Part of the answer 
is that their troops have been 
under great strain in the Vada- 
maradem region, with isolated 
patrols coming under attack 
and the Tigers fixing rockets 
into the IPKF camp. This has 
left officers and men with 
nerves on edge. 

Velvettiturai itself had been 
free of incidents — the result 
of an iTTMntpiflfwpH under s tand - 
tag between the IPKF and the 
Tigers. Bat some Indian offi- 
cers believe that the Tigers 
have abused this understand- 
ing fay encouraging their cad- 
res to seek shelter in the town. 
Thus when the Tigers broke 
what was seen as their side of 
the bargain, the Indiana took 
their revenge. The wounding of 
an Indian major also provoked 
anger. 

Were the killing s and the 
brutality the result of soldiers 
running amok or did they have 


the approval of their officers? 
With substantial reinforce- 
ments brought into Velvettitu- 
rai in the wake of the ambush, 
officers were certainly present 
in the town during the shook 
tags «nd the burning of homes. 
Some inhabitants believe that 
senior officers gave their tacit 
approval to the reprisals, if not 
more. 

One of my informants 
claimed that he had heard a 
senior officer say in anger not 
long before "1 will burn Point 
Pedro" (a neighbouring town 
where there has also been trou- 
ble). “I will kill everybody ” 
These may have been ill-cho- 
sen words of intimidation, not 
meant literally. But other 
Jaffna residents believe that 
the IPKF sees fear as an impor- 
tant weapon in the control of 
terror. 

The IPKF now hopes that 
the incident will be forgotten 
as quickly as possible. Its offi- 
cers are against a public 
inquiry because they do not 
believe they would get a fair 
hearing. They say, with justifi- 
cation, that no Tamils would 
dare support the Indian army 
in public while the Tigers will 
in timida te witnesses in their 
favour. But it is difficult to see 
how, without some judicial 
taquhy, the record can be set 
straight 


UK competition law 

A white paper with 
too many holes 

By A.H. Hermann 


T he legislation outlined 
by the Government in 
last month's white 
paper Opening Markets: New 
Policy on Restrictive Practices 
is. likely to bring a radical 
change in the enforcement of 
competition rules in the UK- 
Many companies will have to 
revise their way of trading or 
risk heavy fines and private 
actions for damages. 

The legislation would pro- 
vide for “civil penalties” of up 
to 10 per cent of the total turn- 
over of the business or £250,000 
if higher. Directors and manag- 
ers responsible for negotiating 
or implementing a prohibited 
agreement will be liable to pen- 
alties of up to £ 100 , 000 . 

The new legislation is 
designed to replace the cozy 
Restrictive Practices and 
Resale Price Acts of 1976 by a 
domesticated version of that 
half of Community competition 
law which is derived from 
Article 85 of the EEC Treaty. 
The white paper therefore 
deals only with cartels and 
other restrictive agreements 
and not with abuses of market 
power, prohibited by Article 86, 
where the UK rules remain 
unchanged. 

The transplanted EC cartel 
law will be improved in some 
respects and worsened in oth- 
ers. It will certainly be 
enforced with greater respect 
for due process but not freed 
from its contradictions and 
uncertainties. 

In line with the recent deci- 
sion of the European Court in 
Wood Pulp ft is also proposed 
to reverse the UK’s historical 
insistence on the territorial 
limits of jurisdiction and 
explicitly adopt the "effects 
doctrine” (the view that a 
country has jurisdiction over 
acts of foreign parties made 
abroad which have effects in 
the country concerned). So far 
this has been used mainly by 
the US courts in the pursuit of 
long-arm tactics against for- 
eign companies. 

The legislation will have 
wide scope, applying also to 
services and professions, 
though the much advertised 
impact on the legal profession 
is likely to be limited. As in the 
EC system, statutes and regu- 
lations as well as international 
treaties will provide special 


immunities, SO that anti-COm- 
petitive practices could con- 
tinue in steel, coal, transport 
and agriculture. 

The proposed legislation 
would accomplish the long 
overdue switch from a legalis- 
tic system to one where the 
behaviour of enterprises is 
judged according to its eco- 
nomic effects. There will be a 
broad prohibition, not only of 
formal agreements (as in pres- 
ent UK law) but also of con- 
certed practices which have 
the object or effect of restrict- 
ing or distorting competition. 
The UK's Director General of 
Fair Trading will be given wide 
powers of Investigation, equal 
to those of the EC Commission. 
But - unlike the current EC 
system - his investigations 
would be quite separate from 
the subsequent adjudication. 
This would be in tbe hands of 
independent decision-making 
units composed for each case 
of three members of the 
enlarged Monopolies and Merg- 
ers Commission. 

These “troikas” could 
impose fines up to Elm. Higher 
fines could be imposed by the 
High Court, which would also 
deal with appeals. Private 
actions for damages - the 
main instrument of enforce- 
ment in the US - would be 
given an important role. 

These substantial improve- 
ments of the EC model are off- 
set by a n umb er of controver- 
sial features. Of these, the 
most serious seems to be the 
exclusion of price fixing agree- 
ments from the exemption of 
agreements between parties 
with a combined turnover of 
less than £Sm (or £30m for each 
party in case of a vertical 
agreement). 

An important improvement 
on the EC system seems to be 
that only the offending parts of 
prohibited agreements would 
be null and void, and not the 
entire agreements as in EC 
law. It is, however, regrettable 
that the Government feels 
obliged to adopt one of the 
greatest drawbacks of the 
Brussels system, namely that 
application for clearance or 
exemption does not provide the 
suspect agreement with provi- 
sional validity. 

On the contrary, over-ruling 
protests, the Government goes 


the other way. proposing that 
such an application should not 
even bring about an immunity 
from fines (something that the 
EC system prorides). Further- 
more, exemptions need not 
always be backdated to the 
date of application (for exam- 
ple, when an exemption is 
dependent on changes to the 
agreement) so a successful 
applicant may still suffer pen- 
alties for the period before the 
exemption is granted. 

Such harshness can be 
explained only by the desire to 
deter as many people as possi- 
ble from making agreements 
which would require clearance 
or exemption. This would cer- 
tainly make life easier for the 
authorities, but is bound to 
result in considerable commer- 
cial uncertainty. It adds to the 
harm caused by the Govern- 
ment’s reluctance to ease the 
making of vertical, mainly dis- 
tributive agreements. These, 
though restrictive, are often 
pro-competitive. 

The combined effect of such 
severity may well be that 
agreements which could open 
new markets - the encourage- 
ment of which Is a declared 
objective of the legislation - 
will never be made for fear of 
the penalties, bother and legal 
costs involved. 

All this will be offset, it 
might be argued, by the more 
equal conditions of trade to be 
achieved through a greater 
uniformity of competition laws 
in the Community. However, 
such uniformity will be on 
paper only as long as respect 
for law differs from country to 
country. In any case, harmoni- 
sation of competition laws in 
Europe alone does not meet 
the most pressing problem, 
which is the need for harmoni- 
sation between Europe, the US 
and Japan. The urgency of this 
task is all the greater in view 
of the growing international 
ambitions of US courts and 
regulators, a problem not even 
mentioned in the white paper 
but well illustrated by the diffi- 
culties which British-based 
mergers have encountered in 
US courts. 

The author is D.J. Freeman 
& Co Senior Research. Fellow in 
International Trade Law at 
Queen Mary College, University 
of London. 


Public purse 
can benefit the 
private pocket 

From Mr Arnold J. Harper. 

Sir, Your editorial “Paying 
for Canaryloo” (August 10) was 
right to paint out some of the 
gaps and inconsistencies in UK 
Government policy toward the 
funding of infrastructure devel- 
opment. 

However, it js inspiring to 
see the Government beginning 
to acknowledge that the public 
purse benefits the private 
pocket every time it spends 
money on improving transport 
Systems. 

Perhaps with a bit more 
prodding from such authorita- 
tive commentators as yourself 
the Government will also move 
to agree with you that “general 
taxation Is often the least 
unfair way of financing (infra- 
structure) investment” 

A "general tax” upon the 
rental value of all land as 
determined by market forces 
(under given, publicly-granted, 
planning permissions) is a 
wholly appropriate and fair 
way for the enmmimity to gar- 
ner to itself the windfall profits 
which accrue upon the spend- 
ing of tax money on the infra- 
structure. 

Such rent has a lifetime at 
least as long as the improve- 
ment itself; and it is paid very 
naturally both by those people 
whose, benefit is the use of the 
development, and by those 
who benefit indirectly simply 
by being near to it 
Arnold J. Harper, 

31 Russell Road, 

Wimbledon, SW19 


Waste disposal 

From Mr MW. Geering. 

Sir, In Vanessa Boulder’s 
article an waste disposal com- 
panies. (August 32) a number of 
quotes were attributed to Tim 
Steer, one of the specialist 
Small «■ Companies analysts at 
James CapeL 

One of these related to Caird 

Group. aT> d may have. been 
interpreted as a criticism of 
that company’s current operat- 
ing practices. James Capel is 
aware that the Caird Group 
was one of the first in the sec- 
tor to establish an internal 
environmental audit group. No 
such criticism was intended, 
and James Capel regrets any 
misunderstanding which may 
have arisen from this quote. 

Geering, 

James Capel, 

6 Bans Marks EC3 


ADVERTISEMENT. 
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IN-FLIGHT MONEY-MAKER 


Airiine passengers win have iadi- 
vfdual telephone and entertain- 
ment facilities with anew system 
developed by Flessey. 

The Integrated Flight 
Entertainment and Services 
System (IFESS) will provide 
every passenger with a liquid 
crystal colour TV display, 
headset and keyboard. 
Through the aircraft's satellite 
communication system, they 
will be able to make telephone 
calls anywhere in the world. 

They wiii also be able to 
choose from entertainment 
and information facilities 
including video games* video 
and audio channels, mail order 
shopping and business 
services. 

AIRLINE 

INTEREST 

Nearly 40 airlines have 
shown interest in the system 
since it was demonstrated at 
the recent Paris Air-Show. It is 
now being demonstrated in the 
USA. 

Passengers will pay for 
services as they are used. The 
first systems will be fitted into 
aircraft in 1990. 

IFESS will be marketed 



Entertainment «ul Information at tbe 
touch ofa key. 


exclusively by SkyTrading, a 
new company formed by 
Plessey and a majorieisure and 
entertainment company. 

SkyTrading will provide the 
equipment at no capital cost to 
the airline, with whom it will 
share profits. Research has indi- 


cated that for an airline, the 
profit potential in an aircraft 
the size ofa Boeing 747 is about 
$1 million a year. 

Plessey can also provide 
global positioning and engine 
monitoring systems. Informa- 
tion on location, height and 
speed would be sent to air 
traffic control and airline opera- 
tional centres, with engine data 


relayed to the airline’s engi- 
neering maintenance base. 

Mr Mike Whiteman, 
managing director of Plessey 
Avionics and chairman of 
SkyTrading, said IFESS was 
well positioned to replace duty- 
free facilities as a source of 
airline income. Much of the 
technology was designed by 
Plessey for military use. 



An argent Canadian order for 
submarine sonar systems has 
been met by Plessey in remark- 
ably short time. 

The three Triton systems 
were required for the Oberon 
class submarines Ojibwa, 
Onondaga and Okanagan. 

■ To meet the extremely tight 
timescale demanded, Plessey 
sought - and obtained - agree- 
ment from the Royal Navy to 
divert three Triton boat-sets of 
its own to Canada. 

The equipment was deli- 
vered to the customer's UK 
representative within 17 hours 
of the order being received. 


Plessey export marketing 
executive Nick Messinger said: 
“We believe that the order, 
worth SCAN8.7 million, repre- 
sents the beginning of a long- 
term relationship with the 
Canadian submarine service 
involving both Plessey Naval 
SystemsintheUKand itssister 
company, Leigh Instruments 
of Canada.” 

Plessey Naval Systems has 
been the major contractor for 
Royal Navy submarine sonars 
Tor more than 20 years and is a 
recognised centre for the study 
of submarine acoustic perform- 
ance for world navies. 



j js 


Plessey has won a SAS million 
contract to bnfld a satellite 
groond station at West Freugh on 
the west coast of Scotland. 

The contract was awarded 
by the Ministry of Defence 
and the station is for the 
Royal Aircraft Establishment, 
Fam borough. 

It will be the UK’s first 
receiver station for high-speed 
research data from oceano- 
graphic, weather, ice and earth 
resources monitoring. 

The station is planned to be 
ready for the ERSI satellite to 


be launched late in 1990.lt may 
also be used in conjunction 
with the existing Landsat and 
SPOT satellites. Eventually, it 
is likely to play a role in the 
international space station 
Freedom and the European 
Columbus polar platform. 

Plessey recently won a 
£50 million contract for the 
Skynet Anchor programme. 
These two major successes 
underline the company’s 
emergence as the leading 
contractor for UK satellite 
ground stations. 
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UK and Argentina meet to discuss F alklands agenda 


By Anatoie Kaletaky in New York 


THE UK and Argentina held 
their first formal talks on the 
Falklan ds issue since 1985 in 
New York yesterday, raising 
cautious hopes of a rapproche- 
ment. 

The two have not had diplo- 
matic relations since the 1982 
conflict, but have been ed g in g 
towards a meeting since the 
election of Mr Carlos Menem 
as President of Argentina in 
July. Mr Menem introduced a 
more pragmatic strategy 
towards Britain than had been 
expected during his sometimes 
fierce campaign rhetoric - ap- 
parently motivated by concern 


for Argentina’s ailing econ- 
omy. 

Britain was represented at 
the meeting by Sir Crispin 
Tickell, its UN representative, 
and Argentina by Mr Lucio 
Garcia del Solar, a special 
envoy and former Ambassador 
to Washington. 

Diplomats on both sides 
tried to avoid giving rise to 
high expectations of the meet- 
ing, and stressed that yester- 
day’s to lire had only the lim- 
ited objective of establishing 
the ground rules for possible 
substantive talks later in the 
year. 


The UK mission to the UN 
said that the meeting, which 
was expected to be resumed on 
Thursday, was being held 
“without prejudice to the sov- 
ereignty positions of either 
side regarding the Falkland 
island^ South Georgia and the 
South Sandwich islands.” The 
purpose of the talks was to 
“seek to establish the condi- 
tions and agenda for direct 
talks between the UK and 
Argentina." 

Despite the low-key official 
interpretation, however, the 
meeting raised hopes of a thaw 
between the two countries. The 


mntn reason for optimism was 
Argentina’s willingness to put 
aside the issue of sovereignty, 
at least at this preliminary 


limited agenda set for 
the New York meetings was 
aisn seen as encouraging. The 
fact that the talks were bong 
conducted not by politicians 
but by two senior professional 
diplomats was also seen as 
contributing to the chances of 
success. 

The last round of British- Ar- 
gentine contacts foundered in 
1985 in Berne when Argentina 
insis ted that any talks should 


include the issue of sover- 
eignty while the UK said the 
topic was not open for discus- 
sion. 

At this stage, Mr Menem has 


said Argentina would keep the 
issue of soi 


^ sovereignty “under an 

umbrella,” a phrase which has 

yet to be defined with any pre- 


cision. 

The preparation for the 
meeting has been done 
through several intermedi- 
aries, including Brazil and 
Switzerland — which act as 
protecting powers for Argen- 
tina and the UK respectively 
- and the US. 


David Goodhart on arguments for and against environmentalism 


The ‘big lie’in 
ecology politics 


Green hindrance to 


scientific progress 


M r joschka 

FISCHER, the 
unkempt figurehead 
of the pragmatic wing of West 
Germany's Green Party, says 
in a book just published that 
the “big lie” in environmental 
politics Is the belief that enor- 
mous progress, especially in 
Germany, has been made in 
solving environmental prob- 
lems. 

Instead, says Mr Fischer, 
progress has been made only 
in raising consciousness about 
the problem and that beneath 
the propaganda of industry 
and the environment lies a 
mountain of inertia. 

But more eye-catching, and 
persuasive, Is the way Mr 
Fischer undermines the 
increasingly familiar argument 
that Greens are merely recy- 
cled utopian socialists. 

His book, Der Umbau der 
Industriegesellschaft (The 
Reconstruction of Industrial 
Society), is a plan for the 
greening of capitalism. 

In the book he argues that in 
the battle between socialism 
and capitalism the latter has 
clearly won, but if it is not to 
be a Pyrrhic victory, he says 
that capitalism must now 
become responsible for the 
fixture of the earth. 

The ideas he has adopted for 
using the instruments of the 
market, in addition to the 
state, for cleaning up capital- 
ism, now command wide politi- 
cal support in Germany - in 
outline if not in detail - and 
would form the basis of any 
economic programme of a Red- 
Green government in Bonn. 

They start from the assump- 
tion that scarce environmental 
goods - air, water, earth 
- must have a price, like 
labour and capital, although 
how the price will be set he 
does not explain. 

Other ideas include the 
restructuring of taxes and 
duties to ensure that the “pol- 
luter pays" and that energy 
saving is encouraged. 

He also proposes the build- 
ing of environmental costs into 
company accounts. 

But perhaps more controver- 
sial is Mr Fischer's view that 
in the long-run industry itself 
is in fact the best friend of the 
ecologicial movement 
He wants to associate good 
ecological behaviour with prof- 
its and efficiency, not with job 
losses, and - benefitting from 
Germany's lead in some sec- 
tors - build an even bigger 
environmental goods sector. 
Tbe sector already employs 
about 500,000 people in Ger- 
many. 



Fischer: pragmatic 


Pragmatic Greens - or “radi- 
cal eco-pragmatists" as Fischer 
calls them - now talk about 
progressive and backward com- 
panies (the latter being mainly 
in chemicals and energy) and 
about a new progressive alli- 
ance cutting across rfagg lines. 

Mr Fischer also wants a far 
stronger environment ministry 
to take over powers from other 
minis tries in energy, transport, 
and health; to receive a far 
higher annual budget, cur- 
rently Dm530m ($283m); and to 
enjoy the political indepen- 
dence of the Bundesbank. 

-He also suggests publication 
of monthly pollution statistics 
along with economic and 
employment figures. 

On the allegedly “do-noth- 
ing" current administration Mr 
Fischer is less convincing. His 
often-repeated list of environ- 
mental horrors leans heavily 
on accidents such as the 
nuclear power station disaster 
at Chernobyl in the Soviet 
Union and the pollution of the 
Rhine by the chemicals com- 
pany Sandoz. 

And he repeats the assertion 
that DmlOObn of environmen- 
tal damage is caused each year 
in Germany while only 
Dm30bn is spent on control 
and protection. He does not 
explain how these figures are 
calculated. 

He aims to shake German 
complacency by pointing out 
that if environmental protec- 
tion appears to be taken more 
seriously than in many other 
European countries it is only 
because German industry cre- 
ates so much more pollution, 
and he says that in banning 
dangerous products and con- 
trolling car emissions the US 
has achieved more. 


P ROFESSOR Helmut Sill- 
ier. chief executive of 
Henkel, maker of “phos- 
phate-free" Persil washing 
powder in West Germany and 
president of the Chemical 
Industry Association, is exas- 
perated at what he sees as the 
over-emotional debate about 
the environment in Germany. 

He believes environmental- 
ists fail to appreciate how for 
industry has progressed in 
rteaning itself Up over the last 
decade and they refuse to 
accept the existence of difficult 
trade-offs or the need for prior- 
ities for the future. 

“It was our great achieve- 
ment to immunise ourselves 
from the bio-sphere in the 19th 
and 20th century. Now instead 
of being a danger to us it has 
become a concern; the great 
change of consciousness in the 
chemical industry in the past 
15 years reflects this and we 
now realise our research and 
production methods must co- 
exist with the bio-sphere,” says . 
the Austrian-born doctor of 
philosophy, now one of the 
most forthright spokesmen for 
West German industry. 

He reels off some contested 
data: In the past 25 years pro- 
duction has increased 200 per 
cent in the West German 
chemical industry but air pol- 
lution has fallen 70 per cent 
and water pollution 90 per 
cent; some DMlbn ($515m) is 
invested by the chemical 
industry in environmental pro- 
tection every year, which at 10 
per cent of total investment is 
proportionately more than any 
other large economy; also, 
after the Sandoz chemical 
disaster in Switzerland there 
has been a wave of investment 
to make sure there could be no 
repeat in West Germany. 

The combination of govern- 
ment regulation and corporate 
self-regulation has worked; 
“Look at the Rhine now com- 
pared with 30 years ago,” says 
Prof Sihler. Two areas of genu- 
ine concern remain: chemical 
waste and products such as 
phosphates and CFCs. Tbe 
waste problem, be says, pro- 
vides a classic illustration of 
“eco-hypocrisy.” 

"In the recent Hanover 
agreement industry accepted a 
three-point plan - to avoid 
waste, to recycle as much as 
possible, and to bum before 
d umping . But now because of 
opposition from people like the 
Greens we can’t get permits to 
build the 10 to 15 high-tempera- 
ture furnaces we need.” 

Unable any longer to observe 
the no-politics rule of his asso- 
ciation, he say's: “Many Greens 



exasperated 


are old Marxists who found 
that the critique of capitalist 
self-destruction had failed; 
then along came ecologism 
which preached a new version 
of the same idea, initially per- 
haps the Greens did help raise 
our consciousness but now 
they are a hindrance to prog- 
ress.” 

In 10 years the chemical fac- 
tory itself would present no 
environmental problem: trou- 
ble wonld come only from 
products. But Prof Sihler, with 
the former philologist’s con- 
tempt for woolly thinking, 
swipes at the idea that “what 
is good for the bio-sphere is 
necessarily good for us.” 

For humans, CFCs In fridges 
was a vast improvement on 
ammonia, he says, and if we 
reject DDT how many more 
cases of malaria are we pre- 
pared to accept? 

“People like the Greens are 
destroying trust in science and 
if trust Is destroyed then fear 
will block all progress.” 

Research into gene technol- 
ogy is, he says, a case in point 
“There are enormous benefits 
from this work and we have to 
trust the researchers to be 
responsible. If we do not trust 
them in Germany they will in 
any case go and do it in other 
countries.” 

Social Democrat proposals to 
increase energy taxes treated 
Germany like an inland. “We 
need a common energy policy 
for Europe. It is almost as 
important as a common mone- 
tary system." 

Above all, he concludes, it is 
more important to raise envi- 
ronmental standards in Europe 
to the West German level th an 
to push Germany even further 
ahead. 


MFI completes £35m refinance package 


By Norma Cohen and Maggie Urry in London 


MFI, the UK furniture retailer, 
and its bankers have com- 
pleted a £35m ($55m) refinanc- 
ing package just in time to 
meet a £10m interest payment 
which was due yesterday. 

Bankers said that MFI 
- which in November 1987 was 
the subject of Britain’s largest 
management buy-out, worth 

£718m - had obtained good 
terms from shareholders and 
lenders anxious to protect their 
original, and much larger, 
investment in the group. 

The company ran into diffi- 
culties this year because high 
interest rates and a slowdown 
in the housing market hit fur- 


niture sales. Mr Derek Hunt, 
chairman, said difficult trading 
conditions, worsened by the 
hot weather which had 
deterred shoppers, "inevitably 
had an adverse effect on our 
financial position. The refinan- 
cing is intended to put MFI 
back on course.” 

Mr David Brock, MFI mar- 
keting director, said the com- 
pany, which has cut costs by 
reducing staff and holding 
back capital expenditure, had 
introduced new ranges of more 
up-market furniture to widen 
the group's appeal 
The company had turned in 
below-target operating profits 


of £9L.8m for the year ended 
April 1989, against a planned 
£l00m. For the year year to 
April 1990, profits are now 
expected to be under £80m, 
against the £i25m envisaged in 
the original buy-out plan. 

A separate company, furni- 
ture and carpet retailer 
Lowndes Queensway, formed 
through a £450m leveraged 
takeover last year, Is also close 
to fixing a refinancing. It is 
expected to strike a similar 
deal to that of MFI, who are 
advised by Comity NatWest 
The MFI refinancing pack- 
age, arranged by Charterhouse 
Development Capital with 


Chemical Bank as the lead 
bank, rnrfnriPS' 

• a £35m rights issue, which 
will similflcantiy dilute the 
equity holdings of any share- 
holders who do not take it up; 

• bridging finance of np to 
£35m until the rights money is 
available on September 11 
- giving MFI money to pay the 
interest due immediately; 

• a deferral of £ 60 m out of 
£l85m of debt repayments 
which were due between April 
1990 and April 1993. 

The margin on the loans are a 
relatively low 1% per cent over 
Libor (London Interbank 
offered rate). 
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UN ceasefire call fails 


Continued from Page 1 
ding and cooking utensils into 
a battered vehicles in front of 
the abandoned apartment 
block in which they had been 
squatting. Now they were pre- 
paring to return to southern 
Lebanon - the region they 
had originally fled in order to 
escape Israeli occupation. 

They left behind them a Bei- 
rut of deserted streets, disfig- 
ured by charred buildings, bro- 
ken glass and fresh shell 
craters. Ninety per cent of the 
1.5m residents are estimated to 
have fled the city. 

Syria’s aim, follo wing an 
unsuccessful assault in collabo- 


ration with its Druze and other 
militia allies on a strategic 
ridge south of Beirut last Sun- 
day, appears to be to tighten 
its grip around the enclave 
with a view to sapping Chris- 
tian morale. 

Despite periodic probing of 
the enclave’s defences, many 
observers acquainted with Syr- 
ian thinking believe that 
Damascus would order a 
full-scale ground attack only 
with considerable reluctance in 
view of the casualties its army 
might incur and the difficulty 
it might encounter in holding 
on to the territory. 



Apartheid 
opponents 
to meet 


on talks 


By Patti Waldmelr 
in Johannesburg 


SOOTH Afrtwm anti-apartheid 
groups have called a national 
conference to discuss holding 
negotiations with Pretoria 
over muting apartheid. 

The conference call comes in 
the midst of continuing criti- 
cism in South Africa of Mr 
F.W.de Klerk’s plans to meet 
President Kenneth Kaunda of 
Zambia for talks which Mr 
Kaunda hopes will bring such 
negotiations closer. 

News of Che meeting, set for 
October 7, came at a press 
briefing attended fay an excep- 
tionally broad range of anti- 
apartheid leaders including 
such figures as Archbishop 
Desmond Tutu and Rev Beyers 
Naude, union leaders Cyril 
Ramaphosa. of tbe National 
Union, of Mineworkers and 
Chris Dhlamlni of Cosatu, the 
largest union federation. 

Mm Albertina Sisulu, wife of 
jailed African National Con- 
gress leader Mr Walter Sisulu, 
also attended as did prominent 
figures identified with the 
black consciousness move- 
ment. Representatives of 
groups anted to the so-called 
Blass Democratic Movement, 
such as the unions, do not nor- 
mally appear alongside blade 
consciousness figures. 

The organisers of the confer- 
ence said they feared it might 
be banned by the South Afri- 
can authorities. A con- 

ference last year was stopped 
by Pretoria, 

The African National Con- 
gress, Pretoria’s main external 
opponent, said last month it 
was urgent to determine a 
united position on negotiation 
among anti-apartheid groups 
and said it would elicit views 
among internal organisations 
on the question. The ANC is to 
present its own position cm 
negotiation to an Organisation 
of African Unity meeting in 
Harare, Zimbabwe. 

' Debate on the issue of nego- 
tiation, within both the South 
African Government and the 
anti-apartheid organisations, 
has increased markedly in 
recent months. However, polit- 
ical analysts believe that pre- 
conditions for talks imposed 
by both sides are still far from 
being met 

The ANC Issued a call on 
Tuesday for int e nsifi ed armed 
struggle against Pretoria, 
while the furore caused by Mr 
de Klerk’s planned visit to 
Zambia indicates the depth of 
divisions on the issue among 
South African whites. 

Mr An dries Treuraicht, 
leader of the extreme-right 
Conservative Party, criticised 
the prospective meeting, say- 
ing Mr Kaunda was a “month- 
piece” for the ANC which he 
said was not part of South 
Africa’s “political dispensa- 
tion.” f 

• A political activist 
recently released from deten- 
tion after a hunger strike, Mr 
Eric Gumede, was killed by 
unknown gunmen outside his 
home on Tuesday, ft is the lab 
est in a series of murders of 
anti-apartheid activists! 


Manila agrees 
to debt plan 


Continued from Page 1 


tinnfiMpH in the country." 

The plan states that all 
funds to be used for loan buy- 
backs should come from offi- 
cial sources - specifically, the 
International Monetary Fund, 
the World Bank and the Japa- 
nese Government Philippine 
government representatives 
will meet these agencies dur- 
ing the next week to secure 
approval of the plan. 

According to the formula 
contained in the Brady Plan, 
the IMF and the World Bank 
can each make about $420m 
available to tbe Phfifoldnes for 
debt reduction over the next 
three years, with a similar 
amount contributed by Japan. 

However, some of those 
funds are intended to be used 
for interest rate reductions 
rather than debt buy-backs so 
the IMF would have to agree to 
be flexible on the use of its 
hinds. 
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The start of the 
power 



The assumption about 
electricity privatisation has 
always been that the CEGB, 
when split Into two power gen- 
eration companies, would oper- 
ate as a cosy duopoly. After 
yesterday’s joint press confer- 
ence, the suspicion is rather 
they might compete top 
vigorously for their sharehold- 
ers’ good. Granted, the natural 
tendency for producers of an 

undifferentiated commodity is 

to collude against tbe cus- 
tomer; but the more unstable 
the market, the harder it is to 
hold the line. 

The- two chief imponderables 
look like bring raw materials 
and competing supply. Both 
National Power and PowerGen 
are now taking a detectably 
softer line towards the use of 
cheap foreign coal, doubtless In 
deference to the Government’s 
wish to preserve British Goal 
as a salable asset As to sup- 
ply, both companies face the 
possibility that big industrial 
customers could end up as 
competitors instead; while the 
area boards -.who will also 
have partial freedom to set up 
as producers - are obviously 
proving awkward over the fix- 
ing of new contracts. 

But from tbe investor’s view- 

Twlnt niwiA nf this wwri he & 

tad thing. Both British Trie- 
coni and British Gas were 
floated without due thought 
for competition and both have 
been dogged by official inter- 
vention ever since. Speculation 
is meanwhile arising on which 
company the Government will 
float first, and which will fetch 
the higher multiple. Unless the 
larger and more established 
National Power does a particu- 
larly good deal in guaranteeing 
shareholders from flahfltty for 
its nuclear programme, it 
could wdl sell at a discount; 
and if the complacency of its 
forthcoming advertising Is a 
guide, it may prove the less 
hungry of the two. 


Stanrprfae ratafee totw 
FT-AM-Star* Index 



limited. The long-term ques- 
tion is whether Sts 


tandard can 
trade' its way out of its prob- 
lems or whether it will eventu- 
ally be snapped np by a preda- 
tor. 
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hotels would be struggfihjg a 
n£ is acb- 


ltttifi, but Queens Moat 
laving a record 88 per cent 

n rynfhnw y y flte In Ifaa ' p ro v in- 
cial. ^businessmen’s hotels in 
Britain, and similar figures in 
its Continental chains, while 
tariffe have risen too. Only two 
greyish clouds loom on the 
horizon: the high prices of UK 
hotels, such as the £IUty)00 per 
room Queen's Moat paid for 
Nottingham’s Savoy, and tbe 
relative scarcity of medium- 
sized European chains avail- 
able for purchase. That said. 
Queens Moat expects to have 
£7Sm of the rights issue cash 
left next January when the 
burden of high interest rates 
may have created opportuni- 
ties to buy same of the hotel 
world's weaker brethren. 


Tbe reassessment of group 
strategy has hardly been worth 
the wait.lt has concluded what 
everyone knows, that Standard 
should go tack to where it was 
10 years ago. emphasising the 
Far East and Africa and busi- 
nesses like trade finance. It 
would have been far more con- 


vincing if It had included a 
link with a 


strong European 
bank. An eventual takeover by 
someone like Lloyds or the 
Royal *tenk of Scotland still 
makes most sense, but in the 
interim a prospective yield of 
8^ per cent should provide 
sumo comfort for disenchanted 
investors. - ' 


Wtt Smith 


Standard Chartered 


Queens Moat 

The institutions accepted 
Queens Moats' third rights 
issue in two years with alac- 
rity, and not merely because of 
the depth of the 19 per cent 
discount at which it was. 
priced. A more flattering rea- 
son why yesterday’s £l41m call 
caused no unrest was the good 
use to which the hotel group 
has put the proceeds of the pre- 
vious two, to fond its growth 
in Europe and the UK. That its 
share price performance since 
1984 has outshone other hote- 
liers’ is no surprise, given its 
29.9 per cent compound annual 
growth in earnings per share. 

One might have thought 


It is hard not to conclude 
that one of the main reasons 
why all the major UK tanka 
ended up increasing their 
Third Wodd debt provisions to 
about half their exposure was 
because that was an that Stan- 
dard Chartered could afford. 
Presumably, the . Bank of. 
England did not want the big 
boys showing up the wrakest 
member of the community. 
Even so. Standard's risk asset 
ratio of &1 per cent is a tare 
minimum, especially winw» its 
unprovided exposure is still 
equivalent to 90 per cent of 
shareholders’ funds, not 
including South Africa. Admit- 
tedly, theratLos will look bet- 
ter once tbe group has sold its 
various luxury office blocks, 
hut the urgent need to holster 
its capital ratios makes it- look 
increasingly like & forced 
seller. 

Capital ratios apart, there 
are sig ns that the business is 
on the mend. True, there were 
some black spots in Europe 
and Australia and the £26m 
provision for its unwanted US 
real estate loans is embarrass- 


WH Smith's 31 per cent 
increase in High Street profits 
shows how foolish it is to lump 
all retailers together. Figures 
for spending may be static, but 
the young are buying Simply 
Red compact discs as if they 
had never heard of base rates; 
and pencil sharpeners and 
seem, to be selling 
briskly- too. Not only is WH 
Smith manag ing real volume 
growth - something that most 
retafiere have given up dream- 
ing of -tt is also getting the 
benefits of investment in tech- 
nology. As bath volumes and 
margins should rise further 
still, WH Smith might seem 
under-rated at the sector's 
de pressed average. 


The problem Is that the com- 
pany cannot kick its banana 
skin habit. It may not have 
slipped in the UK High street, 
but in nearly every other area 
profits are Cattish or down. It 
is losing money in travel, los- 
ing senior staff at Our Price 
and. foiling to make any decent 
return in the US. And these are 
small problems compared to 
Do ft All, where it is most diffi- 
cult to share the manage- 
ment’s confidence that profits 
will rise this year. In fairness, 
the flat profits from distribu- 
tion were something of an 
achievement and next to Sky 
and BSB Smith looks clever to 
be . losing only £2 .2m in TV. 
However, that is not the stuff 
re-ratings are made of. 
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Advanced Boeing 
navigation system 



for an 

_ — avionics 

development programme. The 
TRN S wdl form part of a new 
system, under aemoostratioii 
and evaluation during fligh t 
trials, in a Boeing 720B 
advanced avionics testbed. 
Successful flight demonstra- 
tions have already been con- 
ducted, at RAE Farnborc 
and tins selection, in the 
US competition, recognises roe 
technic al capabilities of the 
TENS. 


Infra-red tasting 


A UK MoD contract, worth 
over £Am has been wtm by the 
Logistic Systems Division of 
Ferranti Defence Systems. The 
c o mbined development and 
production contract will pro- 
vide the RAF with a 2nd-Iine 
test capability for the Forward 
Looking Infra Red system 
(FLER) of the Harrier GK5/7 
and Tbrnado GR4 aircraft The 
Electro-optical Avionics Ttest 
System will be devetaped by 
the division’s Tbst Systems 
Group at R oIiahiTl in Scotland. 


Briefly... 

The Weapons Equipment 
Division of Ferranti 
Instrumentation, Manches- 
ter, has developed an active 
urira-red target detection 
device to maximise the 
effectiveness of a broad range 
of air -delivered munitions- 

The existing Rhapsody fax 
mily from Ferranti Buai- 
SS C om mimiwirinna is being 

e x tended fay tbe addition of a 
new mid-range fax to answer 
the growing ^ requirement for 
medium sized mndifa^ i ^iiA 

increase office efficiency. 


SUBMARINES 


Fully Integrated sonar 


Ferranti Computer Systems 
has secured another major 
contract for -the design, 
development and production 
of a Ferranti integrated sonar 


total integrated system 
designated Sonar Type 2075, 
it will be introduced into 
the fifth submarine of the 
‘Upholder’ class to supersede 
the various individual sonars 
bemg fitted in the earlier, 
submarines of the class. 1 

The initial contract covers the 
prod uction of three complete 
Systems, phis tbe inboard- 
system elements for a shore 
development finali ty and a 
maintalner trainer, with vari- 
ous future options, the order 


has a potential value of £30m. 
KN Sonar T^pe 2075 is the 
firs* fully integrated sonar 
syst em to be procured by the 
Ministry of Defence from a 
single supplier and title con- 
t ract sti m u la ted strong com- 
petition from companies in 
France, West Germany, tbe 
USA and the UK. 

Scheduled to enter service 
with the Royal Navy during 
the 1990s, the ‘Upholders' are 
the latest UK class of diesel 
patr ol sub marines being built 
oy VJSEL. Vital to the sub- 
marine’s operations, the sonar ' 
fit is the prime sensor enabl- 
ing the command team to 
detect, classify, localise and 
track targets. 


COMMUNICATIONS 


High altitude data 


A data 

has been — — — 
Ferranti International 
General Electric of the USA 
of a jointly funded 

project to 
“uproYe roe recovery nnd dis- 
tribution Of mtollipftwi-g data 
obtained from high altitude 
reconnaissance aircraft. 

The first prototype was 
banded over to the UK 
Mmistxy of Defence and the 
US Department of Defense 
last month. It incorporates an 
e^^tation system 

Operation of GenendfSectl^ 
Xgffay Forge Pennsylvania, 
USA. Ferranti Computer Sys- 
tems, New. Ventures Depart- 


mmtatBrackndlwasreroon- 
Bible for the integration or the 
system into a. trailer-based 
ground control poet equipped 

With secure ^"Tn^ j^ti nna 

In addition to processing data, 
the complete Bystem. officially 
raffed the TR-1 ASABS2 
^^^M^pulation System 
HADMS), has been designed 
to disseminate the informa- 
tion to all NATO Commands 
E 1 J&?.£ entre Region. 

TAJDMS is being deployed ini- 
tially for an operational 
demonstration lasting twelve 

mrmfkh J I . l. * l i i 


months during which 0 the UK 
MoD and USDoD will jointly 
evaluate its utility to NATO 


IW UfaUMgr UI 11A, 

and naHqmni ffftmmnndffnii 




tog. But 31 15 per cent rise In 
first half underlying profits 
Underscores the sort of 
improvement which can be 
generated when banks really 
start attacking costs. However, 
.the serge for further substan- 
tial gains In area must be 
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Showing the way 
in naval systems 


FERRANTI 

INTERNATIONAL 


INSIDE 


A iW 


Hotels group asks 
for more cash 


hotels group which 
MiHMnowk HorvMnt operates 143 hotels 
in five countries, yesterday, built up its vigor- 
ous expansion programme with another rights 
Issue, its second cash call in less than a year. 
The company believes it is unlikely to nave - 
trouble selling the shares, as shareholders ■ 
who took up the first Issue now enjoy a 72 per 
Gent profit. Page 25 

Ml n sr i mcv from down uhdsr 

Australian mining companies, not satisfied with 
topping the vast resources of their own conti- 
nent, are stepping up their presence abroad — 
and not Just in South Bast Asia and North . 
America, but further afield, even In Africa. The 
number of Australian companies,' both large 
and small, with exploration and mining inter- 
ests there Is increasing, and the rangb of min-, 
erals targeted is wide. P i a g e 23 

Vienna waltz quMais 
{■■■■■Wiirav. Schmid (loft), a 


share trader with ,the . . 
private GUtmaiin bank In 
Austria, has seen dra- . 
matte changes at the 
Vienna bourse in the 
past year or so. Where 
once therewas'a hand- 
ful at familiar faces on 
the trading floor and the 
hardest problem was 
kUHng time, the 
exchange is now computerised and, as interna* 
tlonal interest grows, the young hatters filling 
the fk>or are eager lor a slice of the action. 
Page 38 - .. 

Belgian staslon ifteup 

This week’s annouricArtentthaf Belgium’s 
Cocke rill Sambre is seeking BFr7bn of fresh 
capital from-stock market Investors is a vlvkl 
reminder of the good times currently being . 
enjoyed by Europe's steef companies. How- 
ever. potential investors have to decide how 
much o( the recent recovery can toe attributed 
to changas-ushered in by the group's chair- 
man,^ frenchman Mr Jean Qanddte. andhow .. 
much totbe sector's buoyancy. Page 18. .. . 



The number c# oW people In AustrSHa to rising 
rapidly, apd|he eountry’s 80 -ya*r-old pension 
system Is creaking under the strain of trying to 
provide fof foam all. So the Government la try- 
ing,' through* combination of tax deductions 
and Improved benefits, to encourage those 
now to the prime of their working lives to save 
to provide themselves with a high standard of 
living in re tir e me nt. Lite institutions such as 
the AMP Society and large banka are happily 
looking forward to the increased business such 


looking forward to the h 
measures sBniW bring. 
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INTERIM DIVIDEND UNCHANGED AS £208M PROVISION MADE FOR THIRD WORLD LOANS 

standard Breaking out of turbulent era 

Chartered ° 

u David LasceDes on the international banking group’s recovery plan 


reports 
£48m loss 


By David Laacettes, 

Banking Editor 

STANDARD Chartered, the 
London-based banking group, 
reported a £4Sm (|76 An) loss tea 
tiie half year yesterday after 
making a ream exceptional pro* 
vision for problem country 
loans. As a result, its interim 
dividend win stay at IZJSp. 

Because of the big reorganisa- 
tion the group has undergone, 
Mr Rodney Galpin, the chair- 
man, said comparisons were 
hard to make with the same 
period last year, when pre-tax 
pr ofi t s were £156xn. However, he 
estimated that the result showed 
an improvement in underlying 
p mfi f a of 15 per fwfri ; 

The exceptional provisions 
were in Hue with those made by 

tile Big Four clearing temlrw a 
fortnight ago. Standard's provi- 
state bring its cover up to 48 per 

ft, 

Mr Ga lpin said t he res ults 
reflec ted i mproved perfwiuance 
in the UK, Asia Pacific, tropical 
Africa, and particularly the Mid. 
die East and South Asia. Europe 

maria a Ipgg Ikmiim of iWWi-nlt 
trading conditions, notably in a 
French subsidiary which has 
Bow been sold. 

The result also Included a 
£14m charge for reorganisation 
moves instigated by Mr. Galpin - 
since he arrived last year from 
tiie Bank of Engand with the 
aim of putting Standard on tiie 
route to recovery from losses and 
internal upheavals. There was 
also a £26m charge for doobtfbl 
property loans in the US. 

The loss affected Standard's 
Capital position, and reduced its 
risk asset ratio to 8J per cent, 
hardy above the 8 per cent mini- 
mum now established under 
t nte rft a Hninl Mr Gat 


W ords Hke “distinctive-, 
“unique” and even 
“exotic” were flowing 
fast at Standard Chartered yes- 
terday as Mr Rodney Galpin, the 
new riurimym and fir rmpr Bank 
of En gland direct or , unveiled his 
recovery plan for the interna- 
tional hankfng group . 

Standard is forippd an nn usual 
bank, with Its sprawling global 
branch network, heavily tilted 
towards former imperial territo- 
ries in Africa. Asia and the Far 
East, but lariring a strong footing 
in the developed world. “Seven 
hundred and fifty branches in 
over 50 countries,” it proudly pro- 
claims. 

But Standard's challenge 
always been to prove that this is 
an asset rattier than a liability. 
“Break out”, as Mr Galpin’s plan, 
is dubbed, has to ove r come the 
scepticism of those who have 
seen his predecessors wrestle 
unsuccessfully in the past to con- 
struct a logic for the existence of 
thin £27bn institution. Its 
tently poor performance trig- 
gered toe Lloyds Hani r takeove r 
bhUn 1986; thebid failed but left 
Standard in turmoil. 

“Their problem is that they 
have got no core market that 
they can can their own,” says Mr 
Chris WTErtmi, bank stock ana- 
lyst at Warburg Securities. “In 
the long term I just don’t see this 
hnnfcfng group going anywhere.” 

' The main point to emerge from 
Ur Galpin's plan yesterday is 
that be has decided to stick with 
the structure he inherited. There 
are to be no radical departures, 
no big shake-ups, no strategic 
alliances. “This is evolution 
rather than revolution,’’ says Mr 
Galpin: 

Standard’s strengths, as he 
sees them, lie in Its entrenched 
position in developing and newly 
industrialised countries, in many 
Of which it is a hnnoahnlrt namA_ 
particularly around the fast- 
growing region of the Pacific, 
which, be says, has a greater vat 


levels with tiie salrfoter this 
par of the grou p's headquarters 
m t awAwi ubJ Singapore. 

■; Mr G^hpan dbo gave details at 
Bhf recdvwy ptan, which will 
aim to siphrft tiie uniqueness of 
Stamford's fo Iwwb HwmiI KwhHi 

network and build on such 
strengths as treasury end mer- 
chant banking operations. The 
command si rnc tur e had been 
improved and costs reduced, but 
profitability needed to be raised. 

He said his objectives could 
not be achieved overnight, but 
was convinced they would bene- 
fit shareholders ami staff. 

Standard's share price piw«s 

7p to dose at 537p. 

Lex, Page 16 
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Rodney Galpin: confident In belief that 
Standard Chartered has a viable future 
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ume of crossocean traffic than 
the Atlantic. 

Mr Galpin sees Standard 
“building bridges” across this 
network to finance the flows of 
trade and capital between the 
countries where it is represented. 
These operations will be serviced 
by the centralised treasury and 
merchant banking functions, 
based in London. 

Other activities he wants to 
emphasise are wwtpj!j w mdep j mill 
private h ankin g. Retail h anking 
will be confined to countries 
where Standard has an estab- 
lished position, 11 k» Zimbabwe 
and Hong Kong, but not the UK. 

At the same time be wants to 
ginger up Standard’s sluggish 
management by bringing on 
fresh talent, cutting out dead 
wood and reducing overheads. He 
will also move the bank out of its 
extravagant new headquarters in 
Bishopsgate and into more mod- 
est accommodation for the 
reduced central staff. 

Ironically, Mr Galpin’s plan 
will effectively be built on a 
structure that is little changed 
from what Standard was 10 years 
ago. The intervening period saw 
thg hank advance into, but than 
re treat from, the US. It also sold 
out of South Africa, largely for 


Sulzer and Voith to merge units 


By John Wicks in Zurich and A ndrew Flshor in Frankfurt 


SULZER BROTHERS, the Swiss 
engineering concern, and the 
German company J-M. Voith 
have signed an agreement to 
combine their activities in paper 
machinery and fluid-flow technol- 
ogy. 

As part of the agreement 
Sulzer will acquire an equity 
stake in Voith of between 25 arm 
35 percent. 

The combine will be Europe's 
biggest producer of equipment 
for hydroelectric stations and 
ships propellers, and tiie second 
largest - behind Vahnet of Fin- 
land - of paper manufacturing 
plant The organisation will have 
around 13,300 employees in nine 
countries. 

Voith, which is owned by the 
family of the same name, did not 
indicate the price Sulzer would 
pay tar its stake. The companies 
expect the Cartel Office in Berlin 
to approve the transaction 
because of their high export, 
sales. 

Strategically, the cooperation 
is, aimed at providing customers 


worldwide with a c ompre he n sive 
range of products, while also 
pooling research and develop- 
ment costs. “Suppliers with only 
a national or a regional sales 
base are not likely to remain suc- 
cessful in the long run,” the com- 
panies commented. 

For Sulzer, the move is the sec- 
ond thfo year with a German 
company, hi March, it said it 
intended to sell its loss-making 
diesel mgfoft business to MAN, 
the big engineering group. Voith 
stressed yesterday that, with 
orders on the increase, n ei t her 
the paper machinery nor hydrau- 
lics sectors ware loss makers. 

Full details of the cooperation 
have still to be worked out The 
two activities accounted for 
DML45bn (S747m) of Voith’s turn- 
over last year of DM2L2bn, or 66 
per cent, bat only for about 
£®W00m<5417m) - 13 percent - 
of Saber's sales of SFrS.4bn. The 
.companies have activities in the 
two sectors in North and South. 
America. Italy, Spain, and Aus- 
tria, as well as at home. 


Orders are said to have risen 
"considerably" so far this year, 
so joint turnover is expected to 
be much higher in 1989. 

Voith. whose headquarters are 
in Heidenhelm, will take over 
management responsibility for 
both sectors. 

The combination of its 
operations with those of Suker's 
Escher Wyss group will result in 
the creation of units to be known 
as Voith Escher Wyss paper tech- 
nology division and Voith Escher 
Wyss fluid-flow technology divi- 
sion. 

A Sulzer representative said 
♦Hat f-ht* companies do not intend 
to dose any plants - on the con- 
trary, heavy demand has led to 
bottlenecks in the sectors, he 
says. 

A joint statement says that a 
“consolidation of capabilities” 
was advisable due to the increas- 
ing, globalisation of b usiness in 
paper and fluid-flow technology 
and a tendency towards concen- 
tration among their compet- 
itors. 


Wang halts some debt payments 


By James Buchan in New York 

WANG LABORATORIES, the 
once high-flying US compnter 
com pany now in financial diffi- 
culties, stopped payments yester- 
day on part of its near^Hbn debt 
as talks with its leading bankers 
ran into problems. 

The move, which took Wall 
Street and the credit markets by . 
surprise, raises questions about 
Wang’s survival as an indepen- 
deni company. _ 

. Analysts doubt that creditors 
will pot the business into bank- 
ruptcy, bqt there is speculation 
tint fir An Wang, the company's 
aflfrtg founder , may be fenced to 
seek outside i nvest ment, or may 
fBm lava to sell the Massachu- 
setts company. 

, ;■ Wang stock fell sharply yester- 
day- In response to a curt 
announcement from the company 
that It was suspending “certain.” 


interest and principal payments 
while talks continue with its 
banks. 

The company is $920m in debt 
That figure iwlmlgc fMWm out- 
standing in the domestic and 
Enrocommerdal paper market - 
a market for short-tom corporate 
lOUs on which Wang has 
depended increasingly for funds. 

Wang, whose business in 
. high-powered minicomputers in 
in decline, is desperately seeking 
to persuade banks led by Bank of 
Boston' to keep open a line of 
credit for a further 5300m. Wang 
wa s forced to seek to renegotiate 
the credit in June, when a loss of 
54243m for the year pushed the 
company's net worth below the 
Jewel agreed with tiie banks. 

Wall Street had expected the 
revolving credit to be renewed 

♦hte Tnnmfng ( fcgfo taTlca that 


have been testy in atmosphere, 
“ft's a long and arduous process” 
said Mr Paul Henning, a Wang 
executive, who added that talks 
were continuing. He said that 
Wang, which was due to make 
two interest payments yesterday, 
was suspending payments only 
on its bank debt and debt securi- 
ties but would continue to satisfy 
trade creditors. 

Bask of Boston declined to 
comment 

Dr Wang, who returned from 
cancer surgery only 10 days ago, 
is see ki n g to recruit a new presi- 
dent for the company to replace 
his son, Mr Frederick Wang, who 
quit on August 8. 

fir Wang is believed on Wall 
Street to be strongly opposed to 
the sale of the company he 
founded as a nhiniwp Immigrant 
in 1951. 


political reasons. Bat broadly. 
Standard Is the game. Do® thin 
not mean that the same ques- 
tions about tiie group’s lack of 
logic still apply? 

“We are confidant in our belief 
that it does have a viable future,” 
Mr Galpin replies. He said he did 

c qngirier hivin g off the r emaining 
African operations, but on exam- 
ining than he fo und that they 
contributed millions of pounds 
more profit to the group than the 
individual country figures 

fip gg ^^ lpd . 

Mr Galpin did not, of course, 
have much room for manoeuvre 
as he assembled his master plan. 
Despite last year’s £300m rights 
issue, the group’s capital ratios 
are only a hair’s breadth above 
the minimum levels required by 
the new Basle agreement which 
the Bank of England began enfor- 
cing in June. This was because 
its reserves were depleted by the 
large Third World loan provi- 
sions it made at the interim 
stage. 

Standard hopes by year-end to 
have raised some fresh cash by 
spiling tts London headquarters, 
as well as regional headquarters 
in Singapore and Bangkok. 
According to Mr Richard Stein, 
the group finance director, this 


should get Standard's ratios up to 
those of its peer group. 

But thin does mean that Stan- 
dard has to puli itself up by its 
bootstraps, (foe alternative might 
be to form a strategic alliance 
with another stronger bank, par- 
ticularly one where the geo- 
graphic strengths are comple- 
mentary. This was the case with 
the Midland Bank and the Hong- 
kong Bank. However, Mr Galpin 
says he does not want to commit 
himself to these sorts of negotia- 
tions while Standard is in a posi- 
tion of weakness. 

His immediate aim is to con- 
centrate on improving Standard's 
profit performance. He says he 
has thrown out the bank’s budget 
twice this year in an attempt to 
impose more demanding targets, 
and the building sales and cost 
cutting will have a favourable 
impact on the accounts. 

To the critics who argue that 
its long-term prospects are still 
uncertain Mr Galpin counters 
that with his newly proclaimed 
corporate aim: “To capitalise on 
our unique position and become 
the ‘natural bank of choice’ for 
companies, financial institutions 
and individuals whose operations 
and requirements span our net- 
work.” 


GrandMet 
sells seafood 
company to 
Thai group 
for $269m 

By Clay Harris In London 

UNICORD, Thailand's largest 
exporter of tuna and a supplier to 
several US and European brands, 
yesterday landed its biggest fish 
on a foreign shore when it 
bought US-based Bumble Bee 
Seafoods from Britain's Grand 
Metropolitan. 

An investment company con- 
trolled by the Thai group paid 
the UK food and drinks group 
9269m for Bumble Bee. The sale 
raises to nearly $lbn GrandMet’s 
proceeds from disposals of 
peripheral activities of Pillsbury, 
the US foods com- 
pany it bought last year for 
$5.75bn- 

The deal is one of the largest 
direct investments in the US by a 
Thai company and an Important 
downstream move for Unicord. It 
already supplies tuna to Bumble 
Bee and Chicken of the Sea, 
another US brand, as well as to 
Prince and Migros in Europe. But 
Bumble Bee's $284m annual turn- 
over will more than double Uni- 
cord’s sales, which reached 
*250m in 1988. 

Unicord, subsidiary of a 
broader group controlled by the 
Konuntakiet family, plans to 
float on the Bangkok Stock 
Exchange this year. 

First Pacific Securities recently 
placed Unicord shares privately 
in London at a price which points 
to a market capitalisation of 
5127m. 

Exports to the US accounted 
for 48 per cent of Uni cord's sales 
in 1988, with Europe taking 35 
per cent, Japan 8 per cent and 
the rest of the world 9 per cent 
Its parent recently agreed a joint 
venture with three Japanese 
companies to expand its Thai- 
based canning operation. Unicord 
also farms shrimps. 

Pillsbury bought Bumble Bee 
for $242m in July 1988, barely two 
months before GrandMet 
launched its bid. 

In addition to tuna, Bumble 
Bee also B ella tinned salmon and 
oysters and a cat food called 
Figaro. 

GrandMet has already sold 
Pillsbury subsidiaries Van de 
Kamp, a frozen fish group, for 
$409m; the grain merchandising 
division for S140m; the tortilla 
producer Azteca for $12m;and the 
Steak & Ale and Bennigans res- 
taurants for 5434m. 

The last of these disposals was 
required by US state laws, which 
do not allow a producer of alco- 
holic beverages, such as Grand 
Metropolitan, to own licensed 
premises. 

All that remains to be sold 
from the Pillsbury portfolio is a 
Guatemalan grocery distribution 
business and a flour an d pasta 
operation in Venezuela. 


Have you heard the full story 
about the Hoylake bid? 


As a B.A.T Industries 


shareholder 


we’ve sot news for vou! 
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Sharp rise at WH Smith 
bucks retailing trends 


By Maggie Uny 

W.H. SMITH, the British retail 
and distribution group, yester- 
day reported results which 
suggested It has been largely 
immune to the genera) retail 
sales downturn. 

Taxable profits for the 53 
weeks to June 3 were 27 per 
cent ahead at £89.7m (S141m) t 
up from £70.4m for the 52 
weeks to May 28 1988. How- 
ever. this pre-tax result 
included property profits of 
£5.6m. against only £600,000 
last year. 

Sir Simon Hornby, chair- 
man, said he thought these 
were excellent figures at a time 
“when retail sales are slowing 
very significantly". 

He said that only in Do It 
All, the group’s DIY chain, was 
the clampdown on consumer 
spending having an effect. 

Group sales during the year 
rose by 17 per cent to £L94bn 


from £L66bn and trading prof- 
its improved by 26 per cent to 
£96. lm from £76. 4m. An excep- 
tional charge of £2.5m (nil) 
related to the cost of new com- 
puters at Do It All, and the net 
Interest charge was £llm, com- 
pared with £8.7m last time . 

The star performance came 
from the WH Smith high-street 
chain and the specialist shops 
such as Our Price in music. 
Paperchase in stationery, and 
Sherratt & Hughes in books. 
Turnover for this division rose 
19 per cent to £L06bn and trad- 
ing profits by 31 per cent to 
£72.7m. 

The travel agency business 
made a small loss, Mr Field 
said, because of lower holiday 
bookings, and 13 travel shops 
were being closed. 

In the North American busi- 
nesses a management shuffle 
had overcome a setback at the 


interim stage and profits were 
up for the year. 

In distribution, covering the 
UK and North America, sales 
were 13 per cent higher at 
£700.4m and trading profits 
improved marginally to £ 15.8m 
from £l5.7m. 

Sir Simon said the UK news 
wholesaling market had settled 
down after last year’s changes 
when publishers switched from 
rail to road distribution. WHS 
had picked up business from 
small wholesalers which had 
dosed and had passed on some 
of the ex t ra costs to customers. 

Bantings per share on a fully 
diluted basis and excluding 
property profits were up by 14 
per cent to 26p (22L8p). 

A final dividend of 6£p (6p) 
is proposed and giving a total 
for the year of KMp (9p), an 
increase of 16 per cent 
Lex, Page 16 


Ciba-Geigy 23% up at midterm 


By Our Financial Staff 

CIBA-GEIGY. the Swiss 
chamicals and pahrmaceuticals 
producer, yesterday unveiled 
group net profits of SFrl.38bn 
($S23m) for the first half to 
June, the first time it has spec- 
ified its earnings at the interim 
stage. 

The company said the result 
represented a 23 per cent 
improvement over a SFrL12bn 
outcome in the first six months 
of 1988. 

It added that it expected 
profits for the whole of this 
year to reach at least SFrL5bn 


francs, up from SFrL33bn. 

Ciba-Geigy noted, however, 
sales in the rest of the year 
were not thought likely to 
match those of the first halt 
which, as the group ann ounced 
last month, were SFrll.l5bn 
compared with SFrS.OSbn. At 
that time it bad put no figure 
on profitability. 

Yesterday it added: “Our 
forecast at present - assuming 
that economic and currency 
conditions remain stable - is 
that group profit will increase 
roughly parallel to sales to 


reach at least SFrL5bn." 

In the first haw, hi ghgr infla- 
tion partly offset positive for- 
eign exchange rate benefits. 
Higher sales volumes also 
boosted production costs, and 
“significant cost increases 
were incurred for environmen- 
tal protection and safety and 
for the research and develop- 
ment of the biological divi- 
sions.” 

Pharmaceuticals displaced 
the agricultural division dur- 
ing the half-year as the com- 
pany's biggest sector. 


Sony in US 
acquisition 


SONY of Japan is to pay some 
859m for Materials Research, a 
New York state maker of sput- 
tering and etching equipment 
for electronics applications. 
Our Financial Staff writes. 

Materials Research has 
annual sales of more than 
S130m and employs about 700. 
It also supplies high purity 
metals and ceramics. 

The US company, which 
Sony said had sought a 
friendly takeover, has factories 
in France and Japan as well as 
New York. 


Canadian potash sale 


By David Owen in Toronto 

SASKATCHEWAN’S 
Conservative government has 
cleared the way for the privati- 
sation of Potash Corporation of 
Saskatchewan (PCS), the west- 
ern world's largest potash pro- 
ducer. 

After a bitter four-month 
struggle, the privatisation bill 
was finall y passed by a margin 
of 35-25 in the provincial legis- 
lature this week. 

The clearance is expected to 
lead to a C$200m (US$ 170m) to 
CS400m initial share offering 


before the year-end. with stock 
available in both Europe and 
the US. Foreign ownership will 
be limited to 45 per cent of the 
company. 

PCS, whose assets are valued 
at C$1 .Zbn, made a profit of 
C$1 06m in 1988 after a long 
string of substantial losses. 
The company was created by 
the left-of-centre New Demo- 
cratic Party in 1976. through 
the acquisition of approxi- 
mately half of the province’s 
potash industry. 


Malaysian 
engineering 
group bids 
for Cima 

By Lim Slong Hoon 

in Kuala Lumpur 

AN 8501cm toll expressway 
naming along the Malaysian 
peninsula, from the northern 
border with Thailand to Singa- 
pore in the south, has 
appeared as the focal point in 
a series o f sha re swaps that 
will restructure ownership of 
three companies on the Kuala 
Lumpur stock market 

At the centre of the deals is 
United Engineers (UE), the 
Malaysian engineering and 
construction group which 
received a big boost a year ago 
when the government awarded 
it ffle highway’s 30-year toll 
concession. 

The company has offered to 
boy all of Cement Industries of 
Malaysia (Cima), which 59 per 
cent owned by the Perils state 
government, for an exchange 
of one UE share for three in 

ffiaiii. 

UE win Issue 19.5m shares 
at 7.50 ringgit a share if there 
Is foil accept an ce of Its offer. 
Cima shares are valued at 2J50 
ringgit. 

Cima operates two cement 
plants with a 1.2m tonne 
capacity each. A unit of UE 
has contracted a Cima agent to 
supply 800,000 tonnes of 
cement for its 8.4bn ringgit 
(US$1.27bn) construction of 
the remaining 512km of the 
North-South Ton Expressway. 

US’s takeover bid for Cima 
comes three weeks after Hati- 
budi, UE’s 50 per cent share- 
holder, announced a combined 
loan stock and share swap 
with Time Engineering, a 
listed company handling 
systems engineering and 
industrial products. 

Umno, the ruling Malay 
party, operates Hatibndi 
through which it had gained 
control of the financially 
stricken UE in 1986. 

Under an elaborate plan, 
ordinary shares and loan stock 
are to change hands between 
Hatihndl and Time Engineer- 
ing before Hatibndi goes on to 
make a share swap offer to 
Time Engineering sharehold- 
ers. The net result of this exer- 
cise is that Hatibndi would 
take away 107m ringgit cash, 
and an expanded 53 per cent 
stake in Time Engineering - 
which, in its turn, would own 
30 per cent of UE. 


Gandois plan pays off at Cockerill 

Tim Dickson looks at the recovery of the Belgian steel producer 


T his week’s announce- 
ment that Belgium’s 
Cockerill Sambre 1$ 
seeking BFr7bn ($i72J2m) of 
fresh capital from stock mar- 
ket investors is a vivid 
reminder of the good times cur- 
rently being enjoyed fay 
Europe’s steel companies. 

The group - the product of 
amalgamations between per- 
haps 20 to 30 different family 
businesses over the last 80 
years — ranw together in its 
present form in 1981 when the 
Cockerill works in Li£ge 
merged with Hainaut Sambre 
of Chartered. A defensive alli- 
ance If ever there was one, the 
combined enterprise was losing 
BFrlbn a month and symbol- 
ised the deep industrial and 
industrial relations malaise 
which gripped the Walloon half 
of the country for the first half 
of the 1980s. 

. Potential investors when the 
issue is formally launched next 
month will have to decide bow 
imich of the recent recovery 
can be attributed to the 
changes ushered in by the 
group’s present chairman, the 
Frenchman Mr Jean Gandois, 
and how much to the steel sec- 
tor cycle. 

The latter can be illustrated 
by the fact that most European 
steel companies are waiting at 
full capacity at present, that 
some steel products have been 
scarce in recent months (nota- 
bly materials for the car indus- 
try), and that one-time lame 
ducks are now behaving like 
growth stocks. Investors in the 


NZ STEEL BID IS 
BLOCKED 

THE Commerce Commission, 
New Zealand’s antitrust regu- 
lator, has declined Initial 
clearance for the Helenas eon- 
gartium’s bid for New Zealand 
Steel, AP-DJ reports. 

Helenus, 81 per cent owned 
by Broken Hill Proprietary, 
the Australian steel producer, 
said in July it would my 
NZ$323m (U5fl90m) for NS 
Steel, which is 80 per cent 
owned by the foiled Equittoorp 
International Fisher & Paykel 
Industries, the local white 
goods maker which has the 
rest of NZ Steel, planned to 
keep a holding through a 25 
per cent stake in H e l enm . 

Luxembourg based Arbed. tor- 
example, have benefited from a 
59 per cent total return (divi- 
dends reinvested) so for this 
year. 

Mr Gandois’s contribution to 
the fortunes of Cockerill, 
meanwhile, have been substan- 
tial. 

Appointed by the Belgian 
Government to mastermind 
the group’s recovery in 1983 - 
initially as a consultant, then 
as a sort of unofficial minister 
for the steel 'industry - he, 
became chairman in 1967 when 
MT Raymond Levy, his prede- 
cessor and another French- 
man, took over the wheel at 
Renault after the murder of Mr 
Georges Besse. 
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w yeara ^ - and White no pre- 
cise forecast for 1889 has yet 
bean dfrulged Wt Gandois has 
already indicated that he 
. expects to beat thte flgura. 

The significance of the issue 
planned for September - 
intended, according to this 
week’s statement, “to reinforce 
the company's financial struc- 
ture, provide - it with the 
resources to achieve its devel- 
opment enlarge fta sharehold- 
ers, and improve the liquidity 
of the shares” - is that if all 
goes according to Plan a signif- 
icant minority stake in Cockar- 
111 will soon be back in public 
hands. 
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The Impact of the "Plan Gan- 
dois " is seen in: . .. - 

• The way that last, year 
Cockerill Sambre made the 
fmm p amount of steel as in 1963 
with the half the number of 
employees (around 12.000); 

• The BFrSSbn of investments 
which have been made in new 
machines and research and 
development; and 

• A switch from a mixture of 
long and flat steel products 
into a manufacturer from, this 
■year of ex c lu s ively fiat prod- 
ucts (mainly coated fiat prod- 
ucts where maximum added 
value can be obtained). 

In 1986 Cockerill made a 
BFr7J2bn net profit - the first 
on rinding exceptional items for 


mid the large tranches 
of government support 

over the years, existing 

shareholders have been 
severely diluted to the extent 
that more 98 per cent of 
the company is owned by the 
state. (Under this year's 
regional reforms ia Belgium, 
the holding has been trans- 
ferred from the national gov- 
ernment to the Walloon 
region). 

The new issue at an indica- 
tive price of BFr210 (against a 
recent market price of around 
BFr360) is for 35m new shares 
or 12.6 per cent of the total 
capital, two new shares having 
one warrant attached giving 
the right to make further sub- 
sdptiooa in the future. If all 
the warrants are exercised, 
around 20 per cent of Cockerill 
Sambre will be back In public 
hands. 


Liberty Life boosts premium income by 20% 


By Jbn Jones in Johannesburg 


LIBERTY LIFE, the 
internationally minded South 
African life assurer, lifted net 
premium j nwwa by more ^ aw 
20 per cent in the six months 
to June and its attributable 
profit by over 43 per cent 

Premium income was lifted 
to R81S.4m (8298.7m) from 
HffTSSSm, investment income 
increased to R575.6m from 
R436.4m and the interim taxed 
surplus attributable to share- 
holders was R74.1m against 
R5L7m. 

liberty's foreign interests — 
principally 49 per cent of 
T ran « Atlanti c Insurance Hold- 
ings which, in turn, owns 29.5 
percent of Sun Life and 64 per 
cent of Capital & Counties In 


the UK - were restructured 
last year and hived off into 
First Investment Trust CFtl).^. 

In Johan n es bu rg yesterday 
Mr Donald Gordon, Liberty ' 
chairman, said Capital & Coun- 
ties’ strategy of developing 
suburban shopping centres 
located on London's M2S ring 
road closely resembles that 
successfully implemented In 
Johannesburg in recent years. 

Mr Gordon added that rela- 
tions with the board of Sun 
life remain essentially cordial 
and that the UK. insurer’s 
operations have settled down 
to a routine pattern. 

Sun life V board attempted 
to dilute the Liberty group’s 
equity interest several 


ago hut was blocked. Since 
then UAF International of 
France has lifted its stake in 
Sun life’ to atr least 22.2 per 
cent but acts independently of- 
Liberty at Sun Life board meet- 


Net earnings of Liberty, the 
country’s third, largest life 
assurer, increased to 365 cents 
a share from 295 cents apd.the 
interim dividend has been 
increased to 265 cents from 220 
cents. Last year's frill earnings 
were 730 cents and the year’s 
dividend 530 cents. 

• Protea Assurance, the 
South African affiliate of Sun 
Alliance of the UK, suffered a 
drop in underwriting surplus 
in the six months to June but 


compensated by lifting invest- 
ment income and income from 
life assurance. 

. Premiums written Increased 
to R7&5m from R65.lm but stif- 
fer competition, which led to 
rate-cutting, resulted in a drop 
in the interim underwriting 
surplus to RS^m from R5-2m. 
Investment income rose to 
R9.5m from Raim. 

The directors express con- 
cern at a rise in the cost of 
muri ng reinsurance and rising 
cost trends in motor and 
domestic business. 

The first half s net earnings 
rose to 103 cents a share from 
91 cents and the interim divi- 
dend has been lifted to 20 cents 
front IS cents. 
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Skandinaviska EnskOda Banken 


Bank Brussel Lambert N.V. 


PKCbanken 


EnskOda Securities 

Skandinaviska EnskOda United 


Privatbanken A/S 


Amsterdam-Rotterdam Bank N.V. 

Credit Suisse First Boston Limited 
The Nikko Securities Co„ (Europe) Ltd. 

Postipankld Ltd S.G- Warburg Securities 

Wfestdeutsche Landesbank Girozentrale 


BNP Capital Markets Limited 
Daiwa Europe Limited 
Paribas Capital Markets Group 
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Ski First Six Months 1989 



Earnings per share 


7.05 

(£0.65p) 



Jan - 
June 88 


Earnings per share up from Skr 3.65 (0.34p) to Skr 7.05 (£0.65p) 
Income after financial expense up 93 percent to MSkr 1,211 (£112m) 

Sales increase 21 percent uptoMSkr 12,768 (fl, 180 m) 

Second half 1989 income forecast to exceed corresponding 1988 period 


f” If you TOnt coplcof tbc 1989 Half Year Rqjon Ell fa the coupon 1 

I and send it so SKF Group Public Affairs, S-4L550. Gflteboig. Sweden. J 


Name . 


I 


Company . 


Address. 


I 

j Postcode ; ; Country 




Average exchange rate for 1988 1 GBP - 10.86 Skr. Jan - June 1989 1 GBP = 10.82 Skr. 


AB SKIv Goteboi ” Sweden 
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Chicago Board of Trade 



AN OPEN LETTER FROM 
THE CHICAGO BOARD OF TRADE 


For more than 141 years the Chicago Board of Trade and our members have made 
the integrity of our markets the first and most important priority. Our wide range of 
international customers have found that the Chicago Board of Tirade agricultural, 
government debt and other markets allow them to discover the world price and 
transfer their risk. The relationship that we have developed with our customers was 
bom out of our commitment to provide the most liquid and honest markets. 

In the wake of the recent federal grand jury indictments, we are faced with the 
challenge to preserve the confidence in our markets. 

We have never tolemted violations of our rules or abuses of our customers. We view 
these charges most seriously. The Chicago Board of Trade will investigate any and all 
charges. Disciplinary action will be taken against those individuals, if found guilty, 
to the fullest extent of the Exchange's authority. 

Last January the Beard of Directors took immediate action after the investigation 
became known, to ensure that allegations of this kind never again could be made at 
the Board of Trade. These actions significantly strengthened our surveillance 
f ^ functions. To that .end, the Board dramatically enhanced 

our computerized surveillance system and today we audit 100% of all transactions 
that occur on our exchange. 

The Chicago Board of TTade and its more than 3500 members are resolved to take 
any and all steps that are necessary to assure our customers that our markets will 
remain honest and efficient, and function with the utmost integrity. We have earned 
the respect and business of our customers for nearly a century-and-a-half and we 
are dedicated to continue to merit their confidence. 


KaistenMahlmann 

Chairman 


LaSalle at Jackson 
Chicago, Illinois 60604 
3124353500 



Thomas R. Donovan 
President & Chief 
Executive Officer 
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£125,000,000 

Floating Rate Notes 1995 

In accordance with the terms and con- 
ditions of the Nous, notice is hereby 
given that Cor the three months Inter- 
est Period from (and including) 13 ih 
August. 1989 to (bur exdudingj 15th 
November, 1989. the Notes will carry a 
rate of interest of 13.9125 per cent, per 
annum. 

The relevant Interest Payment Date 
will be 15th November. 1989. The 
Coupon Amount per £10.000 win be 
— >0.67 and per £100.000 will be 
£5506.71 payable against surrender of 
Coupon No: 3 

Bambnos Ranlc Timltw) 
Agent Bank 


COMP AGUE DE SAINT GOBAM 
ISS UE OF T ITHES 
PARnCtPATTS 
ECU HML000LOOO WITH 
WARRANTS 

UBOR ECU used tor 0 m esteutaSon of 
the coupon masirtng on 10th Fetoruary 
1990 ta 9375% end the not conaa fl . 
deled Income taken Into account tor 
die floating portion at die n omu nerontai 
la FRF 4.o«4 000.000 alter Inflation 
odfcMmant on 0<e Bnendal prota cl 
me suhakflities oper eB nc In the Latin 
American countries. 

The coupon so calculaied produces an 
annual Intere s t mis at 1(10%. 

As me appOcuMa TMOE Is 05025% 
resrftlna ki a msibiun coupon kmr 
Sian 1045% me Rm tomiua ta appli- 
cable. 

Theretors. the oemt-annuat coupon 
payable an ICBi February 1990 wtl be 
ECU SMS per mm perodpeet of ECU 
1JXXL 


Banco Di Napoli 
International S.A. 

U.S. $150,000,000 
Floating Rate Subordinated 
Notes due 1997 
For che six months 14th August, 
1989 to 14th February, 1990 die 
Notes will carry an interest race 
of 6" n9b per annum with a 
coupon amount cf U.S. $444-03 
per U.S. 510,000 Note, payable 
on 14th February. 1990. 


QBankcnTrstt 
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Quebecor 
blames loss 
on declining 
markets 

By Robert Gibbons 
in Montreal 

QUEBECOR, partner of Mr 
Robert Maxwell, the British 
publisher, in several Canadian 
ventures, has hlamed a 24 per 
cent drop in first-half earnings 
on declining newsprint mar- 
kets and greater-th art-expected 
losses at its 16-month-old 
English-langaage tabloid in 
Montreal. 

Quebecor, controlled by Mr 
Pierre Peladean, the Montreal 

publisher, is Canada’s largest 
commercial printer and pub- 
lishes Journal de Montreal, 
the Connery’s second largest 
circulation daily paper. 

Mr Maxwell owns 25 per 
coit of the tabloid and jointly 
with Quebecor controls Dono- 
hue, a large Quebec newsprint 
producer. 

Quebecor’s first-half earn- 
ings were C$12. 8m 
(USSl 0.87m), or 54 cents a 
share, down from $16*9m. or 
91 cents a year earlier, on rev- 
enues of $861m, up 34 per cent, 
due to several acquisitions. 

Losses at the tabloid were 
$4 ,4m. Declining demand 
a higher rjuiadian dollar cut 
into Donohue profits. 

Second-quarter profit was 
S8.7m, or 36 cents a share, 
down 18 per cent year to year. 
Revenues were $438m, up 33 
per cent. 

• Amax of the US, through 
its fully owned subsidiary AM- 
max, is going ahead with a 
C$ibn al umini um smelter near 
Quebec City. Annual capacity 
will be 215,000 tonnes and Urn 
plant will be on stream early 
in 1992. 

Initial construction work 
has already begun. The plant 
will use a combination of Ala- 
max and Pechiney technology. 
Alnmax has signed a power 
agreement with Hydro Quebec, 
which gears the average price 
for electricity to the interna- 
tional price of ingot. 

The terms are similar to a 
contract of Canadian Reynolds 
Metals for its recent C$500m 
expansion at Bale Comean, 
Quebec. 


Wesfarmers at 
record, warns 
on year ahead 

By Chris Sherweil 
in Sydney 

WESFARMERS, the Perth- 
based agribusiness and indus- 
trial group, yesterday reported 
record annual profits and 
buoyant sales, but warned that 
less favourable business condi- 
tions would affect it In the cur- 
rent year. 

Figures for the 12 months to 
June showed an after-tax oper- 
ating profit of A$58m 
(US$43-81m), up 28 per emit, 
on a l per cent improvement 
in revenues to A$12bn. On an 
equity accounted basis the 
profit figure was slightly 
higher, at A$59m, on revenues 
of A$i-36bn. 

Wesfarmers said the current 
year had started well, bat 
added that higher interest 
rates would increase borrow- 
ing costs and curb demand 
from rural customers. This, it 
said, would reduce the benefits 
of improved rural commodity 
prices and good rains. 

Apart from the lower corpo- 
rate tax rate, the past year's 
improvement was attributed 
to excellent seasonal condi- 
tions. strong rural commodity 
prices and the start-up of a 
liquefied petroleum gas extrac- 
tion plant and a 60 per cent- 
owned sodium cyanide plant. 

Since the end of the year the 
group has completed its acqui- 
sition of Western Collieries 
from CSR, the building prod- 
ucts and sugar company. One 
of Western Australia’s two 
coal producers. Western Col- 
lieries is now being expanded 
to doable output from next 
Jnly. 

Directors declared a folly 
franked final dividend of 20 
Australian cents a share for a 
total of 30.5 cents, up from 
23J5 cents. On the stock mar- 
ket, the gronp’s shares fin- 
ished steady at A$4^5. 

• Bell Resources, an offshoot 
of Bond Corporation, has 
agreed to sell its 10 per cent 
interest in the Gregory open- 
cat coal mine in Queensland to 
its joint venture partners far 
AS25m, AP-DJ reports from 
Perth. 

Bell earlier had a A$37.8m 
price-tag on Gregory Joint 
Venture. Bond Corp and its 
units are selling assets to 
reduce debt. Bell Resources 
sold its 10 per cent stake in 
Central Queensland Coal Asso- 
ciates, another coal mining 
business, on July 31 for 
A$262Jhn. 


Ashton-Tate 

ASHTON TATE plans to cut 
between 15 per cent and 20 per 
«ht of i te 1,700 employees 
worldwide. Becanse of an 
agency error the number of 
Job losses was reported yester- 
day as 1,700. 


Hanson sued in US over 
flotation ‘contradictions’ 


By Roderick Oram in New York 


TWO US shareholders have 
filed suits against Smith 
Corona alleging that the type- 
writer maker misrepresented 
its financial condition when 
Hanson, the UK industrial 
group, sold a majority stake in 
the company to the public last 
month. 

The suits allege that Smith 
Corona, based in New Canaan, 
Connecticut, contradicted the 
optimistic message of its share 
prospectus by announcing, two 
weeks after the share offering, 
a 10 per cent staff cut 'because 
of weaker demand. 

The suits name as defen- 
dants Mr Lee Thompson, Smith 
Corona’s chairman, Hanson, 
and Shearson Tubman Hutton 
and Merrill Lynch, the two 
underwriters of the issue. 

Mr Thompson said he could 
not comment on the suits as he 
had yet to see them. 

But he stressed the layoffs at 
the company's New York state 
and Singapore plants affected 
only temporary employees. 

“There has been a general 


overall softness of business in 
file summer months which we 
had not forecast," Mr Thomp- 
son said. 

"We found it out in the nor- 
mal course of a monthly busi- 
ness meeting in August We 
are responding by reducing 
inventories, which is a normal 
action in business. I 
believe the market is over-re- 
acting." 

Neither Hanson nor the 
underwriters had any immedi- 
ate comment on the suits, filed 
in the US district court by Mr 
Robert Donatelli who owns 
1,000 shares and Mr Howard 
Kichler who owns 100 shares. 

Smith Corona made no fore- 
cast in its prospectus but said 
it had enjoyed “significant 
growth rates in sales volume in 
every year" since it restruc- 
tured its business in the mid- 
1980s. 

Some investor resistance to 
the offering had forced Hanson 
to cut the offer price to $21 a 
share from its initial target 
range of $23 to $25. 


In total Hanson received 
5291m net from the share issue 
and some $95m raised by Smith 
Corona in new debt. It retained 
a 47.9 per cent stake in the 

company- 

Some investors were also 
su rpri se d by the fiscal fourth- 
quarter loss announced by 
Smith Corona on August 3. 
Operating income increased to 
$19.1m for the three months 
ended June 30 from $&2m a 
year earlier. 

However, the net loss was 
$L4m after final payments of a 
bonus plan for Mr Thompson 
and four other senior execu- 
tives. 

The five received about $50m 
in cash and shares, funded by 
Hanson, as a reward for turn- 
ing round the company which 
Hanson acquired in 1986. 

Other managers divided 
$8J2m in cash and 326,047 
shares. 

Mr Thompson said yesterday 
the financial impact of the 
bonus plan had been cle ar ly 
lniri out in the prospectus. 


Toys 6 R’ Us posts static profit 


By James Buchan in New York 


TOYS *R’ Us, the big US chain 
cf toy stares, reported essen- 
tially unchanged earnings in 
the second quarter to June, 
although its sales rose 13 per 
cent. 

The Paramus. New Jersey 
company, which has expanded 
strongly in file US and Europe 
in the 198%, said its earnings 
in the second quarter were 
$23 ,5m or 12 cents a share. This 
compares with $23. lm and 12 
cents in the 1988 second quar- 
ter. 


Sales were $775.5m as 
against $686£m in the second 
quarter of 1988. 

Mr Charles Lazarus, chair- 
man, said that the latest 
results compare with a very 
strong 1988 quarter. “We are 
excited and optimistic about 
the new toy and video game 
products being Introduced in 
August and September of this 
year.” The company does 
nearly half its business in the 
Christmas quarter of the year. 

The company, which rfirfma 


to be the largest specialty toy 
retail chain in the world, says 
it will open 66 new toy stores 
in the next three months, 
including 22 overseas. The 
company operates 359 toy 
stores In the US. 52 overseas 
and 137 children’s clothing 
shops. 

In the first six months to 
July, «»«ming R were $50.6m or 
26 cents a share as against 
$45.6m or 23 cents a share. 
Sales rose 16 per cent to 
$L54bn. 


Shui On’s HK$90m disappoints 


By Michael Murray in Hong Kong 


SHUI ON, the Hong Kong 
property, hotels and construc- 
tion company which is the sub- 
ject of a management bid to 
take it private, yesterday 
revealed disappointing net 
profits of HKS902m (US$1 1.6m) 
for the year to March. 

At the same time Shui On 
Contractors, a 75 per cent held 
subsidiary which was spun off 
and separately listed last 
November, reported profits of 
HK$20 L3m for the year. 

The S hui O n group made 
profits of HK$101.7m dozing its 
1987 financial year, but for the 
12 months which ended in 
March 1988 reeached only 
HK$57m after making HK$46m 
provisions for losses 


on stock market investments. 

The latest results foil below 
market expectations, and cam e 
in spite of a HK$50m gain 
resulting from the deposit paid 
on the aborted sale cf the Shui 
On Centre to China-backed 

Thnngshan Inte rnational Inves- 
tors. The properties division 
recorded profits of uwywm for 
the year, arising from a combi- 
nation of sales and rental 
income. 

Mr Vincent Lo, chairman - 
who is leading the — said 
that" two hotels in' Toronto 
acquired for US$483 2m last 
year Incurred substantial 
losses due to renovation pro- 
grammes and high interest 
charges. Revenues of the Hong 


KVmg food Imwnr n g mnp 
which includes the Fotomax 
nhain of video rental outlets, 
almost rirmhler! to HK$197m, 
but a loss of HK$7m was 
incurred. 

Should tiie buy-out succeed 
Shui On will be 70 per cent 
owned by Mr Lo and 30 per 
cent by New World Develop- 
ment, one of Hang Kong’s larg- 
est property companies. 

Shui On contractors, which 
is not subject to any general 
offer to shareholders, made .its 
own HK$20.3m profits on turn- 
over of HK$2.1flhn. highllgfat- 
ing tight margins in the local 
contraction industry where 
wage rises have greatly added 
to costs. 


Hong Kong film company 18% ahead 


By Michael Marray 

SHAW BROTHERS, the Hong 
Kong film production and dis- 
tribution company controlled 
by Sir Run Run Shaw, has 
reported net profits of 
HK$19L8m (US$24J57m) for the 
year to March, an increase of 
17.6 per cent 

The company is a member of 
the consortium which has won 
the franchise to build and oper- 
ate the territory’s first cable 
television network. 

The rise, which was a little 
below market expectations, 
came from stronger perfor- 
mances in each of the group’s 


main divisions, with increased 
earnings from its film-making 
division, theatre operations 
and the sale of videos, as well 
as the holding in TVB, Hong 
Kong's dominant television 
station. 

Shaw Brothers is the control- 
ling shareholder in TVB, end 
in February increased its stake 
from 22.6 per cent to 302 per 
cent Shaw Brothers has a 10 
per cent stake in Hong Kong 
Cable Communications, the 
consortium led by Sir Yue- 
Kong Pao’8 Wharf group, 
which will spend around 


HK$Sbn to provide cable televi- 
sion to Hang Kong starting in 
1991. 

Shaw Brothers will bring its 
strength in film production 
and television programming to 
the consortium, as well as an 
extensive film library stretch- 
ing back over 30 years of 
m o v i e 
making . 

During the year Shaw 
Brothers incurred a small 
extraordinary loss of 
HK $461,000 relating to the 
restructuring of TVB, which 
took place last November. 


Bad debts hit Israeli bank 


By Tony Walker in Jerusalem 

BANK HAPOALXM, Israel’s 
largest banking group, 
returned reduced profits in the 
first six months of 1989, com- 
pared with the same period 
last year, due to increased pro- 
visions for bad debts. 

Net profit dropped about 30 
per cent to $33m after provi- 
sions of $164 2m. The bank nev- 


ertheless expressed satisfaction 
with its first-half profits in the 
face of Israel's economic slow- 
down. 

Rank Ha prairm made a net 
loss in 1988 of $29 3m. A state- 
ment said the 1989 results were 
attributable to an improved 
loan portfolio and a significant 
cut in operating costs. 


U.S. FEDERAL SECURITIES FUND SJL 
Socitie d'lnvestiBsement d Capital Variable 
2, boulevard Royal, Luxembourg 
R.C. Luxembourg B - 22917 

■ To our shareholders, 

We have the honour to Invite you to attend the 

ANNUAL GENERAL MEETING 

of shareholders of our company, which will take plaee at the 
company's registered office, 2 boulevard Royal, Luxembourg, on 
August 25, 1969 at 11.00 a.m. for the purpose of considering and voting 
upon the following agenda: 

1. Submission of the report of the Board of Direct o rs; 

2. Approval of the Statement of Net Assets as of May 31, 1969 and the 
Statement of Operations for the year ended May 31, 1989; 

3. Allocation of the net proms; Deck ton on the distribution of a final 
dividend; 

4. Discharge of the Directors; 

5. Receipt of and action on nomination of the Directors: 

6. Confirmation of Deloitte Hssldns & Sella as Independent Auditors of 
the Company; 

7. Miscellaneous. 

Resolutions mi the agenda of the Annual General Meeting will require 
no quorum and will be taken at the simple majority of the shareholders 
present or represented at the meeting. 

In order to attend the meeting of August 25, 1969 the owners of bearer 
shares will have to deposit their shares FIVE clear days before the 
meeting at the registered office of the Company or with Banque 
Internationale 4 Luxembourg, SoclStA Anonyms, 2 boulevard Royal, L - 
2953 Luxembourg. 

THE BOARD OF DIRECTORS 


VNU holds 
60% of Exa 

VNU, THE largest Dutch 
publisher, said it now owns 60 
per cent in Fra Publications of 
France following a stock pur- 
chase for an undisclosed 
sum, Reuter reports. 

VNU already owned a 20 per 
cent stake in the Paris-based 
publisher, which has annual, 
sales of about FI 100m ($45.6m) 
and employs 100 staff. 
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INTERNATIONAL APPOINTMENTS 

Kidder Peabody names London 
mergers and acquisitions chief 


KIDDER PEABODY, the US 
investment bank 80 pa cent 
owned by the American Gen- 
eral Electric group, named Mr 
Nigel B. Christie a managin g 
director and head of its London 

mergers and acquisitions unit. 
AP-DJ reports from New York. 

Mr Christie had been a man- 
aging director of S.G. Warburg, 
a Tiding London-based mer- 
chant bank, with responsibility 
for the company’s North Amer- 
ican M&A work. 

Mr Michael Carpenter, who 
tyrant Kidder Peabody's pres- 
ident and chief executive in 
January, in the spring, hiring 
from the outside, named a new 


bead of Investment hanking - 
Mr Scott NewqulBt, formerly ™ 
Morgan Stanley. He also made 
Mr BJf. Megargd, formerly of 
Shearson Lehman Hatton, Mr 
Newqulst’* deputy forM&A- 
Mr Christie, who will report 
to Mr Megazgel, add: <*vl' 

ouriy recognise that this is a 
rebuilding exercise. That was 
very exciting to me. I saw the, 
opportunity to get in among a 
young t ep ™ who really want to 
build an operation.” 

At Warburg, Mr Chrtetie 
mainly was involved in advis- 
ing British companies on 
friendly acquisitions of US cod 
potations or their unite. 


Mr Megargel said in a sew- 
rate interview that he “would 
not rule out hostile takeovers 
at the London operation If 
that is what our clients want 
U8 to do, but we are not posi- 
tioning ourselves as a purely 
‘hostile’ firm.” . ... 

Kidder, Mr Megargel added, 
now has five M&A profession- 
als in London and expects Mr 
Christie to double the staff He 
said there has been “a blur” 
between London-based M&A 
activity and other Investment 
hantriwy. and that Mr Christie’s 
appointment was designed to 
fix specific responsibility for 
mergers and acquisitions. 


Eurocheque chooses chairman 


THE BRUSSELS based 
Eurocheque. International, 
which comprises some 8,000 
banks in 40 mainly European 
countries operating the 
Eurocheque multicurrency 
cheque guarantee and elec- 
tronic debit card syste m, has 
rhnHpn a new chairman. 

He is Mr R.B. van Eldik, 
nominated unanimously by the 
Eurocheque Assembly and who 
will fill this role in November. 

Mr Ulrich Weiss, a Deutsche 
TFbmk board member and the 
present chairman of Euroche- 
que, is to resign from the latter 
at the aid of the year. 

Mr van Eldik has retired 
from Rabobank Nederland, the 
large Dutch co-operative bank, 
where he was a member of the 
e xe c u tiv e board. 

He has also relinquished the 
post held for the past two years 
of p resi d e nt of the European 
Council for Payment Systems, 
a body set up some 10 years 
ago by senior bankers from 


n umer ous European banks 
with the purpose of achieving 
co-ordinated development of 
personal payment systems 
across Europe. 

Mr Gabriel Pallez, honorary 
of Credit Commer- 
cial de Franc e, h as been 
owtpri by the ECPS to replace 
Mr van Eldik as president. 

★ ★ ★ 

CEDEL, tiie Luxembourg-based 
gtnhnt ^tearing house for bonds 
and equities m both domestic 
an A international markets, is 

ftuther expanding its senior 
management by appointing Mr 
Jacques Philippe Mars on as 
executive vice president, with 
effect from September 14. 

He will be responsible for 
f-nrwmprfrmi, treasury and secu- 
rities operations. Mr Andre 
Lustd became managing direc- 
tor in May. 

Mr Marson, who was for- 
merly with J.P. Morgan and 
Buroc lear, a nd more recently 
with SWIFT Service Partners 


as director capital markets, has 
inng experience in the securi- 
ties business, marketing and 
Information technology. 

* ★ ★ 

ENIMONT, the leading I t al i an 
ch i>T"inals concern formed at 
the beginning of this year from 
the merger of the chemical 
Interests of Eni, the state-con- 
trolled energy company, and 
those of Montedison, has 
appointed Mr. Luigi Salamina 
head of image and advertising. 

Mr Salamina, aged 46, work- 
ing from Enhnont’s Direrione 
Immagine e Comunicaztone 
section, is responsible for 
advertising, graphic editorial, 
marketing, communications, 
special projects, shows and 
exhibitions, as well as coordi- 
nation of the corporate image. 

He previously served with 
Ttnitei, the state-owned Italian 
telecommunications equipment 
manufac turer, in its Corporate 
Image and Communications’ 
Directive Office. 


Diamond Shamrock oil and gas group 
makes former US Treasurer a director 


DIAMOND Shamrock, the 
Texas oil and gas group, 
named former US Treasurer 
Katherine Davalos Ortega a 
director of the comnanv. 

Mrs Ortega, 55, served as the 
38th Treasurer of the US for 
nearly six years until her resig- 
nation at the en d of June 
year. Prior to that, she was a 
Commissioner on the Copy- 
right Royalty Tribunal, and 
formerly to that on the Presi- 
dent’s Advisory Committee on 
Small and Minority Business. 

With .an extensive back- 
ground in banking' and 
accounting, Mrs Ortega was at 
one time president of the Santa! 
Ana State Bank In California. \ 
* * * 

ECHUN, a US-based worldwide 
manufacturer and distributor 
of motor vehicle replacement 


parts with annual sales close 
to $1.5bn. has elected Mr Roger 
Storey as It* president. 

Mr Storey was managing 
director of Echbn’s European 
division. He ha« h eld various 
managerial posts in the com- 
pany for the past 13 years. Ini- 
tially with a UK subsidiary. 

He will be moving to Con- 
necticut, where Echlin’s corpo- 
rate headquarteraare located. 

• * * * 

KJR NABISCO, the tobacco 
and fbods-groop taken private 
In April through a Kohlberg 
Kravis Roberts $2&4bn acquisi- 
tion, named Mr Lawrence Bic- 
; <dardiexecmivevicepres|dent 
and general counsel ■■ •. - - 

- He replaces Mr Harold Hen- 
derson, who left the company 
parffwr thin year. 

Mr Ricciardi is currently 


executive vice president and 
general counsel of American 
Express's Travel Related Ser- 
vices division. 

Mr Louis Gerstner Jr 
resigned in March as American 
Express president to become 
chairman and chief executive 
officer of RJB Nabisco. 

★ ★★ 

UATAPOINT, the Texas-based 
computers and office mttqma. 
Hon products manufacturer 
controlled by Mr Asher Edel- 
man. the American business- 
man, elected Mr Michael Michi- 
gami as president, chief 
executive and a board member. 

. . He replaces Mr Robert Pot- 
ter, who has resigned to pursue 
other business opportunities. 

Mr Michlgami was president 
of the control systems division 
of United Technologies. 


This notice is issued in com pSan ce with the mqueements of tho Cowct of The International Stock 
Exchanged the United Kingd&n and the Rgpubtc of Ireland UmHedCThe Stock Exchange"} It does 
not constitute anlmiitaton to the ppbSc to subserve for, er purchase, any shares. 

THE JAKARTA FUND 
JAKARTA FUND (CAYMAN) LIMITED 




r unearth* Imm of the Cayman I 


i nAngUMd number 331660} 


. Ptacbigof2J)00,000narticipating Shares of US$0.01 aech, poyabte ta tara ktstefenonts 

The first Instalment of US$10.50 per Participating Share is payable on subscription and 
the second instalment of a further US$1 (X50 per Participating Snare w®, subject to the condition 
specified in the Placing Memorandum, become payable on or before 24th February, 1992. 

Application has been made to the Council of The Stock Exchange for the Partfcfpating Shares now 
proposed to be issued to be aterutted to the Official Ust It is expected that such Participating 
Shares win be admitted to the Official Ust, and that deaBngsiwfll commence, on 25th August, 1989 . 
Partlctdars of the Partic 
Extol Financial Limited 

comprise Listing Particuoaia iwuiy w «kuwmsi nmo unuKKi may oe ootamea during 

normal business hours from the Company Announcements Office of "me Stock Exchange on l8tn 
and 21st August 1989 and untt 31st August, 1989 (Saturdays and pubHc holidays excepted) 
from: — T ' 


JAKARTA FUND (CAYMAN) LIMITED 
P.O.BOX309 

Cwyme n in te rnati o na l Trust BuOtBng 
Grand Cayman 
Cayman islands 
British West indies 


Baring Brothers 4 Co.. Limited 
&Btaftopagate 
London EC2N4AE 


Merrfll Lynch Intemationa) Limited 
Ropemaker Place 
25 Ropemaker Street 
London ECZY9LY 
17th August, 1989 


Securities Limited 
. i Chambers 
1 Portsofcen Street 
- London El 8DF 

Hoara Gown International Securities Limited 
Security Pacific House 
4Braadgete 
London EC2M7LE 


FIRST CONVERTIBLE SECURITIES FUND 
SodM cTInvestiasement a Capital Variable 
2, boulevard Royal, Luxembourg 
H.C. Luxembourg B - 24461 

To our shareholders, 

Wo havo tho honour to invite you to attend the 

ANNUAL OENBIAL MEET1NQ 

cf shareholders of our company, which will take place at the 
compon^a^atored office. 2 boulevard Royal, Luxembourg, on 
Auqubu 25, 1989 at 3.00 p.m. tor the purpose of considering and voting 
upon the following agenda: v 

1. Submission of the report of the Board of Directors; 

2 Agprarah tffiwStatement of Net Assets as of May 31, 1989 and the 
Statement of Operations for the year ended May 31, 1969; 

3 - "JSen? °* proflto; Dec ** ,on m distribution of a final 

*■ Discharge of the Directors; 

5. Receipt of and action on nomination of the Directors; 

^ SwComSy;^ Detom6 H88Wn * * Sells as Independent Auditors of 
7. Miscellaneous. 

Resolutions on the agenda of Vie Annual General Meeting will require 
no quaimt and will be taken at the simple majority of tho shareholder* 
present or represented at the meeting. 

Inorder to attend the meeting of August 25. 1969 the owners of bearer 
stares will tave to deposit their shares FIVE clear days before the 
meeting at the registered office of the Company or with Banaua 
httwnsttanale a Luxembourg, Sect** Anonyms, 2 boulevard Hoyat.L - 
2953 Luxembourg. • 

TFE BOARD OF DIRECTORS 


MULTI-CURRENCY BOND PORTFOLIO 
Socttt* dTnvMtfsMment A Capital Variable 
2, boulevard Royal, Luxembourg 
R.C. Luxembourg B - 24797 
To our shareholders, 

We have the honour to invite you to attend the 

ANNUAL GENERAL. MEETINQ 

of shareholders of pur company, which wiu take place at the 
company's registered office, 2 boulevard Royal. Luxembourg on 
August 2^ 1969 at 3.00 p.m. for the purpose a considering and voting 
upon the following agenda: ^ 

1. Submission of the report of the Board of Directors; 

2. Approval of the Statement of Net Assets as of May 31, 1989 and the 
- Statement of Operations for the year ended May 31. 1959; 

3. AHocatton of the net profits; 

4. D is c ha rg e 'of the Directors; 

6. Receipt of and action on nomination of the Directors; 

6. Confirmation of Detoftte Hasktne & Sells as independent Auditors or 
■I® oonipujiyj 

7. Miscellaneous. 

Resolutions on the agenda of the Annual Qaneral Meeting wtfi require 

SSSor SSiS, £?,| ta feS t ttMgtm pto majority of /foe shareholders 
present or represented at the meeting. 

iSTSSS ? W - m “ ting rfAtl0U3t 25 - 1988 owners of bearer 

S£Sn « taye to depost r their, shares FIVB ctear days before (ha 
r *S | **“W* ofUoe of the Company , or with Banque 
jfJta™uor^^*LMwmbourg, Soctett Anonyms. 2 boulevard Royal, 

- - ■ THE BOARD OF DIRECTORS 
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INTERNATIONAL CAPITAL MARKETS 


By Andrew Freeman 


typical 


MORGAN STANLEY launched 
a $500m five-year deal for New 
Zealand at about 3pm yester- 
day. bringing to fruition Its 
long-standing desire to begin 
altering; the procedure by 
which new Eurobond issues 
are syndicated. 

The deal, . announced- on 
Monday, , spurned the typical 
Euromarket syndicate and 
commission structure in 
favour of a system based 
loosely on the uegotiated-price 
re-offering common to the US 
domestic bond market 
Mr Bob Scott, tn charge of 
Morgan Stanley's worldwide 
underwriting, said:- “We think 
this is an important first step 
towards a new method of man- 
aging international bond issues 
that satisfies issuers and inves- 
tors and allows underwriters a 
reasonable prospect of eaming- 
compensatian for their role.” 
He added: “We hope that it 
c h a l l en ges other managers to 
consider their approaches to 
underwriting.” 

An official representing the 
borrower said New Zealand 
was pleased by the execution 
of the deal and was relieved 
that the waiting period was 
over. f 

A small syndicate of seven 
co-lead ' managers agreed to 


offer the bonds at the issue 
price of 99%. or better for a 
fixed underwriting fee of % 
point, after negotiating the 
issue price with' the lead man- 
ages and ttebarrower yester- 
day morning. They maintained 
that agreement until late after- 


VNTERNATIONAL 

BONDS 


noon when Morgan Stanley 
broke the syndicate and 
allowed free trading of the 
paper. 

The bonds- were launched at 
a generous spread against 
Treasuries of 73 basis points, 
and met the expected heavy 
demand, from a wide range of 
investors. “This was priced to 
go well," one trader said. 

Away from the syndicate, 
the paper , was quickly trading 
at 99 JO' bid, implying a tighter 
spread, against Treasuries. 
When the syndicate was bro- 
ken. however, the bonds set- 
tled just above the issue mice. 

The. ease of the deal’s distri- 
bution led to comments that 
paradoxically the issue had 
aone ; llttle to test the merits of 
the new syndication method. 
“A more wmpetitively priced 


deal will be the real test of this 
technique." one syndicate man- 
ager said. 

There was also some discon- 
tent among members of the 
underwriting group which 
• were not allocated paper to 
their fall underwriting commit- 
ment after they were asked by 
Morgan Stanley to indicate the 
extent of their demand for the 
paper. 

One honse commented 
some of its clients were unfa- 
miliar with the system and had 
been reluctant to commit 
themselves to paper about 
which they wanted to know 
more. “If this system is to 
become normal practice, the 
allocation procedure will need 
ironing out,” the famir «iM 

Elsewhere, two five-year 
Canadian dollar deals were 
launched to take advantage of 
an overnight rally on the 
underlying market as well as 
favourable swap rates. 

UBS Phillips & Drew was the 
lead manager of a C$150m 
issue for UBS Finance, the first 
time the Swiss bank has 
tapped the sector. The pricing 
was against the Canadian gov- 
ernment benchmark as well as 
liquid issues like the World 
Bank and the recent BFCE 

itoal. 


NEW INTERNATIONAL BOND ISSUES 


U8 DOLLARS 
New Zeaiand(a)+ 


Amount -m. Coupon % 
500 9 - 


.Pi** 

90V 


■MurRy 

7994 


W Morgan Stanley tat 


CANADIAN DOLLARS 


UBS Flnanctt(a)4 
LB ScfttaBwIg-HolsteftKa)* 

ISO 

.. 75. 

10 

.10h 

-4 a 

93 

1904 

1994 

1V1*4 

UBS Phillips & Drew 
Mitsubishi Finance Int 

SWISS FRANCA 

Oca-Van der Grinten fa) **+ . 

SO — : 

*V 

100*2 

1992 

n/a 

Credit Suisse 4 4 4 


♦★Private placement. ♦Final te e ms , a) Norvcattable. 


The bonds came with a 10 per 
cent coupon and were priced at 
lor/* to yield 9.86 per cent, a 
spread of some 43 basis points 
over the equivalent Canadian 
Treasury. The proceeds were 
swapped into floating-rate US 
dollars. 

The deal was well received, 
and UBS was quoting the 
paper at less 1.70 bid, inside 
full underwriting commissions 
of 1% per cent. The spread 
against Treasuries had nar- 
rowed to around 37 basis 
points. 

A UBS official reported a 
mixture of institutional and 
retail demand, with predictable 
interest from Switzerland, as 
well as the UK and the Midrib* 
East. 

Mitsubishi Finance brought 
a C$75m issue for LB Schles- 
wig-Holstein Finance at a 
spread against Treasuries of 71 

>»gl« lyyVn + S 

The bonds were well bid at 
less 1 %, a discount equivalent 
to full fees. A coupon of 10V» 
per cent was the spur for retail 
interest, and the lead manager 
said there was little paper 
coming hack through the bro- 
kers. 

The borrower is familiar to 
the retail market and the 
bonds should find straightfor- 
ward distribution over the next 
few days. 

In Switzerland, Credit Suisse 
was the lead manager of a 
SFrSOm straight private place- 
ment for Oce-Van der Grinten, 
the Dutch office equipment 
manufacturer. 

The three-year bonds were 
quoted at less % bid by the 
lead manager. The deal was 
not syndicated. 


FT INTERNATIONAL BOND SERVICE 


Lifted are the latest International bonds for which there is 


US HOLLA! 
STRAIGHTS' 
B.F.C.C. 792.. 


B.F.C.E. 9% 


«tf BU Offer 4# mtk-YMd 
150 95%%% -*OH -O', 8 


79 


150 101% 102% *0% -1 8.78 

Brit. Tel. FHl9V 98.. 250 103% 103*2 -HI V -OS 6.83 

BP Ameria 9% 99.,:...... 250 *1103103% . a -IV 9.23 

1000 102% 102 V -0% -0% 8.47 
100 °tl02 103 0-0% 9.91 

102 102% -OV -0% 8.70 


Canada 996 
Canadian Pac 10 V 93., 
C.C.C.E 9% 95 .~-....m 

C.N.C.A 9% 93... 

Credit NaUwnl 8% 93 


Cr«dU National 7 V 92 

Cmm National 9% 92, 

Da Men I Kan 9 V 92. 

Denmark 7 % 92..: 

E.E.C.791 

E.E.C.7V9»....;J. 

E.£C.1093. 

EuraflnwlOV 93- — 

Elec. D* France 9 96 

Eke. De FVaoce9% 99 - 

Finland 9 98. 

Flnn.Exjf.Cd.aia 92 

Fiea.Exo.Cd.9V95 - 

non. Exp-Craeoav 9L 


Fort Motor Crrttt 8 91. 

Cen-Etec-CaoXont 9 93 _ 

G«i.El«.CwXrp.lQ 1/291 — 

Cea.Mirt.Corp. 9V 
•IBM Credit Corp.au 91--™ 
IBM Credit top. 992..—™, 
JBM.CrwJkCorp.9V9a.. — A' 
IBM Credit CorpJO 9 2 — 
ltaiy9*a 95. 


300 

150 101 V 101 V 40V -0% 5.96 
200 98% 98* 40% -OV 8.72 
10Q. 96% 96% 40V -OV 841 
160 1QZV JOl V 40V -OV &S9 
150 101 V 101 V -HII, -OV 8.99 
500 95V 96V40VHJV 8.91 
100 96 V 96% 40 V -OV 8.71 
2S0 95% 96V -OV -OV 8.62 
100 103V 10940V -0% 8.72 
100 1104 V 104V 40V -OV . B.67 
200 301V 101 V 40% -0 % 8.75 
200 103V 104V 40% -0% BJB5 
250 101V 10ZV 40% -0% 8.69 
200 99 99% 4OV-0V 8.85 

200 1C21D2V -KJJ, -I 8.90 

100 101 V 102V . 0-0% 9.13 
250 198 96V «0V -OV 9Jt7 

500 1100% 101 V 40V -OV 8.72 
300 101V 102% 40% -OV 9-02 
300 . 99% 99% . 40V -OV 9.07 
200 100V lOOt, 40% -0% 8.91 


an adequate secondary market. 

- Closing pric es on August 16 

YEHSnAKHTS breed M OtHr^SSFmmk YWd 

* Canada 6 V 91: 80 101 V 101 V 0 0 533 

Canada 5% 93.... 80 101 V 102 40% 40% 5.09 

EnroflmaS1995 20 98% 99V 40% 40V 538 

E.I.B.4% 93 30 99 99V 0-0% 534 

Ireland 5% 93 30 99 V 100 0 0 539 

Norway 5 V 95 50 100100% 40% 40% 5.09 

Sweden 4% 93; 50 98% 98% 40% 40% 531 

World Bank 5% 9B 10 96% 99% 40% 0 539 

World Bank 7 94 20 107% 107% 0 0 5.18 

Average price change— On day 40% on week 40% 


(Ultra STRAIGHTS 
Abbey Nat. li%95£_. 
Aegon 7% 92 FL... 


Alg. Bk. Ned. 5 V 93 Ft-J.— 
Austria 7% 94 ECU... 


250 100% 100% 40% -0% 8.71 
250 301% 101% 40% -0% 854 


BkJfovz ScotJ.4% 90 AS. 

Barclays AUC.13V 91 AS _ 

Belgium 8% 94 Ecu 

BP Capital 9% 93 £. 

British Airways 10 98 L...™. 

Brit. Telecom 9 V 93 E..... 

Coomr.BtAust. 12% 93A S.._ 

CrlecalFraAce9V 92Eeu 

DenLBkJL*. 13% 93 AS , 

Deutsche BkJlo. 15 94 AS — . 

Eastman Kodak 13 90 AS 

£4.8.7960%, 

E. IB. 9 99 Ecu.. 


mm 4 Bid Offer *n wrek VkM 

100 99 99% 40% -0% 11.78 

100 101V 102% 0-0% 7.74 

200 95% 96% 

100 96% 96% 

,75 196% 97% 

100 96% 96% 

150 97V 96% 

100 94V 95% 40% 40% 1130 
100 94 94% 40% 40% U.05 

ISO 94% 95% ■ 0-0% 1128 


0-0% 7.08 
040% 8.46 
041% 1723 
0-0% 15-52 
0 - 0 % 845 


100 194% 95% -0% 40% 14.43 

100 102102% -0% 


,250 681% 10*40% -«%• 865 
200 1103% 105%. 40% -0% 853 


Enron** 7% 9* ECU. 


Ittly9% 99: — 
ttoftG. W/W4V1 


3008 103% r04% *0% -0> _ 

i^/1000 TD4V 104% 40% -0% B.87 

1000 202102% *0% *0% 430 

_™ 200 1105105% 40% -1% 892 
200 100% 100% 40% -0% 899 
200 101% 102% 40% -0% 860 
230 102% 103% 40% -1 887 
900 100100% 40% -0% B.63 

300 196 98% 0-0% 9.42 

Pnf0cmiarOp.flV.94_™™. .125 99% 100% -»OV -0% 871 

Sum homo Bank 9V 92... 150 tlOXV 101% 40% -OV 9.08 

ton Homo Carp. M//W499— ISM 103% 104% 040% 226 

Sweden 7 91 — 250 96% 96%tOV-Q% 878 

Sweden 8% 96.™,.....,. 2M 99% 100% 40% -OV 8.71 


Japan Dev. Banc ID 96., — . 
LT.C B.bf4apan9%92™ 
MetropaBsTolqi»9% 93™ 
NmpMTeLATeL9J|48... 
Norway BV 9XVi.™.™. 
Portugal 8% 91., 


Sweden 8% 92 ...... 200 196% 99%-*0% -0% 8 89 

Toyota 9% 91 200 101101% 40% -0% 8.84 

Toyou Mu top. W|W493... 1500 103%' 104% 40% 40% 2.94 
Victorian Rco 11% 92..™.... 150 105% 106V 40% -0% 8.98 
900 196% :96% 40% -0% 8.67 
300 101% 10* 0-0% 8.69 

300 100% 101 V 40% 8.64 

300 102% 103% 40% -0% 875 

500 104 % 105 % 40 % -i em 


World Bank 7 92; 

World Bank 9 97, 


World Bank 9 93 

World Bank 9% 98 

World Bank 9% 99 

WnrMBaok9%96.._ 300 104% 105% 40% -0% 872 

Aicrage prior change... Op day 40% op w# -0% 


DEUTSCHE MARK 
STRAIGHTS 
tuan Dev BK 694 
Vntrla6% 99 


anfc of Tokyo 5 V 93... ....... 

ummerrtwko/t.5% 93.... 

red ft Fonder 6% 99. 

1.85% 98. 

.1.6.6% 99._ 

.1.8.6%%,,, — r 

1.8.6 V 99. 

I 8 6% 45 

Dre.Coal&Steef 5% 97..... 
nroflma 6% 9b...™....... 

Ire 0* France 5 V 97 ... 

ydro-Quefaee 6 V 99....... 

quo On. Bk.5%95... 
■pan Finance 5% 97 ....... 

LD.B 7% 99 

Hand 6% 97 


IM Offer d«y week Yield 
96% - 97 40% 40% 6.76 

99% 99% -0% -O'* 6 37 
96 -96% -0% -1 6.97 

95% 95V-0%-O% 689 
99% ,99% 40% -0% 7.85. 
91% 92% -0%-OV 6.76 
95% 96% 0-0% 6.85 

. 300. .96% 97V 0-0% 6.70 

300 96% 97% -0% -0% 6.89 
99% 100% -0% -0% 6.84 
93% 94% 40% 0 ’ “ 


... 200 
750 
100 
300 
500 
150 
600 


Export D«.Crp4% 92£*e„_-. 
Fetf.Bus.Dy.Bk. 994 Ecu... — 
Fed.Bus.Dv.BK.qV 92 CS.. — 
Fed.Ba.Dv.Bk.10i2 93CS. — 
Ferre. State 7% 93 Ecu..™ 

Fort Cr.Can.10% 93 CS 

Font Cmt Can. 10% 96CS. 

Fort Cred.Fuod30V 93C 

Ford Mtr.Cred.7% 93Eai 

G.MJLC. Canada 11 3/494CS- 

Neincken 7% 94 FL. 

Hydro-Quebec 11 99 CS 

UoyosBanklO%98£. 

Lloyds Bank 11% 98 £. 

Montreal Tn30V 93 CS. 

Morgan Guar.Tst. 1191 CS.™ 

Not. AM. Bk. 14% 94AS 

New Zealand 9% 93 £ 

Philips GMoii. 6 93 FL. — 

Rrfvatbankn 7% 94 lfr„™ 

Royal BK5COL10V 98 £ 

Saskatchewan 9% 91 CS™.- 

Su k atc be van 10% 93 CS. 

Sute 8k. NSW. 13% 93AS 

Sweden 7% 93 Ecu 

Sweden 15 94 AS. — 

Toyota Mtr.Cr.11% 92CS 

WOrld Sank 13% 92 AS 

WOrld Bank 14 94N.ZS -- 

■Zrotripk. 13% 93 AS. 


. _ 0 835 

125 198% 98% - 040% 13.84 
100 103% 103% -0% 013.95 

100 96 % 96% 0+0% 1703 

100 . 96% 97% -0% . 0..7-57 
150 103103% -OV 40% 8.50 

100 97 97% -0% -0% 837 

100 100% 101% -0% 0 834 

100 100%. 101% -Q% -0% 8.73 
75 197% 98% O-OV 1038 
50 T100% 100% 0-0% 1036 

100 97 97% 040% 861 

100 199% 100% O-OV 10.66 

125 102% 102% 40% -0% 10.28 
60 97% 97% 0 40% 11.49 

100 97% 97V 40% -0% 8.71 
100 103% 104% 40% -0% 2035 
ISO 103% 103% 0 O 7 JO 

400 104% 104% 0-0% 1828 

150 94% 95 40% 40% 1131 

1M 97% 98% 40% 40% 11.74 
100 199% 99% 0-0% 10.86 

150 199V 100% 40% -0% 1889 
100 100100% -0% 40% 1439 

100 93% 9440% 0U.64 

300 96% 97% 0 40% 635 

500 97% 96V “OV 40% 7.95 
125 96% 97% 40% +0% 1131 
150 197V 98V 0-4% 11.06 

200 99% 10040% -OV 1034 
100 97% 97% -0% 40% 14.67 
SO 97% 97% 40% 40% BJ.7 
100 103% 103% -0% -0% 13 81 
150 101% 102% 40% -0% 1032 
100 99% 99% 0-0% 1331 

75 105V 105V -0% -0% 1237 
75 t97% 97% -0%-0% 14.06 


FUUTHC BATE 


- 300 

- IS 
_ 100 

3M 
300 
300 
100 


6.87 


96% 97% -0% -0% 6.81 


94% 94% -*0 


99% 99% 

93% 93% 40% 




92V 95% 


665 

685 

6.78 


dand7% 99 

l4Jarsla6V 94 .... 

at. West BK.PLC698-- .. 

H.L Flnanc*6% 93 

Jppon Teltu&TeL 695 

men Koranic. 593 — 

ortwal5% 92 

onuoal 6% 95 


lYaLfianken 3V 93 

yaf UH U M KtSh 92. - 

rfca'b%95. ... 

■ cm Bk. Flo land 5% 94.™ 

»« Bank 698 

)rid BK. 6% 97 

u M Ban k 6V9 9-— 

Avenge price 


0-0% 6.95 
300 102% 102% 0-0% 894 

300 96V 97% -O-'O 7JH 
500 100% 101% 40% -0% 7.10 
150 .96% 97% 0 O 6.99 

300 94 % 94% 40% 40% 6.87 

200 796%. 96V -0% O 6.95 
•400 98 98% 40% -0% 6.20 

300 94% 94%-0%-Q% 6.78 
ISO 97% 97% -0% 0 ~ 

ISO 100% 100% 40% 40% 6.49 
150 94% 94% 040% 7.05 

300 96% 96V 40% - 0 6.97 
500 95% -96% 4QV 40% 7 43 
200 95 95% 0 0 6.76 

500 94% 94% -0% -0% 6.82 
600 98% 97% 0-0% 6.93 

600 99% 99% . 0-0% 6.86 
. On day 40 on week -0% 


Alliance &Lelc.Btd94 £. 

Bank of Greece 99 US. 

Belghim 91 IIS. 

cnelt-i Gloucester 94 fi. 

Credit Fonder 98 US. i™ 

Oresdnw Finance 99 DM 

EEC3920M 

Halifax BS94E. 

fm. In Industry 94 £. 

Leeds Perm. SIS. 94 £. - 

Midland Sank 01 £. 

MllkMM.Brd.593E. 

New Zealand 597 £. 

State BK. Nsw. 98 113 


Woolwich Ewit.BS.93£.^™ 

Woolwich 595 £. 

Arecage Price change.^ 


.08 99.99 
0% 99.64 

0 100-21 
MIS 99.94 
.063 10031 
331 99.93 
0 100.45 
J. 100.10 
0 % 100.10 
0 % 10020 
a 98.43 
OJ, 10030 
.07 100.00 
068 10033 
0% 100.25 
0% 100.06 
Oa d«y 40.00 s 


Offer CMt c.tm 
100.04 24/10 14.08 

99.73 8/0910 62 
1003119/08 938 

99.9930/0814.06 
100.21 20/10 10.16 
100.0330/10 6.97 
1003522/08 5.63 
10005 9/1113.97 
1003024/0814.06 
1002513/10 14.06 

98.77 7/11 14.04 
100.05 29/09 14.31 
100.1022/081339 
100.4311/02 BV 
1003013/1014.06 
1002022/06 13 V 
n week 0.00 


U W V ER T1 BL E 


CM. CM 


h.71 Ata»6VWUS.. 


Amer. Breads 7% Q2US-- 

CBS. lot 502 US 

PrfcMriClS% 02 IIS. 


Ena-CWna Clay 6% 03 1 
FBHtarJ99US.. 


uaroke5%04E. 

UsdSeoWraZL- 


MaduCnenJVWMI 
HGAIueSVOZIIS 


SWISS FRANC 
STRAIGHTS - 
African Ore 8*. 5 96 — 
AsIloagSOS. 


HtttotlBkSVOWS- 
NB1PK5LD3L 


BFCE. 4% 98 — 

B M.W Fin lteth.513.™™ 

BrlUirnla 8/5. 4 V 9d 

OR tin- W/W393. 

CredKLi«aaMtA% Oft 

E.l B4%98 


Fletcher Cball. 4% 98. 

Kobe City 4% 98- ...... 

Leeds Pwm 8/5.4% 99 

MalanlaSV 98 

Maxwell Csnu.Cv. 595..™ 
Hal Bit. Hnwp nr5% 94 — - — . 
NaiKviwIdr 4 93.™ 

Nippon Trig ATri-4% 95 : 

OestertKibfc.509 

Prov NewfcuimUaad 503....... 

Thailand 4% 95 

World Bank 503 -i. 

Average price change.. 


150 195 

100191% 
200 193% 
150 TSSV 
100 +90 

125 m 
100 t«% 
150 191V 
150 185 

ISO 192% 
200 ,192% 
,100-190 
150“ 789% 
■ 73 193 

• 200 . 192 
200 . T» 
75 195 

150 192% 
200 193 

ISO 192 

Odder -*0% 


0bvmTjiiM2% IOUS_ 

KutsHedsIVOSL 

griurerktet. 


SutcMStcMAV (DC 


Stiw6«*taflM0L. 


SoMM tot 3% 04US. 
Texas. [ML 2k 02 US 


w/rpaaKsnc 


WJLbacebVIBDL. 


lamed RM Ofhr deg wmb VteM RfsNIWpBU%eK 

95% 0+0% 5.85 

92%. 040V 5.85 
93% 40% 40% 5.42 
8B%40H40% 5.92 

91 -QV “0% 6.61 

95 0 —2 456 

90% .0 O 597 

92 0 0 552 

86-0% 40% 738 
93401,40% 5.68 

93% 0 -4 *32 

91-0 V -OV 6.70 
90% 040V 7.13 

93% D O 7.05 
92% -OV -OV 639 
95% 44% 44% 5 21 
95V 0 - 0 5.51 

94 0 40% 5.70 

94% 0-3% 5.91 

•& 040% 5.80 

oaweek-- 0 % 


8/87 62. 

9/87 56.7 
4/87 200. 
4/8766.75 
9/aa 4 s 
5/B4 1106. 
6189 72 
6JB7 672 
2/M MM. 
9/87 WiZ 
5«? 3266. 
11/87 O 


087 1IM. 
1/88 33 

1/87 5.4 

tu/n Ad 

6 Ot 2348 

2JB9 42%. 
«87 8237 
10/89 8J7 

w 4212 


Bid Offer 
120 % 121 % 
133% 134% 
107% 108% 
75% 76% 
103% 106% 
241% 242% 
M3 1£H 
*% 97% 
US 111% 
U7 108 
%>. 97% 

101% M2% 
122 123 

281 282 
126% 127% 
107% MB% 
95 % 

19% 100% 
41% 92% 
76% 77% 
113% U4% 
97% 98% 


40% 531 
+1 - 0.68 
-0% 1*4 
40V 91.99 
0 431 
41% -6.04 
-t0% 13036 
-0% 9X8 
40% 6X0 

0 1171 
40% -L79 
40% 22611 

42% 0J0 

4l -4JB 
4l% -L12 
-*0% 131 
0 3413 
40% 2629 
«0% 814 
0 66X1 
+1 199.46 
40% 17J6 


Straight 

the 


• No InfemaUM arollabfe-preriooe day’s price 
T Only ooe was ket ranker supplied a prim 

h the yWd to redemption of the mM-price; 


Thcj 


Is In mlillORr of e a urency writs excejH for Yen 

bends where Ills In MHloro. Change cn wrek-Ctwiige over price a 


Float tug Rate Notec Denominated bi > doRws unless otherwise lra»- 
cried. Coupon shown Is minimum. Cdw-Oate ant coupon becomes 
effective. 5arnd">Nlargin abow sU-nwnth offered me Whree- 
. monte; Wok mean tatel fo* IIS ddlarc Cepn-Tiw current 

CmSuttie Bonds: Denomlaried fadoJlmucteoUjenrise todJawt 
Cttg. flay-Oange on day. Ore dare- First due of romenton Ms 
rtRsTbn*. price- Nominal aman of bond per share eroressed 
Ttaurenar of pure at conversion rate fixed at hae. Prem-Pereent- 
age nremwm of the curmiteffrctlre price « acquMng shares via tee 
MM over ten most recent price of tee shares. 




cocsent. 


Midland 
Montagu's NZ 
branch to close 


MIDLAND Montagu New 
Zealand, a branch of Sydney- 
based Midland Montagu Aus- 
tralia, is to close in the near 
future, Reuter reports from 
Auckland. 


Mr ftlwin EEEeard, the com- 
pany’s general manager, said: 
“Sydney has decided that we 
shall cease operations In the 
foreseeable future, probably in 
the next six weeks. We had a 
very finite capability and we 
feel that capability can proba- 
bly be almost as well serviced 
from Sydney, without the out- 
lays. 

“So... it’s back to basics for 
us." 

The New Zealand operation, 
which employs seven people, 
specialises in corporate for- 
eign exchange and options 
business. 

Hr Hilleard said that nei- 
ther tiie state of New Zealand’s 
economy nor the big allowance 
for Third World debt which hit 
profits at Midland Bank, the 
British parent, had influenced 
the derision to quit the coun- 
try. 

• The Jeddah-based Islamic 
Development Bank (IDB) U 
setting up a department to 
invest in shares, real estate 
and trade between member 
states. 

The gioom capital is to be 
raised from the private sectors 
in both member non-mem- 
ber states. 


Chicago Board 
of Trade sets up 
ethics body 


THE CHICAGO Board of Trade • 
(C80T) has established an eth- 
ics committee and has pro- 
posed adding another non-ex- 
change member to its board of 
directors, Reuter reports from 
Chicago. 

The CBOT, the world's larg- 
est futures trading arena, has 
moved to restore customer 
confidence since the Justice 
Department announced the 
indictment of 46 Chicago 
futures traders two weeks 
ago. 

The charges against traders 
at both the CBOT and the Chi- 
cago Mercantile Exchange 
were the result of a federal 
investigation of fraudulent 
trading activity at the 
exchanges. 

The committee was created 
to «oimhw» all aspects of floor 
trading and operations and to 
propose new rules and regula- 
tions. 

Last week the exchange 
increased its maximum limit 
on fines to $250,000 from 
$75,000 per violation. 

Mr Earsten Mahlmann, 
CBOT chairman, said: “Integ- 
rity is the number one priority 
of tins exchange." 

The board of directors has 
appointed seres members to 
the c ommit tee and named Mr 
Tyrone Palmer, a former HUa- 

ols attorney-general, to serve 

as special counsel to the 
group. 
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TAMPELLA LTD. 

through its 

TAMROCK DIVISION 


has acquired 


THE MINING EQUIPMENT GROUP 
of 

BAKER HUGHES, INC. 


On behalf of TampeDa Ltd-, 
the undersigned developed the acquisition strategy, 
approached the seDer, valued the companies, 
and assisted in negotiating and 
dosing the transaction. 


BOOZ ALI EN ACQUISITION SERVICES 

BOOZ ALLEN & MAMIOON INC 


July 1989 


MEXICO 


The Financial Times proposes to publish a Survey on the above on 

OCTOBER 12 1989 

For a full editorial synopsis and advertisement details, please contact: 

NIGEL BICKNELL 


on 01-873 3447 
or write to him at: 


Number One, Southwark Bridge 
Loudon SE1 9HL. 


FINANCIAL TIMES 

imOfll IWInih Nlwirtm 


NOTICE OF EAREY REDEMPTION 



£100,000,000 

Bank of Montreal 

(A Canadian Chartered Bank) 

Floating Rate Deposit Notes, Series DNV, Due 1994 


NOTICE ZS HERESY" GIVEN dac in accordance wftb the terms and 
conditions of the Notes, the Bank has elected to redeem all of the 
Notes in die outstanding amount of £.100.000.000 at their principal 
amount on the next interest payment date being 29th September, 
1989 (the “Redemption Dare ) when interest on the Notes will 
cease to accrue. Upon the Redemption Date of the Notes, 
onmamred Coupons relating to such Notes shall become void and 
zx) payment will be made thereat. 


Repayment of principal will be made upon presentation of the 
Notes with all unmanned Coupons attached, at the offices of any 

one of the Paying agents mentioned thereoc- 


Accrued interest due 29th ! 
pr esent a ti on of Coupon No. . 

DATED 15th August. 1989 


r, 1989 will be paid against 
1 on or after 29th September, 1989. 


BANK OF MONTREAL LONDON 
as Principal Faying Agent 


U.S. $250,000,000 

Canadian imperial Bank 
of Commerce 

(A Canadian Chartered Bank) 


Floating Rate Subordinated Capital 
Debentures due 2085 


Notice is hereby given that tar the six months interest period from 
August 17, 1989 to February 20. 1990 the Debentures will carry an 
interest rata of 9k«% per annum. The interest payable on the 
relevant interest payment date, February 20, 1990 against Coupon 
No. 7 will be U.S. S470.75 and U.S. S4.707.50 respectively for 
Debentures in d eno m ina tions of U.S. $10,000 and U.S. $100,000. 


By. The Chase Manhattan Bank, NA 
London, Agent Bank 


August 17.1989 


o 


Taiyo Kobe Finance Hongkong Limited 
U.S. $100,000,000 

Guaranteed Floating Rate Notes due 1997 


Guaranteed as to payment of principal and interest by 

The Taiyo Kobe Bank, Limited 

For rhe three month period 1 5 th August. 1969 to 15th November. 
1939 the Notes will carry an interest rate of 9% per annum with a 
coupon amount of U.S, 5250-00 per U-S. S 10,000 Note and U.S. 
$5,750.00 per U.S. $250,000 Note, payable on l5rh November, 1^89. 


B 


Bankers Trust 
Company, London 


Agent Bank 


TDK CORPORATION 
CDRs 


TTw undersigned announces test as 
from 21» Augusi 1M9 « Kas-Asaoeta- 
dc N.V . Sptdsrasl 1/2. Airman dam, 
div.ee> no 30 (accompanied by on "olft- 
davtt') Of tee con* TDK Corporation 
will be payable with Oils. W£2 per 
COR, vert. 100 Otis and tvltn DfIS. 
16220 net par CDH- rear. 1 000 sfts. 
|0W. pw re&tfoM J1 .03.88; B>o«s Yen 
I4 r pah.) 

Yen 2 TO,— - oils. 321 per COR. rapr. 

100 sfts. 

Yon 3.100.- a Dte. 32.10 per COR. 
repr. 1 000 sin. 

Wltnras so Amaavff 20% Jop.tex- 
Yen 280.- - Olio 4£6 per COH. repr. 
100 MIS . 

yen 2X00.* « Dfls. 42X0 per COR, 
rapr 1.000 sta. 

win Be deducted. After 31. 10 M tee dlv. 
will only be paid under deduction of 
20% Jap lax wltn rasp. DOS. 17.15 : 
Dfts in jo net per CDR rapr. rasp. 
100 and 1.000 sfts. each. In accordance 
with lfte Japanese tax regulations. 


Amsterdam 07-Aug-aS 


AMSTERDAM DEPOSITARY COMPANY 
N V. 


NOTICE OF PREPAYMENT 


UNION BANK OF 
NORWAY LTD 
ECU 40,000,000 
11 ’A % 198371990 Bonds 


In accordance with paragraph "Prepay- 
ment' oi me Terms end CondJOons at 
the Bonds, notice Is hereby given mat 
Union Bank of Norway will prepay on 

September 20. 1008 Die loinl amount 
remaining outstanding of tee above- 
mentioned Bonds al 100%% 01 tfiolr 
principal amount 

Payment of interest and premium due 
on September 20. 10B9 and reimburse- 
ment of principal will Da made in 
accordance with me Terms and Condi- 
tions d thess Bonds. 

Interest will cease kj accrus on the 
Bonds as from September 20, ISOS. 
Luxembourg. August 17, 1988 


THE FISCAL A BENT 

KREDIETBANK 

SA LUXEMBOURGECHSE 


£150,000,000 
HMC MORTGAGE NOTES 4 PLC 
Class A 

Mortgage Backed Floating Rata 
Notes <fue August 2021 
Fbr the Interest Period from August 
IS. 1989 to November 15. 1989 the 
Nate Rale has been determined at 
13.9925?o per annum. The interest 
payable on the relevant Interest 
payment date, November 15, 1989 
will be £3,526.88 per £100.000 
nominal amount 
By: The Chase Manhattan Bank-NJL 
Load do. Agent Bank 
August 17. 1989 


£9,000,000 

HMC MORTGAGE NOTES 4 PLC 


Class B 

Mortgage Backed Floating Rate 
Notes due August 2021 

For the Interest Period ftom August 
15. 1989 lo November 15. 1889 the 
Note Rare has been determined a! 

14.7125% per annum. The interest 
payable on the relevant interest 
payment date, November 15, 1989 
wDJ be £3.708.36 per £100,000 
nominal amount 
By: The Chase M a nh a tt a n Bank. HA 
tendon. Agent Bank 
August 17,1989 


SANYO ELECTRIC CO., LTD. 

Curagao Depositary Receipts 
of ordinary shares 


The undersigned, acting as duly authorized Agent of Cameth 
Administration Company N. V., announce that the above-mentioned 
company has made an interim dividend distribution of Yen 4 per 
share in cash for the financial year ending 3Uih November. 1989. 
Effective 21st August 19S9, this dividend will be payable, after 
deduction of 20% Japanese tax, on the coupon No. 10 of die 
depositary receipts as follows: 

$ 23.20 per CDR of 20 depository shares of 50 ord- shares. 

SI 16.00 per CDR of 100 depository shares of SO ord. shares. 

Residents of countries which have conducted a tax treaty with 
Japan, may, only afterwards, claim a 5% tax refund in Japan. 

The coupons No. 10 may be presented in: 

LONDON 


HAMBURG 


to The Sumitomo Bank Lid., Temple Court. 

1 1 Queen Victoria Street, London EC4N 4TA. 
to Bank Mees & Hope NV, Pelzerstrasse 2, D.2000 
Hamburg 1. 

to Banque de I’Union Europtfenne, 

4 rue Gailion, 75 Paris 2e. 
to Morgan Guaranty Trust Company of New York. 
23 Wall Street, New York, N.Y. 10015. 
AMSTERDAM to Bank Mees & Hope NV. Hcrengracht 548. 


PARIS 


NEW YORK 


Amsterdam, 11th August 1989. 


BANK MEES & HOPE NV 




The Hongkong and Shanghai 
Banking Corporation 

(Incorporated In Hong Kong v/lth limited liability) 

U.S.$400,000,000 

PRIMARY CAPITAL UNDATED FLOATING RATE NOTES 

(FIHST SERIES) 


<x> 


Nobcs Is hereby given that the Rate of Interest has been fixed at 9. 1875% 
and that the interest payable on the relevant Interest Payment Date 
February 20, 1 990 against Coupon No. 9 in respect of $5,000 nominal of 
the Notes will be 5238.62 and in respect of SI 00,000 nominal of the 
Notes will ba 54.772.40. 


August! 7. 1989. London 

By. Odtwnk. ri.A. (CSS I Dept.), Agent Bank 


cmeAAKO 



The Chase Manhattan Corporation 
U.S, $250,000,000 

Flouting Rate Subordinated Notes due 2000 

For the three months [ 5th August. 19S q to 1 5fh November, 1989 the 
Notes will carrv an inti.-n.-sr rate of IS - 1 '., fur annum with a coupon 
amount of U-S- 5225-21 per U.S. 510,000 principal amounr, 
payable on ]5th November, 1989. 


□ 


Bankers Trust 
Company. London 


Agent Bank 


. '■ .> “CH". .... 
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INTERNATIONAL CAPITAL MARKETS 


US Treasuries inch higher 
ahead of economic data 


By Karen Zagor in New York and Katharine Campbell In London 


US TREASURY bonds drifted 
slightly higher yesterday 
morning as the debt market 
waited for upcoming new-issue 

supply and economic data. 

In early afternoon trading 
the Treasury's benchmark 30- 
year bond was up & point at 


GOVERNMENT 

BONDS 


99g yielding 8.15 per cent Fed 
funds, the rate at which h anks 
lend to each other overnight 
dipped to 9 per cent, at the 
lower end of the perceived tar- 
get range of 9 to 9ft per 
cent 

The Federal Reserve did not 
arrange open market 
operations yesterday. This was 
seen as further evidence that 
the central bank has no imme- 
diate plans to change its credit 
policy. 

When the Fed failed to enter 
the market on Tuesday, with 


Fed funds at 9% per cent there 
was speculation that the bank 
had allowed the funds to move 
fractionally higher. Such a 
move would have asserted the 
central bank’s independence in 
the face of a comment from 
President George Bush that 
interest rates were not falling 
fast enough. 

The dollar changed Hands at 
Y142.05 and DM1.9410 at mid- 
day in New York, below its 
London mid-day highs of 
Y142.53 and DML9500. 

Wall Street was unmoved by 
yesterday’s release of July’s 
industrial production data, 
which showed a rise of 02 per 
cent. Furthermore, the 0.8 per 
cent increase in July's housing 
starts had little impact on trad- 
ing. 

The figures, which were in 
line with analysts’ expecta- 
tions, supported the wide- 
spread belief that a recession is 
not on the horizon. 

The market Is now waiting 
for today's report on the June 


US trade deficit and Friday’s 
release of July consumer price 
figures. 


BENCHMARK GOVERNMENT BONDS 


Coupon 

Rwl 

Dote 

Price 

Chongs 

YMd 

Weofc 

•go 

Month 

ago 

UK GILTS 

13.500 

9.750 

9.000 

9/92 

1/98 

10/08 

107-11 

96-24 

98-24 

+ + + 

1068 

9-97 

9.14 

10^9 

10.03 

9.15 

1063 

10J5 

9.32 

US TREASURY * 

9.125 

8.B75 

S/99 

2/19 

106-08 

107-11 

+7/32 
+ 10/32 

018 

021 

8.03 

8.10 

8.04 

8.10 

JAPAN No lit 
No 2 

4.600 

5.700 

6/98 

3/07 

97.1298 

106.6530 

+ 0C9Q 
+0.099 

5.07 

4.99 

6.07 

4.98 

S2& 

5.06 

GERMANY 

7.000 

2/99 

102.1000 

+ 0.060 

6.68 

6.69 

are 

FRANCE STAN 
OAT 

8.000 

8.125 

1/94 

5/99 

98.0178 

88.5300 

+ 0.177 
+ 0.330 

8.53 

8.34 

8.53 

&32 

8.82 

837 

CANADA ‘ 

10.250 

12/98 

104.8250 

+0.400 

9.44 

9 JO 

9.30 

NETHERLANDS 

7.000 

3/99 

99.9800 

-0.030 

7.00 

697 

7.04 

AUSTRALIA 

12.000 

7/99 

94.8985 

+0.106 

1Z96 

12.92 

13.41 


■ A combination of favourable 
economic data and a stronger 
US Treasury market helped UK 
gilt-edged securities to trade 
moderately firmer yesterday, 
although dealers warned that 
today’s average earnings fig- 
ures and tomorrow's inflation 
numbers had Injected a note of 
caution into the otherwise pos- 
itive tone. 

Gilts began the day weaker, 
but reports of intervention by 
the Bank of England to support 
sterling helped the domestic 
market. 

Later, news that July’s pub- 
lic sector debt repayment was 
£1.4bn - at the upper end of 
economists’ forecasts - con- 
firmed the positive tone, and 
the market .continued to trade 
up during the afternoon 
in tandem with US Treasury 
bonds. 

The Treasury 2003-2007 
dosed at 116&. after usg the 
previous day. The September 
long bond future closed & 
firmer at 9&31. 


London closing, 'donoies New York 
Yields: Local market standard 


morning session 

Prices: US, UK in 32nda., others in decimal 


Tactm/cal DotaiATLJS Price Sources 


■The German market passed a 
generally quiet day, pulled 
along later by gains in US 
Treasuries. 

At the official fixings some 
bonds were priced 5 pfennigs 
higher, helped by the slightly 
lower fixing of the dollar, 
which was DM1.9424 yesterday 
compared with DM1.9456 on 
Tuesday. 

Dealers said the market 
failed to react to the terms of 
the two tranche variable-rate 
repurchase agreement which 
totalled DM22.6bn, when DM 
24bn of funds was draining 
from the market 


Zapata in talks to restructure debt 


ZAPATA, the US offshore 
drilling group, will not make 
the interest payments due Sep- 
tember 15 to holders of its 10ft 
per cent subordinated deben- 
tures due 1997 and those due 
November l to holders of its 
10 ft per cent subordinated 
debentures due 2001, Reuter 
remits from Houston. 

The group said its offshore 
drilling division had continued 


to post big losses and its 
marine protein division was 
experiencing a second consecu- 
tive year of poor fish 
catches. 

Zapata said it had started 
debt restructuring discussions 
with its bank group and expec- 
ted to present a financ i a l plan 
to subordinated debt holders 
once a restructuring agree- 
ment could be reached. 


The company said its cur- 
rent debt agreement, which 
was entered in 1987, was based 
on a forecast of a significant 
recovery in the offshore (fril- 
ling industry, which Hag not 
occurred. 

Zapata said it was not in 
default to its bank lenders and 
expected to remain in compli- 
ance with its loan covenants 
through 1990. 


Pensions fillip for Australia’s fund managers 

Chris Sherwell on the lucrative spin-off expected from moves to lift retirement savings 

ii an tar dnrf i 


A ust ralia 's fund manage- 
ment industry is hop- 
ing for a significant 
boost from incentives 
announced in Tuesday's bud- 
get lor people to provide for 
their own retirement. 

The changes represent an 
attempt to address problems 
posed by the country’s ageing 
population, and to place the 
Government’s policy on retire- 
ment, superannuation and pen- 
sions at the centre of its endea- 
vours to lift national savings. 

But they also spell positive 
news far life Institutions, such 
as the AMP Society and 
National Mutual, and for large 
local commercial banks and 
foreign banks, such as Bankers 
Trust, which are big fund man- 
agers. 

They now face a fresh bout 
Of Competition in a demanding 
market whose actual size is 
neither recorded nor known, 
but whose growth has been 
explosive in the 1980s. Super- 
annuation fUnds alone have 
grown from A$17bn in 1983 to 
A$105bn (USS79.5bn) currently 
and will be growing by at least 
AS60bn each year in 10 years’ 

timp 

Tuesday’s changes, billed by 
Mr Paul TtftflMng , the federal 
Treasurer, as “historic,” drew 
a mixed reaction. The local 
press called them a “grab for 
the grey vote,” while a bank 
economist said they were “rev- 
olutionary." However, senior 
fund managers were more cau- 
tious. 

No one doubts they mark a 



giwni tax which pensioners pay 
qn 

more importantly to mak* an 

income received by paaloows 
tax free by 1995 - the rapy 
noting ttn^nsw^ig for 
them to . have additional 
sources of income. 




Paul F«wtiwp ‘historic* changes drew mixed reaction 


recognition that Aus tralia’s 
80-year-old pension system can- 
not continue to provide secu- 
rity for its older ci tizens . Cur- 
rently about ll per cent of the 
16.7m population is over 65, but 
this fa projected to increase to 
18 per cent - some 3.9m people 
— by the year 2020. 

The Government is therefore 
t r y ing, through a combination 
of tax deductions and 
improved benefits, to encour- 
age t hose now in the prim e of 
their working lives to ensure a 
hi gher standard of living in 
retirement through saving. 

The measures it has 
unvefled include: 


• An increase of about 100 per 
cent in the tax deductions 
allowed for contributions to 
superannuation funds by 
self-employed people, together 
with improved deductions for 
workers in small employer- 
funded schemes. 

• Substantial increases in 
superannuation benefits, 
through a 15 per cent rise in 
the so-called “reasonable bene- 
fit limits" which set Hfetiine 
ceilings an people's access to 

concessionany-taxed superan- 


annuation 

employees Is not lost when 
they change jobs, and to 
ensure the payments are pxe- 
served until they actually 
retire. For women, occupying 
almost 80 per cent of all 
part-time jobs, 'there is also 
improved access to superannu- 
ation. , 

• Incentives for those already 
retired to use their lum p sum 
payments to produce a source 
of regular retirement income, 
far example through the pur- 
chase of an annuity. 

In a move of potentially even. 
Pf w t p r impact these, Mr 
I ff «> p rin g also raid he would 
the gradual introduc- 
tion of a 3 per cent award to 
employees for superannuation, 
as part of the next financial 
year's centralised wage-deter- 
mination process. 

This would effectively repeat 
a 3 per cent award based on 
productivity improvements 
wmrtp under the p^ti nng i wage 
agreement of 1986, which was 


achievements so far. «■$ 
what fa to coma. At the time 
tabor cams to powef , tots©, 
superannastton assets totalled 
just AJiThft- By Juae 1969 they 
were put at AJftQSU, 
According .to a •totement 
from Mr Keating and Mr Brian 
Howe. Minister for Social Secu- 
rity “more than AROtxi of new 
contributions will Bow Into 
superannuation each y®*+ by 


the turn of the century. 
But they insist that 


the 


actual growth will he even 
larger, as these figures assume 
no improvement in contribu- 
tion rates and coverage, and 
the Government- "will ensure 
that both contribution rates 
wtirf coverage will increase over 
the coming decade.” 


itself part of a wider effort by 
Labor party Government to 


the 


nuation benefits. 

• Integr ation of the tax and 
social security systems, first to 
lower the high effective mar- 


encourage the spread of super- 
annuation. 

Documents released with the 
budget show the extent of the 
Government's superannuation 


H ow reliable these fig- 
ures are is being 
debated by the fund 
management Industry. So too 
are the Government's overall 
claims for its new policy. 

According to one economist, 
the age pension will not 
remain the cornerstone of its 
retirement strategy, as the 
Government insists, and will 
Instead become a cushion on 
which the new arrangements 
rest. Likewise* .analysts cau- 
tion while the measures 
will frdznote private sector 
savings, the' tax concessions 
behind them mean they are 
likely to be at the expense of 
public savings and of other pri- 
vate ravings vehicles - in 
effect, they say. robbing Peter 
to pay Paul Keating. 


US stock deal boosts market for covered warrants 


THE EXPANDING market in 
covered warrants yesterday 
took an important step forward 
with the launch of the first 
warrant on a basket of Ameri- 
can stock, Katharine Campbell 
writes. 

Julius Baer and Salomon 
together led a consortium to 
place 100,000 covered warrants 
exercisable into shares on four 
stocks in the pharmaceutical 
sector - Pfizer, Syntex, 
Upjohn and Warner Lambert 

At the close of business on 
Monday the price of the four 
shares added up to $262,375. 
Salomon, who structured the 
deal, set the strike price at 
$249. The premium is about 23 
per cent, and the package 
offers a gearing factor of 3.66. 


An official at Salomon in 
London commented that the 
in-the-money structure 
appealed to Swiss investors, 
the primary target, because 
they preferred the lower premi- 
ums associated with in-the- 
money options. The deal was 
three times oversubscribed, 
according to Salomon. 

The concept of covered war- 
rants on specific sectors is not 
entirely new - some Japanese 
equity warrants have been sold 
grouped principally around the 
construction sector - and 
these have been criticised 
because they prove illiquid in 
the secondary market 

But some fund managers are 
excited about the possibilities 
for sector derivative products. 


Mr Trevor Robinson, at Scot- 
tish & Provident Investment 
Management, said yesterday 
such instruments would confer 
added flexibility in adjusting 
-weightings of particular sec- 
tors within a portfolio, 
he that many 
UK fund managers would pre- 
fer the baskets to be traded on 
an exchange, where a clearing 
h ouse c onfers added credit 
security. 

Mr Quintzn Price, at options 
broker James Capel, forecast 
that while such baskets would 
initially be targeted towards 
retail investors, who are pre- 
pared to pay up considerably 
for the convenience at the 
packaging, institutional inves- 
tors would eventually be 


attracted by the efficiencies 
such baskets could deliver. _ 

Elsewhere, Robert Fleming 
became the first UK firm to 
launch a covered warrant in 
the growing market in UK 
shares. The Tate A Lyle war- 
rants, of which about 40,000 
were issued, represent a 
repackaging of existing Swiss 
franc-denominated warrants. 
While this technique is coot- , 
mon in the Swiss market, this 
is the first time such a repack- 
aging has occurred for a UK 
company’s shares. 

The warrants we priced at a 
strike of £1.43 per share, con- 
siderably in the money given 
tta current share price of £247, 
give a gearing factor of two, 
and mature in November 299L 


Fleming argues that the &3 
per cent premium makes the 
warrants considerably more 
attractive than other existing 
issues. But some market partic- 
ipants, who calculated that the 
implied volatility was about 30 
per cent, reckoned the war- 
rants were expensive, particu- 
larly given they were so far in 
die money. 

Earlier in the day 
Stanley, one of the 
players in the Swiss 
warrant market, brought its 
first issue on UK shares. The 
deal consists of 10m British 
Gas warrants which* with a 
strike price of 180p, are also in 
the money. They carry a two- 
year ■maturity - and the pre- 
mium is 69p. •••:. 
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LONDON MARKET STATISTICS 


FT-ACTU ARIES SHARE INDICES 


These Indices are the joint compB a tion of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 


& SUB-SECTIONS 


Figures in parentheses show number of 
stocks per section 
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CAPITAL GOODS (207) 

Building Materials 129) 

Contracting. Construction (38) 

Electricals 19) 

Electronics (30) 

Mechanical Engineering (55) .. 
Metals and Metal Forming (6) 

Motors (17) 

Other Industrial Materials (23) 

CONSUMER GROUP (186) 

Brewers and Distillers (22) 

Food Manufacturing (20) 

Food Retailing (14) 

Health and Household (14) 

Leisure (33) 

Packaging & Paper (15) 

Publishing & Printing (19) 

Stores (34) 

Textiles (15) 

OTHER GROUPS (93) 

Agencies (17) 

Chemicals (22) 

Conglomerates (13) 

Transport (13> 

Telephone Networks (2) 

Miscellaneous (26) 


100246 
121L26 
1604.35 
2994 .51 
2263.42 
546.13 
518.01 
362,97 
11*35-55 
135637 


1545.74 
118835 
42623.83 
12488.04 
1177136 
617.90 
J3858.78 


INDUSTRIAL GROUP (486). 


Oil & Gas (14). 


500 SHARE INDEX (500).. 


FINANCIAL GROUP (124). 

Banks 19) 

Insurance (Life) (8) 

insurance (Composite) C7> .. 

Insurance (Brokers) (7) 

Merchant Banks (10) 

Property (52)- 
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FT-SE 100 SHARE INDEX* 
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1239.72 


2185,29 


^,.,1132031 


792.88 

793.01 

1198.73 
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+ 0.8 

412 

40.8 

403 

+13 

402 

403 

-03 


403 

40.4 

+13 


+0.7 


Day's 

Ounce 


+192 


EsL , 
Earnings 
Yieldft 
(Max.) 


10.72 

1237 

1438 

731 

839 

9.91 
1930 
1038 

831 

833 

822 

830 
7 22 
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RISES AND FALLS YESTERDAY 


British Fuads 

Corporations, Dominion and Foreign Bonds 

Industrials 
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LONDON TRADED OPTIONS 


LONDON RECENT ISSUES 
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VWi 


43 


23 


33 


4.4 


5.7 


Pi 


166 

95 

113 

111 

83 

17J 

12.4 
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FIXED INTEREST STOCKS 
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F.P. 
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F.P. 
F3. 
F Jf. 
FJ>. 
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TRADITIONAL OPTIONS 


Rrat Dealings 
Last Dealings 
Last Declarations 
For settlement 


Aug 7 
Aug 18 
Nov 0 
Nov 20 


For rate Indications see end of 
London Share Service 


Calls In Loti UW tnv, ML Labe, 
Amstrad, Ken mare. Ford Sellar 
Morris. Cookson, Atlantic Res, 
Tuskar, Lei* lire. Owners Abroad, 
Tarmac,BAT, TuUow Oil. Puts In 
Control Sec*, M.L. Labs, D.C 
Cook. P/C Storehouse 


BRITISH GAS generated the 
heaviest trading volumes among 
Individual s tock s on the London 
Traded Options Market yesterday, 
in what was again a generally 
subdued session. 

The privoQsed utility stock saw 
a total of 2,923 lots traded, split 
between 1,833 calls and 1,090 
puts. The busiest series Were 
September 180 calls where .1,300 
lots were recorded, taking open 
interest to 2,078 from 1.283. Deal- 
ers noted that while British Gas is 
always an active option, the cov- 
ered warrants launched by Mor- 
gan Stanley had focused attention 
on the option, and the firm may 
have hedged its own exposure. 

Total turnover yesterday 
amounted to 31.41S contracts, 
with calls amounting to 21.716 


and puts to 9.699. Meanwhile, vol- 
umes in the FT-SE 100 index were 
lower than in the past couple of 
days. Volumes totalled 5£47, With 
puts (3.439) outweighing calls 
(2.408). Deal ere. commented, that 
because the FT-SE futures con- 
tract was trading at'a discount, a 
number of market participants 
were exercising August in-the- 
money calls, in series such as the 
August 2.180s, where open inter- 
est dropped from 1.451 to 1,128. 
Another, active series was the 
September 2,100 puts, with 1.008 
lots, and a change in outstanding 
contracts from 2,402 to 2,772. 

Elsewhere, a good spread of 
stocks recorded volumes In 
excess of 1.000 lots. After British 
Gas, Hanson was the next- most 
active Individual option,- recording - 


M total of 1.889 lots, largely In call 
aeries (1.799). Considerable busi- 
ness was seen- In the cheap and 
Wed oyt df the money November 
260 calls, (758 lots) and also in 
the February 280 calls (T5S lots). 

The restricted life option Aada 
continues to attract a good deal of 
attention, " and .yesterday's vol- 
umes. of 1,842 options were 
largely made up of. 1,820 calls. 
Here the- busiest series was the 
September 200 calls, showing a 
total of 1,109 lots. Open Interest In 
that series has now risen to 7,535 
contracts. 

Other good performers 
included British Steel, with 1.343 
lots made up of 1.024 calls and 
319 puts and Jaguar, where 1,045 
options were split between 560 
calls and- 485 puts. 
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Angry purchasers in a flat market 

Andrew Taylor looks at the events leading to the Kentish Property creditors’ meeting 


F EW EXPERIENCES In 
the business life of . Mr 
Kett& Preston, chfilrwnni 
of tbs felted Kentish Property 

Group, -can have prepared Mm 
for the hostility he facodLfrotn " 
creditors in -London on Tues- 
day. 

The group’s failure had been 
triggered by rising construo- 
tion costs and low sales at one 
particular development at Bur- 
rells Whart on the Isle of Dogs 
in London* docklands where 
Kentish had planned - to -build 
343. flats, shops, offices and a. 
Mam centre. • 

Some of the 260 people who 
had paid deposits totalling 
£2A8m to buy homes at Bur- 
rells Wharf and Bow Quarter, 
another large-residential devel- 
opment proposed by Kentish in 
east London, were at Tuesday’s 
creditors’ meetings. 

Receivers have warned, buy- 
ers that .the projects are 
unlikely to be completed as 
planned although everybody 
who' has paid for a flat should 
get one. ■ - - 

They have refused to refund 
deposits to purchasers .who 
want to pull -outafc contracts. 
Some purchasers, like NUsa 
Fredelinda Tetter, a 29-year-old 
software specialist, say .they 
may forgo deposits anyway. 

They say the developments 
have been blighted by . ; the . 
events of the last two months 
and that they would lose a lot 
more than their deposits if 
they bought and the prices of 
the flats fell sharply.. 

Some of the most hostile crit- 
icisms of Mr Preston and fel- 
low directors at Tuesday’s 
meeting came- from worried - 
purchasers. «5bme wanted -to 1 
know why Mr Preston had 
accepted a £800,000 dividend 
payment just seven- weeks 
before the company’s shares: 
had been suspended. 

Mr Preston said he had con- 
sidered the company tebesd- 


vent right up. until its shares 
had been suspended on June 
19. He said he would refund the 
£300,000 paid to himself and his 
wife Kay If reOuired-by -the liq- 
uidator. The dividend had been 
in respect of pre-tax profits of 
£4.67m Kentish made in 1388 
and deduced in ApriL . - 

Insolvency experts say Mr 
Preston might be required to 
return the money if it could be 
shown be was aware of toe 
company's precarious 
position, when toe dividend 
was paid; 

One icouple at ' Tuesday’s 
meeting' were particularly bit- 
ter that ! Kentish had allowed 
them to go ahead 'with the pur- 
chase of a '£200,000 flat just 
three days before the group 
sought' legal advice about its 
financial 1 position an -June 14. ■ 

According to the company’s 
version of events it was 
unaware until late June and 
early July of the extent of the 
slowdown in sales at Burrells 
Wharf 

Halifax, Britain’s biggest 
building society, which had 
lent £26m to Burrells Wharf, 
played a central role in events 
which led to toe- company’s 
failure. 

The society’s announcement 
on - July 25 that it had 
appointed a receiver to Bur- 
rells .Wharf was made without 
warning says Kentish. It had. 
been, left with no alternative 
but to petition the court for an 
administrator to be appointed 
to protect the interests of unse- 
cured creditors. 

The company nriffl to** 17 had 
been trying to persuade Hali- 
fax that jt was still viable and 
that .Burrells Wharf would 
make only small losses if the 
phasing of the development 
was rethought and loan, terms 
altered. • 

Mr Preston told creditors 
that safes of flats at Burrells 
Wharf, despite a' difficult prop- 



M& KEITH PRESTON and his: wife Kay own 69 per cent of 
Kentish Pr op er l y Group. The shares were floated at X85p in 
1987. They peaked at 342p Just before the stock market crash in 
October 1987. Last month they were suspended at 6lp. 

Mr Preston in the flotation document issued by Robert Flem- 
ing, the group’s bankers, is described as a chartered quantity 
surveyor, who qualified In 1968 worked for a contractor and 
computer consultant in Canada before running a series of prop- 
erty development companies since 1972. 

He had built a successful pr o p erty business with his wife in 
east London when he acquired the voting shares of the holding 
company of the Kentish P rop e rty Group. The company, formed 
by a local housebuilder in Kent in 1962, had incurred consider- 
able losses following the pro p erty crash in the mid-1970s. By the 
end. of the decade n was involved in only a number of 
projects. ... 

Since 1980, the company has stopped housebuilding in Kent 
and concentrated on residential developments in north and east 
London, in 1986 it purchased 2.2 acres on the Isle of Dogs, in 
London’s former docklands for a 20 -storey appartment building, 
known as Cascades. Cascades remains the group’s best known 
and most successful development. 


erty marimt had been reason- 
able until interest rates rose in 
May. Contracts had been 
wri-hawgari on only 14 out of 23 
flats for sale in April and May. 
No flats at an had been sol d in 
June. 


The company had reap- 
praised the scheme considering 
various options for altering the 
phasing of the development 
and chang in g some of the uses. 
The new proposals meant that 
at worst the project would 


make a net loss of about £6m. 

Mr Preston said discussions 

were held with the company’s 
auditors in July, and Halifax 
was approached to ascertain if 
it would be willing to vary the 
terms of the loan or acquire 
the property themselves. 

A report was prepared by 
directors over the weekend of 
July 15-16, detailing the action 
the group would have to tehp 
to. compensate for the slow- 
down in sales and projected 
losses on Burrells Wharf. A 
meeting was held with Robert 
Fleming, the company’s spon- 
soring bank, on July 18 and the 
company’s shares were 
suspended the next day. Six 

Hays later, Tfalifav a-nnnnnrwi 
it had appointed a receiver to 
the project 

On August 2, Mr Roger Pow- 
driH and Mr Nick Lyle, part- 
ners of Spicer & Oppenheim. 
were nominated as joint liqui- 
dators to the group. 

Creditors, however, wanted 
to know why directors had not 
been alerted to the company’s 
financial plight in the spring 

when management accounts 
showed safes of only £855,000 
in the first three months of 
1989 compared with projected 
full-year sales of £60m and 
sales of almost £26m for 1988. 

Mr Preston said directors 
had not been perturbed by the 
low level of completions in the 
first three months. Comple- 
tions had been projected to rise 
sharply later in the year as 
indicated by the high level of 
deposits the group had 
achieved. 

Figures prepared for the liq- 
uidators by toe directors of 
Kentish Homes, the largest of 
the group’s seven subsidiaries, 
which includes both Burrells 
Wharf and Bow Quarter among 
its developments, showed a 
deficiency of almost £23m to 
unsecured creditors after 
write-downs of assets. 


GEC/Siemens to question if 
Plessey can sustain profits 


By HugoDbton 

THE UK'S. General Electric 
Company and Siemens of West 
Germany will question Pies- 
sey*s capacity to sustain- its 
profitability in the offer docu- 
ment for fbeir smaller electron- 
ics rival which is due to be 
published later today. - * . 

By throwing doubt on Hea- 
sey*s tmderlJ^SigTff 



share total offer for the com- 
pany is generous. 

■ Plessey has argued that the 
offer. Which values it' at £2bn, 
is too low end that sharehold- 
ers would do better by keeping 
their money in w hat i t con- 
tends 'is one of toe UK’s most 
innovative electronics 
v GEC^ana~SIemens^ 

■Uocfixuant tost, a* 
npt wM Wh' Fi&&ey*s bosi -' 1 
nesses and their own wffl'help 


maintain the long-term health 
of tire UK’s and Europe’s elec- 
tronics industries. 

Plessey, they are expected to 
say, is too small to survive on 
its own, whereas a pooling of 
research and development 
expenditure between the three 
groups would enable, th^m to 
improve* efficiency and com- 
nete^moreaggre&sively Against 
Japanese and North American 
rivals. 


TR Australia claims 40% support 


TR AUSTRALIA, the £45m 
investment trust which Is seek- 
ing to; change tte investment 
policy in the face .of opposition 
from River ft General, its 

29.9 pec cent shareholder, yes- 
terday claimed toat holders of 
over 40 per cent of its shares 
intend to vote' in favour of its 
scheme, writes Nikki Tait 
The scheme - which , would 
involve a switch in investment - 
policy to that of a higher-yield- 
ing Far Eastern fond, coupled 


with toe introduction of a 
series of possible wind-up dates 
for the trust and a scrip issue' 
of warrants - will be put to 
shareholders at an extraordi- 
nary meeting on September L 
• However, River Plate, part of 
the Jupiter Tarbutt stable, has 
told TRA, managed by Touche 
Bemnant, that it intends to 
vote the proposals. The 

shareholder totonds to put for- 
ward its own scheme which 
would give shareholders the 


option of either taking a cash 
exit route at dose net asset 
value, or of staying in a succes- 
sor trust with an investment 
policy similar to that suggested 
by TRA. 

• Various members of toe 
U&based Grace and Pinto fam- 
ilies have increased their stake 
in TR Technology, a split-level 
trust also managed by Touche 
Remnant. They now hold 6.78 
per cent of the ordinary 
shares. 


US investor raises DRG stake 


By Ctare Pearson . : 

MR ROLAND Franklin, the 
US-based investor, has lifted 
his stake In DRG.the Sdl o ta p e 
and Basildon Bond paper and 
packaging group, to 21.7 par 
cent. 

Pembridge Investments, Mr 
Franklin's Bermuda-based 
share buying vehicle, bid insti- 
tutions for. the extea 5.6m 
shares on Tuesday. They wan - 
acquired at a price, of 550p 
each. Yesterday, DRG shares 
closed 12p up, at 562p. - 

Last month Mr Franklin 


increased his stake in DRG to 
16.6 per cent, having gained 
clearance from the US regular 
tary authorities to buy up to 2S 
per cent of the equity. 

Mr Moger Woolley, DRG 
chief executive, has made it 
dear that he regards Mr 
Franklin's stake as highly 
unwelcome. Yesterday he said 
this latest increase was only to 
hgve, been expected, since it 
followed on from the buying 
Mr Franklin had started last 
month. 


He - grid: “I have no know- 
ledge of what he is up to. But 1 
should have thought he most 
be prepared to go the whole 
hog and bid for the company, if 
nobody else turns up.” 

Mr Franklin is a veteran of 
the 1970s banking crisis and 
has had business dealings with 
Sir Jatnea Goldsmith. 

Henderson Crosth waits Insti- 
tutional Brokers said it had 
arranged for the purchase of 
all the 5.6m shares from a 
number of institutions. 




RSI SECURITIES SA 


is pleased to announce that 
with effect from 21st August 1989 
• it will be representing .. ..... 

SMITH NEW COURT 
SECURITIES PIC 

in Switzerland on the UK, HONG KONG, 
SINGAPORE and MALAYSIAN markets. 


The marketing agreement between RSi SECURITIES SA 
and SHEARSON LEHMAN SECURITIES on the UK market 
in.Swteerfand wtU cease on 18th August 1989. 


to* ndvartiaenwm has bean esuao oy hsh sacunoes ww rws o?wi u ^ ~ 

SKbon 57 of Financial Services Act 1986 by Smith New Court Securities PIC, a member of 

• The Securities Association. 


East Surrey Water plans 
to obtain public quote 


By Andrew Hill 

EAST SURREY Water 
Company is planning to con- 
vert to public limited company 
status and reorganise its exist- 
ing share structure. 

The proposals will have to 
please Mr Duncan Savflle, an 
investor based in Australia, 
whose investment vehicle. 
Associated Ins u rance Pension 
Fond, owns 28 per cent of East 
Surrey's votin g capital He is 
thought to he broadly in favoiff 
of the possibility of East ‘Sur- " 
rey becoming a pic. 

In January, AIPF linked 
with Southern Water Author- 
ity to mount hostile bids for 
two statutory compa ni es. The 
offers were defeated by higher 
agreed bids from French water 
companies. 

East Surrey, which supplies 
water in Thames Water 
Authority’s region south of 
London, looks like becoming 
the first of the UK’s 29 statu- 
tory companies to follow the 
conventional path to pic status 
as laid down in the 1989 Water 
Act, which privatises the 10 


larger water authorities. 

Mr Ian Foster, East Surrey 
general manager, said yester- 
day that conversion would 
make it easier for the group 
to diversify into related 
areas. 

The company, which cannot 
reveal details of its plans 
before September 1, will ask 
shareholders’ approval for the 
simplification of its complex 
capital structure into two clas- 
ses. of shares .and for. conver-. 
sion to pic status. 

If the resolntions are 
approved by investors holding 
more than 25 per cent of each 
class of stock, the restructur- 
ing proposals will be put to the 
Environment Secretary. Gain- 
ing his approval could take six 
or seven weeks according to 
East Surrey's advisers. 

The majority of the remain- 
ing independent statutory com- 
panies are expected to apply 
for conversion to pic status, 
which would free them from 
existing voting and dividend 
restrictions. 


AAF tangible 
assets up 14% 

AAF Investment Corporation 
reported net tangible assets per 
share of 164p at June 30 - an. 
advance of 14 per cent on the 
figure a year earlier. 

Pre-tax profits amounted to 
£LS9m for the six months to 
end-June compared with 
£6.S7 hl 

Commenting on the earnings 
per share figure of 9p (8p), Mr 

-T o f f r o y T.iAh pfiman, rh airman , 

said it was “much, more 
soundly based as it derives 
largely from interest on the 
cash proceeds of last year's 
profitable and timely dispos- 
als." 

Turnover was £256,000 
(£89.63m). 

The gross interim dividend is 
raised to 45p (22>p). 


Sale by Applied 
Holographies 

Applied Holographies, the 
USM-quoted maker of holo- 
grams, is selling its Swiss origi- 
nation unit to Mr David Green- 
away, who runs it, for £540,000, 
w r it es Clare Pearson. 

The Applied Holographies 
International subsidiary is pay- 
ing £5,000 to acquire Mr Green- 
away’s shareholding in Applied 
Holographies Embossed. This 
is the mass production subsid- 
iary which the Swiss unit 
developed technology for. 

Mr Ozzie Boxall, ehflfmifln, 
said the need for the Swiss 
operation had si gni fica n tly 
diminished with the expansion 
of the group’s capabilities. The 
sale would also reduce costs. In 
the year to March Applied’s 
pretax loss was £2.2m (£L4m). 


Ex-chairman sells 13.4% 
stake in Stanley Gibbons 


By Ray Bashford 

MR CLIVE Feigenbanm, who 
resigned as chairman of Stan- 
ley Gibbons in 1984 following 
fire company’s failed attempt 
to gain a quote on the Unlisted 
Securities Market, has sold his 
18.4 per cent holding in the 
internationally renowned 
stamp dealer. 

Stanley Gibbons said yester- 
day it believed that the dis- 
posal had. removed “the 
remaining connection between 
Stanley Gibbons and Mr Fei- 
genbaum". 

The Stock Exchange refused 
the company entry onto the 
USM folio wing Investigations 
into allegations about Mr Fei- 
genbaum’s financial back- 
ground. At the time of his 
eban manship he controlled 57 
per cent of the company’s capi- 
tal. 

The holding was sold to 
Ionian Securities shortly after 
Ws resignation in April 1984 
hot Mr Feigenbanm re-emerged 
publicly as a shareholder early 
last year though several over- 


seas Interests. 

The board of Stanley Gib- 
bons is believed to have 
expressed concern about the 
former chairman's purchase of 
a new interest in the company. 
There were fears that this 
holding might be a hindrance 
to a fresh attempt to gain a 
quote on the DSM. 

The majority of Mr Feigen- 
baum's stake has been 
acquired by Vetmel, a com- 
pany controlled by Mr Paul 
Fraser, a private investor who 
is a collector and retailer of 
pop records and memorabilia. 

Mr Fraser, who will join the 
board of Stanley Gibbons, paid 
51 %p per share, valuing the 
holding at £875^20. 

A company controlled by Sir 
Ron Brierley, the New Zealand 
businessman, is the largest 
shareholder in Stanley Gibbons 
with 2 9A per cent of the capi- 
tal. Mr Fraser’s purchase price 
valnes the New Zealander's 
holding at ggm compared with 
the £lRm paid for the holding. 


Rexmore expands by 31% but 
chairman expresses caution 


By John Ridding 

REXMORE, a supplier of 
upholstery, textiles and timber, 
yesterday announced pre-tax 
profits of ra afim for the year to 
April 1, an increase of 31 per 
cent on the previous year's 
£I.73m- 

However. Mr Michael Rosen- 
blatt. chief executive, 
expressed caution concerning 
the current year because of the 
effects of higher interest rates 
on consumer expenditure. The 
shares eased lp to 59p. 

He said that the contract fur- 


nishing division, which 
accounts for about half of 
group turnover, “had per- 
formed well during the period" 
and “appeared unaffected by 
the slowdown in expenditure." 

The timber division also 
showed a good improvement 
but was experiencing mixed 
fortunes. The DIY part of the 
business, principally based in 
the north of England, contin- 
ued to trade steadily, but sup- 
plies to furniture manufactur- 
ers were hit by the fall In 


consumer demand at large 
retail outlets. 

The worst affected division 
was textiles. Sales were buoy- 
ant and the division contrib- 
uted £750,000 to profits. But, 
according to Mr Rosenblatt, "in 
May the market went flat vir- 
tually overnight." 

Turnover increased from 

£51.22m to £60 .23m and earn- 
ings per share rose from 7.08p 
to 9p. A recommended final 
dividend of 1.55p gives a total 
of 2^5p (lAp). 



General Accident 


INTERIM RESULTS 


The results for the six months ended 50th June 1989, estimated and 
unaudited, are compared below with those for the similar period in 1988, 
which are restated at 31st Decern ber 1988 rates of exchange; also shown are 
the actual results for the full year 1988. 

It must be emphasised that the results for an interim period do not usually 
provide a reliable indication of those for the full yean 



6 Months 

6 Months 

Year 


to 30.6.89 

to 30.6.88 

1988 


Estimate 

Estimate 

Actual 

Premium Income 

£ millions 

£ millions 

£ millions 

General Business 

L5623 

1,220.1 

2,554.1 

Long Term Business 

1983 

124.8 

2923 


(.760.8 

U44.9 

2,846.6 

Investment Income 

219.9 

163.2 

353.9 

NZI Bank Result 

Underwriting - 

(293) 

- 

(16.9) 

General Business Result 

(513) 

(21.4) 

(3Z8) 

Long Term Business Profits 

9.0 

7.0 

14.0 


1483 

148.8 

318.2 

Less Interest on Loans 

21.8 

2.6 

203 


1263 

146.2 

297.9 

UK Employee Profit Sharing Scheme... 

- 

- 

7.6 

Profit before Taxation 

1263 

146.2 

2903 

Taxation - UK and Overseas 

365 

403 

76.5 

Profit after Taxation 

Minority Interests and 

90.0 

105.9 

213.8 

Preference Dividends 

003) 

Z! 

(0.7) 

Net Profit attributable to Shareholders 

1003 

103.8 

214.5 

Eamings per Ordinaiy Share 
Principal exchange rales used in 
translating overseas results 

47.7p 

54 3 p 

107.6p 

U.S. A. 

$1.55 

si.yi 

Si. si 

Canada 

SL86 

S2.15 

S2.15 


Notes 

( U The above figures include the results of the NZI Corporation Limited with effect 
from its acquisition on 26th July 1988. 

(2) The NZI Bank result includes gains and losses both realised and unrealised on 
investments held for trading purposes. 

(3) Investment income excludes £6.6m (1988 £5.3m) representing amortisation or 
U.S. deep discount bonds which under the U.S.A. accounting conventions 
would be credited to eamings. 

(4) The result is stated after a notional contribution to the UK Pension Funds 
of £7.4m (1988 - nil) in accordance with SSAP 24. 

ANALYSIS BY TERRITORY OF GENERAL BUSINESS PREMIUM INCOME 
AND UNDERWRITING RESULT 


6 months to 30.6.89 


6 months to 30.6.88 



Premium 

Underwriting 

Premium 

Underwriting 


Income 

Resort 

Income 

Result 


£m 

£m 

£m 

£m 

ir.K. 

5173 

19.1 

456.4 

9.6 

US. A. 

479.0 

(353) 

414.2 

(25.1) 

EEC other than U.K. 

843 

(12.1) 

7S.4 

l5.I) 

Canada 

187.6 

(44) 

149.2 

1J 

Pacific Basin 

1753 

(93) 

35.8 

- 

Other Overseas 

524 

0-0) 

403 

1.4 

London Market business 
incL internal reins. 

66 A 

(6.8) 

48.6 

(3.4) 


13623 

(513) 

1320.1 

(21.4) 



' ' ‘ 


" 


Net written premiums and investment income increased in sterling terms by 
28.1% and 34.7% respectively. Adjusted to exclude the effects of currency 
fluctuations, the increases were 18.1% and 20.8% respectively. 

In the second quarter there was a worldwide underwriting loss of £29.3m 
(1988 £0Jm loss) with an underwriting profit in the United Kingdom of 
£8.9m (1988 £U.6m profit) and a loss of £16.Im (.1988 £I0.6m loss) in the 
United States. Elsewhere there were aggregate underwriting losses of 
£22. lm (1988 £1.3m loss). The pre-tax profit for the quarter amounted to 
£68.8m (1988 £87.6m). 

In the United Kingdom there was an underwriting profit for the six 
months of £19.1m (1988 £9.6m profit). The Motor and Homeowners 
accounts show half year profits of £1.5m and £9-5m respectively (1988 
£1.8m loss and £8.4m profit), following an exceptionally good fust quarter 
The Commercial Property account produced a profit for the six months of 
£6.6m (1988 £12.8ra profit). Experience in the Liabilities account, which 
was subject to some reserve strengthening, remains adverse. 

For the six months net written premiums in the United States totalled 
$742.4m (1988 $749.7m) with an operating ratio of 106.93% as compared with 
105.45% for the same period in 1988. On the United Kingdom accounting 
basis the underwriting loss was £35. 2m (1988 £25. lm loss). Persona! and 
Commercial property lines showed some deterioration in the quartet: 

Elsewhere there were aggregate underwriting losses of £35.2m (1988 
£5 .9m loss). Increased losses were reported from Europe, particularly 
France. In Canada the Motor account produced worse results but Pilot 
continued to produce an underwriting profit. The results in the Pacific 
Basin have been affected by intense competition and a series of weather 
related losses. 

New annual premiums for life business in the United Kingdom for the fust 
six months of 1989 were £25.6m (1988 £20-2m) and single premiums 
£lL6m (1988 £15.8m). 

Dividend 

The Directors have declared an interim dividend Tor the year ending 
3 1st December 1989 of 17.5p per share (1988 15.5p per share) costing £37.0m 
(1988 £32.5m) payable on or after 1st January 1990 to ordinary shareholders 
on the Register of Members at close of business on 27th October 1989. 

The Directors propose to offer ordinary shareholders the opportunity to 
receive fully paid ordinaiy shares in the Corporation in lieu of the cash 
dividend. 

General Accident Fire and Life Assurance Corporation pic. 

World Headquarters: Pitheavlis, Perth, Scotland PH2 ONH. 
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Interim profits ahead 39% as occupancy rates rise in all divisions 

Queens Moat launches £141m rights 


By Clay Harris 

QUEENS MOAT Houses, the 
hotels gToup, yesterday 
launched a £l4lm rights issue, 
its second cash call in less than 
a year, and reported a 39 per 
cent advance in interim pre-tax 
profits. 

Profits rose to £24ra (£179m) 
in the 27 weeks to July 9, on 
turnover ahead by 38 per cent 
to £14S.2m (£1 07.7m). Queens 
Moat operates 143 hotels in five 
countries, with more properties 
on the continent than any 
other UK-based group. 

Queens Moat shares closed 
3p lower at H5p, compared 
with the 93p price of the one- 
for-four rights issue. 

Mr John Bairstow, c hair man, 

said Queens Moat was raising 
equity rather than adding to 
debt because Britain would 
account for more than three- 
quarters of its current £194m 
investment programme, and 
UK interest rates were too 


high, 

Tt’s the wrong time for us to 
be taking advantage of our 
sterling facilities, except in 
deposit terms," he said. 

By contrast, its continental 
expansion of the past two 
years has been funded almost 
entirely through local currency 
borrowing. At present, it is 
paying 7.25 per cent on the 
equivalent of £3l8m drawn 
through a multi-option facility. 

This is less than half the 15 
per cent rate it will be paying 
to bridge yesterday's £45m 
acquisition of three hotels 

until the rights proceeds are 

received. 

Mr Bairstow said he was also 
less reluctant to proceed with 
another rights issue 10 months 
after a £57.5m call because 
shareholders who took up the 
first one were now showing a 
72 per cent profit 

The group achieved 25 per 


cent organic growth in profits 
in the first half, and occupancy 
rates in all divisions improved 
from 1988 levels. These ranged 
from 70 per cent in West Ger- 
man Holiday Inns to 68 per 
cent in the UK and 60 per cent 
in Benelux countries and noxt- 
Holiday Inn hotels in West 
Germany. 

Fully diluted earnings per 
share advanced to 393p from 
2.42p (adjusted for a scrip 
issue). The interim dividend 
rises to 1.06p (0.848p), and 
Queens Moat said the final 
would show a matching 25 per 
cent increase. 

The three hotels bought yes- 
terday have a total of 398 bed- 
rooms. They will be renamed 
the Wilmslow Moat House, 
Manchester (at present, the 
Valley Lodge), Nottingham 
Moat House (Savoy) and Cler- 
miston Moat House, Edinburgh 
(Capital). 


The £118.000 per bedroom 
paid in the latest deal is above 
the £85,000 average cost expec- 
ted by Queens Moat in its cur- 
rent programme. Lower costs 
in West Germany help to pull 
down the average. 

The rights issue and a reval- 
uation of the group’s hotels, 
which lifted the total by £l02m 
to £l.31bn, or I20p per share, 
will reduce gearing from 60 per 
cent to 47 per cent, Mr Bair- 
stow said. Interest cover is 
expected to emerge at about 
times for the full year. 

In addition to the £318m 
drawn from the multi-option 
facility. Queens Moat also has 
filZOm outstanding in mortgage 
debentures and a net £19m on 
deposit. 

Holders of convertible prefer- 
ence shares will be offered the 
rights shares on a 25-for-44 
basis. 

See Lex 


Assembled without tightening the screws 

Norma Cohen and Maggie Urry examine MFI’s refinancing package 


M FTs refinancing pack- 
age, the broad outline 
of which was 
announced yesterday, should 
enable tbe group to trade its 
way out of current difficulties, 
so long as the retail market 
does not deteriorate further. 

That was the clear message 
from the company yesterday, 
which ended two months of 
negotiations with bankers and 
shareholders late on Monday 
night. 

The refinancing was necessi- 
tated by poor trading condi- 
tions in the retail furniture 
market which had meant MFI 
was missing sales and profit 
targets. "The impact of 
reduced sales on cashflow has 
been substantial," the group 
said yesterday. 

MFI appears to have been 
able to persuade its backers to 
give maximum support to the 
group. 

The deal includes a £35m 
rights issue, which will largely 
be taken up by existing share- 
holders including directors; 
bridging finance to enable MFI 
to pay the £10m interest pay- 
ment which was due yesterday 
and to increase working capi- 
tal; and a deferral of a total of 
£60m of debt repayments until 
after April 1993. 


Bankers said yesterday that 
the terms of the refinancing 
were surprising in that no 
sweetener is offered to senior 
lenders compensating them for 
accepting slower repayment 
terms and weaker protective 
covenants. 

While reschedulings or 
stretch-outs of debt repay- 
ments often contain higher 
interest rates for bankers, 
MFTs revised terms maintain 
the margin at 1% percentage 
point over London interbank 
offered rates - considered by 
some bankers to have been 
somewhat tight for MBO finan- 
cing from the start 

By comparison, Magnet’s 
senior debt paid bankers 1% 
per cent over Libor. MFI will 
still have to repay £125m 
between now and the end of 
1993, with the largest portion 
of the £60m deferral coming in 
1989 and 1990 

Also, bankers have not 
earned any up-front fees - typ- 
ical in debt restructurings as a 
sweetener to compensate for 
slower repayment. 

While tiie absence of higher 
margins and fees may indicate 
lenders' confidence in MFI’s 
fhture, it may also be a reflec- 
tion of just how precarious the 
company's situation remains. 


“Some bankers don't like to 
kick them when they're down," 
said one banker Involved in 
MBO finance. 

The brunt of the reschedul- 
ing, somewhat unusually, has 
been borne by holders of senior 
debt However, MFTs subordi- 
nated debt totalling only £50m, 
is in the form of a zero-coupon 
bond which is not due for 
redemption until next year. 
Rescheduling of this portion 
would not have provided suffi- 
cient relief for the company. 

Mr David Brock, MFTs mar- 
keting director, said the 
group's sales were still well 
below budget although not as 
bad as the 18 per cent shortfall 
that they had been at the worst 
point of trading. 

The cooler weather lately 
and the launch of new ranges 
of bedroom and kitchen furni- 
ture had begun to improve cus- 
tomer flow in the shops, he 
said. 

He said costs had been cut 
back which would lead to 
savings in a full year of more 
than £10m and capital expendi- 
ture plans had been cut back 
by around £15m to £20m. The 
shop opening programme in 
tbe current year was intact but 
MFI had held back on invest- 
ing in sites for openings fur- 


ther 

Mr Brock thought that so 
long as interest rates did not 
rise again, the worst of the 
company’s trading difficulties 
could be over. But he thought 
it could be 16 months to two 
years before customer confi- 
dence returned to normal. 
"When it does turn we will be 
in a first class condition to 
benefit," he said. 

However, a stock market flo- 
tation now looked unlikely 
until after spring 1991 - the 
date when the original 
"ratchet,” under which the 
management could increase its 
share of the group’s equity, ran 
out. 

A new ratchet had been 
introduced to continue after 
that date. Under this the maxi- 
mum the management could 
take would be 10 per cent of 
the company. 

Under the original ratchet 
the management could have 
received 20 per cent if certain 
stringent performance targets 
were met and the float took 
place next spring. 

A new employee share 
option scheme will be proposed 
so that staff who took out 
share options earlier can main- 
tain their interest in the 
group's equity. 


This announcement appears as a matter of record only 


August 1989 
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New chiefs 
for GA as 
expansion 
plans sour 

By Erie Short 

GENERAL ACCIDENT’S new 
chief general manager is to be 
Mr Nelson Robertson, cur- 
rently a general manager, 
responsible for oversew ana 
fife operations. 

Mr Robertson, who is 55, 
will assume the post at the end 
of the year, when the present 
chief general manager. Mr 
Buchan Marshall retires. 

Meanwhile, Mr Robertson 
and Mr Tom Roberts are 
appointed deputy c hi ef general 
managers with immediate 
effect. 

City analysts noted that Mr 
lan Menzies, aged 49, a gen- 
eral manager responsible for 
fmawre investment, who 
was closely identified with the 
NZI acquisition, did not 
appear in the appointments. 

Mr Robertson will be taking 
over at a time when the 
group’* expansion beyond its 
traditional insurance 
operations have turned sour. 

The half-yearly interim 
results also announced yester- 
day showed that traditional 


insurance operations in its 
main territories were no worse 
than expected. 

The 13-5 per cent drop in 
pre-tax profits, from £i469m 
to £126. 5m, far worse than 
general market e xpecta tions, 
resulted primarily from losses 
of £299m arfstwg from bank- 
ing operations of the recently 

acquired NZI Corporation and 

the £9m deficit from the estate 
agency operations in the UK. 

Underwriting losses, world- 
wide were down from £2 1.4m 
to £51 .3m, but this was no 
more than anticipated. The VS 
deterioration from £25. lm to 
£35.2m is not as bad as the 
general downturn in that 
country and the UK, despite 
some major lire claims, 
remained highly profitable, 
doubling to £L9.1m. 

Mr Robertson is optimistic 
that the corrective action 
being taken on the hanking 


activities of NZI would result 
in a steady improvement in 
the situation. 

Nevertheless, when asked 
whether one could see GA 
making any further major 
acquisitions of the NZI or any 
other type in tbe foreseeable 
future, the reply was simply 
“Nor. 

His theme for the future of 
GA in its worldwide 
operations was “a steady pro- 
gression -at a nom-spectacgfer 
rate." 

Mr Robertson pointed . to 
lower losses in the second 
quarto: from the estate agency 
.operations. 

He emphasised that the 
development of this operation 
had a dual purpose - to pro- 
vide a profit centre in Its own 
right and to provide an addi- 
tional distribution channel for 
the group’s life and non-life 
products. 

As a distribution channel, 
the estate agency network had 
made a vital co n tribution to 
the 27 per cent rise in new life 
animal premiums in the first 
six months from £20JSm to 
£25.6m - well above the 
industry average. 

The market was disap- 
pointed with the 1241 per cent 
interim dividend rise to 17JSp, 
given the underlying strength 
Of the group’s balance sheet 
and the share price fell I9p to 
1029p. 


Britannic Assurance 
premium income rise 

Britannic Assurance y esterd ay 
announced a jump in ordinary 
branch premium facnma tram 
£22. 08m to £4392m in the first 
half of 1989. 

This year’s figure included 
£12. 37m received from the 
Department of Social Security 
in respect of a ppropriate per- 
sonal pension business. 

The company said it expec- 
ted to receive further premi- 
ums of £52m from the DSS in 
the second half of the year. 

Unit i Hilton p rmrimn fnwmw 
dropped from £4. 32m to 
£3.92m. In the industrial 
branch, premium income 

edged up to £52.7Sm (£51 292m), 

while general branch p re mi um 
income was 4 per cent higher 
at £lL71m (£lL22m). 

Britannic wwi* »n under- 
writing profit far the period of 

£L0fim (£130,000). 

The interim dividend was 
raised from 5-6p to &5p. 


Cambridge Inst plans Swiss 
merger to rival market leaders 


By Ray Basftford 

MR STEPHAN SchmMheiny. 
the biggest shareholder in WM 
Leitz, will emerge with at least 
41 per cent of ihecapital in the 

company created through a 

merger between Cambridge 
Instrument and the Swiss 
group. Both operate in tbe sci- 
entific and optical instrument 

malring business. 

Under the terms of the deal, 
foreshadowed early last month, 
Mr Schmidheiny, the 41-year 
old businessman who is on the 
boards of some of Switzerland’s 
most prominent companies, 
will pti control of one of the 
world's leading optical equip- 
ment groups with an annual 
turnover o£ £5Q0m. 

; Directors of the merged com- 
pany, which will be fisted on 
the London Stock F.xchauge as 
Leica, believe that the enlarged 
company will have a strength- 
ened market position allowing 
it to meet tbe growing chal- 
lenges from other companies in 
the industry such as Nikon, 
Olympus and Zeiss. 

The terms iff the merger 
have been under discussion for 
more than a . year and the 
approaching establishment of 
the European sing le marked : in 
1992 has strengthened the pres- 
sure for the achievement of a 
mutually satisfactory arrange- 


ment. 

The deal will lead to an 
unspecified yet “material" dilu- 
tion in tiie combined group's 
earnings per share, a sharp 
rise in gearing and a reduction 
in the Interest cover, directors 
of the company said yesterday. 

Cambridge Is proposing to 


issue up to 119m shares to 
acquire Wild Le&z, which oats 
the upmarket range of photo- 
graphic equipment add under 
the Leica brand-name as the 
pride of its product range. . 

The shares are being issued 
at 58p - the price at which tin 
shares were suspended last 
month at the request of the 
Camb ridg e board - valuing tin 
company at £639ra. 

wad Leitz is 37 per cent can- 
trolled by Unotec, a Swiss hold- 
ing company, which in turn is 
wholly .owned by Mr Ec hmt - 
dheiny. The remaining 28 per 
cent shareholding in Unotec is 
split between 90 other inves- 
tors. . - 

Following the issue, Wild 
Leitz will control 53 per cent of 
Cambridge’s capital. In addi- 
tion. Cambridge is purchasing 
the Swiss group’s convertible 
bonds in exchange for subordi- 
nated bonds which carry the 
right to be exchanged for 20m 
Cambridge shares, lifting the 
overall holding to 55 per cent 
in the enlarged equity. 

Through his controlling 
stake in Unotec, Mr Schmi- 
dheiny wifi, personally have a 
41 per cent stake in the com- 
bined group. However, Unotec 
Is also making an offer to Cam- 
bridge shareholders to buy. 
their shares at TOp. This could 
have the effect of further lift- 
ing Mr Scbmidhelny’s holding. 

Over 50 per cent of Cam- 
bridge shareholders have 
already agreed to accept the 
terms of the overall merger 
with Wild Lefts. But small 
shareholders in tbe UK group 


who have seen their Invest- 
ment hit heavily as « result of 

trading dlfflculties may be 

tempted to accept the offer «sd 
take the i% margin to the aw* 

Unotec is a . significant 
minority shareholder in sev- 
eral fading Swiss companies 
and at December 31 1968 bad 
gross assets of £SMk3m- -- 

Mr Schmidheiny; a director 
of Nestld, Union Bank of Swit- 
zerland and ABB Brown 
Boveri, will join the board of 
the new enlarged optical 

i/pyiTL 

Mr Terence Gooding, the 
Cambridge chairman who will 
retain that position in the com- 
bined group, said that an inte- 
gration and rationefiaatun pro- 
gramme wifi start as soon as 
approval is received for the 
of the merger. 

The integration is expected 
to cost the combined group 
tyj rn, of which £27m wifi be in 
the form of cash expenditure. 

Mr Marinis Rauh, president 
of Wild Letts, wifi become chief 
operating officer of Leica. He 
said that the combined group 
would have a gearing of 124 
per cent, due pomarily to bor- 
rowing from the Swiss group. 

He said that the borrowing 
was well within the capacity of 
the company to meet but that a 
reduction to 100 per cent In the 
.first 12 months and to 50 to 60 
per cent in the two years after 
the merger was an important 
objective of management. The 
disposal of certain Swiss assets 
would help in lowering the 
gearing; he said. 


Johnson Group Jumps to £12.3m 


By John Ridding 

JOHNSON GROUP Cleaners, 
the Largest dry cleaning group 
in the UK and US, yesterday 
announced pre-tax profits up 
from £6.75m to Ei9Aiwi for the 
six months to June 30. The 
result exceeded market expec- 
tations and the shares rose 2Sp 
to 698p. 

The improvement Included a 
£L64m contribution from prop- 
erty disposals, compared with 
£112,000 last time, and profits 
of about £1.3m from the Dry- 
dean USA chain, which was 
acquired in June 1988. 

Mr Philip Bollom, in his last 
chairman's statement before 
he retires in September, said 

tfiat margins hyd i m pro v ed itt 

the UK both in textile rental 
and dry cleaning. 'Operating 
margins improved from about' 
14 per cent to 15 per cent, 
reflecting continued , cost cut- 
ting. 

In the US, where dry 
cleaning accounts for almost 
all of tbe business, the perfor- 
mance was described as “satis- 
factory”. The results of Dry- 
dean USA were said to have 
been “particularly encourag- 
ing”.. 

There was a pension charge 
of £300,000, but figures for the 
comparable period were 
restated by a similar amount 


Johnson Group 
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dend is increased from 5-2p to 
7p. 

At the end of the period, 
group borrowings stood at 
about £17m and gearing was 
about 30 per cent 


• COMNRNT 

Johnson’s results were obvi- 
ously flattered by the large 
property gains, acquisitions 
and a stronger dollar. But 
stripping. all. these factors out 
still leaves a solid 24 per cent 
growth, at the" operating leveL 
The large property bonanza is 
now over, but there should still 
be another £300,000 or so in the 
second haUL UK margins are 
jrfg h and will be difficult to 
improve further, and with 
about a; quarter of the UK’s dry 


because of tbe 
accounting standards 

.to pension holidays. 

Mr Michael Sutton, finance^ cleaning' already in Johnson's 
director, said that the hot grip, the market is looking 
weather in the UK had reduced fidrfy mature. However, textile 
volumes towards the end of the rental cnnthnras tn pr pan ri nnrj 


period and in July and August. 
He said that during hot 
weather people tended not to 
wear the type of clothing that 
needed dry cleaning and made 
fewer trips to the shops. 

Turnover increased from 
£54-68m to £70-T7m, and earn- 
ings per share, including prop- 
erty disposals. Increased from 
22.12P 3992p. The interim divi- 


tbe fragmented US market, 
which is estimated at £29bn, 
provides ample compensation. 
A number of targets in the US 
are under consideration, but 
even without an acquisition 
full .year profits should reach 
£22.25m. Yesterday’s rise puts 
shares on a justified prospec- 
tive p/e of Just over 
Id 


RHM refinancing details expected 


By NHdd Tail 

RANKS HOV1S McDOUGALL, 
the food and bakeries group, is 
expected to unveil a refinanc- 
ing of its 149 per cent holding 
in Goodman Fielder Wattie, the 
Australasian food company, 
via a £200m Euro-convertible 
issue shortly, possibly later 
today. 

RHM, in which Anglo - the 
company being used by Sir 
James Goldsmith as a vehicle 
for his return to the UK corpo- 
rate scene - holds a 299 per 
cent stak e, acquired its interest 
to GFW during an abortive bid 
contes t with the Sydney-based 
group earlier this year. 

This £L3bn bid by KHM for 
GFW followed a previous take- 
over assault, to 1988, by GFW 
on RHM. The Australasian 
company’s offer lapsed when it 
was referred to the UK Monop- 
olies and M ergers Commission, 
but GFW retained a 29.9 per 


cent interest in the British 


i RHM turned the tables, 
by bidding for the Australasian 
group in April this year, some 
negotiation between the group® 
did get underway. This, how- 
ever, came to an abrupt halt 
when Goodman sold its RHM 
shares to Sunningdate, a new 
company to which Anglo holds 
a 35 per cent stake. 

Additional hacking for Sun- 
ntagdale came freon Mr Jacob 
Rothschild and Mr Kerry 
Packer. The Goldsmith/Roths- 
child/Packer trio is currently 
collaborating to the £13.5bn 
paper bid for BAT Industries. 

to the wake of the Sunning- 
dale deal, RHM called off its 
offer for Goodman, and there 
were suggestions that it would 


T&N Holdings 

T&N Holdings, the South 
African subsidiary of T&N, 
made pre-tax profits of Rl41m, 

OS' £3-28m, for the six months 
to June 30, against R99m. 

Turnover rose to R189.8m 
(RllOm), but earnings fall to 
38-6 (39) cents. The interim div- 
idend is u cents (same). 
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look to dispose of its 149 per 
cent stake in GFW - largely 
bought around the 32.50 per 
share leveL 

However, there have since 
been a series of developments 
at GFW itself, with the- com- 
pany making, and then rai^g 
off a controversial bid for Sir 
Ron Brierley's International 
Equity Ltd, and the group's 
share price waning to the 
intervening period. Yesterday, 
in London, Goodman shares 
were 4p higher at H4p - 
equivalent to around AJ2.37 
par share. 

The aim of the RHM issue 
would be to allow the UK 
group to refinance the stake 
more beneficially, but not to 
impinge on its ability to dis- 
pose of the stake lf .it wished. 
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Loss at SD-Scicon exceeds £lm 


ByAlmCww 

SD-SCICON. the computing 
services group, reported a loss 
in excess of £lm for the first 
six months of the year com- 
pared with profits of si34m in 
the comparable period of 1988. 

Stockbrokers ami sharehold- 
ers had been prepared far poor 
figures following a spate of 
rumours earlier In the year, 
but nevertheless reacted with 
anger and dismay to the 
results. 

One broker argued that the 
company should nave issued a 
profits warning some months 
ago. 

SD-Scicon attributed the loss 
to the cost , of a far-reaching, 
18 -month restructuring pro- 
gramme designed to cut away 
unprofitable and marginal 
areas of its business. ; 

First half revenues increased 
to £14L5m in 1989 from £78m in 

1988, but the figures were, not 
strictly comparable. - 

The 1988 figure included only 
a six-week, contribution from 
Sticon, which' Systems Design- 
ers (SD) acquired from British 
Petroleum in AprS 1988. The 
combined group made a -good 
start last year with profits of 
£l3.5m~ on revenues' = of 
S32L56m. - i - - j 

The grou p made a first-half 
operating profit of £5&m:-in 

1989, a slig ht increase on the 
1988 figur e of £&8m. - 


incurred 

separate 


The loss was 
through three 
charges. 

An exceptional charge of 
£$m arose from the disposal of 
various businesses in the US 
and UK and £2.2m was written 
off on a single project in the 
deforce area, where poor man- 
agement resulted in an uncon- 
trolled rise in costs. 

Finally) an amount which 
was not separately identified, 
was written off in restructur- 
ing. 

Mr Phi ip Swinstead, SD-Sd- 
con chai man, agreed this lat- 
ter "sum i an into many millions 
oTpounjc i. 

Mr Svinstead. said the 
results i ere disappointiiig but 
that th< re-organisation was 
essentia to future profitable 
growth. 

It has now focused its Euro- 
pean dp rations in four compa- 
nies so i let in the UK SD deals 
with C ovemment business 
while i cicon deals with, the 
civil an l 

In mgmland Europe, Grcrape 
dlnformatique I has 
for France while 
West < any is in the charge 
of Sub c Control Systems. 
-The arim dividend is 
at 0275p. 

MHEirr - . 

houses, often suffer 


from a lack of focus in their 
business activities amfl in their 
management which compli- 
cates assessment of their pros- 
pects SD-Scfcon, moreover, suf- 
fered the loss of its finance 
director, Mr JJ Jerram, after a 
boardroom disagreement at a 
particularly embarrassing 
moment On balance,- however, 
it should be given credit for 
deciding to dean its stables in 
a single, six-month period 
resulting in a slimmer, more 
powerfully-focused and easily 
analysed company which 
should be profitable this year 
in spite of the depressing 


interim results. It is concen- 
trating its efforts on the Euro- 
pean marketplace where the 
geographic distribution of Its 
component companies create a 
powerful synergy. Further- 
more, the companies it has 
retained in the US - especially 
Systems Control which, speci- 
alises in vehicle emission anal- 
ysis - earn good profits. Ana- 
lysts are suggesting pre-tax 
profits of about £7m for the 
current year, well down on the 
£2Sm to £25m suggested at the 
time cf the merger, for a pro- 
dive p/e in the region of 34 
year .and 17 nmrt 



Pergamon sells Oyez in 
£21m management buy-out 


By Andrew HU1 

PERGAMON AGB, which is 
disposing of peripheral 
operations in an attempt to 
reduce bo r rowings, has sold its 
Oyez stationery business for 
£2l.2m to a team led by man- 
agement. 

- The group, 57 per cent of 
which is owned by one of Mr 
Robert Maxwell's private 
vehicles, has now raised about 
£40.5m before taxfrom dispos- 
als, out of a target of more 



PUBLIC LIMITED COMPANY 
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Notice to Shareholders 


The Articles, of Association 6f the 
Company restrict the aggregate mmber 
of ■fbreign-held Shared (asdefaed in 
theArtidesj). . 

Ai the Extraprdirrery General Ifeetfng 
ofthe Company held onr 16th Augst, 1989 
a Special pased which : , 

and, to accordance with that athorily the 
Directors have determined fort the Iknit- 
.atirtoberihcreeeed from15pepentto2a5 
per centAseresult the aggreraie number 


a ‘•PSMiaJ Maximum" offas per cent 
of the, issued shares ordinal conferring 
a right on a pon at Gcwrai Meetings 

of the Company and, H tie Directofs so 
from time to time detemtire shares^ for 

British Aerospace 1 , 

Public Limited Company 
11 Strand London WCJ2N 5& 


... the time being conferring arightto^ vote on 
a poll at General Meetings. 

Since the new British Aerospace 
Convertible Reference Shares to be issued 
in connection with, the acquisition of 
Arlington Securities Pic do not ordinarily 
cany a right lo vote on a pofl ar General 
■^Mefetihgs brfoe Companythe Directors 
have riot determined that the (Imitation 
on Fbreign-held Shares shall apply 
to them. 

The increase in the limitation on 
Fbreign-held Shares took effect from the 
passing of the Special Resolution on 
16th August, 1989. in all other respects 
the provisions in the Company's Articles 
of Association relating to Fbreign-held 
Shares continue in effect 


17th AUGUST. 1989 


TWs notice to Issued In axnpfiwce with the requirements of the Council of The Stock Exchange. 
It does not constitute on Itwltttan to the public to subscribe for or to purchase any securities. 



y (irypr pq r a tecHn England, Registered No. 1470151) 

fcsua of up to 274,078,1 13 new 7.75p (net) 
cumUatiVe convertible redeemable preference shares 
of 25p eac» In connection with the recommended offer to acquire 
ihe whole of t» tested: ordinary share capital of Arlington Securities Pic 

Particulars of the new 7.75p (net) cumulative convertible redeemable 
preference shtrss of 25p each are available in the Extel statistical service, 
and in copiesof the Listing Particulars which may be obtained during usual 
business ho*rs op to and including 21st August, 1989, for collection onty 
from the Ccnpariy Announcements Office of The Stock Exchange, 46-50 
Finsbury S<uafe- London EC2A tpD. and up to and Including 31st August, 

1989 from;. 


British Aerospace 
. Public Urrtited Company . 

- .11 Strand, 

London WC2N5JT 

A Hentf Schroder VteggA Co. Umted. Hoare Goveti Corporate Finance Limited 

- W 120 Cheacskter - Security Pacific House, 4 Broadgats, 

London EC2M 7LE 


120 Chaapsjde, 
London EC2V 60S 


17th August 1989 


than £90m for the 
programme. 

Pergamon AGB, which is to 
concentrate on its core market. 
research business, will retain 
an interest in Oyez by sub- 
scribing £L4m for convertible 
preference shares in the buy- 
out vehicle, Cabintree, and 
£700*000 for redeemable prefer- 
ence shares. 

Pergamon AGB would be left 
with up to 1T36 per cent of 
Cabintree on conversion. 

Cabintree has been formed 
by Mr David Cox, a former 
director of Oyez Stationery 
Group, which supplies special- 
ist and commercial stationery 
to the legal profession. 

Other members of Oyez*s 
senior management and a syn- 
dicate of institutional investors 
are also involved. The «i.gm 
cash payment includes the set 
dement of intercompany loans 
of £5_5m. 

Apart from Oyez Stationery, 
Pergamon ACS is selling Oyez 
Scotland, Waterlow Business 
Supplies and a forms publish- 
ing hnsinasg. 

In 1988, Oyez made £3m 
before tax on turnover of 
£26 Jim and had net assets at 
December 31 of £Llm, includ- 
ing loans. 

Pergamon AGB said the sale 
would increase the book value 
of its net assets by £UL8m after 
tax and payment of loans. 

Acquisitive 
Wentworth rises 
27% to £388,000 

Wentworth International 
Group, a USM-quoted poly- 
thene-fiha -and bag maker, 
achieved a 27 per cent 
improvement in pre-tax prof- 
its, from £306,000 to £388,000 
in the year to end-March 1989. 

In February the group 
acquired Printway, a paper 
board carton maker, and the 
chairman said the search for 
farther acquisitions continued. 
The company retained its com- 
mitment towards expansion 
into Europe. 

Wentworth Energy bad util- 
ised significant resources in 
the development of its oil and 
gas reserves. Disposal of the 
group's interest fix that com- 
pany was under way and it 
was expected that the benefit 
of the group's diversion into 
energy activities would accrue 
to shareholders in the current 
year. 

Turnover advanced 51 per 
cent to £8J55m (£5.66m). Tax 
took £4,000 (£101,000). The 
dividend is lifted to 1.9p 
(l.75p) while earnings per 
share advanced from JLllp to 
5 m)2p basic and from 4JJ6p to 1 
5.03p frilly diluted. 

There was an e x traordinary 
£43,000 credit this time. 


Jump in disposal 
profits helps 
Vimto to £4.76m 

A jump of £U34m to £L56m In 
tiie profits from the disposal of 
investments helped pre-tax 
profits at JN Nichols (Vimto) 
advance 55 per cent from 
£&A7m to £4. 76m in the six 
months to June 30. 

However turnover at this 
soft drhiire and drinks vending 
group moved ahead 31 per 
cent to £23.47m (£17.86m), 
while, at the operating 
level, profits were £2.89m 
(£2L57m)- 

Other income totalled 
£317,000 (£276,000). 

Tax took £l-5m (£i.08m), 
leaving earnings up at 18.7p 
(lOJSp) per share. 

Stripping out the gain 
from the investments dis- 
posal, earnings were 11.9p 
(9-8p). 

The interim dividend is 
raised to 4p <3J5p) and there 
was an extraordinary loss of 
£L 6 5m (nil). 


FLASH LIMITED SERIES F 
ELS. £30,000,000 
Secured Floating Rate Notea 
Due 1093 

Id accordance with the axkntfoos 
eftht rotes, notke is hereby given 
due toe the three-month period 
17th August 1989 to 17th Novem- 
ber 1969 (92 days) the notes win 
carry an interest rate of 9-15S5: p.a. 
Relevant interest payments win be 
csIbBows: 

Notes oTC-S. *100.000 
C.5.S2 > 33&33 per coupon. 
THE SANWA BANK LIMITED 
, Agent Bank . 


Harrisons 
& Crosfield 
expands in 
US with 
$85m deal 

By Nfkfcf Taft 

HARRIS ONS & CROSFIELD, 
which has been shifting its 
balance of business away from 
plantations and commodity 
trading in favour of chemicals, 
timber, builders merchantmg 
and agricultural products, yes- 
terday announced that it is 
expanding further into the 
builders merchants market in 
the US. 

It is buying the Moores busi- 
ness from Grossmans Inc. for 
$8Sm (£5 4m) cash. The 
pHw tprfmtwi a co venant by 
Grossmans not to compete 
with Moores in the 
future. 

Moores has some 59 outlets 
spread across Maryland, North 
Carolina, Ohio, Pennsylvania, 
Tennessee, Virginia and West 
Virginia. It serves both the 
trade and retail markets, with 
the former accounting for 
around 45 per cent of its busi- 
ness and the latter, 55 per 

The business has been sub- 
ject to some considerable 
rationalisation by its former 
owners, with well over 20 
depots closed in recent years. 
H&C said that attributable 
profits from the business 
being acquired were currently 
running at about f 10.5m on an 
aimnwl basis, on sales of some 
8300m. 

The business is being 
acquired free of c o rpor a te debt 
and has net assets of approxi- 
mately 876m. Senior manage- 
ment will remain with the 
company. 

Harrisons & Crosfield, 
which operates the Harcros 

I mlMm mw riianta fi nmnwts tw 

the UK and also has interests 
in Eire and Australia, first 
moved into the US market in 
April 1988. 

It acquired Woodburys, a 
much smaller US timber and 
building supplies company 
with n*«e outlets in New York 
and Vermont, for 89m to 
“give it a toe-hold in the 
market”. 

A new holding company, 
Harcros Lumber and Building 
Supplies, is being formed for 
the enlarged US interests, 
which will have combined 
annual sales of around 
8350m. 


Laird calls for £35m to fund US 
purchase as profits advance 16% 


By Andrew Hill 

LAIRD GROUP, the se aling 
systems and engineering com- 
pany, is to raise about £3&2m 
with a one-for-five rights issue. 

The issue will fund the 
acquisition of 65 per cent of 
Panel Prints, a US speciality 
printing company, for about 
824.5m (flSAn), and is being 
made at 225p per share against 
yesterday's closing price of 
264p, down l2p. Laird bought 
35 per cent of Panel Prints In 
January for 812.3m with an 
option to buy the rest by 1990. 

Laird also announced that 
pre-tax profits had increased 16 
per cent from £17.4m to £20.2m 
for the six months to June 30- 

Laird showed a net extraor- 
dinary profit of £&9m in the 
first half on the sale of its loss- 
making transport systems divi- 
sion. That was after the £6 5m 
cost of closing Metro-Cammell 
Weymann (MCW), the vehicles 
business which dragged Laird 
into attributable losses last 
year. The sale of three other 
subsidiaries realised profits of 
£15m, also taken below the 
line. 

MOW'S Metrocabs taxi busi- 
ness and Metrorider range of 
buses and coaches have 
already been sold and although 
Laird is still negotiating the 
Bale of the Metrobus double 
decker product line, the group 
said yesterday that the cash 
proceeds were unlikely to be 
material. 



Sir Ian Morrow, chairman of 
Laird Group 

Turnover in the first half, 
including £20 ,3m for the com- 
pletion of outstanding MCW 
orders, was up to £276m 

(£254m). 

Sealing systems made gram 
(£ 15.1m) before interest and 
tax, while service industries 
profits dropped from £3 .31m to 
£2 Aim following disposals and 
a fire which disrupted some 
production. Specialist engi- 
neering profits more than dou- 
bled to £2. 08m (£758,000) and 
transport systems - princi- 
pally the cranes business, now 
sold - made £792,000 
(£215,000). 

Earnings uer share rose to 
14. 6p (133p) and an interim 
dividend of 3.9p (3.5p) was 


declared. The group forecast it 
would pay a final dividend of 
5J)p ( which would make a total 
of 9.7p (&7p) for the year. 

• COMMENT 

Laird’s problems with the 
transport division have proved 
costly for the group’s share- 
holders, in more ways than 
one. Had it not been for the 
extraordinary losses and costs 
of the last nine months, Laird 
might have been able to mop 
up the balance of Panel Prints 
without a rights issue. The 
flood of new paper could be 
one of a combination of factors 
conspiring to flatten out earn- 
ings in 1990. The other princi- 
pal culprit is likely to be a tem- 
porary slowing in the growth 
of the sealing systems division, 
which serves the automotive 
industry and could be 
becalmed until a duster of new 
cars are launched in 1991. Not 
to say the shares are unappeal- 
ing. Having cleaned MCW out, 
Laird might now attract preda- 
tors interested in the solid core 
businesses - a prospective p/e 
of less than nine does not yet 
account for that possibility. 
Investors sceptical about take- 
over prospects would be bank- 
ing on the ability and desire of 
Laird’s management to get 
earnings moving through 
organic growth. Analysts are 
forecasting pre-tax profits of 
some £42m for the foil year. 


John Green at £360,000 
in maiden interim figures 


IN ITS first results since 
joining the USM in April, John 
Green & Sons, a provider of 
specialist printing services, 
unveiled pro forma pre-tax 
profits of £360,000 for the six 
months to April 30 1989. 

The result - which com- 
pared with profits of £313,000 
In the comparable period - 
were posted on turnover 24 per 
cent higher at £lR7m (£L51m). 

Mr John Green, chairman of 
the Wakefield-based company, 
said that both the pomt-af-sale 
and textile operations contrib- 
uted to the improved showing. 
But, he said that reduced con- 
sumer spending had resulted 
in increased competition and 
bad placed margins under pres- 
sure. The group was maintain- 
ing market sha r p, he stated. 


Earnings per lOp share rose 
to 4.1p (3.7p). As indicated in 
the prospectus, there is no 
interim dividend. 

The group also issued results 
covering the period from Feb- 
ruary 10 1989 - the date of its 
incorporation - to April 30 
which showed taxable profits 
of £82,000 on turnover of 
£361,000. 

Yearlings down 

The interest rate for this 
week's issue of local authority 
bonds is ISA per emit, down A 
of a percentage point from last 
week, and compares with l VA 
per cent a year ago. The bonds 
are issued at par and are 
redeemable on August 22 1990. 


Plasmec limited 
to £468,000 at 
halfway stage 

Plasmec, the USM-quoted 
manufacturer of specialist plas- 
tic and metal components, yes- 
terday reported taxable profits 
ahead from £436,000 to £468.000 
in the six months to the end of 
June. 

The outcome - achieved on 
turnover of £5.77m (£5.67m) - 
was struck after interest 
charges of £148,000 (£119,000). 
Mr John Crosse, chairman, 
said the interest figure would 
be reduced following receipt in 
June of £650,000 in respect of 
the first phase of the redevel- 
opment of the group’s Fara- 
ham, Surrey, site. 

After tax of £164,000 
(£153,000), earnings per lOp 
share rose to 6.6p (6ip). The 
interim dividend is raised by 
O^p to L8p. 



When we advised Anglo United 
pic on its successful £480 million 
takeover of Coalite Group pic, we 
brought to bear the ingenuity and 
capital muscle required when bid- 
ding for a company with a market 
value eight times your own. We 


underwrote both equity and debt to 
provide a full cash alternative offer 
and provided facilities to enable 
Anglo to buy shares in the market. 

So, if you’re looking for advisers 
who’ll back you all the wav, call us 
on 01-260 9000. 


Samuel Montagu & Co. Limited 

Part of Midland Montagu, the international and investment banking arm of Midland Group. 

10 Lower Thames Street. London BC3R 6 AE. Telephone: 01-260 9000. 

A mmnber of The Securities Association. 
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A woman’s 
work is 


on the farm 

By Bridget Bloom, 
Agriculture Correspondent 

A WOMAN'S work is never 
done, they say, and on British 
farms that is becoming 
increasingly tree. 

According to a survey from 
Wye Agricultural College, 
farmers' wives are making a 
bigger and bigger contribution 
to farm work as the total agri- 
cultural workforce declines. 

Although the total nnmber 
of “farmers spouses” doing 
manual work held steady at 
about 58,000, their representa- 
tion in the total agricultural 
workforce grew from 9.7 per 
cent in 1977 to 11 per cent in 
1987, the survey shows. Over 
that period the number of peo- 
ple working on farm holdings 
in England and Wales dropped 
from 595,000 to 524.000. 

According to the survey 
farmers’ wives is England and 
Wales perform about 40m 
hours of manual work a year, 
equivalent to 19,000 full-time 
farm workers. 

The picture Is not consistent 
across the country, however, 
nor in every farming sector. 

If you are Welsh, aged 40 or 
more and have a sheep farm - 
then your wife is very much 
more likely to work alongside 
you than if you have a large 
arable holding in East Anglia. 
Likewise, if you have a low- 
land stock or dairy farm in the 
west of England. 

Not so. though, in the arable 
east. 

Farm size makes a differ- 
ence too. H The smaller the 
farming business the more 
likely it is that the wife will 
work and the longer the hours 
she works,” says the survey. 
Moreover, the amount of man- 
ual work which fanners' wives 
do is apparently directly influ- 
enced by whether or not her 
husband employs other labour. 

Ruth Gasson, author of the 
survey, says that Britain is 
coming to resemble the rest of 
the European Community 
where the family-worked form 
is tbe norm - already 60 per 
cent of the labour on US farms 
is provided by the family. 

Yet the contribution of the 
farmer's wife up to now has, 
she says, been an unknown 
quantity. 

HeT own definitions are 
important Manual work does 
not include the contribution 
wives may make by “having 
an off-farm job, keeping the 
accounts, cooking meals, or 
listening to husbands talking 
over their plans.” 

And although the survey 
strictly relates to farmers’ 
spouses, less than 3 per cent of 
the nation’s farmers are 
women with the majority of 
those, apparently, being 
unmarried. 

Farm Work by Farmers 
Wives. Dept of Agricultural Eco- 
nomics. Wye College. Kent £4. 


Commission may step in 
over Dutch dioxin dispute 


COMMODITIES AN D AGRICULTURE 

Rothschild 


By Laura Raun in Amsterdam 

THE European Commission 
may have to step in and 
resolve a dispute over an Ital- 
ian import ban on Dutch farm 
products suspected of dioxin 
contamination. 

In response to a Dutch ctnn- 
plaint over the Italian 
embargo, the Commission yes- 
terday told the squabbling 
partners to sort out their dif- 
ferences on their own. If they 
fail to do so then the Commis- 
sion might be officially called 
In to referee the dispute. 

Excessively high levels of 
dioxin poisoning were found in 
cows milk early last month, 
prompting Mr Gerrit Braks, 
the Dutch Agriculture Minis- 
ter, to announce measures to 
control the toxic substance. 
The measures, including a ban 
on dairy product sales from 
two contaminated areas, were 
announced on July 14 and all 
European Community mem- 
bers were informed on July 17, 
according to an Agriculture 
Minis try official. 

Chlorinated dioxins are pro- 
duced by incineration of plas- 
tics and other household and 
industrial refuse, among other 
sources. 

Used as a defoliant by the US 
military during the Vietnam 
war, dioxin is among the most 
toxic substances known to 
man. It is believed to cause 
cancer in cases of high concen- 
tration. 

Mr Braks originally banned 
the sale of dairy products from 
farms around two incinerators, 
one in Lickebaert near Rotter- 
dam and the other north of 
Amsterdam. After the first 
week, however, the north 
Amsterdam ban was lifted 
while that on Llckebaert con- 
tinues. 

Only 866 cows on 16 forms 
around Lickebaert are affected, 
hardly a drop in the bucket of 
Dutch milk - 0.03 per cent of 
total production. 



Gerrit Braks: anno unced measures to control dioxin 


Since July 14 about 57,700 lit- 
res of ™nk have been seques- 
tered by the government and 
skimmed of fat, where dioxin 
concentrates. The fat will be 
destroyed after further investi- 
gation and the milk has been 
dried into powder but not sold. 

The Agriculture Ministry 
has budgeted about F14m for 
compensation to formers, who 
contend that their direct and 
indirect damages will be much 
higher. 

They want compensation far 
tiie pink as well as lost income 
from grass and leased land and 
damage due to lower building 
values. 

Eleven farmers have 
demanded full compensation 
for their businesses with the 
argument that environmental 
pollution makes them no lon- 
ger suitable for farming. 

The outbreak of dioxin poi- 
soning comes at a politically 


sensitive time with tbe care- 
taker government facing early 
elections on September 6. Par- 
liament will hold an emer- 
gency debate on the subject on 
Tuesday, when a protest letter 
from the Consumers Union will 
be considered. 

All 12 incinerators in the 
country are being investigated 
and ordered to cut dioxin emis- 
sions by November L 

While the reputation of 
Dutch dairy products appears 
intact for now, the agriculture 
lobby is worried about longer- 
term damage. 

The Federation of Dutch 
Dairies reports no unusual 
decline in domestic sales or 
exports other than the normal 
seasonal dip. But government 
warnings about dioxin accumu- 
lation in mothers* milk has 
provoked controversy and 
worry among women's groups 
and th e medical profession. 


expects 
the Gofra 
to go far 

By Kenneth Gooding, . 

Mining Correspondent 

THE GOFRA made its first 
appearance yesterday to add to 
the increasing complexity of 
the gold b ullion market. 

The gold forward rate agree- 
ment, to give the newcomer its 
full Htip, is designed to enable 
players in the world's gold bul- 
lion market — particularly cen- 
tral banks and gold mining 
companies — to hedge th e ir 
exposure to movements in the 
interest rates charged on bul- 
lion they have lent or bor- 
rowed. 

These movements have been 
particularly volatile lately - 
tiie rate on gold bullion 
bounced from 1 per cent to 3 
per cent and back again during 
the past six months. Currently 
the inter-bank rate is 2 per 

The Gofra is one of a series 
of new gold products to be 
launched by N.M. Rothschild. 
Mr John Bish op, the director 
responsible for that institu- 
tion’s treasury and bullion 
activities, outlined the attrac- 
tions of the new i nst rument. 

Gofras could be accounted 
for off the balance sheet; they 
Involved no physical delivery 
of bullion; they were flexible, 
in that they could be sold back 
to Rothschild, and they largely 
eliminated settlement risks. 

Mr Bishop said he expected 
that Gofras would be traded as 
well as being used as hedging 
instruments and that other 

finawial in cH hrti riTig WOUld fol- 
low Rothschild’s example and 
launch afanflar products. 

He claimed Rothschild was 
responding to demands from 
mining houses and central 
banks for protection against 
shifts in US dollar interest 
rates on gold and expected Gof- 
ras would attract more bank 
activity in the bullion market 


Australian miners see bright 
hopes on the dark continent 

Chris Sherwell on the industry’s expansion moves 


A ustralian mining 
companies, not satis- 
fied with tapping the 
vast resources of their own 
continent, are stepping up 
their presence abroad - and 
not just in sooth-east Asia and 
North America, but farther 
flffpid in, of all places, Black 
Africa. . 

The list of Australian compa- 
nies with exploration and min- 
ing interests, there Is hardly 
lengthy, but it Is growing all 
the time. , , 

Some Australian mining 
houses - such as CRA and 
T ftgr^gnn Gold Fields — have 
long had indirect links with 
Africa through their principal 
shareholders abroad. The dif- 
ference now is that Austra- 
lian-owned groups are becom- 
ing well-established in their 
own right, as the list shows: 

• Broken Hill Proprietary 
(BHPX the minerals, petroleum 
and steel giant which is Aus- 
tralia’s largest company, 
announced in March the devel- 
opment of a gold project in 
southern Mali, near the Ivory 
Coast border. .. 

BHP has a 65 per cent inter- 
est and is the operator, while 
the Mali Government holds the 
remainder. The deposit is esti- 1 
mated to have up to 9m tonnes 
of oxide and sulphide are of 
about 3-&S gms per tonne. It 
will be mined through a con- 
ventional opal pit operation to 
produce some 70,000 ounces of 
gold, per year. 

• Bridge Oil, 42 per cent 
owned by Elders Resources 
NZFP, which is part of the 
Elders empire, is known 
mainly as an oil and gas pro- 
ducer, but in one of the mining 
sector’s most unlikely suc- 
cesses, it operates a diamond 
mine at Aredor in Guinea. 

The mine is known less for 
the volume of diamonds it pro- 
duces than for their quality. 
Since 1986 it has produced four 


wins of move than 100 carats, 
jad ading one of 255 carats sue- 
tianed in March for mm Uun 
U SSI 0m - the highest price 
ever paid for a rough uncut 
diamond. • ■ 

Located In the south of the. 
country, on the border with 
Sierra Leone and Li b e r ia, the 
nrfaw has proven and probable 
reserves of .950,000 carats. 
Bridge’s stake is 40 per cent, 
while the government owns 50 
per fffgt- Other shareholders 
I mflpde the World Ba nk and 
the agency which distributes 
t he diamonds. 

• Pancontinental Mining, a 
gold and coal miner best 
known for its frustrated efforts 
to mine uranium in Australia, 
has a 25.5 per cent indirect 
interest in the Sigcirl gold 
project in north-east Guinea. 
The operator, Union M lnl ere, 
has a 25.5 per cent stdee, with 
the government h o l di n g .the 
remaining 49 per emit. 

The project came int* opera- 
tion in July 1988, and involves 
processing a series of illuvial 
deposits. The aim was produc- 
tion of 55,000 ounces to the 
first year, rising to $0,000 
ounces therea ft e r . . ; . . 

• The Northern Queensland 
Company is involved la the 
rehabilitation of the Kotbngo/ 
Obenemaso mining areas in 
the Ashanti region of Gfi 
Operations of the first 
gold mine to be develop* 
Ghana for 40\ years began I 
January. i 

The Australian group 
70 per cent of Southern 
through a 58 per cent-oi 
Canadian company. The 
eminent's state gold 
holds the remainder. 

The Northeih Queens la 
Company says production I 
reached an annual rate 
33,000 ounces, md hopes 
double this to 66.&0Q ounces! 
Contained gold reserves 
put at 617,000 o 


• Intercontinfcfr^G^ «d 
Mi nftrtb and MC Mining, two 
Perth companies, annowi«d 
an agreement in April witli lw 
Sierra Leone Government to 
develop a mineral sands 
deposit in Hotiftink previously 
studied by a consortium of 
Bayer and Preussag. . 

A resource of 146m tonnes s 
said to have been delineated of 
0.6 per cent rutile. 0.9 
ftmentte and 0.06 pur ***■ 
Annual production is pro- 
jected at 56,000 tonnes of rutile. 
83 I 000 tonnes of ilmcnite aim 
6.000 tonnes of Jircufl, wnrth 
about AWta a year. A final 
feasib ility study la now being 
conducted. 

• Walhalla Mining, through 
Golden Shamrock Mines and 
Titan Resources, in both of 
which It Is a significant share- 
holder, is Involved In a gold 
exploration venture in Ghana 
which has identified a 9m 
tonne resource grading at 
abo ut 2.9 gms per tonne. 

• Delta Gold, through its sub- 
sidiary Masasa Mines, is in 
negotiation with the Zimbabwe 
Government and bank lenders 
to start mining and processing 
platinum, nickel, palladium, 
rhodium, copper, gold and 
cobalt. 

The US$160m-US$200m proj- 
ect, located on the Great Dyke 
near Hartley, has proven and 
probable reserves of 40m 
tonnes and will furnish some 3 
per cent of world platinum out- 
put, as well as 8 per cent of 
Zimbabwe's current foreign 
exchange earnings. 

All told, this Australian min- 
ing presence in Africa is a 
mere shadow of its involve* 
mant in c o untri e s like Papua 
New Guinea, Indonesia or Fiji 
But it is a reflection of the sec- 
tor’s increasing diversity and 
its internationalism marks a 
break with the past, when Aus- 
tralian mining was Itself domi- 
nated by foreign companies. 


Malaysia offered ‘leading role’ in the creation of new cocoa Agreement 

By Lim Siong Hoon in Kuala Lumpur 


WITH A mixture of inducement and 
portent, the Ivory Coast has offered 
Malaysia, the maverick outsider 
among cocoa producers, a "leading 
rale" in hammering out a new Inter- 
national Cocoa Agreement (ICCA) 
while warning of a possible market 
collapse that would cost Malaysia 
dearly. 

The offer came through an 
unusual intermediary, a consultant, 
Mr Christopher Ariel, for Philipp 
Brothers, the big US trade house 
which has recently agreed to buy 
nearly 40 per cent of the Ivorian’s 
1989-90 cocoa crop, rather than 
through the normal diplomatic chan- 
nels. The Ivorian Government had 
initially approached Phibro for assis- 
tance in negotiating with Malaysia, 
said Mr ArieL 

Through other intermediaries last 
month, Mr Ariel submitted a memo- 


randum, originally drafted by the 
Ivory Coast, to Malaysia’s Primary 
Industry Ministry. Mr Ariel is in 
K uala Lumpur this week on a fol- 
low-up mission. 

The ministry has been silent so for 
about Mr Ariel’s memorandum and 
about his visit. One official there 
said there had been communications 
between the two sides, but they were 
unofficial. 

The memorandum outlines propos- 
als for renewing the 1986 cocoa 
agreement. 

There are two key features. The 
first, to elicit consumer support for 
the ICCA, suggests a US$150-a-tonne 
downward revision of price bands 
for buffer stock intervention. The 
second, to encourage Malaysia’s par- 
ticipation in the agreement, calls for 
a settlement of arrears on the buffer 
stock levy, amounting to US$120m. 


The debt repayment plan calls for 
at least a 25 per cent initial settle- 
ment by debtors, as a precondition 
for renewing the agreement; then a 
further 25 per cent if Indicator prices 
(which are calculated in special 
drawing- rights) reach the SDR 
equivalent (at current values) of 
$1,781 a tonne; and the balance to be 
settled if prices go beyond the SDR 
equivalent of $2£16 a tonne. 

In the past, Malaysia has cited the 
arrears on the levy payments as an 
example of the cocoa agreement’s 
ineffectiveness and as a reason for 
staying outside tbe pact 

The proposals are not rigid, Mir 
Ariel said, but rather they provide 
the basis, contained in a separate 
working paper, for discussio n by the 
Cocoa Producers Alliance. The CPA 
must meet before the International 
Cocoa Organisation's council gath- 


ers next month to decide the feta of 
the accord. 

The Ivorians want Malaysia to 
send a senior official, with at least a 
deputy minister rank, to the CPA 
discussions which may be held in a 
week or two. Failing that, Malaysia’s 
participation may not be ‘‘regiffded 
seriously” by the alliance, said Mr 
ArieL . . 

Malaysia's involvement this time 
might well lead to the renewal of the 
ICCA. Without it, Mr Ariel said, 
there is a "40 par emit* dunce of its 
collapse by December. Without the 
agreement its 250,000 tonnes buffer 
stock might have to be liquidated, 
bringing prices down by as much as 
$300 a tonne and hurting even a 
low-cost producer like Malaysia. 

“The Malaysian Government can 
no longer afford to take a wait-and- 
see attitude to the cocoa ag r ee m en t ." 


t>>#» mem ora ndum 
The memorandum also outline 
two schemes to raise cocoa 
and prices. 

The first suggests a straightiox 
ward and minor revision of the 
agreement: withholding 120,C 
tonnes until it Is sold at tranches of\ 
30.000 frwwefl at above the revised 
median price of $3. 217 a tonne. The 
second suggests the creation of a 
180.000-tonne stock that the ICCO 
would “arrange” to be sold at 60,000 
tonnes a year to "new” markets in 
the Soviet Union, East Europe and 
parts of Asia and Africa. 

"Scheme Two is an attempt to util-' 
ise spare chocolate making capacity 
in member countries to stimulate 
consumption in those markets with 
low per capita consumption,” the 
memorandum said. 

The ICCO, through companies 


such as Phibro, could negotiate con- 
tracts for finished products and 
arrange financing and counter -trade 
deals. - - ■ 

The proposed Malaysian percent- 
age share of the 300400 tonne stock- 
pile target is 1L5 per cent, or 34.590 
tonnes. The Ivory Coast’s is S&5 per 
c en t . Brazil's 2L5 per cent, Ghana's 
1 14 per cent, and Togo’s and Came- 
on’s combined 9JZ per cent 
Malaysians .Primary Industry Min- 
has feathered growers - the 
ingest, opponents to Malaysian 
" tion in the ICCA - for a 
next weekend an the CPA 

. Arid said he was surprised to 
this high level erf opposition 
local growers. But, he added: 
ICCA is a political agreement, 
has to be a political deci- 
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WORLD COMMODITIES PRICES 


LONDON MARKETS 

LEAD PRICES surged higher on the 
London Metal Exchange yesterday, 
driven by a wave of producer and 
speculative buying, and encouraged by 
concern over supplies from strike-hit 
Peru. The cash price put on £14.50 to 
close at £446.50 a tonne, while metal 
for delivery in three months climbed 
£10 to £437.50 a tonne, the highest for 
nearly eight years. Traders said an 
early rise lock the market through a 
chart resistance area at £430 11 or three 
months metal), unleashing further 
buying interest and suggested the next 
target might be £700. only some S9 
above the final kerb close. Cocoa 
futures continued to ease back in quiet 
trading, with the December position 
ending £6 down a: £934 a tonne. 
November Colfee futures fell £11 to 
£747 a tonne, meanwhile, but remained 
above the S-year of £728 a tonne low 
set earlier in the week. 

SPOT MARKETS 


Crude off (per barrel FOB) 


+ or - 

Dubai 

515.10-S.20W * 075 

Brew Bland 

517 08-7. 16c -0.03 

W.T.L (1 pm out) 

31S.B5-&0QZ 

+0.20 

09 products 

(NWE prompt oolivory pw tonne CIF) 

+ or- 

Premium Gasoline 

P195-197 

-3 

Gas Oil 

Si 55- 157 

+ 2 

Heavy Fuel Oil 

S36-8S 

+ 1 

No pin ha 

Pr^r oleum Argus Estimates 

SI 52-154 

+ 1 

Other 


+ or - 

Gold (per troy az)/A 

£368.0 

+ 1.5 

Silver (per Iroy 0=1+ 

524C 


Platinum (per troy o=) 

S490.0 

+ 0.0 

Palladium iper troy os) 

SI 35 .25 

+ 1.15 

Aluminium proo mania) 

51755 

-ia 

Copper (US Producer) 

1245,-126 

+3>j 

Lead (US Producer) 

39 5c 


Nickel (truo market) 

605C 


Tin (Kuala Lumpur market) £3.Q5r 


Tin INow Yotk) 

■tea 


Unc (US Prime Western) 

82»<e 


Canto (five mHghilt 

115.41p 

- 0 .S 1 - 

Sheep idead wvctgmjT 

143.BSJ9 

-7-94* 

Pngi ilivc iweiQhllf 

soesp 

+ 1.67- 

London daily sunar Ir.iw) 

5337.51 

-4.2 

London dally sugar (arnuo) S4B6t 

-5 

Taw one Lyle export price 

£329.5 

-3.0 

Barley (English loodl 

£104.75 

+025 

Macc (US No. 3 > 0110 *) 

C130.75 

-025 

Wheat (US Ovk Northern) 

C12M 


Rubber (spoilt 

57 50? 


Rubber (Scpl? 

60 003 


Rubber iOctlV 

60.760 

+025 

Rubber IKL RS5 No 1 Sep) 239m 

-1 

Goconu: oil iPnilippmasJS 

5470v 

+ 10 

Palm O l iMaiavsianW 

53D5v 

+ 5 

Copra iPhiiiupinciSW 

5315 


Soyabeans ILIS) 

£171 ur 

+2 

Cotton "A" meo* 

81.55c 


Wootfeps (SJs oupor) 

59Sp 



COCOA £/toone 


(Prlcoo supplied by AnrelgamsSed Metal Trading) US MARKETS 



Close 

Previous 

HiBWLo** 

Sep 

846 

ass 

855 842 

Dec 

804 

910 

913 901 

Mar 

877 

B83 

885 874 

May 

ass 

889 

889 878 

Jul 

838 

90S 

898 892 

Sep 

913 

917 

914 909 

Dec 

335 

941 

933 934 

Turnover: 4917 (3763) lots of 10 tonnes 
ICCO Indicator prices (SDRs per tonne)- Daily 
price for Aug 15 1052.71 (1062£1) :10 day aver- 

age for Aug 16 1073-90 (1071.16) 

COPPm Crtotme 


Close 

Previous 

HlgWLow 

Sep 

743 

750 

750 741 

Nov 

747 

7S8 

780 748 

Jan 

766 

770 

774 765 

Mar 

782 

786 

793 784 

May 

799 

807 

808 798 

Jul 

821 

823 

820 


Previous 


High/Low 


AM Official Kerb cloM Open interest 


AfumHmn, 9&7% purity (S per tonne) 


Ring turnover 15X50 tonne 


Cash 1750-3 
3 months 17564 


178540 

178540 


178071748 

177871750 


77844 

1785-7 


T751-8 


29.752 lots 


Capper. Grade A (t per tonne) 


Ring turnover 34330 tonne 


Cosh 17584 
3 months 17484 


17324 

1740-1 


1781/1742 


1734-7 

1747-8 


17444 


70.411 lots 


lesd (S per tonne) 


Ring turnover 16/00 tonne 


Cash 446-7 
3 months 4374 


431-5-25 

4Z74 


448/442 

443/430 


4344 


4434 


10600 tots 


Tumovor 1970 (2342) Ids ot 5 tonnes 
ICO Indicator prices (US cants per pound) for 
Aup 15: Comp, dally 6748 (6642). 15 day 
ago 70.01 (70.38) 


Nickel (S per tonne) 


Ring turnover I486 tonne 


Cash 13150-350 
3 months 12300-400 


13300400 

12875400 


13300/13250 

12600/12375 


13150-800 

1242540 


12350-76 


5406 lots 


Tin (5 per tonne) 


Ring turnover 410 tonne 


Cash 663040 
3 months 877040 


8000-20 

872540 


8880/8700 


863040 

877040 


8700400 


5419 I 


Zinc, Special High Grade ($ per tonne) 


Ring turnover 18400 tonne 


Cosh 1800-10 
3 months 167V3 


1787-72 

1650-2 


1820/1818 

1680/1855 


1817-9 

167540 


16704 


11442 lots 


Zinc (3 per Sonne) 


Ring turnover 11.300 tonne 


Cash 1690-700 
3 months 1607-10 


1665-75 

1580400 


1700/1866 

1620/1506 


It 
1615-20 


1615-20 


7447 iota 


SUOAP (5 per tonne) 


Raw 

Close 

Previous 

Higti/Low 

Oct 

305.60 

296.60 

311.40 296.00 

Oeo 

297.00 

29100 

294 00 

Mar 

387.40 

281.60 

283.00 28240 

May 

284.00 

27000 

287.00 779 00 

Auq 

278. (X) 

273.00 

278.00 274.00 

Oct 

270.00 

284.20 

27200 266.00 

WfiSe 

Close 

Previous 

HIsTi/Low 

Oel 

408.00 

404.40 

41000 40050 

Dec 

370.00 

368^0 

37250 364.00 

Mar 

358.00 

353 40 

361X0 363.00 

May 

355.00 

360.40 

357.00 35200 

Aug 

352.00 

348.00 

353.00 349.00 


UIE Closing £/S rata: 
SPOT: 1.5795 


3 months: 14607 


6 months: 1-5324 


9 months: 1.5296 


Turnover Raw 3697 (5457)lots of SO tonnes. 
While 1256 (799). 

Paris- White (FFr par tonne): Oct 2875. Dec 2400. 
Mar 2356. May 2332. Aug 2320, Oct 2285. 



Close 

Previous 

HlQhAow 

Nov 

138.0 

1400 

i4ox mo 

Feb 

160X 

180.0 

159.0 156X 

Apr 

214 X 

215l5 

2200 214.0 


•OYABCAM MUl fi/torms 


C j lenne unleso otherwise suited, p-poncortg. 
C -cents "o r-ringgil/kg y-Ocl/Doc z-Sep. X-Nov/ 
Doc. i-Aug/Sep. v-Sep/Oet. w-Oct. tMoat Com- 
oiiH>on average lortsuck prices. " change from 
a wcoh ago. ^London physical martial. 5Clr 
Rotterdam ^ Bullion market close. m-Ma/ay- 
slan contsrig. 


CHUN OIL S/barrel 


Close 

Previous 

HtfifiOxw 

Oct 

18X7 

18X8 

17.07 16X1 

Nov 

18X4 

16X0 

16X5 16,00 

Dec 

16.68 

ie.se 

16.74 1665 

IPE Irtdes 

16X1 

16.79 


Turnover: 4482 (4183) 


Turnover 78 (266) 


OA8 OIL S/tonne 


Close Previous 


£/tome 


Turnover 8100 (7329)iota of 100 tonnes 


WOOL 

World wool prices are more or less entirety 
fixed by whatever grower- financed 
organisations arc paying to support lha 
market. This moans that Australia, Its 
reoorvos siaied and 1 irmly adhered to each 
season, flovems me price of most ot the 
wool soM miamauonally. since other 
countries ilx ihclr own support levels 
accordingly. Price support on Itits scale 
inevitably persuades trade buyers to lot the 
AWC boar the stock-holding cost Price 
fluctuations depend on the Interaction of 
exchange* rales. Bradford top prices are 
slightly firmer and centre around 425p per 
k 9 for 55a average and 346p for 50s earded. 


Turnover SO (48) Iota of 3X50 kg 


Odd (line oz) S price 


£ equivalent 


Turnover 435 (438) toa ot 40 tonnes. 


Close 367^ -358 V 233-233 *2 

Opening 368V488* 233^,-233^ 

Morning fix 3874 233293 

Afternoon fix 3674 23348 

Day's high 36812-470 

Day's low 38712-388 



Close 

Previous 

Htgh/Low 



Oct 

135X0 

135X0 

138X0 13650 



Dec 

138X0 

136X0 

136X0 



Feb 

14000 

14000 




Turnover 83 (103) lots of 20 tonnes. 









muOHr nnun sia/mnex potm 




Close 

Previous 

High/Low 



AUQ 

1440 

1440 


US Eagle 

375-383 

Sea 

1512 

1508 

1512 

Angel 

377 -382 *2 

Od 

1568 

1563 

1568 1666 

Krugerrand 

357-370 

Jan 

1803 

1687 

1604 1600 


8612-87 

Apr 

1627 

1620 

1626 1621 

Old Sow. 

88 1] -87 >2 

BFI 




_ Noble Wat 

485X5-503.75 


£ equivalent 


238-242 

238-242 

238242 

234-242 lg 

23212-23412 

543,4S1 2 

541.-5512 

31446-31945 


Sep 

153X5 

151X5 

154.00 15225 

Wheat 

Close 

Previous 

Htgh/Lew 

Oct 

151.75 

15QX0 

15225 151.25 

Sep 

107.60 

107X5 

107X5 

NOV 

151.75 

150.50 

152X5 151.00 

New 

110X0 

110.75 

110X5 110X0 

Dee 

151.75 

151.25 

152.75 151X0 

Jan 

1 13.90 

1M20 

114.10 113X0 

Jftn 

150.60 

148X0 

150.75 150.00 

Mar 

11656 

116X0 

118.70 116X5 

Feb 

14600 

146X0 

May 

119.45 

119.7D 

11B.60 119X0 

Mar 

Apr 

14A2S 

141.50 

142X5 

140-2S 

144X0 143XS 
14200 141.75 

Jun 

121X6 

121X0 



Silver Du p/fine oz 


US eta equlv 


Barley 

Close 

Previous 

Hfgh/Lovr 

Sap 

10270 

10290 

10280 10270 

Nov 

10&6S 

108.70 

106.70 108X0 

Jan 

109.65 

109X0 

106X3 

Mar 

1124Q 

11255 


May 

114.45 

114X0 


Turnover. Wheat 134 (2611, Barley 53 OR. 

Turnover lots or loo tomes. 


RIOS (Cash Settlement] p/kg 


Close 

Previous 

H/gfi/lxw 

Auq 

T15X 

11SX 


Oct 

120.0 

120.0 


Nov 

120.0 

120.0 


Feb 

114.0 

114.0 


Apr 

114X 

1142 

114X 


Spot 
3 rnonms 
E months 
12 months 

36230 
344. CO 
356.00 
376.40 

824JX) 

535X6 

547.00 

560X5 


tONMM FOK TRAD8D OPtlQM 

Coffee 

NOV 

Jan Nov 

Jan 

700 

75 

108 29 

43 

750 

49 

32 S3 

68 

800 

30 

81 84 

98 

Cocoa 

Deo 

Mar Dec 

Mar 

880 

80 

91 84 

28 

600 

SI 

63 47 

66 

830 

31 

41 77 

114 


IN THE METALS, gold, silver and 
platinum were lower as commission 
house and local profittaking eased 
prices, reports Drexel Burnham 
Lambert Afternoon trading was slow 
as a steady US dollar and an 
up-coming US trade number kept 
traders cautious. Copper closed 
slightly higher after sideways dealings. 
In the softs, scattered buying rallied 
the sugar market after a choppy 
session. Switch activity dominated 
cocoa trading with prices closing 
lower. Coffee trading was featureless. 
Cotton prices rose as trade buying 
supported the market The grain 
markets were slow as consolidation 
took place. Light commercial selling 
kept the soybeans down for most of the 
day- Corn and wheat were non-events. 
The livestocks featured a limit-up move 
In the pork bellies. Good movement of 
products out of warehouses along with 
expected higher cash prices prompted 
the buying. Hog futures gained also 
with a sharp discount of futures to cash 
noted. A slow movement of feed lot 
cattle and light packer interest kept 
cattle prices down. The energy 
complex was firm with gasoline futures 
posting the biggest advance. A 
large r-th an-expeefed decrease in 
gasoline stocks was reported by the 
API. 

New York 

GOTO 100 troy oz.; 8/troy oa. 

Close Previous Htgh/Low 


auq 

368.2 

370.7 

370X 

3894) 

Sep 

388-8 

371X 

371X 

37 IX 

Oct 

370,8 

373.7 

374,1 

37DX 

Dec 

374.7 

377X 

3722 

374.1 

Feb 

3724 

38 IX 

381.0 

378X 

Apr 

382-2 

385.1 

384X 

381X 

Jun 

388.1 

388X 

ssax 

387X 

Aug 

389-3 

392X 

0 

0 

Oet 

383X 

398-5 

0 

0 

PLATINUM SO troy oc Srtrey oz. 


Close 

Previous 

High/Low 


AUfl 

4826 

0 

485X 

485X 

Sep 

48SX 

484.7 

0 

0 

Oct 

488.1 

497.7 

4S6X 

488X 

Jan 

4821 

50 IX 

488X 

490 X 

Apr 

495.8 

,605X 

504J) 

5044) 

Jul 

480.4 

soax 

0 

0 

Ocf 

5020 

5128 

0 

0 

SILVER 5X00 troy oz; cents/tray to. 


Close 

Prevtou* 

Hlflh/Low 


Aug 

518.6 

624X 

0 

0 . 

Sep 

620.7 


527 X 

8I7X 

Oct 

824X 

£30.4 

0 

0 

Deo 

533,3 

339.1 

8420 

630.3 

Jan 

338.6 

04Z4 

534.0 

634.0 

Mat 

54S.1 

551.0 

8S2X 

543.0 

May 

663X 

6S9J0 

657.0 ■ 

6600 ' 

Jul 

5S1X 

S&A 

5620 

562X 

sep 

S88.6 

575X 

0 

0 

Dec 

681X 

587.4 

568X 

862 X 

COPPER 26.000 Its: cents/lbs 


Close 

Previous 

High/Low 


Aug 

122X6 

121X5 

122X0 

12215 

sep 

121X5 

1S1X0 

12230 

120 . 7 s 

Oct 

121.10 

120X0 

0 

0 

Dec 

119X0 

118X0 

119.70 

11210 


CRUDE OB. (Light) 42400 US gaU» Stoarrel 



Latest 

Previous 

Htgh/Low 

\ 

Sep 

18X3 

1268 

18X5 

18X0 \ 

00 

18X5 

18X9 

18X7 

18X4 1 

Nov 

1214 

1207 

1223 

1213 

Dee 

18X3 

17X6 

1212 

1202 

Fob 

17X7 

17.75 

17X1 

17X2 

Mar 

17.78 

17X8 

17X1 

17.76 

Apr 

17.74 
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LONDON STOCK EXCHANGE 



move higher in thin trading 


HOPE triumphed over recent 
experience in the UK stock, 
market yesterday and share 
prices rose sharply as a few 
institutional buyers tested 
equity sectors which have seen 
very little significant selling 
during this week's shakeout. 
Market makers* trading books 
were squeezed, sending the 
market ahead by nearly 20 
Footsie paints in fairly thin 
turnover. 

London was helped by the 
strong performance in Tokyo 
overnight, and by initial 
Improvements in the ITS and 
German stock markets. The 
day's economic data was neu- 
tral; growth of only 0.1 per cent 
inUK manufacturing output in 
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the three months to June pro- 
vided further indication of an 
economic slowdown; f-1 4 hn 
repayment of public sector 
debt waa above expecta tion^ 
The absence of selling pres- 
sure during this week's shake- 
out has provided the basis for a 
return to a relatively positive 
outlook ;ih the equity marfceii 


Yesterday's uptick was slow to 
gain momentum, however, and 
prices slipped off their best lev- 
els when New York opened 
uncertainly, only moving to 
the day's highs in late deals 

when the Dow looked some- 
what more confident. 

At its final reading of 2£4&8, 
the FT-SE Index was 19.6 up. 
On Monday morning, the Foot- 
sie fell to 2^314 almost before 
trading commenced and has 
been in a recovery phase since 
then. Some of the more opti- 
mistic traders now hope to see 
the FT-SE 2350 mark regained, 
but much will depend on the 
reaction to the latest UK earn- 
ings data, due today. 

The lead to yes t erday's mar- 


ket came from the brewery sec- 
tor, where reports of strong 
whisky sales brought in the 
buyers for Guinness, bolder of 
important sales brands, as well 
as for other big names in the 

sector. 

Dollar earning stocks were 
to the fore, with Glaxo recom- 
mended by a leading US house 

and Tteirfpr- fn rip^anri a gain 

after announcing a new ven- 
ture in Tatin America. Shares 
in BAT Industries hung fire, 
but interest switched to Roth- 
mans Int er national 

A notable exception to the 
confident picture among the 
bine chips was ICL which 
dosed unchang ed on the day 
following a somewhat erratic 


performance since tfre trading 
report published a fortnight 
ago. 

Some securities houses dis- 
trust the market’s recovery, 
pointing to the possibility of 
corporate fund-raising moves. 
Yesterday brought two small 
rights isses - Queens' Moat 
for £141zn and Laird Group for 
£35m — and hints in the 
marketplace that a much 
larger funding move is 
planned; a lading T n v p gtmpnt 
bank was believed to be pre- 
paring a 2200m convertible 
bond issue for Ranks Ho vis 
Macdougall (RHM), with con- 
version likely to be into the 
Goodman Fielder Wattie 
shares held by RHM- 
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SEAQ BargalnaiSpni) 25,168 
Equity Turnover Emit 
Equity Bargalnst 
Stares Traded (ml)t 
OnfhHwy State fades. Hearty 


25,282 32, US 36.833 

901-27 909.74 11 B0 -S3 

2&0B5 83.997 37.297 

3S&6 388,0 488.0 

Day's High 1962.0 


32,477 18,954 

1316.11 753£0 

33238 21.029 

5235 257.0 

Day's Low 1950.4 



S.E. ACTIVITY 

tedlcss Aug ia Aug 14 

Gilt Edged Bargains 92.6 82.4 

Equity Bargains N/A N/A 

Equity Value N/A N/A 

5 -Day average 

Gilt Edgod Bargains 98.5 98.6 

Equity Bargains N/A N/A 

Equity Value N/A N/A 

SE Activity 1974, TEacludlng Inlra-markM 
business & O’asas turnover. London rapoct 
and latest Share Index: Tel. 0998 133001 


Drab 
outlook 
for bank 


Higher than expected half-year 
operating profits and a smaller 
than anticipated provision 
against LDC debt boosted Stan- 
dard Chartered, the last of the 
country's cleaners to 
figures in this 
son. The hews of the £48m loss ’ 
after provision of £208m 
against problem-country debt 
provoked a steady rise In Stan- 
dard shares, which finally 
closed 7 better at S87p on turn* 
over of 2£m. 

But in spite of the gains in 
the share price, the results 
were not greeted with complete 
acclaim. The profit trend is 
not wonderful. LDC provision- 
ing is arguably light arid the 
balance sheet, is either at the 
minimum or below it, so r 
don't think this set of results is 
as good as some people think " 
commented Mr John Attken of • 
County NatWest WoodMac. 

In particular, there was can-' 
cem about the real level of pro- 
visioning; Standard chose to 
split provisions between devel- 
oping countries (46 per cent 
provisioned) and developed 
countries (only 10 per cent). Mr 
Aitken for one believes the dis- 
tinction is unnecessary; with- 
out it bad debt provision would 
stand at 36 per cent, a level 
some way below the other 
dealing hanks. 

However, analysts did point 
out in Standard’s favour that 
the hank had managed to 
reduce exposure by £200m, so 
there was less to provide fur, 
and that the bank is hot as 
exposed as other dearers to 
the most problematical Latin 
American coonfad^Ttere was . 
agreement, however,’ Tab 'out - ' ■ 
look for the share price, which 
appears dteL The yield will he 
supportive at these levels, but 
in the medium-term we can see 
little chance of the shares mov- 
ing aheact? said Mr Nome 
Monfacai a Ktefewort Benson. 

Rothmans potential 

Growing written of Roth- 
mans Infemaflonal's strong 
start to the year. Illustrated 
recently by the results of asso- 
ciates in both Australia and 
Malaysia, lifted the shares 24 
further to6Slp_in healthy turn- 
over of 2.6m. Adding to the 
rosy picture this week has 
been the London listing of 
Philip Morris,- the US tobacco 
giant and owner of a near 26 
per cent of Rothmans. The 
stake held by Rembrandt, the 
other main holder, was trans- 
ferred last year to Richemont, 
a new company listed In Swit- . 

Mr Mark Duffy of Warburg 
Securities expects Rothmans' 


outpsrfonnance to come from 
above average growth in share 
earnings ana from fra histori- 
cally high liquidity. Tobacco 
profits mould recover in the 
curent year, benefiting from, 
favourable exchange rates arid 
on-going rationalisation. He 

also •PiamtainB that a JO -nje 

discount fails to reflect the 
valne of the luxury goods inter- 
est, D tmhin and Cartier. 

Gas warrants appeal 

British Gas continued its 
recent good form. Some inter- 
est was stimulated by thoughts 
of today's- annual meeting, but 
most observers put the buying 
down to the launch by Mo rgan 
Stanley o£ a covered warrant in 
the stock. 

This is Morgan Stanley's 
first covered warrant for a TJK 
equity. It follows a track well 
beaten by other US securities 
houses — Bankers Trust arid 
Salomon Brothers - which 
have been issuing such instru- 
ments in recent, months. The 
Gas warrant is for 10m «)««»«; 
each exercisable into one Gas 
share at I80p over the next two 
years. .The issue price, is 69p. 
Morgan, said the la™™ 
went well with 60 par cent of 
buying from overseas, espe- 
cially S candinav ia and West 
Germany. Most of the buying 
was in lar ge blocks and there 
was little retail interest 

Gas was also the busiest 
traded option by a large mar- 
gin. Traded options dealers 
said that it was likely that 
Morgan Stanley had been 
active, although Morgan 
claimed it was not involved. 
Gas clocked qp2;928 contracts, 
the equivalent of almost 3m 
shares. The underly in g equity 
rose 2K to 211$ as .9-Sin shares 
changed han/fa 

Banks were in fine form, 
although in some cases a short- 
age ;of stock rather than genu- 
ine .demand 'was behind the 
rises. Abbey-National were 
particularly - favoured as 
impressive institutional 
demand lifted the shares 3% to 
MTp on turnover of Ilm. Royal 
Book of fen fla n d also featured, 
recovering from recent weak- 
ness to add 7 at 427p- 

A dis&ppbinting set of 
interim figures took the top off 
composite insurer General 
Accident. The market had been 
hoping for somewhere between • 
£130m and £i4Gm; instead it got 
£126. 5m. down 13.4 per cent on 
last year and with the dividend 
increase falling short of most 
expectations GenAcc shares 
tumbled 19 to 1029p. Also 
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reporting interims was life 
group Bri tannic Assurance, 
which gained 10 at 480p after 
gimnunring a rise in the half- 
year dividend by 03p to 6-5p. 

"Beautiful,” said one ana- 
lyst. as Ultramar performed a 
predicted bounce after a long 
decline, ft added 8 at 337p. 

Renter attracted UK b uyi ng 
on the back of a deal to simply 
news services to 500 clients in 
T.flHn America. It ellmhal 27 to 
a new all time high of 988p in 
tinn trade. “Investors see it as 
a world monopoly," said a 
dealer. 

An early buying order trig- 
gered a technical rally in 
Trafalgar House, although at 
least one marketmaker voiced 
the opinion that a stakebtrilder 
was at work. The stock closed 
14 better -at 4Q0p as R8m shares 
changed hands.-. 

‘Id weakened against the 
market trend , after' recent 
strong rises and on the back of 
a recurrence of a story that 
there were problems with a 
heart drug. The shares bot- 
tomed at 1282p before recover- 
ing to dose unchanged at 12S8p 
in low volume: 

The br e wery sector was in a 
buoyant mood on more reports 
of bumper summer brinks 
sales. Leading the way up were 
Guinness, 19 better at 587p, 
Whitbread “A", 15 firmer at 
383p, Grand Metropolitan, up 
16 at 63Xp, Allied Lyons, 11 
higher at 544p and Bass, 15 to 
the good at 1096p. Grand Met 
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were further boosted by the 
disposal of another Pzflsbury 
operation for $269m. Turnover 
among the leaders, however, 
was slight and what business 
there was derived mostly from 
i nt ra-market deals. One brewer 
to miss out on the rise was 
Scottish & Newcastle, which 
dropped 10 to 403p on the lack 
of bid news. 

News of a £L41m rights issue 
left hotels group Queens Moat 
S lighter at 115p. But the mar- 
ket was pleased with the 39 per 

cent rise in half-year profits to 
£24m and the acquisition of 
three hotels in Manchester, 
Nottingham and Edinburgh for 
£45m. The good news from 
Queens Moat helped Trust- 
house Forte put on 5 at 342p. 

The b uilding sector, with the 
exception of one or two stocks, 
mntimioH to drag behind the 
rest of market. In his latest 
sector update Mr Angus 
Phanre of County NatWest 
WoodMac repeats the advice 
given since the spring 1988: 
“Boy somewhere between the 
summer of 1989 and the sum- 
mer of 1990,” and be a seller 
again in 1991/92. Robert M 
Douglas again bucked the 
trend with a fresh gain of 20 to 
503p. 

Among mixed stores WH 
Smith mopped against the 
trend after report in g a 20 per 
cent rise in frill year earnings 
to £84.1m (excluding property 
disposals of £5 ilm). The fall in 
tire price was more a reflection 
of concerns about future sales, 
said analysts. 

Mr John Smith at UBS 
Phffljpe & Drew has lowered 
his forecast for current year 
profits by £4m to £92m because 
of the news of poor tr ading at 
the diy chain Do It All and the 
awareness that sales growth in 
the main chain will not con- 
tinue at the present levels 
because of the squeeze an con- 
sumer spending. 

-- Kingfisher were busily 
traded, 7.7m shares turning 
over during the session, but 
with the two-way pull slightly 
favouring the sellers the price 
dropped a penny to 339p. In 
contrast, the attentions of one 
broker bidding a g gressively for 
stock lifted Marks & Spencer 5 
to 214p on turnover of Z£m 
shares. 

GKN advanced 4 to 458p as 
County NatWest WoodMac 
began revealing details of a 
detailed note on the company 
with a “strong buy” recom- 
mendation attached. Mr Pete 
Heighten, who heads the engi- 
neers team at County, attacks 
those who see GKN as a UK-de- 
pendent engineering company. 
He points out the strength of 
the company’s US custom and 
long term trends towards front 
ana four-wheel drive, both 
GKN strengths. “GKN also 
supplies Japanese manufactur- 
ers in the states «"d is likely 
to supply them in the UK/ 
added Mr Deighton. 

He countered recent sugges- 
tions that GKN would launch a 


APPOINTMENTS 


Board posts at 
Channel 4 

■ Sir Brian Bailey has been 
appointed deputy chairman . 
of CHANNEL 4 by the 
Independent Broadcasting 
Authority. He succeeds Mr 
George Russell who has 
become chairman- of the EBA. 
The new appointment is until 
June 30. 1990. Sir Brian is 
chairman of Television South 
West Holdings. Mr John 
McGrath, an independent 
Scottish w ri te r, director and 
producer, has been appointed 

to the Channel 4 board. 

» UNITED SCIENTIFIC . 
HOLDINGS has appointed Mr. 
Stuart Hffiter as sales director 
of subsidiary Avimo. Taunton. 
He was marketing director of 
the group’s US subsidiary - . 
Optic Electronic Corp. Dalias, 
Texas. 

■ Following TURNBULL 
SCOTT HOLDINGS aajuisitiQE 

of Sitex Security Products, Mr 
David White, formerly a joint - 
manag i ng director of Sitex, 
joins the main board of 
Turnbull Scott. 


Mr 


Hardy hashes* 


MANUFACTURING _ 
TECHNOLOGY, Brighton. His 
career IradudeS engineering 
posts with the Ministry of 
Defence, and as a managing, 
consultant with Peat Marwick 
McUmoek. 

■ Mr Angus Armstrong has 
been appointed director and 


■ SPHINX, part of Pegasus 

Group, has appointed Mr Mik e 

Henegban as managing 
director. He was managing 
director of ControtC Software. 

■ WINDSOR, a Lloyd's 
broking group, has appointed 
Mr RJ. Alston and Mr ALA. 
Gayier as executive directors 
of Windsor Insurance 
Holdings. Mr W. Garslde 
becomes a director, and Mr 
J. TCDett and. Ms AJL Leddra 
divisional directors, of Windsor 
Insurance Brokers. 

■ HAWKER SIDDELEYhas ' 
appointed Mr Roger IJoyd as 
finance director of Brush 
Transformers-He was finance 
director at QBC Trans m ission 
and Distribution Projects. Mr 
Stephen Dalgteish has joined . 
the board of Hawker Siddeley 
Power Transformers. He was 
works manager. 

■ Former associate director 
Mr Jan Woolf has been 
promoted to managfog director 
of CMG Business Services 
Northern, apopa rating : 
subsidiary of COMPUTER 
MANAGEMENT GROUP. He . 
succeeds Bir John Jsgo who 

bag hftvmfl T ^ pnS g iH g director 

of CMC Business Systems. 

■ Hr Malcolm Befct has been 
appointed txffporate 
devdopiBMit director of the 
NEVILLE GROUP, a director 
ofNeviBe Industrial Securities, 
and chairman of Neville 
Insurance Brokers.' He romahur 
a director itf UMBRA. 


Mecca Leisure 
makes changes 

m Mr A2en Goodenosgh has 
been appointed divisional 
managing director; casinos, 
MECCA LEISURE GROUP; 
and Mr John Kelly becomes 
divisional managing director, 
machines. Mr Goodenough 
succeeds Mr Barry Hardy who 
has resigned. Mr Kelly is 
succeeded as m anagin g 
director, social clubs, by Mr 
Michael Axelrod who was 
finanrn and business 
development director, general 
leisure division. 

■ Mr Peter Dew and Mr 
Michael Somerville have been 
appoi n ted directors of 
THORNTON &CO.Mr Dew 
Is managing director of 
Thornton Investment 
Management, and Mr 
Somerville, based in Hong 
Koog; is managing! director . 
of Thornton Management 
(Asia}. 

. • Mr Pierce R. Smith, 
treasurer of PaineWebber 
Group Inc, and Mr Michael 
Malcolmson, chief operating 
officer, FafooWebber 
International, have been 
appointed non-e xecutiv e 
directors of PAINEWEBHE& 
INTERNATIONAL BANK, 
London. Mr Richard Butler 
and Mr Charles Peterson, 

nonexecutive directors, have 
resigned. 

■ Thom Security, part of 
THORN EMI, has appointed 
Mr ^ lM|> Ponltan as finance 



Mr Michael Glover (above) has 
been appointed a n on-ex ecu- 
tive director of IMP EUROPE. 
He is a director of Grosvenar 
Venture Capital, which has 
provided egmty finance to the 

director. He was financial 
controller of Thnmson Tour 
Operations. 

■ THE KILSOE GROUP has 
appointed Mr Tony Griffiths 
as an executive director of 
Kflroe Building. He was 
marketing manager of Kilroe 
Gvfl Engineering. 

■ Sir frank Gibb, chairman 
and chfaf executive of Taylor 
Woodrow, has been appointed 
a non-executive director of 
BABCOCK INTERNATIONAL 
GROUP. 

■ Mr Peter Pendleton has been 
appointed a director of 
FLAXYABD FECKHA3JL 


rights issue to teirp control of 
Westland. 

Sentiment in British Aero- 
space and Rolls-Royce was 
helped by suggestions that the 
Japanese government was con- 
sidering buying Harrier jets as 
a means of skirting post-war 
restrictions on having ship- 
borne aircraft BAe advanced 9 
to 705p while Rolls added 2 at 
188p. Rolls engines would be 
used even if any contract was 
for the US version of the Har- 
rier, said one analyst. 

Publishers pursued diver- 
gent trends with United News- 
papers strong at 501p, up 17. on 
speculation that Hnltmger had 
increased its shareholding. 
Just before the dose Hollinger, 
the C anadian group which 
owns about 82 per cent of the 
Daily Telegraph and controlled 
by Mr Conrad Black, 
announced it now owned a 7.5 
per cent take. Seed Interna- 
tional also enjoyed firmer con- 
ditions, closing 6 better at 460p 
but Pearson slipped 12 to 81 Op 
ahead of i nterim results, due 
on August 29p. 

Lonrho, the UK t rading con- 
glomerate, moved higher and 
stories immediately resurfaced 
of the Alan Bond stake having 
been placed. Several times 
since last spring's unsuccessful 
auction of the 20 per cent hold- 
ing, the market baa responded 
to similar bopes. The shares 
traded briskly for a while, but 
the price eventually outstrip- 
ped the buying interest, peak- 
ing at 298p before dosing 7 up 
on the day at 294p. 

Among foods Cadbury 
Schweppes returned to form, 
rising 11 to 415p on turnover of 
2.2m shares and buoyed by 
reports of strong soft drinks 
sales, lteiia Hovis Macdougall 
were unchanged on talk of an 


TRADING VOLUME IN MAJOR STOCKS 


The following Is based on trading mlnme for most Alpha securities dealt through the SEAQ system yesterday until 5 pm. 
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imminent convertible bond 
issue, while the lack of a follow 
through cm recent bid specula- 
tion left retailer Asda 3 Vi ligh- 
ter at 201 Vap on 4.1m shares. 
The news that SHV bad 
increased its stake to 8.5 per 
cent lifted Nardin & Peacock 9 
to 196p. 

News that broker Henderson 
Crosthwafre had bought 5.6m 
DBG shares directly from insti- 
tutions on Tuesday at 550p 
sent the shares running «haaH- 
The ultimate buyer was Pern- 
bridge Investments, run by Mr 
Roland Franklin, the US-based 
investor, which now has 21.7 
per cent of DRG. 

Analysts pointed out that if 
Mr Franklin's strategy was to 
flush out another bidder, then 
buying such a large stake on 


borrowed money would be an 
expensive method. Instead 
they now see a greater chance 
of a full bid followed by a 
break-up, although one said 
that even broken up, the com- 
pany was only worth 550p to 
600p a share. DRG closed 22 
better at 560p. 

A £35m one-for five rights 
issue from Laird overshadowed 
a 16 per cent Improvement in 
first half profits. The shares 
fell 13 to 263p. 

Consideration of Tiphook's 
Improved offer for Sea Contain- 
ers, in conjunction with a 
Swedish company, pushed 
Tiphook shares 24 better to 
433p. Observers said there was 
relief that the company was 
not going to try to spend more 
than the new offer of $63 for 


each Containers share. Con- 
tainers traded roughly 
unchanged at $67 In New York. 

Among the heavyweight 
electricals, Plessey remained 
unchanged at 266p, with the 
market attaching little cre- 
dence to the board’s reported 
search for foreign companies 
willing, or even able, to help it 
escape the embrace of the 
GEC/Siemens consortium bid. 
GEC, at 275 %p, also closed 

imchang pd. 

Portmeirion Potteries posted 
interim results 60 per cent 
ahead and finned 3 to 218p. 


■ Other market statistics, 
including FT- Actuaries 
Share Index and London 
Traded Options, Page 22 


BUSINESS LAW 


Foreign firms and contracts from 
the US federal government 

By J. Stephen Lawrence Jr and Waltraut S. Addy 


T raditionally, European 
firms had to overcome 
two hurdles in bidding 
for and obtaining American 
federal government contracts: 
technical specifications based 
on non -metric measurements, 
and US domestic purchase 
preferences imposed by various 
federal laws, the best known of 
which is the “Buy American" 
Act 

The first hurdle will proba- 
bly disappear for most con- 
tracts by 1992. This is the 
result of a little known provi- 
sion in the Omnibus Trade and 
Competitiveness Act 1988, 
recently passed by the US Con- 
gress, which requires that 
“each federal agency, by a date 
certain, and to the extent eco- 
nomically feasible by the end 
of fiscal year 1992, use the met- 
ric system measurement.” 

The metric system is to be 
used for all federal procure- 
ments. grants »r>d other busi- 
ness-related activities, except 
if such use Is impractical or is 
likely to cause TO firms to lose 
markets because foreign com- 
petitors produce competing 
products in non— metric units. 

The Act also directs each 
federal agency to establish 
guidelines to carr y out the 
metric policy. These guide- 
lines, however, have not yet 
been issued. Their availability 
and c ontent will probably vary 
from agency to agency. 

Use of the metric system by 
federal agencies in their pro- 
curement specifications will 
undoubtedly make it easier for 
European firms, tooled up for 
metric measurements, to com- 
pete more successfully for TO 
government contracts. 

The second hurdle faced by 
European firms is the manda- 
tory preference for US domes- 
tic products contained in sev- 
eral US statutes. Of these, the 
Buy American Act is the single 
greatest obstacle to foreign 
suppliers. Enacted in 1933, it 
was intended to stimulate the 
US economy suffering from the 
depression. Although the rea- 
son for the Act has long since 
disappeared, it was never abol- 
ished and is now firmly a part 
of US government procurement 
law. 

The Act gives a preference to 
“domestic end products" by 
adding a surcharge to offers of 
“foreign end products." This 
preference covers the pur chase 
of manufactured products, as 
well as con s tr u ction materials 


used in public works and pub- 
lic buildings in the US. It does 
not apply to service contracts. 

In practice, it is often diffi- 
cult, however, to determine 
what constitutes a “service" 
contract, as opposed to a con- 
tract for products which 
inrfiideq the purchase of ser- 
vices, such as repair or data 
processing, that can only be 
performed in connection with 
the purchased products. 

The Buy American Act and 
other domestic purchase pref- 
erences have been eroded con- 
siderably over recent years and 
therefore no longer present as 
great a problem for European 
firms as they once did. This 
erosion is due to a number of 
developments, including regu- 
latory exemptions, as well as 
bilateral ana multilateral trea- 
ties which the US has con- 
cluded with many European 
countries. These treaties ren- 
der domestic purchase restric- 
tions inapplicable or subject to 
waiver. 

For example, the Trade 
Agreements Act 1979, which 
embodies the agreements 
reached at the Tokyo Round of 
the General Agreement on Tar- 
iffs and Trade (GATT), 
removes the Buy American Act 
restrictions cm many “foreign 
end products" that are manu- 
factured in “designated" coun- 
tries. 

The following European 
states are currently “desig- 
nated”: Denmark, West Ger- 
many, Finland, France, 
Ireland, Italy, Luxembourg, the 
Netherlands, Norway, Sweeten, 
Switzerland and the UK. 

The Act does not, however, 
exempt components exported 
from, those nations for assem- 
bly into end products in the 
US. Under the. current Buy 
American Act “rule of origin” 

test, this had the odd result of 

favouring a totally “foreign 
end product* over a product 
that is manufactured in the 
US, but c ontains more than 50 
per cent foreign components, 
even if they originate from a 
"designated" country. 

This is because the “rule of 
origin" test has two parts; the 
end product offered must not 
only be “manufactured" in the 
US, but also "substantially all” 
of the product’s components 
must be of US origin. 

The term “ manufact ured" 
has been interpreted to infinite 
“assembly" in the US, but cur- 
rent regulations define the 


“substantially all” condition as 
requiring that the cost of US 
components must equal at 
least 50 per cent of the total 
component costs of the solic- 
ited "end product". 

The Office of Federal Pro- 
curement Policy, which is cur- 
rently under a Congressional 
mandate to review the “rule of 
origin.” is aware of this anom- 
aly and has asked for com- 
ments on how this problem can 
be solved. 

In addition to the outright 
waiver granted by the Trade 
Agreements Act, general 
exemptions also exist under 
the Buy American Act itself. 
For example, in civilian agency 
procurements, foreign products 
are allowed if (1) the product is 
not produced in reasonable 
commercial quantities of a sat- 
isfactory quality in the US. (2) 
the cost of domestic products 
would be unreasonable, or (3) 
the purchase of US goods 
would be inconsistent with the 
public interest These exemp- 
tions obviously give contract- 
ing officials a considerable 
measure of discretion. 

The US Defence Department 
procurement regulations con- 
tain similar exemptions ar>d a 
general waiver authority for 
domestic purchase restrictions 
that may be exercised, if doing 
so would be in the public inter- 
est This waiver authority has 
been used quite freely in 
recent years. 

The Defence Department has 
also entered into Memoranda 
of Understanding (MOUs) for 
defence purchases that waive 
domestic purchase require- 
ments for certain defence- re- 
lated products. Countries that 
currently have MOUs with the 
US include Belgium, Denmark. 
West Germany, France, Italy, 
the Netherlands, Norway, 
Spain and the UK. 

The Defence Department has 
also concluded Defence 
Cooperation Country Agree- 
ments and Foreign Military 
Sales Offset Agreements that 
permit acquisition from foreign 
producers. Potential contrac- 
tors should, however, carefully 
Bcrutinise the terms of any 
solicitation issued by Ameri- 
can civilian or defence agen- 
cies to determine which domes- 
tic purchase restrictions it 
employs, and whether an 
exemp tion is av ailable 

It is worth remembering that 
most domestic purchase 
restrictions do not prohibit for- 


eign firms from bidding or con- 
tracting. What they do is 
impose a specified surcharge 
increasing the price of the for- 
eign end-product, if it does 
not qualify for an exemption or 
a waiver. If the domestic offer 

is Still higher than the foreign 

offer after the applicable sur- 
charge has been added, then 
the domestic offer is consid- 
ered unreasonable in cost, and 
the “responsive" foreign bidder 
will be awarded the contract 

fa view of the new metric 
procurement approach and the 
currently available exemptions 
and waivers concerning domes- 
tic preference requirements, 
European firms may want to 
reassess more positively the 
desirability of bidding for US 
government contracts. 

As a first step toward partici- 
pating in these acquisitions, 
European firms that are not 
already on bidders lists should 
request that the appropriate 
federal agency put them on its 
bidders list to receive solicita- 
tions. 

Agency solicitations usually 
take one of two form s: invita- 
tions for bids (IFB), which 
require the bidder to submit 
sealed bids; or requests for pro- 
posals (RFP), which require 
the bidder to submit a proposal 
outlining costs and technical 
matters, and which is subject 
to further negotiation with the 
agency. 

Under the IFB procedure, the 
lowest responsible and respon- 
sive bidder will receive the 
award. Under the RFP proce- 
dure, the agency will discuss 
the proposal with the bidder, 
either orally or in writing, and 
then request the bidder to sub- 
mit a “best and final offer." 

In making the award, the 
agency will select the bidder 
whose best and final offer Is 
most advantageous to the gov- 
ernment, as measured by price, 
quality and other "evaluation 
factors." which must be stated 
in the solicitation. 

Finally, potential bidders 
must take care to gather infor- 
mation on available contracts 
in a timely fashion, since the 
period available for submitting 
a contract bid or proposal after 
issuance of the solicitation by 
the US government agency 
may be short 

Mr Lawrence and Ms Addy 
practice government contracts 
law in the Washington, DC 
office of the US law firm of Pep- 
per. Hamilton & Sckeetz. 
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FT UNIT TRUST INFORMATION SERVICE 


i Current Unit Trust Prices are available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk on 0i*92S*2i28 
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Irvu-x SiocVIig... 

ArtmUiOMfCn 

London & Mncfatstef Group 
WInstade Pfe, Exeter EX5 IDS 


(mestmoa 1 Tnro FOM 

Property Fd ID 

Freed Interest FdUl_ 166.9 

Eqnrty Fd 111....... 259b 

MrenatiomiFdb)— 2072 

American Fd<x) 117.9 

J+PJe Fdtri 4210.7 


ILLS 

2975 


2163 

3395 

268.9 

1358 

243.7 

1265 

1983 


3192 
10463i 
1023.6 142S9 
13367 


144.9 

282.7 

1372 

*865 


039257155 

flO®* 


-Ob 

+03 

+06 

-0.6 

+0-5 

+05 

+0.1 

+05 

+0.4 

+1.1 

+28 

+B.7, 


SHI 

EH 

2866 

mb 

zu.+ 


1+895 


Z Homtowntn Fritmfly Society 

- HF5 Managed Fd 3 [ 119.4 125 7 - 

- E51o.ba*iHsrifd3^JU9.2 _1255l 1 - 

• (■ariuUCestriMnugepSxrinPMe 

- HFS Managed Fd £. TZlU 7 9 124l[ I - 

- CSTBttebMteH 1—1 1.I6.H 123.0 1 I - 

- Ual Ins u r an ce C* Lid 

- Moor GntrtLw, BtolngTain B138NG . El 4494101 

_ Managed ft.-.- fll3J3 llfl.7[ +05 1 - 

z PnsuoDi Managed 11018 10691 I • 

Z w*rtlfe Assurance Cl Ltd 

- 149-151 Klgk FB, Chadw+H Hth 8M6 6PJ 01-5977566 

- Managed Food .._..|in7.1 1128] +0.11 

- Proskw Mngd Fd. 11062 llLBI +0.1 1 - 

- trisji Lffe Assurance Co P)c 

“ ]*^bteH«K.20CMf«rt1ISl,ECl . 

- Ootsu Mega Seri— 3853 *056 

• Uqeal EqaitySv3 438.4 461b 

- Global Fid Lot SarJ. . 33734 355.1 

- GMol Prop Ser 3___ 219.0 2303 

” CloO+l Grin Ser 3 

“ CJehll Mnea Ser 4 

Z S?”j|9«0%F4 — 

- GteeatFadMSer4—. 

-- Gkfcal Prop Ser 4 

- Global Casa Ser 4___ 

- ^’rersal ISnmiCLjLab W|3 

- BsaKB^;' . 

- Uoriwiol Esro Equity- (132 a 139 .bI +G-4 

- Uhhw+alN. Agree— ..|l28 3 135 l] +2-Q 

• U+itrvU Jananrir,.., Ilhl.7 170.71 +03 


EinpMnFdCd 

GtdDenmKFdli) 

Fteniblr Fd b>. 

Moneymaher Fd (il 

Capital Growth Fd Cz>_. 

Exempt Inv Tst Fd t8._< 

eaevttarnmSblil- 

ExeroptPMyFdlri 

EnmFelytaeSqid 

Eresut Fired latFd (U— . 

Eiempi Eerily Ft! <o)...| 

isisSKjS 

EaenptFUiHMSlBUL. 

EHfBOl Mined Fdi*)._ 

II & G Life and M & G Pensions 

Victoria Road. Chttasfprd, 041 1FB . 020.95266 

Amrr Band UaS 

Ante Aec Bate Ucd. 

IteStertbMUixi— 

AuaralgaU n BdCflcO- 

CmiuiGUiBmUcd—. 

ConBBOflitr Bee* lAceL— 

DepPsHBoedUa) — 

Equity Band (Acc)—. ! 

Equity Buoa Boron—- 
Euroasm Bend lAeel— 

EetnYldBdUco 

FarEateraBtiaKAccL— 

Gilt Bute lActt—. 

Gold Bond CAOU 

Him yield Bond CAcd.. 
laoes-UnUa GiBdUcc)-. 

biumll BondUVu 

(ntemlldc Bond lAee).. 

Jarom Boon IAcci_ 

JagaSaunerCoUid— 

Managed Band Uce>._^ 

Property Bond Ua) 

Recmery Band (AeO 

Smalls Co*s Band 

Ptmlent Fates 
Amerk3n ICagl— 

American lAeel. 

Building Sac (Cap)— 

Baildlna Sac tAca 

CoDltalGrriMh (Cnp)_. 

Cipasi Growth <AcTO- 

OeonitKni.. 

DnautUee). 


01-6391731 
+0D| 

+10 
*82 

ri) 1 
+05 
-03 
-05 

+05 


GoMfCiel- .. 

Cold [And— 

u«i-Uite (Cap)...- 
taex-Lnid GfRual— 
IsUrn+Uanal lCapl___ 

MterflitlteriiAW 

Irani iKtCro). 

Inti tnc (AM 
ton fre-tr 
japan (Ace).— , 

Muaged (Caul 

ManbgtdtAce). — 

PPPFnliCHd, 

PPP Fund (ACC) 

Pacific (Ciio 

Pacific (Aod— 

Pretxrtt (Clp) 

Property Utori. 

Recmery iGapi 
tfce o etrytbaO- . 

U< Income tCail 
UK Income (Dee). , 

PPMMffrnaantbTi , J 



,333 6 
3LL1 

227.7 

~ Peas. Parifk Bate Acc 4BS3 


Pens. Freed Im. Are.... 
Pent Property Acc..... 

tab. Deposit Acc .. .. 
Pros. 


32*3 
263 J? 
1805 
330 B 

UBS 


2918 
261.1 
199 7 
40<b 
28 L 2 
221b 
1523 

280.4 
1203 

120.4 

3512 

327b 

Z39.7 

5143 

341.4 

32* 

1897 

J4BJ 

125.1 


040] 20+631 

«5T 

rt.Dj 
+01 
+0.1 
+05 
+0J| 

+03 


+04 
+0.5 
-01 
tl.B 
+0.4 
401 
+0. (• 
+06 
+03 


NEL Britannia Asm* C* Ltd-Cantd. 
Sharehdlrkr 
Dronv 
S-u . .. . 

frwrll. , 
ffBdtf MviuhI 
Linda UnrsPr Mgd ....] 121.0 
Boktr Re+wMte . llOSfl 
MdrrnriinaPntegL 


118.3 

12D7 

130.2 


1 1X5.6 


12*3 

-0.1 

Kill 

+D 1 

U7li 

-03 

1210) 

-02 

ID* 4 

♦07 

121.71 

+01 


NEL Pasioas Ltd 
MiBm Court Porilnq. Surrey 

MulUdteUa Funds 


Pem hrtl EanllyAoc. 

Manchester Unity Assurance 

40 Forituki Sued. MopchejlCT M3 2AB , 061 SJ29361 

1104 0 1096] r 

97.5 U2 a| 

197 6 1028 1 

101 8 107 21 


: KK, 


BnlurUhFiuA 
Coidra Mails WMtf(L.]l243 
Dmry Imenmem |U4b 


Lancashire & Vettafalrt Awe S ociety 

M mutate Hall. M Demote Kd, Rolhtnuun. 0709-829191 

Capiul Sera* -—121153 215.441 I - 

Balanced PmtpUa —I L32b0 1352D] 1 

UnltBulktor. 177.69 77.681 — .1 - 

bnestor -.19854 IDO. 14 1 1 - 


Money 

Managed. . 
tardea and Ufa 

Enultr . . 

Fined interest 

Moors ■ 

Managte . 

MandJfe Group PLC 

5t Grorgr's Way, 5tmoaer 

BAomgtd Ser 16 2— JsSs . 

ManagfdSrrJ 1998 

Property Ser 162. ... [509 0 

Property Ser 3 ]48b 

Equity Ser 1 A 2_. 

Eqsh«Ser3 

Gilt Edged Sd 1 A 2... 

Gilt Edged Ser 3. 

Deposit serl&2 

DccatllSer 3 ._ .... 
hmsunentSrrl — - . 
IMenutnul Ser 1 42 — 

IdUmnlotul 5er 3 

Pension Find Prices 

Managed mil 

Do. Aeaifll 1 

Property loU_ 

Da A«gm. 

Equity UHL. 

Da.Accnro. . . 

Cm-EdgcdMiL 

Oa. Acorn. . . .. 

GnaramerdUML 

Oo Accdd . ..... ...... 

AJOBUt ln»t 


,105 8 

98 2 

99 1 
103.2 


I6S65 
1013 
■KE3 
1 988 
,233 4 
195.6 
,2751 
4*0.0 
199.9 


U15f 

103 5] 

104 * 

10881 

EnoulriejrMW 356101 

1M1 
535 0 

103 7 
691.1 
1068 
423.7 

104 0 
245 7 
100 6 
288.9 
473 7 
1052 


MIUBrtt'InjcP'lrini- 

Do.Acam 

Royal Tu Wgd PlOhO 
Do. Atsua. 

Hrndmqn Mngd P'fdiiu 

Un Srnw i 

Perortoji Mngd mol K" 
Do Aceum 

Gartmo-e Uogd Fund 

Do Aceum 

UHtouEranxIinX. 

Do Actum 

Cadi Fund 

Da Accura 

MiM Brit Grt EMIrm. 
Do. Aceum. . . . 
Mur torn VVrM Trjcl . 
DO Aram 

FMrin. MngdPyalio 

Do. Aceum 

MIM Mngd Prawn . . 
Do Actum . ... 


109.4 
L30J 
657 
1WJ 
117.6 

ll*.9 

98.4 
X17.4 
125.9 
1501 
104 0 
124.1 
997 
44 7 
960 
960 
95 0 
950 
95.0 


Da. Aram 

rider Lk. Gill ton- . 

Do. Acapn 

Managed Ser 2- _ . 

Property Sr+2. 

EoririSeri. 


1718 
.3 
- J.l 
6718 
1618 
226 7 
144 2 15 LB 

154 8 U.IO 

1360 1453 

1083 114.0 

1133 1143 

149 5 157.4 

132.7 139.7 


Gilt aged S« £ 

Guaranteed Ser Z 
tot] Ser Z- 
Ite-Urked Ser 2 

Mtrduni Investors Assumnx CD Ltd 
Part of the Ml Group 
Leoe House. 23J HtSkSk CroyiMn 
Ml Property... . .._ . 

Ml Property Pens. 

Ml UK Eorily — 

Ml UK Eorily Pens — 

Ml Gilt-Eased Find... 

Ml GUt-Edgcd Fd Pern. . 

Ml Income 

Ml Incoartaie. 

Ml Interest Find 
Ml imrKiiFdPea... . 

Ml UK Fund— - 

Ml UK Pern 

Ml Inti Equity . - 

Ml tot! Equity Pros-. 

Mltounawnuf Anri- 

MltftlFdPm. 

MW 


Ml Hth Am Emily Rem... 
MF^EanEMyFnd- 
M1 Far EauEnhr Pte- 

Ml Currency Fund 

MICriiHkYFdPMS— . 

Ml 1n4» Linked 

Ml Managed Fond 

Ml Managed Pens 

Ml Loren & Loran 

Ml Mira MotriFad— 


_ Ml 


LevU & Geocral (Unit Asnr) Ltd 

2 Monunaroftnad. Hare BN51SE 02737^4388 


Prices for Initial UritsTeL1B737a«S8a 
Legal & General (Halt PhkJobs) Ltd 
Ktogswood House. Klagsaxxxl, TahMrth. Surrey 

0737 371070 


TiaUlte I Ife 

Ml BarfngFd- — 

Ml BtfiBMricaiiGwth... 
Ml BarAmSnllrCm- 
Ml Bar Japan Growth.. 
MlftwJpnSimr.se..-. 
Ml Bar Eastern 
Ml Bar UK Growth..— . 
Ml Bor UK5mMrCcn.. 
UI toEomty lecont — . 
Ml Bor EunxwuGwth.... 

B l Bar ComertlMeS— . 

f Fid American 

Ml Fid Japan 

Ml FMEaropew 

Mr FU UK. 

Ml FM Pacific— 

Ml r Id loll income. — 
Ml Fid ha Spec Sire.. 
Ml Fran taff5a Dam- 
Mi From Capital — 
MIFanlinorACnMfe. 
M Frwnlirtl Growth... 
Ml Fmn Japan 4 Gen..... 

m SSSSHifL:: 

M From Financial... 

M From Ectra Inc 

M FramSmllrCos — 


NM Life Assurance Ltd 

Enurm Be House. Partscnoutn 

Amrriun 

Australian 

CCM Vjngcaro Mngd 

Comdence . .. 

DeeMI . . . .. 

Egully 

Eurooran .... 

E+ir+ Income . 

Far Eadrm Growth . . 
F.iedlrirrou .... 

Dill & Flier) ha 

GkibJI HanjAd - 

Grid ..... 

Income Acam 

Income Dht 

Inttnutioui 
Japan SmllrCa's. . 

Utiuqcd 

P roomy 

PnuJmui Property . 
Slngaouir L MJoruM. 

Smjl let Com sanies 
Soeeiai Siu . 
t«r+ 

UK rani 

USSmllrO. 

Petrs AES Mngd . - 

Fro American 

ProAminliaD 

Pent CCM vanguard 
Pern Cttisoence . - .. 

Pro OrrOsIL 

Pens Equity 

PemCinpNn 
Pen Far Last u win . 

Pro Find interest .. 

Pros Global Mngd 

Pens Gold.. 

Pros I name Are. 

Pros Internal IhuI 

Peas Japan Smllr Cm . 

Pros Managed .... 

Pens Prooeny .. . . 

Pro Pesrttentl Prop . 

Pro S core £ Malay. 

Perl Smaller Cos. .... 

Pro Spec 5>ts. 

Pros Special Eungit . 

Pros To* ro 

Pros UK Equity 

Peas t'&Siuilr Cos 


2863 
312 8 
4428 

105 0 
242 2 

101.3 
354 0 
165 5 
2209 
356 9 
188 4 
111 1 
87 2 
538 6 
4239 

2945 

351 1 

446.4 


200.6 
4410 
140 B 
5624 
450 0 
104 b 
705 6 
315 J 
+45 l 
2168 
1116 
in I 

7387 
273 3 
2781 
338 1 
148 2 
44 0 
288.4 
196 9 
447 4 


115 3 
137 2 
902 
107b, 

ire 

*5 9 
.04.1 
5J1 
03 6 
,23 6 
-32 5 
1580 
-0+5 
130b 
.04 4 
.04.4 
-010 
U1.0 
100 0 
100.0 
100 0 


301 3 
3242 
MB 7 
110 5 
254.4 
)06b 
377 8 
17c 2 
2325 
375 6 

148 J 
116 4 
41 7 

566 4 

446 2 
315 2 

369 5 

522 5 


211 1 
*642 
1*8 2 

592.0 
473 b 
110 1 
7*17 
3318 
4685 
228.2 
1174 
186* 

777.5 

287.6 
292 7 
355 B 
1560 
10*2 

304.1 
207 2 
524 1 


U06B87766 


+1 1 
+2 0 
*1.9 
+2.9 
♦lb 

♦2 b 

♦J* 
+3 6 
-0 3 
+0 * 
♦3b 
♦50 
♦OS 
+1J 

+*.9 
<4.4 
+1 0 
*10 


■G.5 

+0 5 

+07 

+OI 

-2 1 

+04 

-04 

. -01 

-Ob 
-O 3 

*06 
+08 
+0.7 
+0 6 
♦6b 
+03 
-0 1 
-0.2 

-&3 
+05 
+03 
+03 
+0 3 
+7 0 

li 

+oa 
+0 1 
+06 
+0.4 
-02 
-0.5 

r 7 

+06 

+0b 

ti 

-02 

-0 3 
-1 5 
-0 2 
+0.6 
+3 7 
+03 
+01 
+03 


n-AAOBzio 


MiSiSSXck 

Mi Gar Australian , 

s:ssS: : 

Ml Gar AmSriJira— - 
Ml Car Prac lownmi. 1 

■KStK 

Ml Gar Frontier Mkts. . 
•HCarCamaaMySh — 
MiGtfGMUnc&Eeh.— 

hHGarHongKori” 
Ml Gar Japan 

MIHenCapGrorrih-. 

MiHroSnreSuiUros- 

EiKSfr^ 

UI Hen toe 
Ml Hen Inc-. 

Ml Hen High I. 

Ml Hen Eatra Income. 
Ml Hen Smllr Cos Dir. 
Ml HerPrif &GIIL... 
Ml Hoi Fired Inure*.. 
Ml Hen Global Res. 

KifiBSKSKL 

B&'&nsd 

Ml Hen An Kreorery 
MlHeaJapan...„ Jj - ; 


0272-279179 


London Indemnity & GnL las. Ca Ltd 

18-20 The Fartaa*, Keadlng . S35U 

Uuorji UttAaBlS— ZJ1578 168.6 — n - 

U M Flexible Aug 6 1 122-5 13881 1 - 

LandDD Life 

100 Temote St, Bristol BS16EA 


26L7 

336.4 

203.4 

429.0 

150.0 
21X0 

15*0 

117.1 

149.1 
1205 
143-1 

118.4 
132.9 

SMI 

318J 

2731 

2138 

3762 

166.7 

2358 


Ml HcaJSDaS 
I MI Ken Hood 

UMtePK>lK«HH 
Ml Hra Eerop+au TstJ 

BIHmEroTOJ ^COi -l 

SSEsaod 

MlhceSsadridaEaii— J 
Ml henaemm Fimd— I 

I Ml Hen American — H 
Ml Hen Far Ease.——] 

Ml Hen Eratnan 

Ml Hen Prime Oct Prop -I 
Ml Klein Ben Extra lnc.1 
Ml KMn Bee GIH YleW.1 
Ml Kirin BeuHlrii Yield.] 

n^BteSndfrCad 

■iWtelSSmS 

UHOci. Ben Era Smew J 
Ml new Broln Snail Gas] 


Ml 


WIOelataKh 

ML Klein Be+ Japan-... 
WOnehtJnnbK — 
Ml klcn Be* Pacific.. 
Bl me BrnDtel bane — 
ID Idria Bm to Te Fuad.. 

■HkMeBri Small Cm D6. 
UI Mar Seen Tracker. 

Ill Mar E+ro US Tracker.. 
Ml Mar Cron In Cth-.. 
Ml Mar Gnu Am Gth... 
U Mm Cm Ems GnriUi- 
M1 Mar Gnu UK Eq Inc— 
HI PerWorid+Manec— 
Ml Per For East Gth.... 

Ml Per loll Growth 

Ml Per raceme 

Ml Per Emmglng CO k. 
Ml Per AmancanGth... 
Ml Per Euruepan Gth_ 

Ml TSB American 

MITSBUKFimd 

Ml T58 Fand--. 

UI TSQPacrtlc.. 

Ml TSBSeUcud . 


1372 
lU * 
197.7 
2250 
175 4 
1875 
159.9 

£3 

i*ao 

RSI 


'OSC.I 185 1 
W Prices Orrty. Offer prices 


* ” Prolan PeadlAram UiUtsl 

J| Uuuaie (Ate 


113 2 119.1 

247 4 260 4 

118 2 2246 

2115 222.6 

389 5 410 0 

7*1 1 783 

261.7 275.4 

. .1317 118b 

Prices Ulc Senes 4 Are. Peuston Series CAccaug 14 
HH Fumfc 

2129 224 1 +03 

179! 168 5 -0 1 

108 2 156 0 -0 1 

1357 1428 

181 7 14L2 +0.4 

3295 346b +0 1 

1685 177.1 

150 3 137 1 -0 1 

2011 2116 -01 

1958 206 1 +0.1 

271.9 286 2 +03 

2225 2342 -01 

1438 1515 -0.2 

lObJ 154 0 

214 1 2255 +0.6 

3S2.4 4023 +01 

191 B 201.8 +0.1 

164 7 1735 -0 2 

239 4 2520 -0 1 

1915 20LJ +0 2 


E+ruasm 

Far East & Pacific _ 

Flied Inumx 

Guaranteed DrptBlL . 

Inumotlunil 

Japan.— - 

Managed,... 

North American 

UKrawUes’ 

Pro European 

Pens Far East & Pac.... 

PensFiied Interest. 

Pens Grid Deposit 

Pros International 

Pros Japan 

Pros Managed . . . 

Pro Korin American... 

Pens Prooeny 

Pens UK Equities — 


National Financial Management Com PLL 
72 Gjuhdmq Rd. Ayleshgiy. HP193XJ 0296395539 
Ufa Foods , 

Managed Cautionary... 1 104 4 
Managed Growth ....1139 9 
Managed Oppartueity .1143 8 157.41 

NFUC Target Fmauclal IllbZ 


1152 -02| 

1*73 +03| 


KFKC Target Fui 

Pemtou Funds 
Managed Cautionary... 1 112.1 
Managed Growth. 1 144.2 
Managed Ooooriimily.. 149 5 


122.41 


+0.4 

♦Oil 


uao -0.1 

15 Lb +031 
157 re +0.6 f - 


- KfHC Inga Mpgilte- 1157514 1658.01 +4.0 1 - 


National Mutual 

The Priory Priory Pk. 
Managed Fund. 
Managed Prospect FumL 

Pens Managed 

Pro UK Coolly 

Pens OwriMS Eailty . . . 
Pens Pfuorrty.. . . 

Pro Fixed intcmt 

Pros todee Linked. .... 

Pens Depmit 

HurteUr i P.B-P- 

UK Eouliv 

Onnro Equity 

Fixed interest. 

Hit. 


Life 

Hitch In SG520W 
231.0 2435 


pji 

3583 

3684 

1833 

1850 

ii 


2032 
2964 
356.2 
387 8 
193.0 
194 8 
1559 
1863 





National Provident Institution 

48 Gotten arch St. Lon4ddcC3P3HH 

»:■= 

OytrscasEq . . 

Americas. 

FarEosi . , 

property 

Plied In. _.... 

lieciedGm. .... 

DcootiL, 


Managed 

UK Equity ...» 

Oeeneas Eq 

Amr* > cos. 

Far Eas t. 

Properly — . 

Fired Ins 

Inancd Gilt. 

Deoasll. . .. 

DPI Pb 


350.2 
456.4 
34U 
275 9 
392.7 
Z16b 
229 3 
140.1 
1523 


3687 

4805 

359b 

2405 

*13.4 

228.1 

24X4 

147b 

160.4 


,4633 
555 2 
5603 

371.0 
678 4 
2633 
269 7 

152.0 

1943 
it Ltd 


*846 

5845 

589.8 
3»b 
714 2 
277.2 
2839 
160 9 

209.8 


“ssr 22 
+08 
+ab 
-08 
+6 1 
+ 0.1 
+14 
+10 
+05 


+0. ., 

+02 

+0.9 

+03 

+0.4, 

+05 


OX-6234200 

+o7n 

+L6 
+07 
*15 
+28 

JH 
+01 
+03 


+12 

+2o 

* 1.1 

-06 

+4.0 

+0.4 

+0.4 

+0J 

+ 0.1 


Managed Fund 11046 4 UJbOl -I 

_ Prices August 1 Neal dealing September 1 

- Norwich Union Asset Management Ltd 


PO Be* 124. Norwich NU U5 
■UAM Fimds 

Managed Fund 

Sena Uxta Uajg Fund. . 

Equilr Fund - 

ImernotitHMl FurO 
European Fund- 
North American Fund 

Paafic Find 

Property Fund .... 

Flirt Imereti Fund .. . 
hues linked Sec Fuad. 

Deposit Fund - . . 


Mixed Fund 

UK Ordinary Sura Fd-. 
InternaUnrul Fund. 

Property Fund 

Fried Interne Fund 
6mei UiwmSk Fuse..-. 

Deposit Fond. 

NUAllllin 

Unum Fund 

Equity Fund. . ....... 

Inuroatianal Fund .- 

Property Fund 

Find larerec Fund 
Indti LhAed 5*c Fund _ 
Deposit Fund 


0603683986 


66 7 

702 

+0 1 

655 

689 

+0.1 

70 b 

74-3 

+0 1 

61 7 

65.0 

+02 

646 

680 

+04 

alb 

6*6 


702 

73.9 

+02 

804 

846 


wa 

57 7 

* 02 

583 

613 


58 1 

612 

— 

773 

763 

+0.1 

819 

B62 

+0 2 

07 4 

>0.9 

+0 2 

794 

83.6 


61 S 

64.7 

+03 

Mb 

63 7 


64b 

68.0 

- 

9454 

995 2 

+L9 

195S2 

20592 

+3 9 

1*2.5 

171 1 

*03 

507.0 

533 7 

♦0.1 

4WS 

4311 

+13 

59.1 

t>2J 


2383 

2509 

- 


Z Norwich Union Life Insurance Soc. 


PD BM 149. Norwich NR1 3HG 
UaMsed Pmsiocs 

With Prgt.-sFd 

ManogrtFd 

UK Equity Fd 

imemnlroal Fd. 

EuriXkSn Fd 
Norm American Fd . - 

PnulicFu 

Prottely Fd 

Freed IntFd 

Inti Bond Fd . . ... 
eiogSos DepFd 


119 19 125.47 
14652 154 23 
15147 159.44 
160 03 16C46 
148 53 15634 
16! 74 17035 
13755 14*79 
14439 151 99 
108 95 11458 
124.72 131 28 
112.74 H8 67 


- tauiun+Btur* & Unii-Unfce«l Pins* 


where ajwUcahie approx 5% higher. 
Mercury Life Assurance Co LU 
33 King William SL Loteao EC4R9AS 
PurtfdlNS J51.1 53.8 


Mixed Fund. 

Ordinary Siam Fund... 
hit enu 11 via I Fund..— . 
Ptobm+j Fund . 

Freed Inrni Fu« . . 
Ipdea-Lwe Sec Fund.. 

Dtpo+ii Fund 

Namnc* (huts July i5 — 


4016 

592.6 
1716 
245 J 

306.7 
170 6 
20 2. 2 


422.7 
623 B 

180b 

23*0 

322.8 
1796 

212.8 


Prices as n August 15 


%% 

3-8 

+0 43 
+0 02 
+050 
+0J0 
+0 0 * 

-0 4 
-46 
■el 7 
+04 

■elJ 

+ 0.1 

+05 


introatloMS 5L 7 54.4 

UK Equity....... 50.9 53.5 

British Blue Oita 512 S3 8 

Recovery — ... 49.1 51b 

UK Smaller Cos cqo S’.S 

UK Income *ftfl 513 

American 53 1 559 

Japomw 50 2 52.8 

PariflcBieliL 55 JS S8.1 

Earun+aa. 52-0 44 b 

Flaed Interna te.D 51.6 

Property 48 2 50.7 

BUgSockty&On.....l4B2 50.7 

Hiifland Lift L/mited 

N orwich H se.J^+moenJA^. SoatlM^^n0703 ^29929 


01^25p26OT 


+04 

+03 

+0.1 

+ 0.2 

+01 

■104 

♦Ob 

+05 

Jo'i 

+0J 

+03 


Pearl Assurecn (Unit Funds) Ltd 
252 High Holbarn Londgo WC1V7EB 01-4058441 
Prop Dire. 1 Gross' . . 18b 2 I96 0 

Prop Acs. iGroui.. . 309.7 32b 1 

Esuilf (Gross) 8273 870 9 

Managed iGrosli. ... 580 4 6110 

Prop Are (Neil !*0 0 1*7 4 

Equity ilieO 18b 4 196 2 +03 

Marjgro (Hell .... 173 7 182.9 +03 

Irurnat'nal Inetl 163b 170 6 +0 6 

- *- 107.1 112.8 +03 

103 0 113 7 


nmwreji me, L+jmwci 

A d iu i tu iau l Fd. - 

Balaa cad Fd 

(MensMFrt- 

• Fd 


UKEdaltyFd. 

toteroralanal Fd 

Money Market Fd. 

Fixed iDtrrea Fd- 


5L9 

1648 

610 

152.7 

151.4 


60J 

583 

54.7 

683 

643 

555 

542 


Money Fund 

Pari Assnrancr UhUtL) 

Ret rjar (Series b. 

Set Km iSeries 2?. . .. 
to mod (Senes3i.— 
Itn Cash ... .... 
Ret Cosh 'Series 3> .._ 


193 9 204 2/ 

128 4 128 4l 


MnnIdpaU Life A ssuran c e Ltd 

lSf£ttmHwSftMliilB0MME14llG(. 0622090555 


InflUl Eoulty. 16LS 17L0 

Aram Emilu 21bb 22ftO 

Aram Managed 207 0 218b 

Aram F he Star 170.0 1793 

Aceum Write 123b 130b 

Acxmn Lifetime--. 113b 113.6 

Pea Are Eoulty. 2413 2550 

PensAre Managed— 23L0 2433 

Pern Acs mu — 192.0 202.5 

Pens are Deposu 1573 166.0 

Pro Acc Flee Star 1923 203.0 

NEL Britannia Assce Co Ltd 
llihot Court. Dortins 
Capital Growth „„„„ 

Managed Inasni 

CmGwthScr B-- — 

Mood lacrenr Ser B— 

KBAUT Portfolio — 


+03 


+02 

+03 

+03 

+03 

+03 

+03 



_ Manned Bldg Sac 99.5 

_ him flrUMgii Eastern- 10U 
_ BarinpMadA mtr roc ■■ 2019 

_ Fidelity Mpd Ewo 1160 

re Gaitmore MgdU.K.._ 1033 
_ MaUesdtsMtdGMul— 101b 
_ Hew Era PwbIsbs 

_ Mad Gill EngMFa 1073 

_ Mgd BWg Soc Fd_re.. 113 J 
_ Hod Currency Fd. 113 4 

“ SdSBrir^PWliir 124*5 
_ Borings Mgd P'folto— 115.0 
_ Fidelity Mte P'lgllP— U9.1 
_ GT Mgd P'rollo..— — 117b 
Z GaruaoiT rtoJP taild— 1192 
Z Hennerm md P'talkh— 135b 
~ HatheuwsMgdPTofeO-. 126.7 
' FitBt6«IMgd£ l Wro_. 131.4 
- tewfwawP'WiB— U7b 
_ MIM 8eK Eaarapi TSL. 12.8 
re EaaUySottalng...._.llMb 


115.4 


104.7 
1143 
1073 
122.1 
10B.9 
1069 

1073 

1133 

113.4 

113.4 
1245 
115 0 
119 1 
117 B 
119.2 
1355 
1267 

131.4 
117b' 

125.8 
109 J 


0306537766 

-0 1 1 
+03 


+03 

+02 

+03 


+03 

+02 


Phoenix Assurance Co Ltd 

Pftqenir hub*. RescliH Hill, Bristol 
Life Amrauce Fasfls 

VttaSth Aiid J*68.1 492 8 

E3i-rPfi.Ee .. -..14162 44301 

Pentium Plan Funds 
Pana m a 

Uh Ecultr Asc 

Inurraiianal Acc.—.... 

Property Acc 

Fned inures: tet 


Special llrrjrd Ace Q 
Pteerdi/Fmllcgtrai 
lmr.l Growth Acc. - 

Am. Smllr Cos Acc 

Capital Isi. Acc. 

Japan A Gen Aqa. __ 

American Turn. Art 

RKCW7TSL Art 

Special Mngd Ace - 

PhcenliiST 

IntcrnoUciui Acs..-.-. 
US £> Gaiteil Acc - - 

AmerSstcSHaAcc 

J+AJni General Ace. . 
Fi+EoS bCen Att . 
UK COT italic . .... 

Emxnbc 

Special Un&: An 


Pioneer Mutual Insurance Co Ltd 

16 Crosto Rd. N. Warer 

Uinaj+f Find . . .. 

Uan Pemioe £ Cip Fra . 

MpTriFistJ . .. 

Pro Mom fb 'irati.... 
PenftoqdFdiAcd— 

Pens FT30 Fd 'In it) — 

Pro FT30 Fd 'Aral, „ 
PcrqD'teasLfjFd'IMI— 
tee (Tieas [AiFdJCCJ. 

Pers Fnd IIU Fd llultl . 

POT Fra Int FjMA»_. 

Pens Deoojrt FaOnru I 

Pro Dcaosil Fd (Acs- 1 


♦15 

«-5 

+03 


0272294941 
+23 1 - 


2173 

228.7 


190 7 

2007 

+0.7 


1B3 b 


160 9 

177.7 

+0.2 

1587 

167 0 

+0 1 



+0 1 

140.0 

199.9 

♦Ob 

1143 

120 3 

+G1 



+0 J 




2585 

272.1 

-03 

1310 

137 6 

-04 

225 8 

2376 

+0.B 




171.0 

iao.0 

+02 


126* 

-02 

9520 

100.2 

-0 1 


2tflb 

+2.7 




224 2 

23O.0 

+0.6 

21* « 
1710 

1800 

+05 



051.928 


Kftb 

-31 


455 8 

-S3 


127b 

402 

118 7 



1453 

153.0 

-2.7 

159 1 

167 b 

-L5 


2052 

-lb 

78.7 

82.4 

♦10 

96.4 

1015 

♦L2 




130 9 


+1.1 




129.9 


+03 


Contlrmed on next page 
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FT UNIT TRUST INFORMATION 


tat -n^TmJRSDAY AUGtJgrn igSg 

cummt unit Trial fmT ***** °" <n ’** 212a . 

• Unit TfWt Cone BooW*t ring «»> — 1 • 


u 

Price 


Premium Life Assurance Co Ltd 


37-39. Pcriyme im R«d. mywarti Ham 


American .. 

Building See. Fd. 

Balamw 


MHWUV . . Ill'll U 

Euwoew-. |lB7 0 


67 MdugnL 

CatlmqrqNIpgd.......... 

(m» 

GIIL 

Global 

High Inc 

hummunal Emit) . . 

Jw - 

Managed 

Property — 

H W. Imperial Gold... 

UK Easily 

Puuiuu W 
American.., ..... 

Building Sac Fd 

Balanced. ........... 

European ... 

German . ........ . . 

Gilt. - 

internal local Equity.. 

Jean . .... 

Managed 


132-0 

172.0 



Offer +gr YWd 
Price - Grass 


Prudential Helton Prolans Ltd 


2*1 0 307 a 


1B7.0 

yj70 


1X0 1420 

IBS 0 MS 0 


1203 0 £14.0 

7*4.0 774 g 


|M# bfi.0 
286 0 302.0 


liio 159 0 
mo mo 


+L0 

♦ 1.0 

+ 1.0 

+L0 


+10 


+i.o 

+20 


+20 


30 Old BarttogtonSt. Landed . W1K 313 


Managed. — - 

Eowu 

Global Equity - 

Fixed merest. 

Prostrijr. — I 

tmfoi Unhid CUtTl." 

Guaranteed 

International Money- - 

Norui American 

JaBifteu — 

Eeresun - - 

Special 5rtanHHs..... 
Conunuieaiiom .... 
Smaller Csmunln — 
intern ttaul Small Cm_ 





♦OJ 


♦04 
+04 
+L0 
+05 
+07 
+0 * 
+QJ 
+0* 


Scottish Amicable; 

Exernat tout. wit . 

Do ACM. | 

Exempt. Prag.InH...., 

DO. Area". 

Exempt Cash Ink. — . 

Do. Actum. ........ 

Exam Man. MIL 

Dp. Acre ra. 

SidhSag Softer Fd. .... 


— Cmrtd. 

217J 229.0 

3425 3WJ 

158.3 166.9 

249.4 2626 

1288 1356 

202* 2133 

2323 244 6 

3666 364 4 
1154 222J 


Scottish Equitable Life 
28 SI Andrew So. EdUtanfc 


UK Emit! — 


153 0 162.0 

[174 0 1M0 


224 D 236.0 

163 0 195.0 


217.0 124. Q 

157 0 166 0 


147.0 
144 0 
67 0 
2200 
337 0 


155.0 
1320 

710 

2320 

356.0 


+2-0 


Prudential Pensions Limited 
Hdltora Bars, LmdSP K1H JNH 


Professional Life Assurance Co Ltd 
Frobisher Hi*. Ntiwa Gate. SoMhamBon. 0703232323 
Prasioa Win+ecd Fiiih.7|96 19 101.63 1[ - 

Ptmlans Cash Fend . .178 95 83.101 +0 031 - 


Equity 4ug 

Idtematunul Aug9.-. 

Inti Band Aug 9 

Find lit! Aug 9 

l non Lmkeaaugd..... 

PnOBerty Aug 9 .......... 

Ctontag* 

Pn4ihriud Rdlranan Pan 

Managed Aug 15 [' 

Cun Am IS I . — . 

PrarimUri Prestons tauestmlAcxstat 
UhU 173.7 


Prolific Life & Pension Ltd 
Sbamtngate Kenbll. Cumbria LA44BE 0539733733 
Uanagrd Fuad IK Balanced Cnmth Manned Food 
Lift Finds 


Pen Mngd Aug 16...... 

Pa5 !ntl Anglo^".:”'. 

RSESfiljter 

PmCam Aogl6 


U65J9 17L19 
£183.19 190 JL9 
£27 86 2875 
0256 12.73 
C74L24 75.23 

£6329 64 07 
£112-87 11+ 69 
ni m m n unia l 


01-5483281 


4025 4195 1 -26 1 

200 5 208.91 +051 


317 4 
1951 
171.4 
162.2 
130.9 


342.6' 

209.9 
18L0 

171* 

137.9 


-09 

+25 

-05 

-0* 

+05 


Mired 

UK Equity. 

I ia mm haul 

Arperkan. 

European. 

Japan 

faettK.. 

Tcdhreto9r 

Fired Inters! 

Indued tinted. 

Fawa BMUOmtacr. . 

bd 

Pen Miaul 

Pens UK Ejnhtr 

Pm Inianailoaal-.— 

Puia American 

Pm European ._ 

Pent Jaur 

Pm Pacific 

Pern Fired inures 

Pm Index Urdred 

Pm Cash . 

Pm P rotate 

PereEiMwl 


_ UKAVtL. 


Balanced Girth Mug* . 

Adiunurma Muydm- 

Secure Mnpd _.. 

Cattfa 

Proprrtr Find 

Eqaliy fun — 

Frd ini. Fund 

toumnlenii 

High Income — 

Far East. 

North American 

Special Slls 

Technology . ... - 

EalrJ Inc Fd . — 

Comm Hu e 6 Cll t Fd . 
Amn Kan Income.. ■ . 

Gih Find 20 

European Fund 

Ptrifii Fired lot 

Ponton Fun* 

Bttucd Gib Wte Pens Ao_ 
tewraura tool fins Ore 


617.9 
UW3 
112b 
236 2 

291.1 

700.2 
302 7 
317 l 
4b64 
428b 
29S5 
6500 

2 55.0 
244 2 
1623 
1400 

307.0 
107.7 
100 4 


65 L2 
1416 

118.7 
2489 

309.7 

737.9 
319 0 
3374 
496 2 
456.0 

3U-4 

6»L5 
2713 
313 0 
172 7 
147 b 
3266 
113 S 

106.9 


-20 

- 0.1 

+03 


-23 
-13 
-3.3 
-3 4 
-57 
-28 
+ 1.1 
-1 0 
-2_1 
+35 

*04 

-10 

-0.9 


Regency Life Assurance Co Ltd 
Regency Use, Lanark So, LcudM EM 9X5 01-5388800 


Property Pent. Act 

Flu. Ini Pm. Apt 

Errol I; Pern. Acs... — 

I derail haul Pea Ate — 

High Ik Pm tec 

Tan Pm kc 

N American Pens Aa... 
Far Eanevtr Pens Acc .. 

S tool Stic Prats Acc . 

Ira hnide Pm F4. 
CsmrfMMeA Gill Pm ... 

American Inc Pm 

European Pens 

Managed Cash Pm . 
PeePS.Fi.rd Pm... .. 
Other Fundi 
Acorn Managed Fund .. 
Portfolio 2000 . . 


SPSS* 

130.6 
11L7 
246 4 
298 8 
425 0 
788 .5 
2949 
517 7 
1663 
2WJ1 
«336 
539 5 

355.0 

181.1 
1534 
114 4 
1127 

103.7 


6+72 
1373 
117 6 

2394 

314 b 
447 4 
830.1 
3105 

545 0 
175 0 
2T0 7. 
4565 

567 9 

373 7 
190 7 
1615 
120 5 
11B7 
1092 


-13 

-02 

+03 


-03 

—2.6 

-3.4 

+12 

-OB 

-2.2 

-1.1 

+09 

+L4 

+4.8 

+03 

-L4 


AgmwUve PlPllo Fd.... 

Balanced PtlllnFd 

Caaurros PtllloFd 

Elite Fund- 

European Fund 

Far East Fiml — .. 

Find Inured Find..-. 
Menutional Fond .... 

Monty Fund 

H. American Fd.. 

Prooertr Fund 

UKEoolirFd 

ai m Bmui Dkm Fd 

Swim Select lim.... -- 
Chart Safety First Bd... 

Ever Mover Fd 

Nardrrtch Growth Fd... 
Bon let Hate LH Port.. 
Miiboume Spec Port-.-. 

Swim Global Fd_ 

Hard rr let TuFd 

AH fundi sore eg 


134-1 

335 

1243 

1173 

91* 

ILL 7 

245* 

287.6 

178 7 

1247 

423.8 

3998 


11b 5 
110.4 
1025 
110 8 
1073 
nun 
117 b 
718 


+0 2 
05 
0-2 
-03 


+04 

+0.3 

+12 


above. Othm a 


130* 

342* 

130.0 

123.4 
96.4 

117.5 

58.5 

302.7 
IBS 0 
131* 

446 1 
420* 

1032 
122.6 
1162 

107.9 
116 6 

112.9 

125.0 
123* 

75 6 

n tend. Series 2 prices 
■n Regency IMe. 


+03 

-0.2 

+07 


+0* 


+18 


Scottish Ufa Investments 
19St Ahd rew Square. Efnrtayh 

UK^Sly“."'."7”“ 


American 

Pacific. 

European.... - 

lauruWdial 

Fined InteiBst- 

Irate Linked. 

Derosa. 


~ Miro gnd Food.. 


Maragrd.. 

Worldwide. 

With Prol its Pans 


Pm UK Emily 

Port America* 

Pern Pacific. 

Pie European 

Fens marnallonal....- 

Fbb. Fixed in 

Pens, into UnM 

Pm Dmtsit- 

Pens Managed 

Pm. WMowtdt 


125.6 

331.4 

2943 


R el lance Mutual 
Reliance House. Tinbrftfgt Weliv Kent 

DepodtAix Fd. ' 

EqnhyAccFd 

Managed Acc Fd — 

Prop Fa 'in iuk)~ . . 

Prop Acc Fd Gind lad... 

Unit Trim Ma. Fd 

BLPnrdm Fands 

Orpwli Acc. 

CabiIv Acc. 


132-2 

348* 

309.6 

569.2 

IBS* 

1319 


06925 


[10033 


FUedlmAcc. . 

G*» (Ada Lnk Acc— 

ManagedAcc... 


1643 

2510 

162* 

1422 

292* 


173*' 

264.2 

1714 

149.7 

307.9 


PBM Mas GwihAlac- 
OWC Gnsath & hrcaiw... 
HCH Inc & Growth .. .. 
NCH Managed 


175 2 
163 4 
111.6 
111.7 
117 8 
982 
103 0 


1845' 
172.0 
117 5 
1176 
1241 
103.4 
108* 


-11 
-1 0 
-02 
-0.8 


Royal Heritage Life Assurance Ltd 


For Capital Unit and Otter Prices ring 0519-33733 


Property Equity & Life Ass. Co 
Barter Are. 3MIMMSS26QH , 0702333433 

133* 1402 

1348 
1238 
173* 

313 7 
125.7 


In Man Pension Fd.... 

H Man. Cm? Bd Fd 

lid Han Cmcy 8a Fowl. 

F lei We Pma Bd FI.... 
FteWcHmeBA Fd...., 
Special Min Inc. Fd.. J 


20 Ditto* Si EC2A 4H 

Multi Gath. 

MuhJGwth-A* 

On Prop... . 

Oo E thirty 

OnHtqhYld ... 

Oh Man. 

«:.=-•:• 

□aloe Out 

OpHnMm 

Onus* 

' I Co ' I 


01*20 020^0733^2524 


378 8' 

663.9 

292.9 
2640 
21*7 
3713 

987 

333* 


Property Growth Anar Co Lfaf 

Sun Alliance House, Mohan 


PreperwFmd 

Property Fund IAI 

Agricultural Find 

Auric. FcndlAI . . 
Abbey Nat. Fural . . 
Abbey Nat. Fd (Al . 

Invruntem Find 

Ii wt stltsenc Fund (Al.... 

EoullyFand. . 

Eomtl Fund (A) 

Moner Fund 

Money FunalAJ 

Actuarl il Fund. 

Gill- Edged Fund 


Retire Annuity. 


Internationa . . 

Bldg. Soc. UfeFd 
Pnperiy Gnnrtb Pom 
AiiHrutee Ac Uts.,... 


STifi^u EE 

Marx Per&Fd 

Man. Pm.Cap.Ul. . 


nu|i rr4. Fd 

Prop Pern Can.Uts..... 
■ i Sot PM. ut 


Bldg Snc.Cas.Ul— . 

Gilts Pm. Fd 

Gilts Pno. Fd Can— .. 
Edo hr Pm Fi_ 

E ni 

lOi: 


ns rrro. ru cap—.. 

lofty Pens Fd. ( 

pltr Pm. Fd. Cap I 

[i Pm.Fd...._ 

il.Pm.Fd.Cas..._J 


0403641411 
+047 


+04 
+5 7 
+5* 
+OJ2 
+02 
+0.b 
+0* 
♦2J 
+2.1 
+01 


+08 

+0.4 

+04 


+14 - 


Property. 

Equity • - 

FlirabiteresL 

Managed _. 

SteStoSidtei— — . 

HmdmwiAer 

Perpetual Mng — 

Framllngtan Mng 

Gartmceg Pen Mngd— 

tSSTpSXi.- 

PniMerntvMaD 
PenpBty — 

Carunert Global 

!NA 

aB&= 

Perpetual Mng. 

Framllngton Mng- — 
Garunore Pen Mngd— 

SSSSSfc 

^*Fo» PwM ora Capital 

ssasr 


93.7 
.316 9 
ACAct. 

746.7 786 0 

2047.6 2155.4 
656 6 Mil 
10716 1128.1 
5292 557.1 


+52 

+0.1 

+3* 


+0.2 

+03 

+26 


+16 


Scottish Motml £neertn«nts 
109 St Vlncm St. G las gow 

Sarny Fin) 

Growth Fund. 

Onponunlty F*nd 

Worldwide VenhnPbL- 

UK Equity Food. 

UK Smaller Col Fuad 

Enrroean Fuad 

Far Eastern Fnd. 

Japanese Fnd 

North American FnsOL 
Iraernotlonai Fund .... 

GHts A Fid In F ond— 

Indu-Lfnkcd Food 

S3? g£"d- — 


2068 
107.0 
207.4 
210 . 0 . 
214 8 
2002 

207.8 
146.6 
127* 

126.9 
100 * 


+0.1 
+15.0 
-ma 
+7.0 
+-8.3 
+07 
-0 l 
+12 
+03 
+03 
+0.2 
+0.4 
+03 
+1.1 
-04 


SSSSfSr 

PmjS^eFndl" 


Pens KU XmtrtGia Fn3 


tens Msnjtknpl Fid 

PtmGBigFsdMFML- 
Pm Into-lUcdFnd.. 

Pern Progeny Fnd 

PmCohFireL 

ten NaWaa Fad 


Scottish Provident lostitotiin 

6 9 Andrews So, Edlnhur* 

Equity- -7.. 

imemaikmal 


189 2 1892 

13b 7 136.7 

1608 160.8 
1353 1353 

155 O 155.0 
123. D 123 0 

a 4 8 Ud* 

30 1230 

1470 147.0 

14*6 148* 

B L4 151.4 

1.7 16L7 

106.1 10b 1 

108.7 10*7 

139 6 139* . 

Units please ring ext 350/352 


+LD 

+0.2 

+08 

+oi 

+0.4 

3L 

+03 

+03 

+03 

+03 

+021 


Fixed (merest... 

Mder -tinted 

cm.—, 

peas. Mixed talL 

Od.Ord 

Pens. Empty LrtR. 

do. Ord ....... 


Pm. InUL In It. 

Da. o ra 

Peas Pi oueiu ML— 

Dd. Ord- 

Pm.Flxtdlia.iatt 

Do.Ord. 


Providence Capitol Life Assc. Co 


MUehridgeRd. 

■all EquIUes Acc 
UK ManagedAcc 


Special Market Acc. 
Japan Enalty Acc 

Tecnuology Acc 

Nat RHotncQACC..... 


Residential Prop Acc... 
Swm Equities Acc..— 

UKH+p’lteEqAiE. 


lot Fixed liru+TSt Act. 


HIP Managed Acc. 

Trial Innstomt Band 

UK Euulty Initial 

UK Fired hit Initial... . 
Inti Enuiues initial — 
UK Managed Initial—. 

Property taillal 

Morwy Initial 

Special Marta hUUal-. 
Jaoan Emnrr initial— 
XcrtE American Initial — 

Pacific Initial 

Techno logy Initial 

Hal Reburies Initial .. 

Curoocan Initial . ... 
RoMcmlal Prop Inn .. 
SwHs EmIUb Initial 

Hong Kong bill lal .. 
UK Mign incEq Init . 
Int Fried imeiea inh. 
■m Managed lilt. . . . 

HIP Managed In* 

Broil rr Fwdi 
High Performance. — 
TpwemlllMngiFdACC. 
VRA EeecuUn Fd. . .. 
tGtaOJl Growth Acc.... 
t HiSh teumr Monti lee 
IM balanced . . . 

H F Speculator Fd- .. 

PEP ACOrn II 

PEP Cautionary 

AAF Sint Man Fund . 
lodlridaal Pessfan Flux 
UXLpiIIiAm. 
UKFitro laurrsi Acc. 
Imi EcuiliaAcc. 
UKHnuardAK 
Properir Act . 

Money Au 
Spccui Mann acc 
japan Equity Aa 
North American Aca 
P acificAcc 
TrcimUogv Acc 
Natural HbombW 
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Nora rtd TC Aag 15. 54208 I I 

Schraders Asia Limited 

AUJR FuDD - . SB 09 8-53 - 

CkBXJwi Baca FVbc. Si A3 173 

Csnwey AEfiMFl Act. S42f> 451 

EMJWFmd *6.16 6.49 

Ewop«*Fd S5.92 624 ..... 

OoidFavl S3 *4 3 85 .... 

HjngKoogFd . .. HK5JL65 1227 ..... 

ItunuCJoail Tran... . *721 7*0 

59.18 862 

Sortfi Amertam Fund. S5J59 621 

Sctanden Australia Ltd 

ScbiuUcr AitaSh — .VJ AJ5-50 5.991 1 - 

Sdmitar Bermuda Funds 

SclrofurFutairtFd... S21» 2.236 _ .1 - 

GuaraidM Fb ......... - -J ...... | 

Segtspar Securities (Bermuda) Ltd 

CmwiaKUjrtJ3__r *19^58 92 I I - 

Seoul International Trait 
Fund Man: Korea levee Trust Co Ltd 
NAV Aug 16 woa 28,696.921 DR vain U&H2.74B28 


+154 256 


-i *014(731 

-1 -069i 7rt 


sSS? (ss 


siuau 

, S1D712C 

w i drawn tain Yn.ifB ininoa» 

Hartn Pwtflc T>und M*ni 

*□29 6 

*126 8.78 

SSA68 9BTJ. , - 

S+226 40571 -0.031 - 

HBmm Mdp.NV CBruM . 
MVMy ll 1 *22341 I 1 - 


Mefitmuew Fond fSICAV) , 

UAVArt«ZZ7!:....“ Eoil.329 ! 1 - 

Mertdiia Fundi 

StauyUxrtH. «59 | — . | 8-19 

US Got Praia-. SID 03 -. - 

WtaRNL. 1955 j -0 02 - 

MkK+CwTVqqr... S1047 -0.04 

ClabJl $ 10,08 I -ml - 

jWtariit Lynch Asset Mannemttt . 

UUrABBPfglB. SLBO T I - 

FrttCorventMeSecs. *1229 } 

OsulEaujhr nolle. . *10.78 I - -I - 

Mmrn Lyra* Brtai OuRrtr PHttalita 
Am Dollar R-rgita..... AS 10 ^5 -0D2 

OrtBC?«rtPfSUo._ DM1054 -0.« 

gwdSdgP-fotta.... ao.57 -0(0 

BWorirt..... 510 74 -0*3 

VtnPrrrJoHo Y1014 -2 

Mfiby toT8o yMta_. *1554 

.IHAiaewR-follo-. . S9 41 

USfcdcra] Securities.., 59 93 

WfiriC KxitePtartA- *10.96 

»«4IUUtar(otaD. SU.99 


f* 853 

a 173 

tb 451! 
6 b.49 1 

12 624 

A 3 95 
1L65 1227 


Money Market 
Trust Funds . 

Grow HQ r t5S lI, |0t Cr 

Charities Aid Fndtn Money Magmt Co Ltd 

CAFCASM 7-dky Fend..ll3.Z7 2*581 14J9I Hoi 
The Charities Deposit Fund 
2ForeSW«.UotoiEC2V5AQ , 01-5® 1315 

OrtOAK- - .313 40 -I i4.OTl3-M-.il 

Garbnon Money Hafiagement Ltd 

2-3 WUt* Han Yard. Loodoa SQR 1N4 01-236 142S 

Call Fad 'Il3 C2 1051 1439 «J£Vi 

7-d^FM.. .|U91 20*3 1455 6-MUl 

SCKMlFOBd 1351 - 14.16 MUI 

Doiur. 1757 6J6 6.40 3-U‘A 

Money Market 
Bank Accounts 

tress Ci 

AAB-Allied Arab Bank Ltd 

97-101 Caum S. Loofloo. EC48 SAD . 01-6296802 


Tyndall & Co Ltd 

29-33 Prtnteil Victoria Si Bridal . 02721T2241 
Denanata -112.75 9.971 13 80 to 

Moarr Ace... 112.53 4B1 U.57 to 

□lent Plia Are. ..112.25 958 1 13 241 Qtr 

J. Henry Schrader Wagg & Co Lid 
BilioaCue. NorUiartniir Rd. Porem'tv , 0205 'ff 2222 
Sgrt-alte ....412625 9.881 13 nlMimy 

£10 000 and Am. _.J 12.875 10*71 14 07 With ly 

Westers Trust High Interest Cbeque Acc 
Th* Mootyreatre Plymourb PU 15E , 0752 224141 

£25000* -. (13 56 1056 14.64T to 

£5. 000-L24.999 L355 10 J6 K jot to 

Q.00W4.999 11300 16171 14 081 to 


Wimbledon & South West Finance Co Ltd 
114 NtmceSc, Lcedoa EC1 7AE .. . 01-6669485 
Hhjfi UK 6wAec._ IU50 10 5b I 14 641 to 


OMHAtaOM-t'.. _ [1367 10.70] 

MCA (£2.001*1 -1 13-10 10251 i«_Bji HKb 


HOTES-Cron rate lo Ux» tiers: tram rorjBBgir riir of 
lax Nr rtMi rate atfcr«aueuon of CUT Cr cDuii CAP- 
Cm Benoiem u> oastt raue taiMyrtvanigofinoed 
aoual rale ln| Cr freoanro bneres (rriHaj 

UNIT TRUST NOTES 

Prk4 art in pme* unless aU+r+lse MlCItld and those 
OeUBiatrC S +mi n; are'u refer lO U5. Ob 1 1 An Yields % 
ll!B» for Jil buying nr+Hts Price V eerUla Older 
insaranco iirjun piarj vifilrci u, cae>ial gulns u* go 
sale*, b Dbirihium free s* UK tors, p Periodic Dnaniom 
Hiuuocr cLm. i Single sremium tasuranc*. a Offend 
arts include nil apooei Max agm'i tammnsim. i 
PreviBDt DPI s one* « Gutmo mi. « SuacntM. • 
Y«ia bef arc Jcriey iu f ca-uMivklOB. a Only aval lob to 
to c.-<A>iu5lc boo in • Yield column umuicco 

rales at KAV increase xd n eiiwend M Funds noi SB 
rangaoed. 
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LONDON SHARE SERVICE 


Latest Share Prices are available on FT Cityline. To obtain your free 
Share Code Booklet ring the FT Cityline help desk on 01-925-2128 



B.Fr. Belgian Francs. Fr. French Francs H Yield based on 
assumption Treasury Bill Rate stars uncharged until maturity of 
nock, a Annualised dividend, b Figures bated on prospectus or 
other offer estimate, c Cents d Dividend rate paid or payable on 
□art of capital, cover based on dividend on full capital, e 
Redemption yield, f Flat yield, g Assumed dividend and yield, b 
Assumed dividend and yield alter scrip issue, j Payment from 
caolial sources, k Kenya m Interim higher Uian previous total n 
Rights Issue pending q Earning: based on preliminary figures, s 
Dividend and yield exclude a special payment t indicated 
dividend: cover relates to previous dividend. P/E ratio based on 
latest annual earnings, u Forecast, or estimated annualised 
dividend rate, cover cased on previous year's earnings, v Subject 
to local tax. x Dividend cover In excess of 100 times, y Dividend 
and yield based on merger terms, i Dividend and yield Include a 
special payment- Cover does not apply to special payment. A Met 
dividend and yield. B Preference dlvldenC passed or deferred. C 
Canadian. E Minimum tender price F Dividend and yield based 
on prospectus or other official estimates for 1988-89. 6 Assumed 
dividend and yield after pending scrip and/or rights Issue. H 
Dividend and yield based on prospectus or outer official estimates 
for 1989 K Dividend and yield based on prospectus or other 
Official estimates for 1987-88. L Estimated annualised dividend, 
cover and P/E based on latest annual earnings. M Dividend and 

S leld used on prospectus or other official estimates for 1988 N 
'ividend and yield based on prospectus or other official estimates 
lor 1989-90. P Figures based cxi prospectus or other official 
estimates For 1987. B Gross. R Forecast annualised dividend, 
cover and p/e based on prospectus or other official estimates. T 
Figures assumed. W Proforma figures. Z Dividend total to dale. 
Abbreviations: id e« dividend, e ex scrip issue, n ex rights; a ex 
all; dl ex capital distribution. 


REGIONAL & IRISH STOCKS 

The foUowlog is a selection of Regional and Irish stocks, the 
latter oeing quoted In Irish currency. 


Albany liw 20 b.... y| 
Craig & Rose £1. vl 
Finlay Ptg 5p._. y) 
HoliUoU2Sp...-yl 

IRISH 
Ca8Vllii 199I_vj i 
9peCaoUi.H%.v 
Fin. m, 97/02.. yi £1 


Aiwns i 

Carrol fP.J.l . . . i 

Hail 18 & H.j \ 

Helton Hldgs. > 


TRADITIONAL OPTIONS 

3-month call rates 


.y 42 

V 24 

..V 25 

n 


Industrials 

AUKd-Lyons 

Amstrad ..... — 

eAT 

BOCGrp 

BSR. 

9TR 

Barclays 

Blur Circle. . — 

Boots 

8©*aim 

Brit Aerospace- 

British Steel 

Brit Teiesom 

Burton Ord 

CafSurys 

Charter Cons 

Comm Union 

Cointuids . 

FICI BiKotk 

FhlfC 

Cen Accident... . - 

5EC. . 

Ciaxo 

Grand Met ........ 

6 us a 

Guardian 

6KN. 

Hanson 

Hanker Sidfl 

ICI- 

Jaguar 

LMOntt 

Legal & Gen .... 

Lex Service 

Lioyds Bank. . 

Lucas i rds 

KaNrjd. Soemsr . . 
Midland 8k 
Morgan Grenfell ..... 


This service is arailAMt to every Company dealt In on Stack 
Exchanges throughout the United Kingdom for a fee of UftS per 
omm for each security. 


Nr.V.'enBk .V 

P & 0 Dfd -V 

P'essw v 

PoHyPect V 

Rat- 1 Elect. — y 

PHf.l V 

Pant Org 3rd . ..y 

RffOifttnl V 

Sears V 

Smitnt line Brim 1 A . y 

ti v 

TSB V 

Teseo V 

Tnorr. EMI V 

Trost House .... y 

TAW . . ..V 

Unllewfr V 

Vifvrrs y 

Weiieeme ... . y 

Property 

8rlt Land y 

Land Securities . . y 

MEPC y 

Randswonk y 


Bnt Petroleum., 
Butman Du 

Calor 

Cfiarurnati ... 

Prem<e> . 

St<H 

Ultramar. 













































































■ ;'nh; r > v j;.. 



34 


financial times thursdayaog^st l)*^ 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

Dollar awaits trade data 


THE DOLLAR was volatile in 
thin and nervous foreign 
exchange trading, ahead of 
today’s US trade report for 
June. It rose to a technical 
resistance point of DM1.9500, 
but failed to break through 
this level, finishing weaker 
overall as the approaching 
trade news led to a squaring of 
long dollar positions. 

Sterling was supported by 
intervention from the Bank of 
En gland when it weakened in 
the early morning. This, cou- 
pled with encouraging UK eco- 
nomic data, produced a rally, 
with the pound closing firmer 
on the day against the dollar 

and D-Mark. 

US economic news was 
slightly better than expected, 
leading to an attack on 
DM1.9500 but without too 
much conviction as attention 
had already focused on today’s 
US trade figures. Yesterday's 
figures tended to underpin 
bullish sentiment surrounding 
the dollar, giving an excuse to 
drive the currency higher, but 
the market was in no mood to 
attach too much importance to 
data on housing starts and 
industrial production. This was 
particularly true since the fig- 
ures were not far removed 
from most forecasts. 

July housing starts rose at 
an annual rate L43m, against a 
revised L42m in June. Indus- 
trial production in July 


to 
it 
to a 


increased 0.2 per cent, com- 
pared with a revised fall of 0.1 
per cent the previous mouth 
and capacity use by US indus- 
try was running at an 
unchanged 83.6 per cent 

Dealers are now wail 
see if the June US trade 
is below SlObn. Accoi 
survey by MMS International, 
economists are looking for a 
deficit of $9.4bn, against 
$iQ- 2 bn in May. 

The dollar hovered for most 
of the day in the region of 
DM1.9400 and closed at 
DM1.9425, compared with 
DM1.9465 on Tuesday. It also 
fell to SFrl.8720 from 
SFr 1.6775; and to FFr6.5600 
from FFr6.5775, but was 
unchanged at Y142.15. The 
closing Bank of England index 
for the dollar was taken before 
the most volatile period and 
showed a rise to 71.1 from 7L0. 

As London began trading 
sterling fell to a low of 
DM3.0500. The Bank of 
England intervened, not 
against the D-Mark, but buying 


pounds for dollars at around 
$1.5775. This continued the 
intervention seen late on Tues- 
day and was regarded as a sig- 
nal to the market that sterling 
will not be allowed to falL 

As the pound recovered it 
received a little further sup- 
port from news of a repayment 
of £i.4bn in the July UK public 
sector borrowing requirement, 
compared with a borrowing 
requirement of £700m in June. 
A repayment of £1.25bn was 
expected. 

June industrial production 
rose 0.1 per cent, after falli n g 
1.5 per cent in May. while man- 
ufacturing production fell 0.7 
per cent after rising L3 per 
cent the previous month. 

The figures did not have any 
great impact, but helped ster- 
ling finish 60 points higher at 
$1.5790 and rise to DM3.0675 
from DM3.0625. The pound also 
climbed to Y224.50 from 
Y223.75; to SFr2.6400 from 
SFr2.6375; and to FFr10.3575 
from FFr10.3475. Sterling's 
index rose 0.1 to 91.3. 


EHS EUROPEAN CURRENCY UNIT RATES 


Belgian Franc . 
Omsk Krone. 


German D-Mark _| 

Frendi Franc 

Botch Guilder -. — . — 
WdiPnnt. 


Italian Lira 

Spanish Peseta.. 


£ IN NEW YORK 


Eca 

central 

rates 


42.4582 

7.85212 

205653 

6.90403 

231943 

0.7684L1 

148338 

131804 


Currency 


against Eca 
Aug. 16 


43.4021 
8 06146 
207427 
7.00976 
2-3385 1 

0.777034 

1490 63 
129.705 


% change 


central 

rate 


+222 

+267 

+0-76 

4153 

+0.82 

+U2 




+LQ5 

>L50 

-0.41 

+0J6 

-035 

-0.05 

-0.69 


Dtaram 
IIba % 


±13424 

±1.6419 

±11019 

±13719 

±13019 

±1.6689 

±4X1815 


Aug. 16 

1 riwt 

Prntoas 

Oose 


L5620-L5830 

L57A5- 15755 


0 .63-0.fc2Bffl 

0 65-OA3pm 

3momlB 

LOa-LBtaoi 

L84-L81oai 

12 month..- 

6.28-6. ISpoi 

6J3-6-13pm 


Changes m for Ecu, therefore posfthc change denotes a neat oratf 
MJmunnt cakaUud by Randal Times. 


POUND SPOT- FORWARD AGAINST THE POUND 


Ang.16 


US. 


Fonwd pram tan an) discounts apply to the US dollar 


STERLING INDEX 


030 


9L0 

9L5 

9.00 

U) 

911 

91.4 

10.00 


9L0 

9L4 

11.00 


91.0 

9L2 



91J 

9LZ 

JLOO 


9U 

909 

2.00 


9U 

9U 

3.00 


91.0 

9 LI 

4.00 

pm 

9U 

9L2 


r-ri, _ 

Neftertaads. 

Belgium—, 

Dtnnark 

Inland 

W. Greraftj 
Portugal — 

Span 

Italy 


France 

Sweden 

as.-.-- 1 

Switzerland 
ECU 


sSXS 


13715 

13515 

3.436 

6330 

11871. 

L1415 

3.05 

25430 

19035 

2195V 

1116 >4 

1032V 
1037 
223 It 
2146 
263 
14780 


-13815 
■ 18620 
-3.46 It 
-6430 
-11 92 It 

■ 1.1520 
■3.07 
■257.00 
■19130 

■2206 It 
1121 % 
■1036V 

•10.41 

225 

2L65 

2.64% 

■ 1.4885 


Ouse 


13785 

18585* 


3 f£ 


64.1 

1191V 

11485 

3.06 V 
256 00 
19115 
2202V - 
1120 k 


1035%- 

1040- 


224 

2162- 


13795 

18595 

3.46V 

6415 

119ZV 

11495 

3.07 

257.00 

19145 

2203V 

1121V 

1036V 

10.41 

225 

2165 


263V -264V 
14780-14790 


One month 


064-05 Iqan 

337-0. 19am 

2- 1 Vcptn 

s&a 

3-l4cdb 

3- Zffrepm 



% 

04- 


4.75 

148 

631 

5.62 

433 

4.44 

6.85 

0.63 

-033 

136 

294 

4.71 

202 

835 

636 

633 

439 


Three 

months 


190-lB6pn 
0.79-0.66pn 
5%-5%pni 
8&-84pr 
4 -12 V pm 


__ _ did 
13-320M 
9-7pJ 
7%-6Vpm 
12V-n\pni 


nas 


165-Li 


% 

M. 


4.76 

156 

631 

537 

AA2 

4.00 

6.68 

-0.78 

-0.47 

145 

232 

466 

202 

835 

619 

644 

4.40 


Comnotial rates taken towards the end of Landoo tradtag. Belgian rate It cmstMe francs. Ftandal franc 
64.40-6430 Sb-moatb forward dol far 158-3 33epm 12 months b22-6-12tpra 


CURRENCY RATES 



Bank 

Special 0 

European f 

AxqJii 

raw 

Oranlng 

Conency 

% 

Rglits 

Unit 

BBfrn 


1.25683 

1.47286 

7 

L25331 

UJ6718 

CaatotoaS. 

»» 

1.48166 

125863 

AustitoaSdL.. 

5 

m 


Belgian Front .. 
Dad* Krone.- 

7.75 

9% 

til A 

9.46813 

43 4021 
006146 

DeotsdwMart. 

5.00 

2.43844 

207427 

Nnh-Gmldfr ... 

000 

2.75039 

233851 

Freoch Front— 

A 

m 

7.00976 

fuiun Lira 

UfA 

149063 

JaoanroeYeo — 

3% 

178534 

1SL859 

Norway Krone, 

8 

088095 

7576% 

Spantsb Peseta. 

- 

N/A 

129.705 

Swdlsh Krona. 

B 

HIA 

■li L r -y 



1.78699 

Greek (hack-. 


N/A 

178.624 

IrfeJiPmt 

- 


0777034 


DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 


AagJA 


UKt 


RethcrlardS 

BdgHin 

Denmark 

W. Germany 
Portugal — 

Stain 

Italy 


Norway 

France 

Sweden 

Japan 

Alrdrtl 

Swim-land 
ECU 




13715 

13685 

11770 

21820 

40.45 

731V 

19335 

16240 

11105 

1390V 

7.07V 

634V 

637 

14L40 

1332V 

16660 

10670 


13815 

13790 

LUOS 

21985 

40.80 


-757V, 

-19500 


16275 

12130 

>1400 

7-Ulz 

639 


-6.60V 

-14255 


13.72V 

16800 

10695 


Dote 


13785 

13750 

11780 

21885 

4035 

734V 

1.9420 

160.40 

12130 

1394% 

7.09V 

635% 

638% 

14210 

13.67% 

16715 

10665 


L5795 

13760 

11790 

21895 

40.66 

735% 

19430 

16030 

12140 

1395% 

7.10 

636% 




13.68% 

16725 

10695 


One north 


0 64-0.61fpn 
OJO-0.055" 
029-O32nfls 


jar-0.25ondH 

O35032pfpm 


50-60cdls 
3.90-4.40fherto 
100-LSwrtj 
O.OS-OJOcdls 
1.45-L60amlh 
0.46-0. 44jom 


bJO-l OCwasa 

^■0 21cpm 


0144). 
0.03-H01cpa 


% 

P4- 


4.75 

066 

-330 

175 

081 

- 0.20 

207 

-4.62 

•5.44 

-357 

-190 

-034 

-278 

330 

L97 

161 

022 


Three 

martin 


L90-186pm 
040-0 JOprn 
0.90-0.95rUs 
0.93-0.890“ 
6304.00pm 
060-LOOdb 
0.93-0.91 pm 
210-250dfs 
15B-168dls 
1200-12 70dli 
4_lM.45dh 
025-0.40(1 is 
4.604 85d% 
130-L27pm 
6.404 90pm 
0.6B-0.65po 
032-0. 10pm 


% 

04. 


4.76 

102 

-3.14 

138 
032 
-0.42 
189 
-5.66 
-537 
-334 
■242 
■035 
-287 
3.61 
165 

139 
041 


# Sterling q u oted In tans el 50 Rani ECU .per L 
t European CommBsson Calculations. 

• All SIR rates are for Aug-15 


Commercial rate taken inwards the end of London tradtogt UKjreiaal and the ECU an quoted to US oiiuq. 
Forward prankutB and tSsqwiis ^r^uUk^S doUar and art to the ladhtanl axrency. Bdgfcw rate S for 


cunertlblt francs. Ftanclal franc ‘ 


CURRENCY MOVEMENTS 


EURO-CURRENCY INTEREST RATES 


Aog.16 

Bask of - 
England 
Index 

Morgan- 
Guaranty 
Qaags % 

Sterling 

9L3 

-19.9 

U5 Dollar., 

71.1 

-6.7 


105.1 

+L2 

AostriaoSdillllng 

1065 

+95 

Belgtan Franc 

105.9 

-6.1 


1032 

-1J 


1125 

+20.1 


1072 

+162 

Grtkkr .„ _. 

1102 

+131 


99.4 

-15.4 

Ura __ 

995 

-1B.6 

Yen 

1395 

+698 


Aug36 


Staling 

Dollar 


US Doll 

Can. Dollar 

D. Guilder — 

Sir. Franc 


Deutschmark. 
Fr. Franc . 


Italian Ure. 
RFr.tFln). 


BLFr.lConJ. 
Tea... 


D. Krone. 


Asian SSng. 


Morgan Guaranty changes: average 1980- 
1982-100. Bank of Englaodlnda (Base Awrage 
1985- 1001” Run ace fa-AugJS . 

OTHER CURRENCIES 


Stare 

term 

7 Dtp 
■oUor 

One 

Mona 

Tine 

Monas 

Si 

Monas 

13% -13% 
2® 

?a 

12-10 

5% -5% 

3H 

13%-D% 

im 

7%-7 

w 

9%-9 

IS" 

1 

m 

If 

aa 

M 

13%-UJJ 

8%-8% 

ua-ua 

75-7%" 

u 

12%-12% 

8%-8% 

s® 

91-9% 

SV8% 


Ike 

Year 


Long term Eurodollars two > 
years 9i-8a per cert uomloal. ! 


t term rata «e cafl far 


am; tar yean 9-8% per cot fine 
Japanese Tea- othen two days' notice. 


EXCHANGE CROSS RATES 


Aug. 16 


Argentina ... 
Australia-.. 

Eradl | 

Finland ..... 

Greece 

Hong Kong .. 

Iran 

KoiuSlU. 

Kuwait 

Luxembourg 

Maiarila .... 

Mexico 

N. Zealand.. 
SiudlAr. ... 
Smgaorm . 
5. Af (Gn>.„ 
S Af (Fa)... 
Taiwan ... 
U.A.E. — 


102735- 
20845- 
33905- 
6.9045 
261.15 
123100 
11630* 
105285 
046940 
64 05 

4 2300 
4015.15 

23410 
59145 
30855 
43230 
6.4490 
40 50 

5 7915 


1035.70 

20870 

3.6075 

6.9250 

265 65 

123223 


106130 

0.47070 

64.15 

4 2405 

402585 

26970 

58195 

3.0915 

4.3335 

6 5830 

40 bO 
5.7955 


650.00- 
13200- 
22720. 
43820- 
16530 
7.8055 
72 70“ 
665.90 
029760 
40.75 
26620 
254200 
17055 
37500 
1.9550 
27415 
4 0815 
3 65 
3.6720 


655.00 

13210 

22830 

43840 

166.15 

7.8075 


67130 
029835 
40.85 
26840 
-2548.00 
- 1.7085 
3.7510 
1.9570 
17445 
41665 
25.70 
-3.6730 


Aug. 16 

£ 

S 

DM 

Ya 

F Fr. 

S ft. 

HFL 

Ura 

CS 

8 Fr. 

£ 

1 

1579 

3.068 

2245 

1036 

2.640 

3.458 

2203 

1859 

6420 

S 

0.633 

1 

L943 

1422 

6561 

1572 

2190 

1395 

1277 

4060 

DM 

0526 

0515 

1 

7317 

3377 

0860 

1227 

7101 

0606 

2089 

YEN 

4.454 

7.033 

13.67 

1000 

4625 

11.76 

15.40 

9813 



F Fr. 

0.965 ' 

1524 

2961 

216.7 

10. 

2548 

3338 

2126 

L794 

6187 

SFr. 

0579 ; 

0598 

L162 

85 04 

3.924 

1 

1310 

8345 

a 704 

Z42B 

H n. 

0289 

0.457 

0.887 i 

64 92 

2.996 , 

0763 

1 

6372 

0538 

1054 

Ura 

0.454 

0.717 

un 

10L9 

A703 

U98 

un 

ID 00. 

0844 

29.10 

cs 

0538 

0849 

uso 

ms 

5573 

Leo 

1860 

U85 

1 

34.48 

B Fr. 

1560 

2.463 

4.786 

3502 

16.16 

4219 

5395 

3437 

2900 

100 


■ScUing rate 


Yen per 1.000: French Fr. per 10: Lira per 1,00ft Bd*a» fr. per 100 


FINANCIAL FUTURES 

Short sterling prices firmer 


FINANCIAL FUTURES 
adopted a more bullish tone in 
yesterday’s Liffe marke t Sh ort 
sterling anti long gilt contracts 
were underpinned by better 
than expected UK economic 
data and a rise in the pound, 
while US instruments were 
firmer despite slightly stronger 
than expected figures on July 
industrial production and 
capacity utilisation. The dollar 
did start to fall late in the day, 
but this was too late to affect 
trading In the Liffe market 


Three-month sterling depos- 
its for December delivery all 
but discount a full one point 
reduction in hank base rates to 
13 per cent, finishing at 8655 
compared with 8&88 on Tues- 
day. But many traders still see 
the price as both over-optimis- 
tic and expensive. The cash 
equivalent of 13 7 A-13*/i per cent 
is regarded as being much 
more realistic because the 
chances of a cut in rates this 
year appear slim. 

US Treasury bond futures 


fimshPri below their best levels 
but still retained much of the 
gains established earlier In the 
day on short covering. The 
September price touched a 
high of 97-01 before finishing at 
96-27 compared with' 96-10 on 
Tuesday. 

West German Government 
bonds moved higher in quite 
active trading; the September 
price closed at 9634 from 95.18. 
Sentiment was influenced by 
the D-Mark's stronger perfor- 
mance against the dollar.. 


UFFE LUNG QLT FUTUES OFIHJM 
£30,000 64th> of 1M% 


LIFFE US TKASUtY M FlfTWES tPAQNS 

SUMU Mtts of 110 % 


UFFE MM TOMES 8FTWB 
BM258,MS ptfefa of 108% 


Strike CUtumlmats Pya-Bttbwxea 

''so 4J3 <w2) 0-19 

94 2-63 3-35 Ml 0-31 

95 2-01 2-51 0-03 0-47 

% 107 2-07 0-09 1-03 

97 0-2b 1-34 028 1-30 

93 0-07 HH 1-09 2-05 

99 0-C2 0-51 2-04 2-47 


Strife CaHs-asJanena Ws-nOJonoiH 
Price S*o Dk S& Dec 

90 6-M 7-ffl. MO 0-15 

92 4£5 5-16 ‘ Ml 8-30 

94 2-56 3-42 0-02 0-56 

» 1-M HI 0-10 1-35 

96 0-09 1-21 1-19 2-35 

100 002 048 3-12 342 

102 001 0-25 5-11 5-39 


Strife Mtnfilt*«* 

5S 3 £ & jS 

S8 SS 

9550 012 078 028 0.88 

W M3 »-5S 0.69 LIB 

9658 0.00 0.41 116 131 

9700 ’ 0.00 0» L66 LB 


Eflimaud ntan total. Cafls 651 Pots 868 
Prerioisdaj's open btLC4imB446 Puts 30325 


EOlmtcd wtortr tataL CaA 79 Pots Z30 
PrCTtoW (In'S open InLCaJh 3110 Pntt 3719 


EflJasad votme lotaL Uk 299 Pas.-EB . 
PmtoaOv'sopMlnM 
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£23,800 (ash mO) 
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C3SMH|MktartUn% 


Strife Calts-setUemrats 
Price Sto Od 
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145 13.0} — 

150 8 00 8-00 

155 3.99 4.44 

160 1_58 216 

165 0.46 0.89 

170 010 030 
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0.07 
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9050 079 
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9200 002 016 
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006 0.22 
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8575 036 13L 

S6C9 033 UO 

8625 0.16 090 

8650 006 071 
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85 0M 
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n ta. Crib 6175 Ms 6778 


LONDON (LIFFE) 
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CHICAGO 
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Previous life's opea loL 


Dlb Pod 1442 
37104 Pitt 24366 


20-YEAH BOIDHAL G0T 


0S. ntEASURY NNS (CUM 
CH,008 32ads of 110% ^HB 


JAPANESE YEN (BHD 
Y125m Sptr YUf 


Onto KM Low 

So 96-31 97® 9b-20 

Dec 97-02 97-03 9628 

EstiflfStrt Mime 12407 05824) 
Prtilons toy's opeo ioL 30926 013941 
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% 

Mir 

Jtrt 
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HI 
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& 
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a 
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039B 03979 


loir tat 
03962 05991 
03995 0.6000 03983 06015 
• 06039 
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348.00 
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35290 35L80 
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35200 

35015 


Piwtous toy's open taL 39330 07617) 
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Fwuumfriu sc us omws 
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Sep 

Dec 


Dose HMi Low 

106.43 106.46 106.40 

106-10 106-15 10632 
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106.26 

105.89 


Estlmatol rafarar334 03 OD 
PnsrhsB toy's opefl l*. 1186 OJ08) 


THREE MONTH STERUN6 
SO0OM paMs af 100% 


Strife 
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Dk 
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U2 
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1.98 

042 
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au 
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080 
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052 

9.40 

10.03 
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1675 

0.15 

046 

0.71 
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0.42 
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14.27 

1526 
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Pm. 

Sep 
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Sim prints ef 100% 



□ose 
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9121 

Dk 
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9L48 
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9165 
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& 

Low 
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Ooa High Lo w Prtt. 
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POUNO-S (FDflE&N EXCHANGE) 




l -ffilUL 3+ntb. 6-tnUl. 12-ratlL 
13728 13602 13426 15173 


MfrSTESUNSSllrtC 


% 


Latest Mob 
13658 13690 13644 13718 


Low Prer. 


15476 13502 1.5466 15534 
13302 13310 13280 13360 


MONEY MARKETS 


Cautious tone 


FT LONDON INTERBANK FIXING 


moo us Aug-16) 3 drafts US dollar! 


rid 812 


otter BU 


INTEREST RATES were barely 
changed in London yesterday 
despite a relatively favourable 
response to the latest batch of 
economic data. While manufac- 
turing output showed a 0.7 per 
cent decline in June again 
expectations of a 0.3 per cent 
rise, attention still remained 
focused on July average earn- 
ings data due for release today. 

Three-month interbank 
money was quoted at 13tJ-13g 
per cent, against 13S-13B per 
cent on Tuesday, while the 


UK cfeartag bank ban tomflag rate 
14 par cent 
from May 24 


one-year rate edged up to 135* 
13ft per cent from 13ft-13ft. 
Overnight money opened at 
13Vl3'/i per cent and touched 
a low of 13 because moving up 
to a high of 15 per cent. 

The Bank of England fore- 
cast a shortage of around 
£500m. Factors affecting the 
market included bills maturing 
in official hands and a take-up 
of Treasury bills, together with 
repayment of late assistance 
draining E790m. There was also 
a rise in the note circulation of 
£120m. These were partly offset 
by Exchequer transactions 
which added £390m and banks’ 
balances brought forward £20m 
above target 

The Bank gave assistance in 
the morning of £l52m through 
outright purchases of eligible 
bank bills in band 1 at 13% per 
cent Further help in the after- 
noon to £271m through 


bank bill purchases in band 1 
at 13% per cent 

In Frankfurt, rumours of an 
early change to commercial 
banks' minimum reserve 
requirements with the Bundes- 
bank were countered by com- 
ments made by Mr Helmut 
Schleslnger, deputy president 
of the central bank. Mr Schle- 
singer stressed that minimum 
reserves remain an important 
part of monetary policy and 
that there are no proposals to 
change the system. 

The denial came after 
reports that certain reserve 
requirements were likely to be 
abolished next month. The 
reserves are held by the Bund- 
esbank but the authorities do 
not pay interest, and the 
requirement is calculated on 
the size of each commercial 
bank's deposits. 

Meanwhile, the Bundesbank 
accepted bids of DM22.6bn at 
its latest two-tranche sale and 
repurchase tender, coinciding 
with two maturing agreements 
of DM24bn. The latest injection 
of liquidity was split between 
acceptances of DMl&.7bn at 
6.65-6.90 per cent for the 35-day 
agreement, and DM6.9bn at 
6.75-&S5 per cent for the 63-day 
facility. 

In Brussels, the Belgian cen- 
tral bank also restricted the 
supply of liquidity to the 
money market after allocating 
just BFr23^bn through 14-day 
repurchase agreements com- 
pared with BFr24bn leaving 
the market as earlier agree- 
ments matured. 


6 monte US Do) tors 


bid 8% 


offer 8% 


Tta firing rate are tt» «Wmetlt means roaaded to the newest mfrrinmui, of ito bid aad offered rates lor SIDm 
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MONEY RATES 


NEW YORK 


Treasury Bills and Bonds 
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Prime rate. 


Broker loan rate _ 
Fed.tanh. 


Fed. tarts at latmmloa_. 




LONDON HONEY RATES 
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Interbank Offer 

Interbank Bid 

Sterling CDs I 

Local Authority Dept ... 

Local Authority Bonds.. 

Discount Mki Depi 

Company Deposits 

Finance House Deposits . 
Will (Buy) 


Bank Bills (Buy) 
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Fine Trade Bllfc (Bny)_ 

Dollar CDs 
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SDR Unkcd Dep Bid 
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15 

13 
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14 




131 
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One 
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_ . i3L , 
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Reference rale ter period July.l to Juhr31 . 1989. Scheme WiV: 13.984 
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BASE LENDING RATES 
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• Mentos of Britid Merrtal 
Banking ft Secarities Haases 
Asadrito. * Deposit now 5.9% 
Samfse&5%. Tbi TferflO.OOQf 
tostai araess 118% * U«a 
base trie. 5 Demand i . 

Mortgage 1125% - 15% 


EUROPEAN OPTIONS EXCHANGE 


Series 

Aag.89 

tow. 89 

Feb. 90 



■m 

K7M 


*E* 

mr~M 

. Stock 


S370 

40 

160 

1 

n 

— 




5360 

— 

— 

100 

450 

— 

— 

■ t i ■ 


5380 

165 

12 

16 

14 

228 

1450 

S 36030 



Aug. 89 

Sep- 89 

00.89 


EOE Index C 

n.300 

81 

■FvH 


rSEm 



FI. 32824 

EOE Index C 

FL310 

44 



1050b 

13 

21.30 

FI. 32824 . 

EOEIndaC 

FI. 315 

89 




15 

17 b 
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2.70 


850a 

M 



S/FIC 

FI. 210 

w 

— 

70 

950 

2 
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54 

3.50 

FL 219.45 
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Ato- *) 


ABNC 

R.45 

550 

150 

144 

2.80 

49 

350 

Fl. 4550 

ABN P 

n. 45 

117 

1.70 

5 

2.40 a 

24 

250 

FL 4550 

Ac9mC 

RIOS 

101 

740 





RZ1L70 

P 
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Fl. 149 

AkzoP 
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H.V. D5U P 

F1.13S 

164 

550 

1 

750 

— ‘ 


R 135.60 

fflst-BrotC 

FI.40 

732 

050 

7 

150 

132 

2.40 
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Fl. 133 

Hoog ovens C 

Fl. 130 

822 

450 

37 

•9 

_ 

*_ 

R 11080 

HoogomsP 

KUIC 

FI.1U 

FI.55 

305 

1156 

650 b 
2.90 

24 

132 

950 
450 a 

m 

6 

Fl. 11650 
f 1.5020 

KLMP 

FI.50 

347 

050 

95 

2.90 

6 

070 

R 5020 

KNPC 

FI.60 

299 

1.80 

305 

060 

4 

. 5 

Fl. 56 

KNPP 

F1.55 

137 

150 

33 

250 

1 

4 

FL 56 

NEOLLOTDC 

FI.86 

13 

10 

445 

1350 



R 94.70 
R 94.70 

NEDLLOYDP 

F1.82 

125 

050 



m 

. — 

list. Ned. C 

F1.70 

1370 

030 

388 

4.20 

7 

550 b 

PL 7050 

N«.N4d.P 

FI. 65 

470 

050 

266 

1.60 



• R 70 JO 

PtalllpsC 

R.45 

692 

050 

509 

2 

223 

250 

Fl. 41.10 

PMUplP 

ftsvdDntdiC 

FI.40 

121 

1 

22 

150 

140 

3 

R' 41-20 

R150 

792 

3 

m 

6.10 

7 

850 

R 147 

RonIDMrtP 

mtrttrZ 

Fl. 140 

153 

2 

19 

350 

35 

450 

FI.147 

FL26D 

672 

3.90 

79 

6.70 

11 

9 

FL 157.60 

Miner P 

Fl. 150 

46 

UO 

254 

5 . 9 S 



Fl. 15750 

van viiiuaerea C 

Fl.45 

654 

4 

10 

. 7 

750 

R 4650 

Van OmracmP 

FL45 

1084 

2 

14 

- 3 

5 

3.70 

FI. 4060 


TOTAL VOLUME IN 
At Ask B-8M 


CONTRACTS : <7,719 
C-Ull P-Pn 




MURRAY 

universal, sicav 


Registered Office : 
LittcSBboiiiS. 14, n«t AWrwgcn 

Onnmo dd|5#R«« 

Jjptembourg, Section B 5.621 


dividend 

ANNOUNCEMENT 


-The shard) older* ate 

mformed tbM Annud Coj 
enl Meeting of August H, l»w 
has approved for Murray Uw- 
vcniaU Sicav. A«er.«n 
Portfolio the payment of a ovi- 
deodof 


USD 0,10 per share 

to shares subocribed and m op- 
ealatwB on August 11, J98V 
payable immediately aga^ 1 
peexotauon of coupon no. 

Xtv shareholders can each the 
dividend at fallowing banks; 


- BANQUE GENERA LE DU 
LUXEMBOURG SLA. 

27, avenoe Monterey 

LUXEMBOURG 


- CL YDESD ALE BANK 
LIMITED 
3Q, Lombard Street 
LONDON EC3 


The Board of Mrcetoro 


MURRAY UNIVERSAL, 
SICAV 


UotVt**** 8^°° *** 


DIVIDEND ANNOUNCEt^NT 


The 

Inter mod mi m 

M l uMrtno erf August 

varaai Sicav. 

the payment of a dWdenrt 


USD 0.02 p«w eOrir* 


circulation on August 11. 1889 

payable Immedtaiely nfletnst 
presentation <rf coupon no 7. 

The shwehoWafS ean carfi the 
dividend at toHowIno W« t: 


. wNOue oo«.« . 

DU LUXEMBOUftO SA 
27. avpmin Monwiey 
LUXEMBOtmG 


Tha Board erf OWCIBrs. 


G RAN VI LLE 


SPONSORED SECURITIES 


High Low Conway 

341 295 Aa. Brit taL Onfinwy 

38 28 Arnri uge and ftbotol 

47 25 BBBDestgn ftroop <US»« 

210 149 Banioo Group CSO— 

124 105 Barton Group O. Prtl. BO. 

123 94 Brzj TtdtnolQglei — ... 

UO 105 BrontilllCoffr. Pref — 

104 100 BnwWU8%NHtwtC.0P.— 

305 285 CCL6rnip0rt(nwy — - — - 

176 168 (XL Group U% Com Jrtf 

220 140 Cwtxj Ptc KQ .... 

UO 109 Cartw 7,5% Prff £SD - 

a 4A«JsnttGPIteo-VbOniVCm*.- 

5 2.5 Magiwt GP Noa-VoUng B Cm*... 

130 119 Is Is Group 

145 58 Judcson Group (SQ — - 

322 261 MvKIhoitsc NV (AmriSD .... — 

150 98 ftriWtJttohjt— 

467 Scrotum 

290 -270 Tort«&C»Usfc 

U7 UO Tartar 1 Carlisle Co* Pnf — - 
122 92 Trartn Holdings (USM I — 

133 106 Uohtrnt Europe Com Pref 

395 359 Vercrftuiy Drag Co. Ltd ........... 

370 327 W-SYMtes 

SccsriUa designated (SO and (USU) oft dealt !■ sebjaet te Uw rata and rrgnteJow of Tito 
Stock Ertwnge. Otter amrltlit Ihted rime are dealt In nhiitt 
Tne» Sicwltla ** dealt hi rtricth m a BUtdied Bargain Bash. Mettfer Gramllle a Ob 
- Dm tad nor Granule Onto! United are nuritel makers to tfccw *««« 
■TfesesBcnrttlcsaie dealt aa a nstriaed bails. Fiber totalh awllaW 


Price 

Change 

Gras 
(Ds (pl 

YMd 

% 

rtt 

341 

0 

103 

30 

4.2 

30 

0 

- 

- 

- 

45kd 

-2 

2.1 

46 

U-0 

202x4 

0 

43 

21 

345 

124 

0 

07 

5.4 

• 

94 

0 

59 

03 

03 

105 

0 

110 

10.3 

- 

104 

0 

110 

10.6 

- 

288 

0 

14 7 

5.1 

36 

168 

0 

W.7 

08 

• 

220 

J5 

76 

35 

129 

UO 

0 

105 

9.4 

- 

45 

-1 

- 

- 

• 

25 

-05 

- 

- 

• 

129xd 

.0 

. .8.0 

6.2 

7.4 

117 

-6 

06 

3.0 

136 

305 

+5 

- 

- 

- 

ISOxd 

+4 

10.0 

07 

33 

465ntx 

0 

107 

40 

12.4 

289 

D 

93 

32 

10.1 

114 

0 

io 7 

9.4 

• 

99kd 

0 

'2.7 

28 

10.6 

D3x6 

0 

95 

7.0 

» 

390 

0 

220 

36 

94 

340 

0 

162 

48 

28.3 


GnnviBc &. Co. Lid. 

77 Mansell Street, Landoo El 8AF 
Tciephaae 01-488 U12 . I 

Mcmbct of TSA I 


Granville Davie* Limbed 
77 Mansell Street. London El 8AF 
Telephone 01-489 1J13 
Member of the Stodt Exch an ge &. TSA 


LG INDEX LTD, 9-11 GROSVENOR GARDENS, LONDON SW1W OBD 

Tel: 01-828 7233/5699 -Ait AFBD member Reuters Code: 1GIN. IGIO 


FT 30 

Aug. 1954/1963+22 
Sep. 1961/1970 +21 


FTSE100 

Aug. 2336/2346*428 
Sep, 2344/2354 +26 


WALL STREET 
Aug. 2693/2705 +3 
Sep. 2702/2714 +2 


Prices taken at 5pm and change is from previous close at 9pm 



CROSSWORD 


No.7,014 Set by DINMUTZ 





ACROSS 

l Thin material for Tessa’s 
first child (6) 

4 Salary -ceiling required for 
one on the bottle? (5-3) 

9 Shed In Berkshire town ® 

10 Rare find, perhaps, at one 
end of the rainbow (5-3) 

12 Bills for cigarettes (4) 

IS Game of many drills ( 5 ) 

14 Such a boundary gives lead 
(4): 

17 Perhaps spot the potto's 
mark? (8-4) 

20 Describing the strain of 
using energy in Anglo- 
Gaelic translation? (12) 

23 Providing piece for a Roman 
poet (4) 

24 Begin street painting <$) 

25 Churl left, dismissed (4) 

28 Draughts In English coun- 
try-house, some say (8) 

29 Lupin-raiser in Holloway (6) 

30 Bookishness of peer digest- 

. . tog Dante, perhaps <8) 

31 Waiter almost disappeared 
around Circle Line (6) 

DOWN 

1 Trial on underground that is 

dosed off at one end? (4-4) 

2 Surface-to-air missile to 
Increase in size (8) 

3 Surgeon’s inner compulsion 


7 Angry outburst of one 
caught in traffic (6) . 

8 Ready to bat, power-as- 
sisted? (6) 

11 But it seldom, if ever, pro- 
vides a second shock (4-8) 

15 Farmer’s drawer Dor paper*? 

16 Works hard for ship holding 
record (6) 

18 A cryptographer's ruse of 
simply taking initial eharac- 

. ters(8) ■ 

19 Characterless club, this, far 
evening out (4-4) 

21 Protection for a climber 
making his first purchase? 
(6) 

22 Balmy place for soldier to 
take guide (G) 

2$ Southern family foil (4) 

27 Planned go at encircling 
Julius -Caesar (4) 

Solution to Puzzle N0.7.Q1S 


+- , 


S Kind of duty of unhappy lot? 

8 Nobleman almost too soon 
anivtog? (4) 



:r% 


A. 


“■V 6ra^jU^ a i’ r • i_ . . 
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ranee ftMUwtdi 


GERMANY CnothNHD 


CANADA 


Sales Stock Hign lam Ctao* Chng Mm Stock Mgh Lew Ctaadq Mm Stock Dlgti Low c«m Ctag 


ttW4 Cotnkice $90% 30 » - % 

1400 Campcffeg 410 410 CIO 
2B0 ComugH 827% Z7% Z7%- % 

3358 C HCI A I $10% 10 « - % 

3STS Con TVX «% M* 8% 
an Cnoiffli Gu S29S| 20% 28% + % 
1000 Conwn 0 814 14 + % 

KJ® Corby A 820% 23h 23% 

U3571 Corona Af »% 9% 8% + % 

£00 Coscan 811% 11% 11% 

1420 Crown* *13% 13% 18%* % 

asa» Crown. A I 86% 6% 8% + % 

1345 DMiMn A S5% 5% 5% 

629 Denison 81 IS 4® 5+6 

6400 Dorian 811% 11% 1I%+ % 

IX Dcfcnsn A I 85% 5% 5% 

2551 Dotuco 5Z7% Z7% 27%+ % 
2323 D TexMe 817% 17% 17%+ % 

5000 Dmncor 815% 16% 15% 

5000 Dumeanl o 814% 14% 14% 

6000 Dytes A 810% 10% 10% 

osoo Echo Bey S1B% ts% »%- % 

OS EmpiraA I 814% 14% 14% 

4200 Ertflak) SB% B% 8%- % 

3S00 EqmiySv A *35 430 *30- 5 

*4500 FCAmg 89% 0% 9%- % 

1000 FPt LU 57% 7% 7% — % 

102405 Flenbrso $38^ 58% 38% - % 

60100 Fed tod A £16% t5% 16% - % 

42X Fed Pton 813% 13% »%+ % 

21700 Ftoateg L 513% 13 13% 

UEOOFCtty Fin 837 88% 89% - % 

825 FUamttA 1 <10% 10% 10%+ % 
28 Fort ends 8197 197 197 

3064 Farts 822% 22% 22% 

100 FourSMM I 835% 35% 33% 

2900 Franco o 811% 11% 11% 

1720 aw UtM 82* 24 24 

7100 Galactic 329 320 320- 5 

T8O0 Genua* 87% 7% 7% 

W0 Gondte A 822 22 22 - % 

SGSMlk 510% 10% 10% 

2300 Giamta 106 102 102- 4 

300 Gotoeom f *25 426 425+ 5 

600 Gkt Knight 5B% 9% 9%- % 

9400 Granges 335 £30 390- 8 

100 GL Group 820 TO 20 

warn caw lmco sib% ia «%+ % 

WO GroyhnC 531% 51% 81 %- % 

3243 GuS Aes 814% 14% 14% 

124100 Heley 87% 7% 7% 

eeOOOHtrrtsA SS% 6% M.+ % 

WO Hawker 8S% 26% 33% 

500 Hayes D SM% 14% 14% - % 
11*60 Hees kid S31% 31% 31%- % 


66000 Harris A SS% 6% M.+ % 

WO Hawker 528% 26% 33% 

500 Hayes D 514% 14% 14% - % 
11*60 Hees kid 831% 31% 31%- % 
14800 HOMO 815% IS IS - % 
iWOHomnor SU% 14% 14%- % 

221600 Horehsm i 810% 10% 10% + % 

WOHBsyUne 89% 8% 8%+ % 

600 H Bay Co 832% 32% 32% - % 
13100 bnetcoL 833% 38% M%+ % 
2968 Imp OH A 857% 87 57% 


102127 Inca 842% 42 «% + % 

9976 Inter City 824% 24% 24%+ % 
MB Intorhome M 49 49 + % 

100 Inif Grp 919% 19% 19% 

23000 Ipsco Si7% 17% 17% 

14600 haco A I 
2000 Inca B 


817% 17% 17% 

813% 13 13 + % 

813% 43% 13%+ % 


11460 Jennodr 120% 20 % 20%+ % 

1000 Kerr Add 820 % 20% 20% 
12300 LUSK 826% 26% 36% 


84624 Lac Mnris 812% 12 12 + % 

2919 Leldlew A S1S% 19% 19% + % 
5B00S LaKDw B f 818% 19% 19%+ % 
200 Uur Or B 86% «% 6% - % 

3200 LawsnU A SlS% 12 12%+ % 

701 Lob law Co SIS IS IS 

30 Lonvest <23% 23% 23% 

60MDSA 824% 34% 24% 

359260 Mac Kerri* 89% B% 9 
30600 Medan H X 813% 13% 13% + % 
600 Udn HY f 812% tZ% 12% - % 
6159 Haem San 919% 19% 19% - % 

2000 Magna A I si:% 12% 12% 

1199 Merunw 1 817% 17% 17% 

54*14 Mark He* 89% 9% 9% 

1300 Mamm ae Si0% W% 10% 

31604 Melon U 813% 18 13 - % 

118 Minima <18% «% 19% 

3050 Mitel Corn 400 400 *00 

1900 Mooon A I 836 % 38% 36% 

11138 Uoera 839% 38% X + % 
W00 Museocfto 2*0 340 240 

4541 Not BK C*n 814% 14% 14% 

2900 K Business 100 100 100 

3300 New Tel EM SZO% » 20%+ % 

105690 Home A 813% 13% 13% 

6750 Norande f 816% 15% 15% 

55347 Norenda S2S% 2S% 26%+ % 

133 Norton $28% 264 26k 

837 Moran A f £2S% 25% 26% + % 

11771 NC Oils 820 % 20% 20% 

11521 Nor Tel 824% 24 24 

i05Nortigat 58% 8% 0% 

31261 Move I GW 3% 10 + % 

*00 Novorco 812% 12% 12%+ % 

277NowsooW 814% 14% 14% 

3500 NumOC <10% TO 10% 

2060 Ocafcrf B I $13% 13 13 

2000 Omega Hyd 240 240 240 

18790 One. I Sf«% 18% 16% 

260 Ctsnanra A f 830 29% X 

11129 PWACdtp 8W 18% 18% 

7900 PflOrtn A 1 88% 8 8%+ % 

800 PanCan P 830% 30% 30% 
GOOPagaasa 811% 11% 11%- % 
6600 PJewl A I 820% IB% 20%+ % 

18238 Pioneer U 88 96 96- 2 

53826 Placer Dm 810% 19% 19%+ % 

4800 Poco Pel 88% 9 9% + % 

13500 Powr Car I 816% 16% 16%+ % 
800 Pnwr Fin 821 21 ?i 

6000 Provtgo 810% 10% 10% 


11821 Not Tel 

i05Nortigat 

31281 Move I 


67870 Ranger 56% 6% «%+ % 

830 Rayrocfc 1 S8 9 8 - % 

10000 Rentes-xe 819 18% iB + % 

1500 Repap 1 812% 12% 12%+ % 

4OOmoW0om 826% X 26 + % 

2500 ftogera Sf S125 123 (29 -1% 

390 Homan 812 12 12 - % 

WO Rothman {M 66 68 +1 

5314 Royal Bnk $48 45% 48 + % 

27760 SHL Syw *11% 11% H%- % 

460 SMC A I 83% 8% B%+ % 

5100 GIL CamA « £20% 20% 20% - % 

773 SoskoB 812% 12% 12% 

62448 Sceptre 4® 473 475- TO 

1738 Sas Paper $18% 18% 18% + % 

783 Scons I 819% 19% 19% - % 

1812S Seagram 893% 92% 83% + % 
6017 Seers Cen 814% 14% 14% 

1873 ShewC B f $1*% 13% 13% - % 

2D6I1 Snell Cen 542% 42% 42% - % 
73030 snerrm siz% iz% 12%+ % 

3*00 Sonora 176 175 175+ 6 

2875 Southern $33% 39% 33% - % 

6250 Spur Amo r sn% 11% n%+ % 

■ajDOSreJnto A I S50% 50% 50% - % 

*40* Sietco A 523% Z3% 23% + % 

B475 TCC Bay 811% 11% 11%+ % 

97650 Tori 31 823% 23 23%+ % 

1300 Terra Mn 33 33 33+ 1 

36399 Tor Dm Bk 821% 21% 21% 

140 Tor Sun sn<2 26 % 26% ♦ % 
2*00 Tamar B I 537% 37% 37%+ % 
£7000 Total Pet 829 % 29% 29% - % 

9*77 TmABo U 814% 14% 14% - % 

60093 TrCm H 818% 16% ?6% 

2175 Triton A K2% 22% 22% 

185 Trtmae -160 480 480 

8*07 Trizac A I $23% 28% 2S%+ % 
0220 Unicora A 57% 7 7 - % 

4200 UnljpeoB t 4HS 465 *63 

5212 U Ernprise 511% H% 11% 

119 Un Carp $35% 35% 35% 

251 16 Verity C 330 320 325 - 5 

11500 Viceroy R *05 *05 405 - 5 

200 VMaoriQ r 819% (9% 19% 

800 WIC B f 816% 16% 18% + % 

222 Wokhrood 818% 18% 18% - % 

2168 Wcoaat E *19% 19% ID’* - % 

706 Wesknln 89% 9% 9% 

500 Weston *44% 44 44 - % 

17337 Woodwd A 335 320 325- 15 

100 Xerox Can 819% 19% 19% - % 
I— No voting rights or restricted voting 
rights. 



NEW YORK ACTIVE STOCKS 


Stocks Owing Oange Stocks Doting Change 

Tuesday traded price do day barfed price on d% 

Smith 2350200 1B% + % PeiaaSe Eastern — 1.729.300 27% + % 

Texas Util Utt 2.048400 32% - % Pm Am 1,610.300 4 

liacdooild'i 1366J00 29% + % Ocsidtatal Pet 1374.600 28% + % 

Fort Motor 1,836.100 51 + J AmT&T 1,450,500 38% + % 

MMn toff Z, 753. 700 ff% + J% Quay 2 J 23 JOD 31 h + % 

Bas valos of aU Men. art 100 eatpt NYSE All Coamoo-sa; SUnted and Poor's- 10: ad Tororio Ccmposlle 
and Metals - 1000. Tcnmo Indlce based 1975 and Montrrftl Portfolio 4/1/83. t Excluding bolds. 
; MrarUl, plui UUIWo, Fhwhl art Traapurtskn. (d Dad lot UnaallXle. 


Jzcoteoi&P. <31/12/565 __J 4660J ( 4612.9 


SWITZERLAND 

SMb Bank lad. Q1A2/5S-. 813.4 808.6 

WORLD 

MS. Capital bdl. 0/1/701— <u) 537A 

* Subject to official recalculation. 


35084.15 ana 30183-79 15/15 
2650.61 06/80 1 23io.91 (6/11 


2U2 06/85 t 2DBJ Oft) 
2063 am 166.7 0/3) 


66B.90 114/7) 46737 OJU 


1379.96 04® I 103069 (4/15 


1685 0 Ota 129L0 05/2) 

2783.0 116/8) 19U.0 O/l) 


315.90 03/6/ 268.61 U/3) 


46603 06/8) 3333.9 0/1) 

8217(9/81 6133 0/1) 

5512 0/8) 487.6 03/6) 


Bom values of all Indices are 100 eeceot Brussels SE and DAX- 1.000 JSE Gold -255.7 JSE 
Industrials - 264.3 ani Australia. All Ordinary and Mining -500; to Closed, (u) Unavailable. 



TOKYO - Most Active Stocks 

Wednesday August IB 1389 


Stocks Ooetng Change Stocks Ooatog Change 

Traded Price* on day Traded Price* on day 

23.11m 832 +2 Sumitomo Metal . 6J7m BT0 +10 

18.10m 1300 +60 Hitachi 9.39m i.7io *io 

lL79m SJK> -30 Sony 7.7Bm A800 -80 

1677m 1J70 0 Makeyema TJTra 2.180 +110 

8A2CT 1.590 -10 Honda Motor _ 7 Jim 2.120 0 



Travelling by air on business? ^ 

Enjoy reading your complimentary copy ol The Fiaancial 
Times when you axe travelling on scheduled flights from. . . 

BRUSSELS 

wiih Lufthansa, TWA. Sabeaa, Pan -Am. British Airways, 

Fjnnmr 

FINANCIAL TIMES ] 




Your FT hand delivered in Germany 


If you work in the business centres of 
HAMBURG, BERLIN, DUSSELDORF, 
NEUSS, KOLN, BONN, FRANKFURT, 
OFFENBACH, HOCHST, ESCHBORN, 
RUSSELSHEIM, MAINZ, WIESBADEN, 
MANNHEIM, LUDWIGSHAFEN, 
STUTTGART, MUNCHEN, 
HEIDELBERG, NURNBERG or in the 
TAUNUS AREA — gain the edge over your 
competitors. 

Have your Financial Times personally hand 
delivered to your office at no extra charge and 
you will be fully briefed and alert to ail the 
issues that influence or affect your market and 
your business. 


12 ISSUES FREE 




When you take out your first subscription to 
the FT, weTl send you 12 issues free. Then see 
for yourself why Frederick Ungeheuer, Time 
magazine’s senior financial correspondent, 
describes us as “the paper with the best 
coverage of international finance.” 


(ffi Frankfurt 0130-5351 (toll free) 

and ask for Karl Capp for details. 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 
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3pm prices August 16 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


cv%a 

12-Mm0i Pt to Cton Pm. 

"P Vflw Stock Mr. YkLE lOOaTOgh Lav Quote Ctae* 

- a-a-a - 

33% 21k AAR 44 1.4 3 194 31% 31% 31 la 


8$ ACM n un 
TftACMIn 1.20a 


I. 4 2D 194 31% 31% 31% 

II. 236 9% 9% B% - % 

11. 4H 11% 11% 11%+ % 


H>% (% ACM M nUI 11. 2S0 B% 9 


11% 10 ACM 9e1AB It 

9% 8% ACMSp IJI It. 

18 10% AL LOB .12 J 

«% 3% AMCA .130 3.1 

d% 4% AM mo 

23% 20% AM In pi 2 U 

70% 40% AMR 

27 2B ANR pi 2.87 TO. 

8 3% ARX 

44% 39% ASA 30 7.0 

22% 13% AVX 24 M 

88 42% AbtLob 1.40 2A 

10% 13% ABIflU p 1 

13 7% AcmaC M 3.0 

8% 9% Acmae 22 3J 

34% 20% Asian 

10% 14% AdaEx 143* 11. 

12% 7% AMO 

38% 2B%AMDpl 3 OS 

11% 0% MUM 

19% 1«% AdoD pJ 1J54 98 

21% 19% AflOO pi 2.40 |1. 

10% 0% Adveat .12 U 

60% 40 AMnli 2.78 47 

14 12% AfilPb 

33% 14% Alanm J8 40 

4% 2% AU644 

40% 37% AlrPro 132 28 

30 15% AbWrt 80 18 

23% 13$A*gu 
30% 17% AlrMaM 280 12. 

» 0% AW 0*87 8J 

B2 80 AloP pt 8.16 BJ 


It 1374 11% 11% 11% +% 
11. 882 0% 9% 9%+ % 

8 IT 239 16% 16% 18 - % 
3.128 15 3% 3% 3% — % 

491 3% 5% 5% - % 

99 32 22% 22% 22% - % 

01092774% 73 74 - % 

10. 41 25% 29% 25% 4 % 


10. 41 25% 29% 25%+ % 

20 4% 4 4-2 

7.0 407 43% 42% 4?$- % 

17 8 293 19% 19% 19% 
£2172780 82% flft 62%+ % 

24 10% 16% 15%+ % 

30 7 11% 11% 11%+ % 

3820 Of 0% 8% B%- % 


7 11% 11% 11%+ % 

3820 04 0% 8% 8%- % 

24 182 33 32% 33 + % 

11. «128 18% 18% 18% 

492 8% 8% 8% 

as 6 31% 31% 31%+ % 

314 11% T1% 11%+ % 

99 12 18% 1B% 18%+ % 

II. 90 21% 20% 21 - % 

1 J 10 167 9% 9 0% - % 


K)*» 10$ 10*i| 

8 % 8 % 8 % 

31% 31% 31%+ % 

11% 11% ii%+ % 


8% AMP0PU7 
80 AtaP 0(8.16 
79% AMP pi 089 

17% AiakAJr J0 

14% Allmyfn JO 
30% Alberto JO 


39% S3 AlbCulA JO U) 17 IS 38% 38 38 -% 

92% 31 Mbnn 80 18 20 010 91 60% 91 + % 

24% lftAfcana 1.12 4.7 95087 23% 23% 23%+ £ 

34% 23 AkwSUJ .70 24 13 750 34% 33% 34%+ % 

29% 21$ AlexAlx 1 35 15 444 28% 28% 29% 

' 99% AUegCp 1J3t 18 12 3 100 100 100 - % 

% VtAlpW 220 % % % 

% xlAifll Bf 90 15-10 % % 

1% vJAn pfC 19 2% 1% 1%- % 

24% AJpLnd la £0 7 97 38% 38 30 - % 

35$A9gFw3J3 7.710 244 39% 39% 39% - % 

11% AJtanG 17 96 12% 12 12%+ % 

14 MM pfl.75 11. 320 13% 15% 16% - % 

20% Align n 0293 24% 24 24%+ % 

9% AtaCep L49 TO 22 331 14% 13% 14% + % 

13% AlMM 19 117 14% 14% M$- % 


47 #1172 89 98% 58%+ % 

349 13% 13% 13%+ % 
48112330 22% 22% 22% 

33 2% 2% 2%- % 
2812 287 47 40% 40%+ % 

1322 347 34% 33% Sft- % 
M 5 23% 23% 23% 

12. 9 26 20% 20% 20%+ % 

89 37 8% 9% 9% 

BJ Z720 90% B0% 00%+ % 
as 2100 87 87 07 -1 

.7 10 306 20% 26% 28%+% 
UM 270 22% 22% 22% - % 
J 22 30 43% 47% 47% 


18% 1% vtAB p« 

41% 24% AJgLud la 
40% 35% ABpPw 388 
10% 11% AJtanG 
»% 14 MM pfl.75 
25% 20% Align n 
M% 9% AtaCap 149 
27% 13% AlMM 
98 31% AWS«nl 180 

W% 9% AWMo .798 
10% 9% AUMII .73 

11% 9% AMMO n. 84 

10% 10 AMOII nJ4a 
10 0 AMMP n80 

41% 21% ALTO. #1.10 
74% 47% Alcoa 180a 
19 10% AfliaxG .08 

29% iftAmax 80 
44% 38 Amu pi 3 
W% 10% Am Baa 20 
14% 11% Amcas .40 
15% 0% Aimhira 

27% 20% Amdu pH JS 
41% 25% Am He# 80 
27 M% ABaick .15 


» 117 14% 14% 14% — % 

31% AUSem 1J0 4J 11 2177 37% 37 37%-% 

9% AMMo .798 7J 74 10% 10% 10% 

74 384 10 9% H) + % 

TJB 119 11 10% 11 + % 

A 279 10% M 10%+ % 
7J 213 9% 9% 9%- % 

3JS0 889 38 % 39% 38%- % 
22 93301 73% 72% 73% + 1% 

.0 23 82 13% 13% 13%— % 

£9 42384 27$ Z7% Z7%+ % 

70 1 43 43 43 + % 

1J 0 573 10% 15% 19%+ % 

1011 78 12% 12% 12% - % 

3 248 19% 13% 13%+ % 

7J 59 29 24% 25 - % 


81% 45% AmBmd £44 3413 3896 77$ 

29% 26%A8nJpOJS 98 9 28} 


.8 23 82 13% 13% 13%- % 

£9 42384 27$ Z7% Z7%+ % 

70 1 43 43 43 + % 

1J 9 573 10% 15% 19%+ % 

3011 78 12% 12% 12% - % 

3 248 13% 13% 13%+ % 

7J 99 £9 24 % 25 - % 

1J 71532 39% 39% 38%- % 

48 582 28% 25% 25% - % 


183% 93 ABfd pfZ.Br 
39% 25 AfiUM 32 


76% 77%+ % 
28% 2fl%+ % 
198% 1S«%-2% 


1.7 2 190% 198% 195% —2% 

£9 18 30 38% 35% 36% + % 


32% 19% ACapBd 2JD# W. 109 21% 30% 21 - % 

23% 19% ACapCv £36e 13. 18 22% 21% 22% + % 

U 8% ACapIn 1.10a » 122 9% 9 9% 

19-32 % vjACam " “ 


122 9% 9 9% 

38 16-32 7-16 16-32+1-32 


60% 44 A Cyan IAS £3 161797 98% 98% 98%+ % 

11 25% AEPw £40 OO 91794 30 29% 30_ + % 


11 29% AEPw £40 

38% 23$AmExp 04 
19% 11% AFamly J8 


OO 91794 30 
23 10 47» 37 J| 
10 15 2932 18>t 


29% AGnCp 100 40 01295 37’ 


8% 7% AmGW J4a 11. — .Ti . _ , 

18% 8% AOtf> n106a 11. 106 10% 9% 10 + % 

10% 9% AGTT nJIa 40 79 t»$ 10% 10% + % 

22% 17% AHtPr 22* TO 14 80 22% 22 22%+ % 

27% 24% AHarft 140 40 11 3 26% 38% 28% 

103 74% AHoma 300 30 18 1061 98% 98% 99% + % 

83 44% Atari* 0202 40 13 1721 8»*a 59% 80 + % 

a OB%AMlGr .48 0 121161 94% 94 94%+ % 

14% AMI .72 £9 30 3300 24% 24% 24% - % 

40% 28% ARraad OO 10 14 588 32% 22 32-% 

1ft 13 AREat 2 14. a 138 14% 13% 14%+ % 

4% 3% AluRny JB 17. 2 142 4% 4% 4%+ % 

18% 11% AOS OO SO 3 82 18 18% 18% 

19% 15% A58 pi 1-81 ML 27 13 17% 13 

72% 48%AmSMr 1 14 29 182 71% 70% 70%- % 

78 50% ASH PIA4J8 OO 0 70% 75% 75% - % 

41 »% AT5T 1 JO 3.1 19 12077 39% 38% 39 + % 

21% 15$AmWr .74 4.1 10 57 18% 18% 19% - % 

13%AWat prlAS 84 run 14% M$ 14%+ % 

13% AW8 Sprl JO 8.1 Z100 10% 15% 16%+% 

6% ArtHoa 8c 148 7 8% 6%- % 

29% Amoral 143 34 13 0 37% 37% 37%+ % 

12% AsneDp .10 .5292189 19% 19% 19% 

12% Amatafc 00 4218 104 14% 14% 14% 


36% 38% — % 
15% 13% — % 
37% 37% — % 


3% AnaevSc I.OBa 10. 44 10% W 

34 AMOCO al-SO 4.1 133115 47 48 


49 34 AlMM 8150 4.1133115 

49% 40% AMP 1J0 2010 0E2 40 46% 45%- % 

16% 11$An«co JO 20 11 15% 15% 15% 

10 5% Arm iO 11 1907 6$ 7 + $ 

9% 0% Amrop 37 29 7 8% 7 + % 

29% 22% AmSOl 132 47 8 248 28% 27% 28% + % 

9% 4% Anacmp 21 399 5% 5% 6%+ % 

06% 24% AnadiK JO J50M73 34% 24% 34%+ % 
12% 0% Analog 12 229 10% 10% w%- % 

»$ 7% Anena JD2| 3251 19% 19% 19%- % 

Angalle .70 10 14 40 25% 25% ss%- % 

AngmRI 142 M. 72 11% 11% 11% 


48% + % 

9r % 

1i+ + i 


12% 0% Analog 12 229 10% 10% iu%- % 

19% 7% AndlQI J2| 3251 19% 19% 19%- % 

26% 19% Angalle .70 10 14 40 25% 25% 23%-% 

11% 0 AngmRI 1JB M. 72 11% 11% 11% 

40 29% AnllMja OO £0172088 41% 42% «% + % 

12% 7% AndMcn 11 34 11% 11% 11% 

20% 10% Andmy 5.44 £811 20 17 10% 18%- % 


20 Aon CD 1J0 10 12 447 30% 30 


16% 0 Apaclia JO 2.1253090 

12% 12 Apex n 158 

«1 80% ApPw pfS.12 9k1 Z740 

16% 11% AppIMg 13 215 

33% 17% ArettJn .105 J 133701 

38% 28% AreoQl £50 OO 71097 

27% 10%ArMBCS 1 47 01527 

79% flfl% ArIP pffJlB 11. 7100 

23% 18%AiMi 108 4021 2032 

40% 30 Adda pi 3 67 9 

13% 9% Aimada 31 

13% 9 Arnica 20a 10 72020 

24% 22 Aims pC. TO U 10 

40% 4Q% Anne pMOO £0 9 

60% 31% AntnWI 108 22 14 1160 

0% 4% AnmE 186 

17% N% An*E ptlJM 17. 13 

36% 15% Aiwa 140 

20% 17% An>ln OO 34 10 202 


2.1253090 13% 13% 13%- % 

155 12% 12% 12%+ % 

31 Z740 89 89 90 + % 

13 218 12 11% 11%- % 

J 133701 30% 30% 30% 

80 71097100% 37% 30 + % 
47 01527 21% 20% 21%+ % 
11. MOO 88% 68% 68% + 1% 
4021 2032 22% 22% 22% - % 


4021 2032 22% 22% 22%- % 

67 9 46 45 45 

31 13% 13% 13% 

10 72020 13% 12% 12% - % 

37 10 24% 24% 24%+ % 

£0 9 40% 48% 48% 

22 14 1160 48% 47% 47%- % 
U6 4% 4% 4% 

17. 13 11% 11% 11% 

148 21% 21 21% — % 

34 IB 202 20% 19% 20% + % 

471140B2u34% 32% M%+1 

■ W 22 14% 14% 14% + % 

13 938 38% 37% 38%+ % 

I486 u13% 12% 13%+% 


33% 22 Aaareo 100 47114082(04% 32% 33% +1 

15% 10 AaCoal nJ20a 14 10 22 14% 14% 14% + % 

43 31% AaltOil I 20 13 938 38% 37% 38% + % 

12% 6% AaiaPe JJ7a 0 1498 ui3% 12% 13%+% 

18% 5% AaoHlw £10a 2£ 0 287 9% 9% 9%- % 

7% 3% AtatSea 40a 5.7 11 72 7% 7 7 - % 

28% 10% AOdn • 1 03 4 133 18 15% 18 + % 

27% 23% ABGa# 108 7.1 17 177 28% 28% 20%+ % 


28% 10% AOdn • 1 8J 4 133 

27% 23%A*G» 108 7.1 17 177 

38% 31%A8£nrg £80 7.710 82 

104% 78% AtlRIcfi 450 44 11 2975 

887 033% ABRc pr 3 4 1 

20% 10% Altai a SO 135 1S% 

17% 14% ATMOS 1.12 SO 25 16% 

8 3% AudVd 22 80 41 

15% 10% Augal 40 23 102 14% 

43% 34% AutoOt JQ 14 18 9+4 


7.1 17 177 28% 28% 20%+ % 
7.710 82 37% 37% 37%+% 

44 11 2975 103% 102% 103%+ % 
4 1 (1700% 700% 700% +54% 


17% 18, - % 
16 15% 

4% 4%— % 

si skit 

6% 5% 


6% 3% Avalon lOla 13538 13 5% 5% 5% 

20% 22% AVMCO 40 10 13 50 24% 23% 24%+% 

20 20% A vary 08 £1 14 73 27% 28% 27 + % 


28 20% A vary 08 

25% 19 Avnaf 00 
41% 18% Avon 1 
33% 19% Amok p( 2 
18% 13% Aydln a 


£1 14 73 27% 28% 27 + % 

£4 18 212 24% 24% 24% - % 

£7 2306 37 % 38% S7%- % 

7.0 10 20% S8% 38% - % 

10 13 17% 17% T7% — % 


38$ 

3$ BCE g 

2.43 


SIC 

35$ 

20% 

14$ BET 

J3a 

4.7 a 

7 

20 

10$ 

8$ BMC 


11 

04 

9k 

28$ 

2S% BP Pr 027# 

1J 

373 


31$ 

» ORE 

240 

7.715 

to 


19$ 

15% BBT 

£48 

TO 7 

300 

10% 

29% 

20$ Balma 

JO 

42 M 

53 

S1V 

24% 

18% BakrF 82.14a 

80 

28 

2* 


. 2J 34 2255 19% 

50% 38‘jBMHpOJO £9 9 50% 

32% 22% Balder 60 1017 23 32% 

34% 25% Ball 1.12 33 30 140 33% 39% 33% 

29% 19% BallyMf JO U 17 2147 25 % 25% 25%+ % 

15% 12 BaNBcp OS 3.7 9 210 15 14% 15 

33% 28% BanGE. 2 10 8.510 502 32% 32% 32%-% 

53 43% B#1 06400 £7 2100 32 52 62 

37 21% BncOnu 104 £9 13 B3S 35% 35% 35% - % 

U% 8% BnCFM .44 4 J 43 80 9 % 9% 0%+ % 

35% 2B% BcflliV n7a» £0 210 35% 35% 35% - % 


l0 17 23 32% 
33 30 140 33% 


19% 19% — % 

9% 9%- % 

27% 27%+ % 


24 + % 
19% 19% + % 
50% 50%+ % 
31% 33 + % 
33% 33% 

25% 25%+ % 


U 17 2147 25 % 25% 25%+ % 
3.7 9 210 15 14% 15 

6.5 W 502 32% 32% 32%- % 
£7 2100 92 52 52 


1% 7-32BanTax 
85 58% Bandas JO 

30% 23% BKBosl 1J4 


189 11-32 5-16 11-32 
1.1 17 37 84% 84% 84% 
44 617S6 3% 28 20% 


48% 36% BAB plA387e 95 54 38% 38% 38%+ % 

78% 82 BkBmC8J4a BO 2130 67 86% 87 +1% 

"% 19SB4NE 1J8 BJ 71351 22% 21% 22 + % 

33 8M4Y 1J2 38 9 750 63% 93% 52%- % 

110% 98% AWT «#9.BS» 9.1 I 98% 98% 98%- % 

32% 13% BnhAm «• 15 8x3093 31 30% 30%+ % 

38% 33 BtApneso ia 37 ae% as ae%- % 

65y 54%BKApf 6a BA a 64% 83% 83%- % 

7% 5% BAA p* £23 44 5% 8 6 - % 

65% 34% BankTr £08 40 63331 51% 61% 61%+ . 

13 7% Banner • SS 201 12 11% 12 - 

34% »% Barclay lOSa 50 5 80 33% 33% 33%+% 
25% 2S BaiB pr 348 28% 25% 28 

28 SS Bare pi 235 25% 25% 25% 


40 83331 51% 31% 61%+ % 
22 201 12 11% 12 - % 


The world's first 
King Size Filter cigarette 
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! oftsi 

j nvnrnrecL j 

i IMEVgt EOUflllfD 


MW i Lam Stock Dtv. YkLB fflMM Lo« OvotoCtoao 
»>l «%8wtfa .40 10 14 877 21* «*S }* 

W 33% BamGp 1.40 3J 13 22 bW% » ■ + H 

3B% 3i% Bamaa iJO nwraas 35% 37% »%+ % 

10% 4% BareW n JO 2J 43 1005 9% 8% 9%- % 


. JJ 43 1005 0% ajl •%- % 

12% 4% BaryWr 202 5 12% 12% «% 

% % v(BA5JX 50 11-32 11-32 11-32+1-32 

S W% 13 iSto .10 .7201080 is% «% . 

03% SB^Bauadi Ltt £017 544 50% 63% 60%+l% 

18% Baxter M 2J17817BM » + % 

38 BuplASOSa OA 70 38% 35% 38%+ % 
74 38% Bu P03OO U 438 72% 71 72% +1 

15% 8 BayFln 11 5% 3% >%“ % 

21% 14% BaySG il JO UK 94 21% 21% »%*% 

T7% 11% 0«fSt J60 30 10 3940 17% 77 J, - % 

30% 20% Bang • 04 £2 12 38 28% 23% 20% 

15% 10% Baazor £*S 43 8 4 12% 12% 12%+ % 


WW 

nwann Pr to CtoacPraa. 

High Lav todi Dtv.mE 1M8Mgh Lav (MaCfcaa 
82% 72 CnPplE7.72 04 Z110 ffi% 02 83 

*5% 33% Comm £20 30 20 183 »% 62% 02%+ % 

32% M%CdilMv4 3 31% 31% 31% 

41% 31% CnOCp 200 70 897 37% 37% J7%- % 

20% 19% CnOBk n OO 12 3 193 24% 24% 24%+ % 


*5% 33% Comm £20 £5 20 IBS 

32% W%ConMw4 3 

41% 31% CnUCp 200 70 597 

20% I9%CnflBk n OO 12 3 193 

% VWQIIHW 237 

4% 11-32 vJCMnl 91 

» W%Oftrtt 330 

S I Convtfld 496 

10% CvHd pllA7a 1£ 38 

10% 2% CoopCo 1421 


237 1M2B £■«# 11-I2S+1-64 
81 % % % " 1-18 
538 «% 18% 19% , 

498 5% 6% 6%+ % 


22% 17% BCkbK iUIb 1.1 


12% 10% CvHd pHATa TO. 38 12 11% 11%- % 

10% 2% CoopCo 1421 3 2% Z%+ % 

57% 25% Cooper # 1 £0152330 36% 35 96%+% 

30 13% CoprTr J6 10151844 37% 35 33 -1% 

W 11% copmg AO 20 8 10 13% W% «%+ % 

14% 11%Cmln .72 5.4 14 2022 13% 13% 13%+ % 

43% 28%Cornin ■ JO 10 13 683 41% 41% 41%+ % 


12 2M0 1S% 19 19% 37. 28 CoiBIk 1J4 13 10 73 037% 37% 37%+ % 

10 853 58% 54% 55%+ % 10% 5% GIF ,10a 10 270 10% 10% W%+ % 

« 5 38% 38% 38%+ % 10% 5% CnICrd 49r £917 292 10 0% 9% 


28% BaHnH JS 10 12 9 38% 38% 38%+ % 

B7%BallAB 440 43141400 98% 95% 98%+ % 

... 12%BaMnd 20 1J21 13 18% 15% »%+% 

53% 38%BsnSo £52 49143000 51% 51, 31%+% 

41 22% BaloAH .44 1.1 47 134 «% 38% « + % 

£4% 20% deoil# 00 1020 altS 33% 33% 33% 

60% 42% SvdCp 220 40 13 103 65% 54% 39 

46% 39% Banal pR30 90 2v43% «% 48%+ V 

28% 23% Banal pCJO 90 riOO 25% 25% 25% + % 

6% 3% BangB .Ha £B 9 *33 6% 3 6 - % 

14% 12% Baoun n 347 12% i»% 13% + % 

1% % vJBartey 100 Mi M! S-32-V64 

1175 4200 BatUV 21 *70 7900 7860 7900 + 75 

20% 22% flonyP 1 1825 217 27% 27% Z7% 

15% 5 BaaSy fil 34 6% 9% 5%- % 

29% 10% Badisa .10a 0 6 2*69 22% 21% 214 

58% 48% BftSt pi 5 £8 SI 51% 51% 31% 

27% 23% BM3 pfB£B0 &S 40 25% 26% 25% - % 

TO 3% Bawl? 30S8 9% 9 S - % 


46% 39% Banal pMJO SJ 2 

28% 23% Bead pCJO 90 7100 

6% 3% BangB .Ha IB 9 433 

14% 12% Baoun n 8*7 

1% % vJBeitay 100 

8175 4300 BarkMn 21 *70 

23% 22% BeojP 1 3J62S 217 

15% 5 BaaOy fil 34 

29% 19% BafllSa .10* J 62469 

58% 45% BftSt pi S U SI 

27% 23%BOiSpfB£M BS 40 

TO 3% Burly 3038 

20 7% BUCK 25 (73 

29% 19 BkrSfl JO £2 7 287 

Z% 19% BtaClO AO 1.7 17 TOTS 

28% 24% BAHCp 1 02 BA 12 «2 

10% 8% BOMB 1.10 T£ 717 

10% 8% BBcsfT a 1 ia 1605 


53% £4% BtcfeHR U8 
U% 7%BUCa 


25 (73 19% «% 19% + % 

JO £2 7 287 22% 22% S% 

AO 1.7 17 TOTS 25% 2S 23%+% 

102 6A 12 52 28% 28 28%- % 

1.10 T£ 717 0% 0% •% 

1 10. 1608 10 0% 10 
L2B 30 18 216*u33% 33 »%+ % 

35 3824 M% 14% M%-.% 


18% 14% BhmAr n£3o 1 J 18 1352 17% 
7% 5% BhioCbp 02a 80 294 7%. 


7% 5% BhjoChp 02a 

55% 97% Boeing #1 JO 
«% 39%8alsaC 1A0 
H% 7 Saitfiar 05 
10% 5% Band 

3% % Band w 

24 14% BardCpien 


77% 51% Bonten 
38% 28% Bord wi 
15% 13% BCafla 1 




el JO 2JUSaB7 53% 62% 53%+ % 
1A0 10 7 423 45 45% 46 

r 06 J 12* 9 5% 8%+ % 

12 7% 7% 7% 

a 18 15-18 15-18 15-M+1-1S 

(■300a 21 6 347 M 15%, 15% 
n3J)0e 23. 6 108 16% 15% 16%+ % 


14% BordC nSJOe 21 S MS 15% 
31%Bentan 102 £7 161391 71% 


Sirs 


82% 82 
15% 14 
34% 25% 


13% BCmti 100a It 7 41 14 13% W + % 

14 Bos£d102 11.101178 17% 17 17%+% 

52 BoaE pSLB8 90 ZBOO 91 90% 90%- % 


BoeE pSOS £5 ZBOO 91 90% 90%- 

BoaEpMAS £7 37 15% 15% 15% 


34% 25% Bewail 1.12 £7 71840 30% 30% 30% - % 

31% 24% BflO&l 100 &7 130 25% 28 28% + % 

52% 40%Brt#My 2 4218 8748 *7% 47% 47%+ % 


24% BriUk 1A8a 40 8 838 32 31% 38. 


35% £7% BritOas lOSa 40 12 287 3* 33% 33% + % 

81% 48% BrflPf 3ASe 10 152028 57% 37% 57%+ % 

B% 5% BTKP WI 4 5% 6% 6% 


15% 11 BrtSO ppl-OSe BO 1843 11% 11% 11% 

62 37% BMTal 1021 4010 9437 411% 40 40%+% 

12% 8% BioadJn .» 0 13 238 12 11% 11%- % 

38 H% Brood pnjO 42 14 35% 35% 35% - % 

31 22% BHP n 1.16a 17 11 10 30% 30% 30% + % 

29% 22% BtfyUS 1-78 60 9 2S8 Z7% Z7% Z7% + % 

15% 12% BwnSh J2 ZAH 5 13% 13% 13%- % 

37 31 BrwnSp IJO 40 54 213 35% 34% 35% + 1 

29% 22% BnmFr J6 1022 MSO 37% 37% 37%- % 

21% 16%Bmwk A4 20 15 842 16% 16% 18%- % 

30% 24 BnMWI 05 20 12 ITS 24% 24% 3*%- % 

25 n% Buckeye ZAO £0 8 52 2*% 24% 34% - % 

17% 16% Bunhr+I 1 JBa TO. 5 17% 17% 17% 

13% T2%BHn« IJO 1£ 12 34 15% 15% 18% 

24% 18% BurtnCI 11 198 23% 22% 23%+ % 

27% SniBriNtfl IHJ0 U BMU 27% 27 zr%+ % 
9 7% BrtNo pi JE 7.1 17 7% 7% 7% 

51% 25% Brave JBe 1J 35 3075 48% 45% 45%- % 

16% 10 BttMd 101108 11% 11% 11%- % 

- C-C-C - 

33% 24% CS V OO lO 37 #81 30% 32% 33 + % 

221 167 CSS 440 £1 H 408 £13% 209% Z10%-2 

4% 2% CCX 22 3% 3% 5%— % 

37% 18% CDI a 18 389 34% M% 34% - % 

18% fi%COIwl 7 17% 17% 17%+ % 

63% 46% CIGNA 206 40 10 1072 01% 60% 60%- % 

10% 8% CX3M IJO H 297 9% 5% 9%+ % 

28% 18%CML 14 004 27 25% 28% + t 


28% 18% CM. 
36% 20% CMS En 
84% 52% CNA Fn 


7 17% 17% 17%+ % 

£98 49 W 1072 01% 60% 60%- % 

IJO n 297 9% 5% 9% + % 

14 504 27 25% 28% + 1 

K 9 344 33% 33% 33%+ \ 


W 160 62% 81% 82%+ % 


12% 10% CNAI 1J4a 11. a 20 11% 11% 11% 

48% 24% CNW JO# J 9 219 35% 38% 38% 

89% 48% CPC LOO £018 789 04% 8* 6*%+ % 

20% 17 CPI .40 IA 10 900 28% 28% 28%- % 

15% 10% CRUM IJO# 11 3 200 12% 12 12%+ % 

15% 11 cm N 134a U 5 IK 13% 15% 13%+% 

18 12% CR1 10 108 H 10 298 15 14% 14% - % 

43% 20% CR88 # 2A 023 8 42 42 42 

36% 24% CSX 1.24 15 813111 36% 34% 35 - % 

2S% 20% CTS JO £1 B 24 23% 24 + % 

5%a%C31acn 30 4% 4% 4%+ % 

16% 10% CMra n 1» 11% 10% 11 - % 

45% 35% CaMI 104 £516 140 39% 39% 39% 

43% £1%CMmr 143937 39% 37% 39%+ % 

0 6% CaUV 1 14 238 7% 7% ?%- % 

28% aoiCatodlAO 6J 5 3S6 27% 27 27 - % 

5% 3% CURE OO 11 0 3% 3% 3%+ % 

Cal RE VI 15 3% 3% 3% 

18% 12% CalHin 80 18% 13 13% - % 

33% 28% Caknat 05 20 M 162 28 27% 27% 

8% 1% Canon 5 95 1% 1% 1% 

24% 11%Camrrd 04 J 27 1337 25% 23 23 %- % 

66 39% Cam! pPLOO £0 7 51% 51% 51% 

15-15 iCnvflg 322 13-W % % 

80% 28 CampSp 92 17 28 725 55 54% 64%+ % 

24 15% CHtPc g .75 6385 23% 22% 22%+% 

584% 809% CapCItB JO O 21 237 507% 499% 608 +5 
42% 29% CapHId 1 2A 91119 42 41$ 41%+ % 

13 5% Career 87 1228 10 9% 10 

44% 2B% Carriole IJO 29 16 74 41% 41% 41%-% 

12% 5% CaialcP W 89 10% 10% 10% 

27% 20h CaroR Jo £5 12 109 24% 23% 23% 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 


Thursday August 17 1989 


AMERICA 


Airline stocks drop back 
while Dow drifts upwards 


Wan Street 


operations. 


Pfizer jumped $1% to $66% 


Wall Street is now waiting after an analy st at Cowen & 
for the June trade report, due Company said the issue .was 


A DESULTORY day on Wall to be issued today and Friday's one of the cheapest drug group 


higher, writes Karen Zagar in 
New York. 

At 2 pm, the Dow Jones 
Industrial Average was up &54 
points at 2,696-32. Trading was 
slow on the New York Stock 
Exchange and only about 96m 
shares had changed hands by 1 
pm. Advancing issues led those 
declining by a ratio of eight to 
five. 

The equity market was 
largely unmoved by a series of 
July economic reports which 
Indicated continued slow 
growth of the US economy. 
Industrial production rose 0.2 
per cent last month, the capac- 
ity utilisation rate dipped to 
83.9 per cent from 84 per cent a 
month earlier and housing 
starts rose O.S per cent The 
figures were in line with ana- 
lysts’ expectations. 

The data had little impact on 
the debt market, where Trea- 
suries were trading a fraction 
higher yesterday morning. At 
midsession, the Treasury’s 
bellwether 30-year bond was up 
V» point at 99%, yielding 8.14 
per cent 

Fed Funds, the rate at which 
banks lend money to each 
other, were at 9A per cent 
through most of the morning. 
The Federal Reserve did not 
arrange any open market 

EUROPE 


price index. 

Transportation stocks were 
the only sector to trade lower 
yesterday morning. At 1 pm 
the Dow Jones Transportation 
Average was down 1.60 points 
at 1.403.09. 

UAL, the parent of United 
Airlines which has received a 
takeover bid of $240-a-share, 
dropped $1% to 6252%. AMR, 
the parent of American Air- 
lines, was down 6% at 373%. 
Texas Air. parent of Continen- 
tal and the troubled Eastern 
airlines, slipped 3% to 317%. 
Delta Air Lines fell 3% to $73% 
and USAir was down $% at 
$49%. 

The three big car makers 
continued to post gains follow- 
ing Tuesday's release of bet- 
ter- than-expected sales for the 
beginning of August. Ford 
Motor was up $% at $51%, 
Chrysler gained $% to $25% 
and General Motors added $% 
to $46%. 

Hilton Hotels fell $1% to 
3106% after two putative bid- 
ders for the company said they 
had not been talking to Hfltfm. 

Toys “R" Us gained $% to 
$32%. The international toy 
store chain reported second 
quarter earnings of 12 cents a 
share, unchanged from the pre- 
vious year. 


Amsterdam hits new high 
as Swedish turnover soars 


THERE were a few sparks of 
interest in Europe yesterday, 
notably in the Dutch and 
Swedish markets, where new 
highs were reached. But trad- 
ing in leading bourses was 
marked by a lack of energy, 
writes Our Markets Staff. 

AMSTERDAM reached 
another record high in moder- 
ate volume worth FI 743m as 
investors made the most of 
good news in the form of a 
stronger dollar - helpful for 
the exporters - and gains in 
leading overseas markets. 

The CBS all-share index put 
on 1.2 to 206.3 and the ten- 
dency index was up 1.6 at 198.4. 

NMB was popular again, 
with interest stimulated by a 
US broker's recommendation 
and rumours of a stock split It 
gained F14 to FI 282^0 for a 
two-day rise of 2^ per cent 

Hoogovens was the most 
active stock, rising £12.30 to 
FI 116.80 in the run-up to its 
first half results on August 25. 

Hunter Douglas, the window 
covers maker, lost FI 1.70 to 
FI 117.80 after reporting higher 
first half profits on Tuesday. 
One analyst said most of the 
growth appeared to stem from 
lower tax charges, which had 
caused some disappoi nt ment. 

Transport and storage stocks 
were boosted by news of higher 
first half cargo handling fig- 
ures at Rotterdam harbour. 

STOCKHOLM enjoyed one of 
its heaviest day's trading this 
year. The AHarsvarlden index 
rose 14.7 to 1,327.9, its 72nd 
record in 155 trading days so 
far in 1989, on turnover worth 
more than SKrhlOm, up from 
Tuesday's SKr360m. 

Ericsson, which has bene- 
fited from analysts’ recommen- 
dations. continued Its advance. 
The telecommunications 
group's free B shares, which 
climbed above SKr600 last 
week, breached SKr700 before 
finishing SKr20 ahead at 
SKr695. 

FRANKFURT made a brief 
attempt to find some strength 
again, but shares slipped back 


to finish only slightly higher, 
losing further ground in the 
after-market. 

The DAX index ended 7.39 
up at 1.58L04, near its low for 
the day, after hitting 1,594 ear- 
lier. The FAZ index at midses- 
sion showed a gain of 8.72 to 
655.82. Volume recovered to an 
active DM5 -2bn. 

The strong opening, followed 
by a steady decline, was a sign 
that the consolidation phase 
was not yet over, said an 
observer. 

VW led the early rise, reach- 
ing DM477 amid high expecta- 
tions of next year’s results, but 
rumours of a forthcoming capi- 
tal increase ate into gains. The 
share price closed DM4.50 
higher at DM469.50. 

Tuesday’s poorer-than-expec- 
ted results from Hoechst con- 
tinued to depress the chemi- 
cals sector as investors realised 
they had been over-optimistic 
about profits prospects. 
Hoechst lost DML80 to DM297 
and Bayer DM3.50 to DM311. 

PARIS found it hard to 
shake off the sluggish state 
induced by the four-day week- 
end and shares ended narrowly 
mixed. Most buying interest 
appeared to come from abroad, 
particularly London, since 
many French investors and 
dealers were on their summer 
holidays. 

“I think it may be rather a 
deadly week,** commented one 
broker. Turnover was esti- 
mated at FFrl.ebn to FfirUbn. 
The OMF 50 index was 1.04 
higher at 513.64. The CAC Gen- 
eral index, based on opening 
prices and thus reflecting 
activity on Friday, reached a 
record high of 509.80, up 2.6. 

The Suez bid for Cie Indus- 
trielle and Victoire continued 
to generate some interest, with 
Suez rising FFr4.80 to 

SOUTH AFRICA 

THE rise in the gold price and 
the weakening of the flnanri«i 
rand buoyed gold stocks which 
dosed sharply higher in busy 
dealings. Platinums also rose. 


Relaxed trader welcomes 
the revolution in Vienna 

Judy Dempsey looks at changing styles in Austria 

M R WERNER Schmid 
is one of those 
remarkably easy 


52-week high was $65%. 

Among other drug company 
stocks, Merck gained $% to 
$76%, Bristol Myers rose $% to 
$47%, S mith Klln g Beecham 
was up $% at $46%, Schering- 
Plough added $% to $74% and 
Marion Labs fell $% to $35%. 

Wang Labs dropped $% to 
$6. The troubled computer 
company is negotiating with 
its bank creditors to restruc- 
ture its short-term debt and 
has said it would halt pay- 
ments on some interest of its 
institutional debt. 

Cooper Tire & Rubber 
dropped $1% to $36 in heavy 
trading. The company declined 
to explain the unusual market 
activity. 

Integrated Resources plum- 
meted to $1%, down $%. Ear- 
lier in the week the financial 
services company told its credi- 
tors that it was in worse finan- 
cial straits than expected. 

Canada 

A COMPUTER knocked out the 
Toronto Stock Exchange’s 
automated systems for almost 
three hours yesterday morn- 
ing. When trading resumed at 
1230 pm, the composite index 
rose sharply and by 1 pm was 
up 11.4 at 4,013.7. 


would not strike the unsus- 
pecting observer as a trader. 

■ Apart from his relaxed man- 
ner, he does not don those col- 
oured shirts with the white 
cuffs, the silk ties and the neat, 
if not coiffeured, hairstyle. Nor 
does he fit the image of the 
Wall Street or City of London 
types who seem to spend all 
tMr earnings on high mort- 
gages and fas t C&rS. 

Yet Mr Schmid, 39, is a 
trader and a successful one. He 
works at Gutmann, a private 
Austrian hank formed at the 
turn of the century. In its 
bright, tastefully furnished 
offices in Swartzenburg Plate, 
a tram ride from the bourse, he 
spends half the morning. 

The vast office conveys a 
sense of what Vienna must 
have been like in the halcyon 
days of the exchange. Mr 
Schmid is surrounded by 
framed share certificates. Some 
are in old dinar s (Yugoslav 
currency), others are in Hun- 
gary’s pre-war currency, a 
reminder of the importance of 
both Vi enna and Budapest as 
trading centres before the Sec- 
ond World War. 

From about 8 am, Mr S chmi d 
makes phone and checks 
on his order book. About 60 per 
cent of buying and selling in 
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ans are beginning to taka the 
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Vienna is done over the phone; 
the remainder is .done on the 
bourse floor, where he heads 
every day at about 11 am. 

The bourse has none of the 
speed, excitement and frustra- 
tions of London. Still, as Mr 
Schmid jovially points out, the 
recent re-awakening of the 
market has at least created a 
new generation of Viennese 
yuppies. Their appearance on 
the trading floor would have 
been unthinkable even a year 
ago. There used to be a few 
people here, and mostly always 
the same faces," says Mr 
Schmid. "The bourse ticked 
over. Just about" 

Now that foreigners are tak- 
ing a keener and more active 
look at Vienna, young Austri- 


In one of the corners of the 
bourse aits the crowd from Cre- 
ditanstalt, the country’s big- 
gest bank. A few years ago, 
you would have seen less than 
a handful of the bank’s traders, 
fiddling around and killing 
Hmp Now there are at least 
seven people, perched in front 
of their screens or chatting, 
making sure they do not crease 
their Wall Street-type shirts. 

Next to them is Giroze ntrale, 
number two in the ranking*. 
There, the yuppy set is far 
more casual, some of them 
even wearing trackshoes, tee- 
shirts and jackets. The sweat 
does not seem to be pouting off 
thpm, no sign of panic here. 
Nor is there in the neighbour- 
ing LSnderbank quarter, where 
the stall, in contrast to their 
neighbours, are all soberly 
dressed, quiet and busy mak- 
ing cpIrailaMnnA. 

Some of the brokers are not 
enthusiastic about the 
changes. "These computers 
and things, it’s not the same," 
bemoans a gentle-speaking vet- 
eran. “AH those young people. 
And before, well there'd be & 
man who would chalk up on 
the board the prices, the rises 
and fells. But now. WelL It all 
has to be fast" 

Mr Schmid has no problems 
with the speed, probably 
bopflWKfl he thinks that for for 





Werner Schmid: successful trader without tire MSk tis*. 

too long the Vienna exchange what is a market wMob doeea't 
reflected the amazingly slow move both wsysT . . v . •_ 
pace' of life in the Austrian cap? As he complies fcfe-brder 

itaL Now. finally, the country's hook, Mr :Schmid vrepare* to 
citizens are looking outwards. return to the office for a long 
One *Mng he really appred- aftertioon^af further phone 
ates is the increasing role calls. Altarage WAR Street Is 
played by the big banks. “Back only wakkv ujt 
In 1985, we had a real . break. . Meanwhile, curious specta- 
The foreigners started coming tors look dawn from the bal- 
back. And what happened? cony, wondering what is going 
Instead of rising to the chal- on. Slowly but surely, the 
lenge. the basks did not trade. Viennese are realising there is 
The big banks didn't bother more to money than locking it 
making an effort. They were away in a savings account, 
not able to handle the volume. Now that Is real change. 

But not only that. They were 

not taking risks. They would This is the latest article In a 
sell, but not buy back - and weekly series. 


Rising yen lifts buoyant Nikkei past 35,000 


FFr383.80, and Alspi, a holding 
company with an indirect 
stake in Industrielle. rising 
FFr29, or 5 per cent, to FFr589. 

Cie Bancalre climbed FFr25 
to FFr705. It is an affilia te of 
Paribas, seen as a possible 
backer for Industrielle if the 
group fights the Suez bid, 
which is expected to receive 
official clearance tomorrow. 
Bancaire is also regarded as a 
beneficiary of lower interest 
rates. 

ZURICH was tipped off its 
day’s highs by profit-taking, 
but most shares still rose in 
moderate trading. The Credit 
Suisse index added 43 to 666.L 

Ciba-Geigy, the pharmaceuti- 
cals company, recovered from 
a low of SFr4,480 to dose Up 
SFr30 at SFr4,550 after announ- 
cing first-half group net profits 
up 23 per cent - below expec- 
tations - and predicting a rise 
in annual profits. 

MILAN eased in fairly busy 
trading on the last day of the 
August account Cir, Mr Carlo 
De Benedetti’s holding com- 
pany, continued to decline 
before today's rights issue, los- 
ing L20 to L5.990 and falling to 
L5.900 after the close. The 
Comit index shed 2^5 to 693.22. 

MADRID ended lower as 
investors reacted to the 
sharply higher July inflation 
figure published on Monday. 
However, the general index 
lost only 0.36 to 311.42, with 
support coming from Telefon- 
ica, which rose 4.75 percentage 
points to 207.50 per cent of par. 

BRUSSELS returned from its 
a two-day holiday with an 
uneventful day’s trading. 

Group AG, a leading insurer, 
rose BFr600 to BFrlO.OOO on 
hopes that French group Suez, 
with which it has strong links, 
would succeed in its bid for 
Victoire. 

CockerUl, the state-owned 
steelmaker, closed BFr5 lower 
at BFi357 In lively trade after 
news of its share issue. 

OSLO bounced back after 
several days of lacklustre trad- 
ing. The all-share index rose 
8.84 to 504.7L 


Tokyo 

HEARTENED by a rising yen 
and higher government bond 
prices, investors in the Tokyo 
market shook off the summer 
doldrums yesterday and drove 
shares to a record high, unites 
Yurifco Mita in Tokyo. 

The market was buoyant 
throughout the day. Small-lot 
trading and index-linked insti- 
tutional buying combined 
forces to push the Nikkei aver- 
age to a close above the 35,000 
level for the first time, surging 
273.46 to 35,084.15. 

On August 2, the index 
breached 35,000 during the 
trading session, but then fell 
back to close below it. The pre- 
vious record close was 34,953^57 
on July 3L Yesterday, the Nik- 
kei moved between a high of 
35,086.10 and a low of 3441929. 

Investor interest initially 
centred on expensive, high- 
technology, blue chips, but 
buying soon spread to smaller 
shares that had been lagging. 
Share volume improved to 
580m, up from Tuesday’s 415m. 
Advances led declines by 621 to 
258, with 205 issues unchanged. 

The Topix index of all listed 
shares moved up 1728 to 
2,650.61; in London, the ISE/ 
Nikkei 50 rose 3.44 from the 
Tokyo close to 2,11249. j 

With the approach of the 
securities firms’ half year 
accounts in September, many 
brokers were eager to promote , 
what one analyst called “their ; 
favourite cause” - heavy-capi- 
tal issues, such as steals and 
shipbuilders. 

Nippon Steel, the most 
active issue, rose Y2 to Y832 on 
volume of 23.llm shares. 
Rumours persisted that life 
insurance firms and trust 
banks were buying as pari of 
their pitches to win contracts 
to manage the company’s pen- 
sion funds. 

Tokyo Steel hit a record of 
Y5.400 during the session and 
was the third most active stock 
with 11.79m shares traded. But 
later profit-taking sent it down 
Y30 to close at Y5.270- 

Bridgestone, which, with two 
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NATIONAL AND 

REGIONAL. MARKETS 

Figures in parenthowra 
sflow number of stocks 

por grouping 

Australia (85) 148.94 

Austria (19) 136.39 

Belgium (63) .... 132.81 

Canada (124) 151.60 

Denmark (36) .... 194.31 

Finland (26) 136.15 

France (126) - 127.43 

West Germany (IDO) 94.53 

Hong Kong (46).... 110.73 

Ireland (17) - 159.08 
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DOLLAR INDEX 


Local 

Currency 

Index 


Day's change 

% local 
currency 


Found 

Sterling 

Index 


Local 

Currency 

Index 


Year 

ago 

(approx) 


Italy (97) - 91.54 

Japan (455) 186.49 

Malaysia (36) 101.54 

Mexico (13) 270.86 

Netherland (431. „ - 126.49 

New Zealand (20) 78.54 

Norway (24) 174.24 

Singapore (26) 170.41 

SouUi Africa (60) — . 152.48 

Spain (43) 154.68 

Sweden (35) 188.07 

Switzerland (64) 89.47 

United Kingdom (910)..... 150.79 

USA (551) 140.31 

Europe (1003) 126.64 

Nordic (121) - 168.10 

Pacific Basin (670) 182.22 

Euro - Pacific (1 673) 180.08 

North America (675) 140.88 

Europe Ex. UK (693).....- 11120 

Pacific Ex. Japan (215)-. 130.97 

World Ex. US (1670) 159.78 

World Ex. UK (21 11). — .. 151 .86 
World Ex. So. Ad. (2361).. 151.75 
World Ex- Japan (1966).- 13529 

The World Index (2421)... 161.75 


other leaning - rubber manufac- 
turers, has won a big tyre 
order from Iran was the second 
most active stock with volume 
of 18.1m shares. Its stock has 
been perceived as undervalued 
and investors have been 
impressed by sales of its golf 
balls. The stock reached 
YL830, an all-time high, before 
dosing at Y1£0Q, up Y5Q. 

Osaka also gained ground, 
with the OSE average climbing 
125.02 to 34.925-81. Volume 
reached 76m shares. 

Roundup 

THE BEST performer in the 
Asia Pacific region yesterday 
was New Zealand, followed by 


Taiwan. Most other markets 
ended only slightly changed. 

NEW ZEALAND surged to a 
post-crash high on signs of con- 
tinued economic growth and 
cuts in interest rates. The Bar- 
clays Index gained 54J29, or 2.4 
per cent, to 2^77.21, passing 
the previous post-crash pack of 
2^5985 reached an August 8. 

Volume was heavy at 47m 
shares, up from the .previous 
day’s 36m, as local investors 
displayed renewed confidence. 

Figures showing a trade 
account surplus for the March 
quarter revealed that growth 
was continuing, not flattening 
out as some had predicted. 

The wmrhwt was «l«m encour- 
aged by a cut hi home toan- 


rates by Bank of New jCeafand. 
Fletcher Challenge, the largest 
domestic home builder, gained 
14 cents t o NZS5.30. 

AUSTRALIA was encour- 
aged by Tuesday’s Federal bud- 
get and the announcement of a 
July current account deficit at 
the low end of expectations. 
The AH Ordinaries index rose 
6.0 to 1,719.4, although profit' 
taking trimmed an earlier 19- 
point gain. Turnover amounted 
to mm shares worth A$248m. 

- HONG KONG strode ahead 
ha morning trading, hut gave 
up gains as nervous- sellers 
emerged. The Hang Seng index 
ended X3B lower at 2,635.90. - 

• Another- government land 
auction, due today, and half- 


year results expected from 
Hang Seng Bank were cited as 
reasons for the caution. But 
volume climbed to HK$1.06bn 
from HKfXLim on Tuesday. 

Bopewellr featured with a 10 
cent rise to HK$3 press reports 
concerning a loan to finance its 
road-bulldmg pi*"* in China’s 


. .'SINGAPORE recovered from 
earlier losses to end slightly 
higher, encouraged by the 
rebound in Tokyo- The Straits 
Times indu str i al index gained 
5.73 to 1^77.30 in very active 
trading of lllm shares. 

TAIWAN continued to 
advance, with the weighted 
index adding 114.08, or L2 per 
cant, to 9,689, 7& 
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Lira 40,000,000,000 

Construction and Project Financing 

Societa Dell'Acqua Pia 
Antica Marcia Per Azioni 

The New Sports Stadium 
Turin 

for the 1990 World Cup Soccer Series 


Funding provided by: 

Security Pacific Bank AG 
Japan Leasing (Europe) PLC 
B.S. F.E. - Banque de la Soci£t£ 
Financi&re Europ^enne 
Canadian Imperial Bank of Commerce 
(Deutschland) AG 
Citibank, N. A. . 

Istituto Bancario San Paolo di Torino 
London Branch 

As Italian Paying Agent, Trustee Bank: 
Istituto Bancario San Paolo di Torino 
Turin Head Office 


Security 

Pacific 

Merchant 



The undersigned structured, \ 

arranged and advised on this transaction. 

Project and Leisure Finance Group 

Security Pacific Bank AG, Frankfurt 


V, • 

S *3 


U mte d. 1867 

Follow^ Chang*, In ton*,- ownership restrictions the 


Security Pacific Merchant Bank Is the busine ss name of Security Pacific National Bank 





